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fc.- Peter ‘ Ca3bury, who Is 
g-Jrflng » vigorous battle to 
*gain the chairmanship of 
Westward ■ Television, from 
hkh he was deposed two week 
go, is facing a strong eoonter- 



; 3 fr. Ctuffrary has made a 
■ jrmal caH lor a shareholders' 
leedng: to overturn the deci- 
. 00 to replace him by Lord 
juris, .of Greenwich, and says 
- £ has support from holders 

- E-mare than half the stock. 
[The .Harris side is preparing, 
itb the help of lawyers, a car- 
itfar listing reasons for oppos- 
ig Mr. Cadbury. Eleven of the 
i directors felt keeping him as 
bairmah could cost the com- 
sm renewal of its licence, 
ads Page 

Velsh call 

urtber embarrassment to the 
overmnent, which faces a con- 
deflce vote, tomorrow, is the 
ill of the Commons select 
. jmmittee on Welsh affairs for 
selective jobs subsidy to fight 
n employment. The committee 
as a. Tory -majority. Back Page 

tossiga cleared 

- iter four days of hearings, the 
-vo houses of the Italian Par- 
ament rejected charges against 
rentier Francesco Cossiga that 
e had abetted the flight of a 
' anted terrorist . and had 
: reached the secrecy of investi- 

ations. Page 2 

terrorists escape 

wo Turkish terrorists sen- 
-£ced to death for murdering 
ie; have escaped from a top. 
Parity Asd&ia prison: -Premier 
entire! has asked Parliament 
; 1 approve.; executions of four 
lore’ ferfbrists convicted of 
otiticatidurfers. Page 2 

mtwerp horror 

ne child was killed and about 
0 -injured- when two grenades 
■ere thrown into a Jewish 
roup about to leave Antwerp 
0 holiday. A man was arrested. 

Ithiopian triumph 

ligbiight of the Olympic Games 
tr Moscow was the 10,000 metres 
ictory of Ethiopia's Miruts 
lifter. A Finn came second, 
nd Ethiopians third and fourth, 
■^ast Germany won all the row- 
ng golds except one, and British 
larsuren took one silver and two 
>roczes. 

%rm sewn back 

iix surgeons at Withington 
Jnspitaf Manchester sewed 
jjfcick the. severed arm of car 
sh victim: Emma Taylor, 8, 
Bolton,. 

Idler killed 

British soldier was killed 
and another injured by an ex- 
plosion when on foot patrol on 
i. country road in Co Tyrone, 

Six-hour ordeal 

Four hundred passengers were 
stranded for six hours when 
Dims washed away track on 
sides of Euston-Strsnraer 
w'Ariiight' express, near Girvan. 

T^tsty tomato 

■Rational Vegetable Research 
•Hatton, Wellesboume, War- 
wfifchire, has developed a 
tpmafo for canning that 80 per 
_«int“ of housewives preferred to 
dhports in a test It could save 
BP to £lm a week in imports. 


BUSINESS 

Nigerian 
reserves 
rise to 
peak level 

• NIGERIA’S external reserves 
reached a record 4,7bn Naira 
(i3.7ba) in mid-July according 
to the country’s centra] bank, 
representing substantial pro- 
gress as a result of rising oil 
revenues and import curbs after 
the 1978 financial crisis. Back 
Page 

• UK -trade balance Id motor 
products- showed a surplus of 
£Z2m for the second quarter 
after a £l28m deficit in the first 
quarter. Back Page. 

• HONG KONG’s prime lending 
rate has been cut by 2 per cent 
to 10 per cent, in the fourth 
reduction since March when the 
rate stood at 16 per cenL Page 2 

• F.T.. GROCERY PRICES in- 
dex rose slightly in the last 
month to 129.04 against 128.53 
a month earlier. Page 6 

• SIR KEITH JOSEPH, the 
Industry Secretary, is to trans- 
fer direct responsibility for 
Rolls-Royce to his department 
from the NEB. Page 4 

• URGENT REVIEW of the 
effect of capital gains tax is de- 
manded in a letter to the Chan- 
cellor by the London Chamber 
of Cemmerce. Page 5 

• EMPLOYMENT and econo- 
mic policies of the Government 
will come under fierce attack 
at the TUC Congress in Septem- 
ber. Page 6' 

• iDOMTAR INC, Canada’s 
third biggest paper maker, is 
dosing its Sunderland paper 
mill , with the loss of 400 jobs. 
Page 5 

COMPANIES 

• NATIONAL STEEL, the 
fourth largest U.S. steel com 
pany. 'had net income 'in the 
second quarter of only $3.3m 
(£1.39m) against $45.2m 
(£18.99m) a year earlier, while 
sales fell to $855m from Sl.lbn. 
Page 26 

• NCR, a leading U.S. computer 
producer, is to spend S155m 
(£65mJ on expansion of its 
integrated circuits output. Back 
Page 


No early political 
reaction expected 
to Shah’s dea 


BY OUR FOREIGN STAFF 


The deposed Shah of Iran died yesterday morning at the Maadi Military 
Hospital, Cairo, where be had been undergoing treatment for cancer. 


The Shah, whose condition 
had been deteriorating since 
late last month, had started 
sinking on Saturday night. 

President Anwar Sadat, of 
Egypt, paying affectionate tri- 
bute to the Shah on .Egyptian 
television last night, said he 
would be given a State funeral 
on Tuesday. 

Doctors said that the imme- 
diate cause of death was shock, 
brought on by circulatory prob- 
lems. But the underlying cause 
was lymphatic cancer, from 
which he had suffered for 
several years. 

The Shah’s death was not ex- 
pected to have any immediate 
political effects. 

In Washington it is unlikely 
to make perceptible difference 
to the Carter Government’s 
policies toward Iran. 

Attention is focused much 
more dosely on the establish- 
ment of the new Government 
in Tehran, expected in the next 
few days. 

Ayatollah Khomeini has 
repeatedly said that the Iranian 
Parliament, expected to ratify 
Mr. Mustafha Mir-Salim as 
Prime Minister this week, must 
decide the question of the 52 
U.S. hostages held since last 
November. 

He is likely to reaffirm this. 
Nevertheless one former Iranian 
Minister commented yesterday 
that M the Shah's death will 


clearly ease if not r solve the 
hostage problem." 

. Tehran reacted last night with 
subdued jubilation mixed with 
disbelief. Enthusiasm was 
restrained, and the initial reac- 
tion of many was to suspect a 
trick to secure tbe release of 
the hostages. 

Soon after the State radio had 
announced that 41 tbe blood- 
sucker of the century is dead '* 
and - special editions of the 
papers announced the Shah's 
death, cars turned on their head 
lamps and blew their horns. 
Motor cyclists sped through the 
traffic, carrying placards which 
announced simply “The Shah 
is dead.” 

Mr. Mousavi Garmamdi, 
spokesman for President A-bol- 
h-assan Bani-Sadr, in one of the 
first official reactions, said: ‘Tor 
us he has been dead for years. 
His death cannot be anything 
exciting." Regarding future 
relations between Iran and the 
U.S.. he added. His death can- 
not have any effect" 

The militant Islamic students 
holding the hostages, who have 
demanded the return of the 
Shah and his property, said last 
night that they would not com- 
ment on the new situation until 
Ayatollah Khomeini had spoken. 

■Some Iranians expressed 
frustration that he could not 
now be brought to trial. Two 
members of the Paramilitary 


Revolutionary Guard force, 
standing outside the occapied 
U.S. Embassy, said that they 
suspected the Shah had been 
killed by the Americans. 

“ Now they will want the 
hostages freed by paying us 
some money,” they said. Out 
of 20 people interviewed in 
different parts of Tehran, only 
one expressed regret at the 
Shah's death. 

It is clearly politic for those 
Iranians who feel any grief to 
keep their sorrow a private 
matter. In the IS months since 
the Shah fled, even those 
diametrically opposed t| the 
Khomeini regime have seldom 
advocated the Shah's restora- 
tion. 

Mr. Sadat, who alone among 
the Shah's former allies was pre- 
pared to give him a permanent 
home in exile, and last night 
said that he would be given 
a State funeral, could thus 
cause diplomatic embarrass- 
ment for Western governments 
over the level of representation. 

The White House has not yet 
decided who will attend the 
funeral, but it is thought un- 
likely to be a top-qyiking 
dignitary. 

Speaking in a television 
broadcast from the Kubbeh 
Palace, where the Shah and his 
family have been housed during 
Continued on Back Page 
Obituary Page 2 
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A- woman and her mother, 
sister, and daughter were killed 
to a head-on car crash in fog 
War Battle, Sussex, 

Glasgow search for a baby boa 
■constrictor its owner reported 
Joissing from his car was' called 
bff when he found it under the 
dashboard. 


• CHANGES were minimal 
within the European Monetary 
System last week, with tbe 
Italian lira the weakest 
currency by' a large margin, 
despite a steadier trend 
recently. Most attention centred 
on the second weakest EMS 
currency, tfce D-mark, and the 
.possibility of a cut in Germany’s 
discount rate, not now expected 
until after the holiday recess 
at the end of August With no 
move from the Bundesbank, 
most other rates showed little 
change in Europe, although 
Frencfc inter-bank call money 
fell to a five-month low on 
Thursday , while the French 
franc maintained Its position at 
the top of the grouping. • 

The charts show the two constraints 
on European Monetary System exchange 
rates. The upper grid, based on the 
weakest currency in the system, defines 
the cross rates from which no cur- 
rency (except the lire ) may more 
more then per cent. The lower 
chert gives eech currency's divergence 
from its " central rate ' against the 
European Currency Unit (ECU), itself 
a basket Of European currencies. 
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Ministers and Bank take 
different view of strong £ 


BY PETER RIDDELL ECONOMICS CORRESPONDENT 


TREASURY MINISTERS and 
the Bank of England are taking 
a different view of the desira- 
bility and impact upon the 
British economy of the strength 
of sterling. They are. however, 
united in rejecting any attempt 
to induce a fall in the exchange 
rate. 

Sir Geoffrey Howe, tbe 
Chancellor, and his ministerial 
colleagues believe that the 
high exchange rate has positive 
advantages in tbe fight against 
inflation and for liv4«g 
standards. In contrast, the 
Bank and some senior Treasury 
officials stress the damagaing 
long-term effects upon industry 
of the present level of the 
pound. 

These differences have 
become increasingly clear from 
recent ministerial speeches, and 
from Bank evidence to the 
Treasury and Civil Service Com- 
mittee of the Commons. 

The Bank’s concern has not 
so far been translated into any 
specific policy proposals. There 
is general agreement that little 
can be done about the exchange 
rate in the short-term and its 
level will continue to be deter- 
mined by market forces. 

The issue is likely to be 
raised when Sir Geoffrey gives 
evidence this afternoon to the 
Treasury committee as part of 
its inquiry into monetary policy. 
Tense relations between the 
Government and the committee 
were further strained last week 
when the handling of Civil Ser- 


vice pay rises was strongly 
criticised. 

The impact of tbe strong 
pound upon the competitive 
position of industry is also 
likely to be highlighted by the 
Confederation of British 
Industry’s quarterly trends sur- 
vey, due out tomorrow. This 
is expected to confirm recent 
evidence of a deepening reces- 
sion and a tightening liquidity 
squeeze and to lead to fresh 
CBI calls for lower interest 
rates, partly to relieve exchange 
rate pressures. 

The Bank’s worries stem to a 
considerable extent from its 
own extensive contacts with 
industrialists and its behind-the- 
scenes work in discussing the 
financial problems of companies. 

Senior Bank economists 
recently said the real (inflation 
adjusted) exchange rate was 
excessively high. The implica- 
tion is Chat the Bank believes 
that the present damage to 
industry of a strong pound is 
more important than tbe poten- 
tial future dangers of a higher 
inflation rate if the pound fell 
and pushed up the cost of 
imports. 

Treasury Ministers have 
recognised that the bigb pound 
makes life more difficult for 
manufacturing companies but 
they have argued that this is 
the inescapable result of North 
Sea oil. The resulting problems 
of adjustment should be faced 
and it is wrong to hope and 


wait for a fall in the exchange 
rate. 

Consequently, Treasury Minis- 
ters have been assiduous in 
ensuring that there is no signifi- 
cant intervention to resist the 
upward pressures on sterling. 

Bank officials have said pub- 
licly that any attempt artifici- 
ally to push down the exchange 
rate might not produce sustain- 
able benefits. Mr. Gordon 
Richardson, the Governor of 
the Bank, said last week that it 
would be “ the height of stupi- 
dity” to intervene by selling 
sterling since this would drive 
a hole through monetary policy. 

Similarly, decisions on when 
to change interest rates will 
continue to be determined by 
domestic monetary influences 
rather than by external factors. 
Any fall in starting as a result 
of a sustained drop in interest 
rates would be regarded, at 
least officially, as a by-product 
rather than as an objective of 
policy. 

Officials and ministers agree 
that any artificial props to tbe 
rate should be removed. This 
has been reflected in the 
removal of outward exchange 
controls and the repayment of 
overseas borrowings. At pre- 
sent the Bank and some Trea- 
sury officials have also been 
saying that a strong argument 
against the introduction of 
indexed-linked gilt-edged stocks 
is that they might attract signi- 
ficant demand from abroad 
which would push up sterling. 


British Airways out to undercut 
Laker North Atlantic fares 


BY LYNTON McLAlN 

BRITISH AIRWAYS, in a bid 
to become the cheapest airline 
on the North Atlantic, plans to 
undercut Sir Freddie Laker’s 


for a cut of £13 off-peak and 
£12 to £94 peak, season travel. 
The decision to cut the peak 

Standby reverses a decision 

Strain air*: fares and those of only two weeks ago. in an appti- 
all other . competing airlines on no * in - n * n rTC Tlir ni,ri1 


the route .from September. 

The new fares offered by the 
State airline,, subject to 
Government approval, include 
the lowest of any ai r li n e on the 
North Atlantic, an £S4 single 
Standby off-peak ticket from 
Loudon to New York and 
Washington. 

Laker Airways’ cheapest 
single London-New York Sky- 
train ticket costs £95 in the 
peak and £85 in the off-peak. 

The unprecedented propo- 
sals, designed to win for BA 
a greater share of a declining 
and unprofitable market herald 
a potentially damaging battle 
among airlines to win desper- 
ately needed business. 

BA’s Standby proposals for 
New York and Washington call 


cation to the U.S. and UK civil 
aviation anthorities, to raise 
the fare by nearly 14 per cent 
to £12030. 

The airline’s other earlier 
proposals £or higher first-class 
and economy fares will stand. 

BA plans, in its application 
to tbe U.S. Civil Aeronautics 
Board and the UK Civil Avia- 
tion Authority, to cut £17 off 
its London to San Francisco and 
Los Angeles standby off-peak 
fares to a new low of £114, 
single. 

The Standby single off-peak 
to Miami, a route also served 
by Laker Airways, will drop by 
£8 to £86. 

Mr. Roy Watts, chief execu- 
tive of British Airways, said 
yesterday that competition on 
the North Atlantic had always 


been strong. But “ traffic growth 
has been inhibited by the fall 
in the value' of the U.S. dollar 
and by the recession in world 
trade.” 

He described the tactics of 
some airlines as those of “ soap 
powder salesmen." 

However. “ any reaction by 
competitors to this fare initia- 
tive will meet with an im- 
mediate response from BA,” 
Mr. Watts said. 

This suggests that BA, despite 
severe cash problems, has plans 
to keep undercutting its com- 
petitors, including Sir Freddie 
Laker, who started the Atlantic 
fares war in September three 
years ago when his first Sky- 
train fle.w to New York. 

A further round of fare cuts 
will please passengers, but the 
airline competitors can view 
the prospect only with fore- 
boding unless a substantial in- 
crease in passenger volumes 
results. 

Continued on Back Page 





Haughey 


Haughey 

condemns 

Noraid 

By Our Dublin Correspondent 

THE IRISH Prime Minister 
has condemned the Irish- 
American organisations. 
Noraid and tbe National 
Caucus, which are widely 
believed to support the 
Provisional IRA. 

Mr. Charles Haughty's 
remarks, in a speech in Cork, 
followed a letter from Dr. 
Garrett FitzGerald. the 
Opposition Leader, asking 
Mr. Haughey to state his 
views on these organisations. 

Earlier there had been 
reports — later denied— that 
the Irish Government planned 
to move its Ambassador in 
Washington, who has been 
working to reduce the 
influence of the two organisa- 
tions. 

Mr. Haughey said there 
could be no genuine doubt 
about tbe Irish Government's 
attitude. It condemned all 
violence and condemned 
organisations which prosified 
financial or other support for 
violence. 

Dealing with Norald, which 
collects funds in the UB. 
supposedly to help prisoners 
in Northern Ireland, Mr. 
Hanghey said there was clear 
and conclusive evidence that 
it had provided support for 
the campaign of violence. 
There was evidence of an 
association between Noraid 
and tbe National Caucus. 

Dr. FitzGerald welcomed 
what he called Mr. Haughey’s 
belated statement. 

• A key witness at the trial 
10 years ago in which . Mr. 
Hanghey and others were 
acquitted of charges of con- 
spiring to import arms, has 
said in a radio interview that 
the truth had not come out. 

Mr. James Gibbons, a 
former minister, whose evid- 
ence clashed with thattof Mr. 
Hanghey. said he bad spoken 
to Mr. Haughey as recently 
as a few months ago, asking 
him to clarify the conflict of 
that- time, but that nothing 
bad happened. 

Editor rial Comment. Page 16 


DEMOCRATS 1 UNEASE GROWS 

Search for 
alternative 
to Carter 


BY DAVID BUCHAN IN WASHINGTON 


NAMES NOW being canvassed 
to lead the Democratic Party 
into the US. Presidential elec- 
tion this autumn include Vice- 
President Walter Mondale and 
Mr. Edmund Musttie, Secretary 
of State. 

Tbe party wants a way out of 
the apparent impasse created 
by Mr. Carter's Tapidly 
declining fortunes and Senator 
Edward Kennedy’s failure in the 
I9S0 primary elections. 

The 11th hour search, 
launched late last week by 40 
Democratic Congressmen for a 
presidential alternative to Mr. 
Carter and Senator Kennedy, 
stems from the current political 
storm over the relationship of 
the President's younger brother. 
Billy, with the Libyan Govern- 
ment 

A Senate investigation of Billy 
Carter’s conduct and how the 
Administration has bandied the 
case, is to get under way this 
week. 

Fresh ammunition for critics 
has been provided by Mr. 
Ben j am in Ci viletti. Attorney 
General, who has admitted that 
he talked to President Carter 
about his younger brother’s 
Libyan links while the Justice 
Department was investigating. 
The Department’s own internal 
ethics unit is now examining 
whether Mr. Civiletti’s be- 
haviour was improper. 


Seasoned 


This political embarrassment 
for the President comes after an 
opinion poll on Friday put him 
28 per cent behind Mr. Ronald 
Reagan, the Republican nominee, 
in tbe presidential race. Another 
Harris survey since has shown 
an unprecedented 47 to 43 per 
cunt lead. for Republicans' over 
Democrats, for control of 
Congress. The Democrats have 
had a majority in both Houses 
of Congress since 1955. 

Among the Democratic 
Congressmen searching for an 
alternative to Mr. Carter are 
three younger members of the 
House. Mr. Michael Barnes of 
Maryland, Mr. Toby Moffett of 
Connecticut, and Mr. Timothy 
Wirtb of Colorado, as well as a 
few seasoned liberals such as 
Mr. Don Edwards of California. 

They and other Congressmen 
clearly fear they could be 
dragged down in November by 
Mr. Carter. 

The President's economic 
policies are Warned for the 
depression and high unemploy- 
ment His foreign policy is seen 
by many as ineffective, though 


should the Shah's death contri- 
bute to the release of tbe 
American hostages in Tehran, 
Mr. Carter would reap consider- 
able political benefit 

Senator Robert Byrd, Senate 
Democratic leader, said over tbe 
weekend that the Party leader- 
ship still regards Mr. Carter as 
the favourite for the nomination. 

The President won in the 
primaries nearly 2,000 of the 
3,331 delegates to the Demo- 
cratic convention, which opens 
in New York in two weeks' 
time. There is little precedent 
for a presidential nominee to 
emerge who has not first played 
some part in the primaries. In 
1968 the late Senator Hubert 
Humphrey did so after Senator 
Robert Kennedy’s assassination. 

Among the alternatives dis- 
cussed Mr. Mondale is in the 
most awkward position. An able 
and popular man wbo could 
appeal to all segments of the 
party, he has been a Carter 
loyalist and has tried to dis- 
courage speculation in the last 
few days that he intends in any 
way to supplant him. 

Mr. Muskie, a former Senator 
like Mr. Mondale, and a presi- 
dential hopeful in 1972, has 
been more equivocal He has 
not ruled himself out as a last- 
minute choice. But, when tak- 
ing over the State Department 
in May. he said his political 
ambitions were over and his age 
—at 66 he is only four years 
younger than Mr. Reagan— 
—could count against him. 

If a dark horse is to emerge 
at this late stage, the conven- 
tion would have to set aside 
the rule proposed by the Carter 
campaign, that delegates must 
vote cm the first baliot for the 
candidate whom they were 
originally elected to support. 
The Carter forces have already 
won a preliminary battle or. 
this point against opposition 
from the Kennedy campaign. 


Push 


The push now by some Demo- 
cratic Congressmen for an open 
convention, in which delegates 
could vote for anyone they 
pleased from the start, is being 
described by the White House 
as a stalking horse for Senator 
Kennedy. It was a clear attempt 
to exploit tbe President’s 
present troubles, Mr. Jody 
Powell. White House Press 
Secretary, said at the weekend. 

Tbe group which aims to 
oust Carter says it is neutral 
in tbe Jong fight between Mr. 
Carter and Senator Kennedy. 
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Former FT Tehran correspondents look back on the life of the Shah and provide personal views of his style of government _ 
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: a victim of the myth he i 





WITH THE DEATH of the 
exiled Shah of Iran an era has 
passed. No matter what befalls 
the Islamic revolution of 
. Ayatollah Khomeini. Iran' has 
changed irrevocably. More, a 
. vision which the West was fully 
prepared to endorse, of a back- 

- ward Middle Eastern country 
abandoning its past in one 

- bound to join the industrialised 
world, has also died. 

Mohammad Reza Shah was 
the second ruler of the Pahlavi 
dynasty, established in 1925 by 
" his father. Reza Khan, a tough, 
uncomplicated soldier who 
modelled himself on Ataturk 

in neighbouring Turkey. 

The son’s greatest wish — 

‘ and thus perhaps his greatest 
disappointment — was that he 
would not h.? the last nf bis 
line. In his latpr years the Shah 
was preoccupied with ensuring 
the smooth succession of his 
son. Crown Prince Reza. trying 
to create from the top e politi- 
cal system which would endure. 
With hindsight, it was a failure 
from the start. 

It is ironical that Mohammad 
Rwa Shah should have died in 
these circumstances in Cairo. A 
man deeply conscious of history 
and historical parallels, he con- 
sidered the prospect of follow- 
ing his father into exile, a fat^ 
to avoid at all costs. In con- 
sequence he attempted to 
create firm bonds of mutual 
interest with the 'Vest. 

- especially the U.S.. identifying 
himrelf and his throne with, the 
survival of his country. 

For 25 years, from his restora- 
tion in 1953 in a CIA-backed 
coup, to the gathering turmoil 
in late 1978. the strategy 
succeeded. Despite changes o: 
emphasi= in Republican and. 
Democratic administration? in 
Washin^on, through severs U.S. 
presidents the Shah was 
regarded, as President Jimmy 


Carter put it on New Year’s 
Eve. 1977. as “our closest friend 
and ally-” 

The first of the Pa-Navi* had 
been forced into exile in IP41 
when Britain and the Soviet 
Union occupied Iran. 

This humiliation, and the 
manner in which he came tn 
the throne as a puppet of the 
Allies, left an indelible mark 
on the young monarch. Gradu- 
ally overcoming this weakness, 
Mohammad Reza Shah was 
never able to shake it off 
entirely. In the end, bereft of 
his friends and advisers — 
through death, disenchantment 
and the political oblivion which 
befell all those who stood up to 
him — the Shah turned back to 
the West for help and support. 

This time the circumstances 
were different from those in 
1953: the Shah was vacillating 
in the face of a powerful and 
seemingly unstoppable grass- 
roots movement led by the 
clergy: the Carter administra- 
tion was deeply divided on the 
seriousness of the challenge and 
how to respond io it: Britain 
was not prepared to take an 
independent position. In his 
last few weeks oc the throne 
the West signalled the- with- 
drawal of its support and the 
Shah felt he had no other 
option but to go into exile. 

He left for Cairo on January’ 
16. 1979. leaving behind scenes 
cf wild jubilation among a 
people who . had come to blame 
him for all that was wrong with 
their country, the main obstacle 
to a cleansing and reordering of 
Iranian society: though few 
could foresee the future after 
the monarchy. 

It was a fundamental change 
of heart towards a man who had 
for’ many years beer accepted 
by the majority as a permanent 

fixture and indeed, from tame 
to time. had. achieved some 







resources were available to the 
task. Not’ only . would . they 
defend his own position as a 
force loyal to himself alone mis 
success in - this goal .was under- 
lined by the speed of theariny’s 
collapse in February 1979 4 b tet 
his departure) , but they would the ACCUSED was » ; W: . 
also become the backbone of gj^g^ ymmg mqn in. has' late 
secular Iran. . . twenties, V face. ; wMcfr-ptoday 

In his task Reshaping Iran would ^ indistipgtiBbabteifr a 
an impor^t wmtaOTitioptm crow d ofslQgajV-sboatiQg demon- 
made by l»s third s*™ 0 **- Be was reading out* 
Farah, who was deHoerately demmefetion jjftheShav 
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driven up through! the show to' 
economic milUary cburts -ba- the 


POMP AND CIRCUMSTANCE: From left. In his full regalia; with the Empress Farah as a soldier kisses his feet; and in Panama 

during his exile. * 


:enuine popularity. The Shah 
was incapable of grasping the 
fact that “ his people ” had 
deserted him f“ How could they 
commit hari-kari?” he de- 
manded in an interview a year 
later). 

His contempt for the abilities 
of the clergy had also blinded 
him to the strength of the 
Khomeini movement. Thus right 
up to his death he refused to 
believe tha t the SO-year-old 


cleric could have played such a 
part in his own downfall and, 
instead, blamed Britain and the 
U.S. 

Ultimately the Shah was a 
victim of the myth he inspired 
and encouraged about himself, 
as an all-powerful ruler drawing 
strength from the love of his 
people, in touch with their 
needs. He believed that only 
the institution . of monarchy 
could hold the- heterogeneous 


races of Iran together, or at 
least so he argued. And in him 
the mystical side to every 
Iranian’s character was trans- 
formed into a sense of divine 
mission, to revive his country’s 
ancient glories. 

The fact that he survived 
at least three assassination 
attempts from Right- and Left- 
wing opponents confirmed him 
in his belief that he had divine 
protection. ' 

In practice tins sense of God’s 



overblown regime 


THE SHAH arrived in a dark 
blue Rolls-Royce with smekea- 
glass windows. Waiting aides 
jumped to open the door but 
first they let the dust from the 
road settle. The Shah emerged, 
a small man wearing dark 
glasses and a business suit. He 
smiled distantly at the group 
of hand-picked onlookers. 

It was back on August 19. 
1975. and the Shah had come to 
iay the foundation stone for 
one of his pet projects — a new 
commercial and administrative 
centre for Tehran. 

The project site covered 
nearly 5m so metres, but then 
this was said to be the largest 
undeveloped urban space in the 
world, a series of rolling but 
totally barren hills and -wide 
gulleys. The ceremony took 


place on the highest of these 
hare brown hills, not because 
anything was going to be built 
there, but because it was the 
highest and enjoyed a 
magnificent panorama. 

In order to give a sense of 
occasion to the formal inaugura- 
tion of the biggest urban under- 
taking in the Middle East, trees 
had been planted on top of the 
hill. They had been flown in 
specially from Holland and had 
been planted two or three days 
before. Despite a liberal water- 
ing. the trees were struggling in 
the fierce heat and infertile soil. 

The ceremony was brief. 
Accompanied by Mayor Ghclam 
Reza Nikpai of Tehran the 
Shah was shown the scheme 
which he had personally cham- 
pioned. Already bulldozers had 


begun to gouge put the central 
feature, the " Shah-Nation 
Square. 

This would be larger than 
Red Square in Moscow, hitherto 
the biggest in the world. 
Naming this central feature 
after the Shah and the nation, 
would emphasise the relation- 
ship which the Shah felt in his 
seif-cast role as father-figure 
towards his nation. 

Either to flatter' the Shah or 
on his own insistence. I suspect- 
a mixture nf the two. all the 
main project sites in the devel- 
opment. designs - were- called 
after the Shah or the Empress, 
as though they were personal 
possessions. The development 
itself was called Shakest3n 
Pahlavi. ** the place of the 
Pahlavi Shahs." The name had 


been greeted coolly by 
Tehran!.* who had traditionally 
known this piece of empty land 
as Abbasabad. The Shah and 
his entourage watched work 
beginning purposefully on a 
project they hoped would be 
finished in 15 years. 

The ceremony over, the Shah 
was ushered amid low bows 
into his waiting car: the motors 
cade was off, the Shah a lonely 
.figure perched stiffly on a 
specially elevated back seat. He 
travelled even in those days 
with his own custom-built 
ambulance, one of the-' some" 25" 
official cars that ' followed 
behind him. 

The trees wilted quickly and 
after a month they had 
withered brown. T saw them 
often driving up to the northern 


suburbs. They looked like 
bedraggled blown out candles on 
a birthday cake. Shahestan 
Pahlavi was one of the first pro- 
jects to be shelved by the 
revolution. 

Indeed it only just escaped 
being pruned when the money 
squeeze was felt in 1977. It will 
now probably never be 
implemented, an unfinished 
monument to Tehran’s anarchic 
growth. 

. Mr. Nikpai, the, unfortunate 
mayor of: Tehran; was among 
the first of the Shah’s officials 
to be executed— blamed for 
bulldozing down parts of old 
Tehran. I was told that his wife 
had to pay 300,000 rials to 
obtain his last letter written in 
prison. 

Robert Graham 


band led Mohammad Reza to 
identify his own power and 
glory with that of Iran, in the 
eyes of Iranians and the outside 
world. How the rest of the 
world regarded Iran became a 
source of highly exaggerated 
concern. 

Hence his sensitivity towards 
foreign criticism and demon- 
strable need to command 
respect. Hence the extra- 
ordinary jamboree at Perse polls 
in November 1971 to mark the 
2.500th anniversary of monandry 
in Iran. It was an .attempt to 
link the Pahlavis — a parvenu 
dynasty defying, historical 
trends elsewhere in the world — 
with the Achaemenid Empire. 

This striving after respect 
and legitimacy compelled the 
Shah to emphasise Tran’s pre- 
Islamic origins and the Aryan 
race of most of its people at the 
expense of its religious tradi- 
tions and heritage. ' ■ Aware of 
the conflicts his father had had 
with the clergy, based in the 
holy city of Qom. and of the 
desire of the theological estab- 
lishment to check the monarch’s 
powers. Mohammad Reza sys- 
tematically sought to subjngate 
the mullahs and eradicate their, 
influence In the minds and lives 
of his people*; v 

Political expediency and the 
ambition to fashion ' a new. 
model Iran were combined. 
Throughout his reign the Shah 
laid great store on building 
large, well equipped armed 
forces and devoted whatever 


come what ' he saw 
impediment •’ to 

Shemirtn Road. ,1 

landed elite. : V. , -s&lS'ivr. 

The philosophical and Who- ■ Jj UIJQl^f. '-- • 1 . ; ; r ? . 
logical ' principles .behind the r -W . the fetoem.:- 

Shah s vision were incorporated whnderingfiat . the " conrag6fi(br- 
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“Towards to?, fcgt ;Ctnli» r dStven.ithitfyoiihg .mmv (and/ 
hon” was published when thev, fiirnmfteTutilj 

dissent that was to_ brmg him taking up arins agamst aSshah/ : 
down was becoming stronger by . with nO hope of avoiding^? 
th g_ da y- .-.- i . . . . • Ji ’ ■ __ . tore by Savak. . Suddenly there 
f «tS 2? was a - .in .the court.- and - 
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not : leave until T- handed -the -. 
documents over.. There was no 
questioning of telephoning the 
British Embassy, .or any .other - 
legal nicety. . ■ . ; . 


20 years and its people would 
Jive in soriaJ Ijannonyi and. 
contentment - : r . - . :. J 

The reality Of ’Iran at -the 
height of. the Shah’s power and 
international acclaim in the; 
mid-1970s was v«y different. It 
was a morally 1 corrupt society 
with no political or. intellectual 
life of its own. ruled by. the 
all-persuasive secret police 

sAvak • 

Everyone- except his com- 
mitted opponents on the Ltft 
and the religious Right wag 
nevertheless prepared: to go 
along with the dream when it 
was producing .the kind, of 
benefits which had. transformed 
living standards within a 


Suspicion 


Never before or since have 
I experienced such fear as dar- 
ing the three or tour • horns 
that 'followed during .'which I 
tried td.negotiate the terms on 
which T would, hand over th? 
documents: " ^ 

-As \T 'finally. , caved in, 7 
expected to be releaired Imme- 
diately.. instead three or four 
men pofincei! on me again. 
Their' suspicion, as .T realised 


generation. . But when it ftltered, afterwards, ,'wps that I bad con 
following a downturn in t he cealed some of the papers and 
world oil market, disillusion- they were determined to -^et 
ment was open and widespread.-, them from ' me by force. 

The stage .was set for fhe’ dis* ; instinctive reaction was to. grab 
missal in Augus t, ^ 19 V/ , uf his the documents 'back, again from 
longest serving Prime Mimster" the senior. mterix^ator. 'Btrt in 
Amir Abbas Hoveyaa, -Hid the a . moment they had thrown jm? 
sequence of increasingly ; des* -jq, the floor and the documents 
perate expedients to stop the (i had kept none ?of them'' 
rot — to no avail. were back in their hands; . 


Andrew Whitley 
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with -Soviet leaders 
m labour imrest 

BY CHRISTOPHER BOBINSK1 IN WARSAW 


MR. EDWARD GIEREK. the 
Polish Communist Party chief, 
left for talks with Soviet leaders, 
yesterday as the Polish authori- 
ties face what could be the most 
serious long-term threat of the 
preseat labour unrest at home. 

Mr. Gierek's trip is officially 
described as a holiday. Such 
visits in mid-summer have 
become a traditional event for 
him and other other East 
European leaders in recent 
years, and the talks in the 
Crimea usually combine busi- 
ness with pleasure. 

This year. Mr. Gierek’s talks 
have a special significance. 
Polish industry has seen more 
(ban SO strikes in support of 
higher wages, as well as against 
the higher meat prices intro- 
duced on July 1. 

Last week, transport strikes 
paralysed Lublin, in Eastern 
Poland, for a day and the 
authorities warned that the 
situation there " could cause 
concern to , the country's 
Friends." meaning the Soviet 
Union. But in general the 


Polish authorities have adopted 
a conciliatory stance towards 
the strikers and the stoppages 
have ended after local manage- 
ment pledged wage increases. 

A more serious threat is 
emerging in the form of 
demands by the strikers for 
improved supplies to local 
shops. This will be difficult to 
meet Copper miners stopped 
work for several shifts a week 
ago. demanding improved sup- 
plies. but made no mention of 
wage rises. 

Widespread strikes in the 
western town o£ Osprow WieV- 
kopoiski f population 60.000), 
ended this week-end when rail- 
way • repair workers among 
others won an increase in wages 
and extra deliveries were made 
to the shops. 

But other areas are beginning 
to suffer as the authorities are 
being forced to switch scarce 
supplies to strike-hit towns.. 

Already, the local authorities 
in Czestochowa for example, are 
having to limit the amount of 
Food people can buy in local 
shops. 



Cossiga acquitted on impeachment charges 


BY RUPERT CORNWELL IN ROME 


Sig. Francesco Cossiga 


ITALY'S Parliament yesterday 
voted overwhelmingly to acquit 
Sig. Francesco Cossiga. the 
Prime Minister, on charges of 
abetting the flight of a wanted 
man. 

In a considerable personal and 
political triumph for the 
Premier. Parliament absolved 
Sig. Cossiga by 535 votes to 370 
on the first “impeachment” 
indictment, that he breached the 
secrecy which surrounds investi- 
gations by examining 
magistrates. 


. In doing so. it automatically 
threw out the second charge 
that the Premier had used con- 
fidential information to warn 
Sig. Carlo Donat Can in. his 
senior Christian Democrat party 
colleague, that terrorist charges 
were about to be levelled 
against the latter’s son, Marco, 
28. 

The outcome of the four-day 
Parliamentary hearings consti- 
tutes a significant defeat for 
the Communist Party (PCI). 

For largely political reasons. 


the PCI had insisted that the 
affair, the first of its • kind to 
involve^ a Prime Minister in 
office, should be brought before 
both’ Houses of Parliament. 

The 952 deputies and senators 
also rejected a motion backed 
primarily by the Communists, 
that further investigations 
should be made into the case. 

The narrower margin here, of 
507 to 416, indicates that in the 
secrecy of the ballot, some 
members of the parties who 
were pledged to support Sig. 


Cossiga. broke ranks, but' the 
defections do not appear to have 
been serious, ‘ - 5 

The final result has probably 
reinforced the three-party 
coalition of Christian Democrats, 
Republicans and Socialists. ' • 
The new - political . mood, 
coupled with a general sense of 
embarrassment at. the confused 
and often undignified “ impeach- 
ment” proceedings, means that 
Sig. CosrigaY Government now 
looks reasonably secure until the 
autumn at least. 


14 killed in Lebanon 
funeral violence 


BY ms AN HljAZI IN BEIRUT 

FOURTEEN PEOPLE were 
reported to have been killed in 
fierce clashes on Saturday at 
the ancient town of Baalbek in 
Eastern Lebanon, some 90 miles 
east of Beirut. Police said there 
was also a large number of 
casualties some of whom had to 
be rushed to Beirut for treat- 
ment 

The fighting, between militia- 
men of the Shiite organisation. 
Amah rival local factions and 
Palestinian guerrillas, broke 
out during the funeral of Mr. 
Riad Taha, the President of the 
Lebanese Press Association, who 
was assassinated in Beirut last 
Wednesday. 


Mr. Taba's funeral procession 
passed through Baalbek on its 
way to his hometown of Al 
Hermel. 30 miles to the east, 
for burial. 

Senior officials, including Mr. 
Selim al Hoss. the outgoing 
Prime Minister, were trapped in 
a local hotel during the violence. 
Dr. Hoss insisted on staying on 
to deal with the situation. 

Oniv the intervention of 
several hundred Syrian troops 
oF the Arab League deterrent 
force checked the violence, but 
the situation was still highly 
tense with gunmen manning 
road blocks and taking positions 
on rooftops. 



aim to starve 
out miners 

ORURO. Bolivia — Thousands 
of Bol ivian miners yesterday 
continued a 10-day strike of 
resistance to the country’s 
military rulers, surrounded by 
troops attempting to starve 
I* them into submission. 

Miners who eluded the mili- 
tary siege to buy supplies in 
this Andean city 180 miles 
south of La Paz. said most of 
the country’s 50.000 militant 
miners were prepared to extend 
the strike indefinitely. " Wo 
need food and suffer from 
hunger, but we do not lack the 
courage to continue our 
struggle.’’ one miner said. 

At least seven people have 
been reported killed and 15 
injured in clashes since Army 
troops supported by armoured 
units and reconaissance planes 
marched to the area after the 
overthrow of President Lidia 
Gueiler. 

Priests working In the area 
said military roadblocks had 
prevented them from going 
back to their parishes in Catavi. 
Siglo Veinte, Llallagua and 
Huanani, four major tin- 
producing centres Isolated by 
the siege. 

Reuter 

David Buchan adds from 
Washington: The U.S. has • 
hegun withdrawing its military I 
mission frnm Bolivia, as well 
as ending military aid and 
recalling its Ambassador from 
La Paz. as a further mark of 
disapproval of the recent coup 
there. 




troops | police fear ETA may try to blow up Bilbao 


BY OUR MADRID CORRESPONDENT 


THE CIVIL Governor of 
Vizcaya Province, in Spain's 
Basque country, is studying 
emergency plans to evacuate the 
population of Bilbao in the 
light of police suspicions that 
7.85 tonnes of explosives, 
stolen last Thursday night, may 
be bidden in or around the 

city. 

The theft, believed to he the 
work of a seven-man terrorist 
group belonging to the military 


wing of ETA the Basque separ- 
atist organisation, involves one 
of the largest quantities of ex- 
plosives ever seized in Spain. 

The explosives are theoreti- 
cally capable of blowing up a 
city, or the equivalent of 
100,000 tonnes of rock. Over 
the weekend, police began 

house-to-house searches in 

Bilbao. In Madrid police road 
blocks severely disrupted 
traffic. 


According to a statement re- 
leased by Sen. Juan Jose Roson, 
Minister of the Interior, tbe 
theft was made possible by 
negligence on the part of two 
guards stationed at the arsenal 
of Soto de la Marina, five miles 
outside Santander. 

The Minister claimed that the 
guards were talking to each 
other instead of standing at 
separate posts at the time , of 
the incident. This made is easy 


for the attackers to overpower 
them, and prevented them Set- 
ting off the alarm, the state- 
ment said. The two men were 
later found chained . to '• trees 
beside a secondary roaC 
The Minister warned that ac- 
tion will probably be taken 
against the -private company 
operating the arsenal, ; "Explo- 
sives Rio Tin to, 'for ^allegedly 
storing more than the author- 
ised amount of explosives. 


Two terrorists escape 


Ankara 


BY MET1N MUNIR IN ANKARA 

TWO RIGHT-WING Turkish 
terrorists, sentenced to death 
on charges of murdering five 
people and- wounding another 
12. have escaped from a maxi- 
mum security military goal in 
an army camp in an Ankara 
suburb. 

The two got away hours after 
Mr. Suleyman Demirel, the 
Turkish Prime Minister, asked 
Parliament for its approval of 
their execution, along with two 
extreme Left-wing terrorists 
convicted of murder. 

The request was believed to 
have been intended to demon- 
strate that the Government and 
the Turkish army were prepared 
to respond severely towards 
terrorists. 

Nearly 100 people have 
escaped from prison in Turkey 


in the past four months, often 
with the help of their civilian 
or military gaolers. In a country 
where left- and right-wing 
terrorists can find sympathisers 
or accomplices in state organisa- 
tions, tbe battle against 
terrorism is a hard .one. 

The two who escaped yester- 
day were Mr. Isa Annagan, 31, 
and Mr. Mustafa Pehlivanoglu. 
23. An investigation revealed 
that they had escaped on Satur- 
day night through a hole in the 
gaol roof. 

Mr. Bulent EceviL the main 
Opposition leader, called their 
escape “an inexcusable scandal” 
which demonstrated that “the 
accomplices of right-wing ter- 
rorists have infiltrated the most 
unexpected echelons of the 
state." 


4 


The atmosphere of co- 
operation between Mr. Ecevit 
and BIr. Demirel, who met three 
days ago to reach a limited 
agreement on legislation to com- 
bat terror, appears to have 
worsened. 

Mr. Ecevit said that underHz. 
Demlrel’s right wing minority 
Government “the state of’ 
Turkey and its economy have 
collapsed.” Mr. Demirel, he said:; 
“is trying - to use events and 
problems which bis own Govern- 
ment is aggravating as - an ' 
excuse for establishing a dic- 
tatorial regime." 

The Social Democrat wbo was 
Prime Minister . for about two • 
years until about ten months 
ago, said he would do every- 
thing to force Mr. Demirel .to 
resign. Mr. Demirel made no 


"'comment- on the 'eteape, bnt a 
party spokesman . "trilled ft 
"extremly regrettable.”; 

S- A frica deaths ' 

THREE PEGPI^ ' dfed ■ and 
several were injured in violence 
which erupted In the South 
African town! of Grahamatown 
on Saturday, after the funeral 
of 'a. youth killed in earlier dis- 
orders. police said yesterday, 
Reuter reports fropi 1 Johannes- 
burg. 

■ The dead, all black. Included 
a shopkeeper atoned to death by 
rioters, a man who died. Jroiij' 
toroshot wounds when police 
opened fire during the rioting 
and another" man founcf dead 
from stfl] unexplained causes, 
police said. . •■ , r? 


Hong Kong 
interest 
rate falls 

By Phffip Bowving Tn J4ong Kong 

PRIME LENDING rate in 
.Qong-Kong has been stashed 
"by two percentage points, to 
10 per cent- rtfce fourth cart 
since rates peaked at Id per 
cent in. Match: and justified 
tor the banks by . 

trends and the high liquidity - 
- prevailing on the local money 
market ■/_- . . .. -- 

Interbank rates have been 
several points below :prtme 
and banks have been losing 
business to deposit taking 
companies . " ... 

However, the steep est Js a 
slap In tte- face for r ^e 
Government - . 

Double digit “ hxfiaflofi. a 
very large trade deficit, 
buoyant consumer demand . 
. .and h sfiti rising, dock maffeet. 
suggest -that lower Interest 
rates can now only complicate- 
. Hopg". Kongs readjustment 
•iWMenf; to.- theVgrowing 
recessionary trend. ,- . -r T ‘-- ■ 7. 

Kuwaitpoliee^ 
force shakerUp ; 

TM^NTY-laGHT^offlc^havr; 
.been. retired In a major, shaker.:' 
up of Kuwait’s poilee force \ 
following a deteriorating, 
security- situation 4n the Gulf 
country, Renter reports from 
Kuwait. • . .. . , 

Sheikh Nawaf , al -Ahme d 
al-Sabah, the Interior Minister, • 
announced , toat : the jetired ’ 
included " a colonel,-.;; 
*h» -.lieutenant-colonels, 12 

majors, -five captains and one 

. lieutenant. Earlier this month : 
a bomb blast drilled two people' , 
anfr wrecked " tb«y .n^gting ■ ’ 
presses of Atrai ALaam news- 
paper. 

Lost -April, unknown 'gtra- 

I t0 Sadegh - : - 

1 QothpdelL a»v . Iranian 
Foretell Minister; when- hei 
^was visiting Kuwait Later the 
Iran Air. .office was bomb^fe 

:. Tt * Government, has so tor 
reported no 
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U.S. styrene dumping 


BY SUE CAMERON, CHEMICALS CORRESfONDENT 


THE EUROPEAN Commission 
has now formally opened an 
anti-dumping case against the 
'U.& over" imports of styrene, a 
base c h emical used in the mak- 
ing, of plastics. 

■ ■ The move Joliows. a formal 
- complaint; -’fey -the- European 

■ Council of Chemical Manufac- 
turers’ Federations — CEFIC— 
which represents the main 
.styrene producers in Germany, 
•France, the UK and Italy. 
CEFIC said at the weekend that 

' imports of- styrene from the U.S. 
'^-appeared to be taking an ever 
larger share ’of -the European 
market with producers in the 
UK and on the Continent being 
-forced, to slash their prices .as 
a result.- 

-L • Some European, companies 
• are understood to have cut their 
rstyrene prices by up to 20 per 

■ cent between January and May 
. this year in an effort to main- 


tain, volume sales in the face 
of competition from cheap U.S. 
material. But the American 
companies are tending to lower 
their prices further, about one 
month ahead of the Europeans. 

U.S. . producers are now 
alleged to he selling- styrene in 
Europe for $I7l a tonne less 
than they" are selling it in 
America — -a calculation based 
on ex-factory prices; The $171 
represents 26 per cent of the cif 
•i-cpsts, insurance and freight — 
price.-' 

U.S- exports of styrene to 
Europe rose by 23. per cent 
between 1973 and 1979. It is 
estimated that during the first 
three months of this year, U.S. 
styrene was entering Holland 
alone at twice the rate it was 
in the first quarter of last year. 

The European Commission is 
already carrying our an investi- 
gation into U.S. dumping of 
vinyl - . acetate, used in -the 


making of plastics. CEFIC is 
known to be preparing further 
anti-dumping cases against 
imports of chemicals from the 
UB. 

It is thought GEFBC may he 
ready to preset# anti-dumping 
cases on phenol, jaraxylene and 
orthxyiend— -all used in the 
making of a wide variety of 
products from pharmeeeutflcate 
to fibres— to the Commission 
by September. 

• The EES Goanmassion has in- 
structed 19 companies in 
Britain and Ireland to change 
tffie rules of their agreement for 
buying imported'raw sulphur by 
means of a joint buying pod. 
it can only continue as long as 
an illegal condition that the 
companies buy exclusively from 
it is dropped, qnd members in- 
dependently buy up to 75 per 
cent of their sulphur elsewhere, 
the Commission said. 


about future of 
Iranian project 


Australia delays decision 
on textile protection 


BY PATRICIA NEWBY IN CANBERRA 


Curbs cost consumers $2bn 


BY SIMON HENDERSON 

PRODUCTION of cars in Iran 
from lots supplied toy Talbot UK 
is continuing at'a rate of 85 to 
90 per cent of planned levels 
. despite the turmoil of the revo- 
lution. Talbot officials say they 
are confident of the project's 
future. There had been doubts 
recently because Talbot had to 
put part of the -labour force 
involved In making up the kits 
at its Stoke engine plant in 
Coventry on short time working. 

The problems in Iran have 
been mainly associated with the 
secondary suppliers who have 
failed to keep up stocks of such 
items as tyres, wiring and ex- 
haust systems. 

But the company says there 
are no basic problems with the 
£150m a year contract. Not 
withstanding the local supply 
problems it is happy with the 
operation of the Iran National 
plant just outside Tehran and 
bave had good constructive 


talks with the powerful workers 
committee there which effec- 
tively runs the plant. 

Talbot maintains an office in 
Tehran manned by two expatri- 1 
ates to deal with immediate 
problems and a senior executive 
visited recently on what is des- 
cribed as a routine visit. 

The project established dur- 
ing the Shah's rule involves the 
production of the Hillman 
Hunter model, known locally in 
Iran as the Peykan. The engine, 
suspension and gearbox are 
manufactured in Britain. The 
bodywork and final assembly is 
undertaken in Iran. 

The contract is not affected 
by EEC sanctions brought in 
support of the U.S. over the 
hostages issue. Talbot is con- 
tinuing to ship between 8,500 
and 9,500 kits each month and 
at any time reckons cm having 
two months’ worth of stocks in 
Iran. 


BY DAVID BUCHAN IN WASHINGTON 

AMERICAN consumers would they 1: 
save $2bn a year if UB. trade imports 
..restrictions were lifted from tection 
■ short wave radios, colour tele- for gov 
. visions, textiles., non-rubber benefits 
i. shoes, and sugar, and they membe 
'•'_' could freely buy the cheaper dustry, 
imports, according : to a new among 

- ■Federal Trade Commission consum 

- study. . The 1 


;••'* The FTC staff .study has no 
■--official status, but its - release 
coincides with recession in the 
~v U-S. that has pnt pressure on 
r ;%"e Carter Administration to 
; <step protectionist measures. 

‘v The study warns that protec- 

• tton has a snowballing effect. 
Granted to one industry, it 

• becomes a. precedent for other 
industries which claim that 


they have been damaged by 
imports. Yet it also says, pro- 
tection is often politically hard 
for governments to resist The 
benefits are. “very high to 
members of the affected in- 
dustry, and the costs dispersed 
among possibly millions of 
consumers." 

The bigger the industry seek- 
ing an import quota' or tariff, 
the better its chances of getting 
government approval for this, 
tibe FTC study claims. 

The commission staff selected 
the five products for examina- 
tion “because they have signifi- 
cant and varied types of govern- 
ment protection.” ranging from 
tariffs in the case of short-wave 
radios, to various forms of 
quotas for tvs, textiles and 


shoes. Sugar, In addition, re- 1 
ceives domestic price supports. 

The Carter Administration 
has prided itself on its free 
trade record, with the President 
for instance removing "trigger 
prices” for imported steel this 
spring, when the domestic steel 
industry filed an anti-dumping 
suit against European com- 
petitors. 

But Mr. Carter Is under strong 
pressure to take some action 
against Japanese car imports,, 
which bave captured a quarter 
of the UB. market That is con- 
ditional. though, on a prelimin- 
ary ruling from the Inter- 
national Trade Commission on 
the car issue, and this may come 
after the November 4 election. 


£15m orders for India 


NEW DELHI — A delega- 
tion of Indian industrialists has 
returned from Iran with orders 
for Rs 280m (£15.2m> of goods, 
according to the delegation 
leader Mr. V. P. Punj. chairman 
of India’s Engineering Export 
Promotion Council. 

The delegation went to Iran 
following a visit to India last 
month by Iran’s Commerce 
Minister Reza Sadr seeking 
Indian goods to -counter Wes- 


tern economic sanctions against 
Iran. 

Mr. Punj said business with 
Iran could easily reach Rslbn 
now potential Iranian customers 
have been identified, adding 
that car parts alone represented 
potential business worth 
Rs lObn. 

He added that his delegation 
had received many proposals 
for joint ventures but declined 
to elaborate. 


THE AUSTRALIAN Govern- 
ment bas again delayed making 
a decision on the sensitive 
question of levels of protection 
for the country’s textiles, cloth- 
ing and footwear industries. 

A 1,500 page report from the 
Industries Assistance Commis- 
sion (LAC), the body which 
advises the Government on 
tariffs and quotas, was expected 
to be made public last week. 

But Mr. Phillip Lynch, the 
Industry Minister and Mr. Vic 
Garland, the Business and Con- 
sumer Affairs Minister, emerged 
from a Cabinet meeting on the 
subject on July 23 and announ- 
ced that a decision on the 
report had been deferred inde- 
finitely ** pending further work 
by officials on a number of 
aspects.” 

The LAC draft report of a 
year ago recommended gradual 
reduction in protection over the 
five years from August 1981 and 
replacement of quotas with 
bounties until they could be 
phased out completely. 

Measurement of protection is 
notoriously difficult. A measure 
used by the LAC is the "effec- 
tive” rate of protection which is 
the percentage by which value 
added per unit of output is in- 
creased by tariffs, quotas and 
subsidies. Using this measure, 
the effective rale of protection 
on textile average 57 per cent, 
many textiles entering duty- 
free. For clothing and footwear, 
the rate is 149 per cent. 

The IAC draft report met with 
howls of protest from the 
powerful textile lobby which 
claimed that factories would 
I close and jobs would be lost. 


The three industries employ 1 
about 120,000' people directly i 
and about 200,000 indirectly. : 
The workforce represents 11 per : 
cent of the total employed in 1 

manufacturing and is the ■ 
second largest manufacturing ' 
sector after transport equip- ■ 
merit 1 

The IAC came np with a 
milder draft report, but the gist 
was the same— protection for 
the three industries should he 

«radually scaled down. 

Just as the IAC was putting 
the finishing touches to its final 
report the lobby group for the 
three industries split. Some of 
Australia's leading apparel 
manufacturers formed a break- 
away group which came out 
publicly in favour Df lower pro- 
tection on textiles. The group 
argued that this would boost 
the apparel industry by more 
than the loss caused to textile 

man ufacturers and in turn make 
manufacturing more competitive 
and therefore in less need of 
protection. 

The group pointed out that 
the textile industry was largely 
capital intensive and that the 
areas where jobs could be 
gained or lost were mainly iff- 
the footwear and clothing in- 
dustries. •“■ 

These arguments / were 
immediately taken up by ante- 
protection groups, led by. 
National Farmers Federarii.ij 
which is opposed to protection 
because it raises farmers’ costs 
and puts pressure on the ex- 
change rate. 

With .an election looming 
before the eW of the year the 
Government sees itself in a “ no 


win” situation. 

tlon is likely to be seen ase. 
forerunner to Mw* JJJ 
plovment — the 

6 per cent. On the o^r hand 
delay is causing . textile »nd 
clothing manufacturers t° 
investment decisions which 
could also affect employment. 

Maintaining the «nertpro- 
teetion levels would abeimte 
the anti-protection | r ?“P “d 
fly in the face of «*"«** 
Treasury which says -the ex- 
dUe rate is «UgJ '» 
under pressure m the next tew 
years ac exports boom and lm- 

g!” are restricted. Austria 

already has a mounting surplus 
on its current account 

There are also the foreign 
policy* issues. The Association 
of South-East Asian Nations 
(ASEAN), which is of immense 
strategic importance to, Austra- 
lia. has been pressing for 
greater access for goods. 

Another argument * 
Australia would lack credibility 
in its trade battles with coun- 
tries like the EEC. the UB. and 
Japans ?wr market access for 
agrjJultuiSi products 'while 
niton* it« Viwn market to 


“&VI.UUU1 kill r- 

cJtfeing its Vjwn market to 

■Manufactures. Y . . . 

Apart from tfce textile lobby 
group, there $ practically 
unanimous feeling among pol - 
tictans. consumers', and bureau- 
crats that Australia s future 
Would be better ■, serred by 
scaling down protection. , 

' But the employment impli- 
cations are so unpalatable that 
it is unlikely the government 
would take the risk in announc- 
ing lower protection at least 
until after the next election. 


Lagos pilot strike in sixth day 


BY MARK WEBSTER IN LAGOS 

THE . PORT of Lagos is not 

• seriously affected by. a ships’ 

• plots’ strike which enters its 
sixth day today, with no imme- 
diate prospect of a solution, the 

.•.'Nigerian. Ports Authority has 
"said. 

• A ports authority official 

• strenuously denied Nigerian. 
."preK-reportsthat Apapa Wharf 

' and- Tin Can Island had been 
; crippled, following unofficial 
"'action. by. some of the 22 ships’ 
"pabtsin Lagos. 

- Mr. Robert Napier, general 
manager of Elder Dempster in 
Nigeria, said "There may be 
. some delays but basically, ships 
are moving.” Three or four 
- expatriate pilots were working, 
■as was the Chief Harbour 
Master. Dispensation bas been 
given to ships’ captains who 
wish to move their own ships. 

‘ But there are conflicting 
1 . reports which say that less than 
half the Nigerion pilots are fol- 
, lowing the strike.. An official 


said that some of the 71 berths 
in Lagos were vacant, and that 
only 15 ships were waiting for 
entry before the weekend. 

Negotiations are continuing 
with the men to get them back 
to work, a port official said, but 
the authority is refusing to 
recognise the body which 
represents the strikers. 

The official pilots’ union, the 
Nigerian Ports Authority Senior- 
Staff Association, has' dissociated 
itself from the action, the official 
added. 

The dispute began in April 
when the authority found itself 
short of tugboats for the in- 
creasingly busy Lagos Port. Its 
own were getting old and four 
new ones which had been 
ordered had not yet arrived. 

To tide them, over until the 
hew ships arrived, ffie authority 
hired four tugboats on condi- 
tion that they kept their 
Egyptian crews. Junior port 


Japanese to use Chinese 
labour for Iraq project 


7. . TOKYO — Cbiyoda Chemical 
"Engineering and Construction 
"Co. .said jt has reached agree- 
'/ment with China’s Consruction 
"Corporation to employ 700 
:: .Chinese .workers for its oil. 
: I. refinery construction project in 
"Iraq. . . . 

:■ This is the first case of a 
* Japanese concern using Chinese 
"workers far an overseas con- 
’-fraction project The 
^ calls for construction of a Y65on 
(H24m) oil refinery capable of 
handling 150,000 Terrel* « 

■ crude oil a day, in Baiji, by the 
" end of March,, 1982. for Iraq s 
.. State Organisation for Oil Pro- 
• r Jects. . . • ■ 

"fo -Peking, Japan's Mitsui 
?- group has signed a five-year 


economic and technical co- | 
operation agreement with China, | 
a Mitsui spokesman said. 

He said the agreement was 
signed by Wang Yaoting, <*air- 
man of the China Council for 
the Promotion of International 
Trade, and Mitsui chairman 
Yoshizo Bceda on behalf of 
separate companies in the Mitsui 

^The agreement calls for the 
Mitsui companies to give techni- 
cal assistance to Chinese enter- 
prises in the fields of light in- 
dustry, agriculture, energy, 
chemicals and foodstuffs, but 
tbe spokesman said there was 
no concrete figure for the total 
value of the agreement 
Reuter 
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staff took exception to the 
presence of the Egyptians and 
went on strike until they were 
replaced by Nigerians. 

The authority agreed to their 
demands and the strike ended 
after only three days. But some 
senior staff who had been 
ordered to carry out the juniors’ 
duties while they were on strike 
bad refused, so the management 
sent them disciplinary letters, 
the authority said. The present 
industrial action follows 
demands by the five men who 
received the letters to have them 
withdrawn. 

Nigeria’s ports have expanded 
considerably in the past few 
years. The opening of Tin Can 
Island in 1977 meant a rapid : 
improvement in the waiting 
time for ships. Before its 
opening, an average of 92 ships 
were waiting for berths and the 
turnaround time was 33 days. 
That lias since been shortened 
to about three weeks. 


SHIPPING REPORT 

Dry cargo 
rates start 
to firm 

By William Hall. 

Shipping Correspondent 

FREIGHT RATES in the dry 
cargo markets have started to 
strengthen after their recent 
, sharp fall. In the important 
U.S. Gulf-Europe grain trade, a 
51.000 ton cargp was fixed at 
$16.50 per ton which compares 
with a benchmark figure of $15 
per ton recently. 

The coal trades, in particular, 
have been firmer. Denholm 
Coates, the London shipbrokers, 
reports that rates on the Hamp- 
ton Roads/Japan run are about 
$21.50 per ton for August lift- 
ings, against a recent low of 
$20.25 per ton. 

Rates of $22.50 per. ton in the 
coal- trades are being rumoured 
for September cargoes. Increas- 
ing congestion at U.S. East- 
Coast loading ports (where 
15-30 day delays are not un- 
usual) coupled with the 
Australian miners’ strike is 
putting pressure on charterers 
to find vessels. 

Galbraith Wrightson, in its 
weekly bulk carrier, report, is 
optimistic about the outlook for 
the market over the next month. 
However, longer term, the 
position is less dear. Only the 
coal trades seem destined to 
remain bnoyant. 

Galbraith reports that non- 
Communist steel production ,in 
the first half of 1980 is 3 per 
cent lower last year, at 237.6m 
tons. This is in marked contrast 
to 1979 when world steel pro- 
duction rose by 6 per cent and 
’ international iron ore shipments, 
rose hy 8*. per cent. 

The downturn in the world 
steel industry is still rather 
patchy. UK production fell 16 
per cent in June and UB. steel 
production • was down by a l 
similar amount during the first i 
half of the year. 

In the grain trades the out- 
look is rather confused. 

In the tanker markets, rates 
for the giant vessels have. been 
drifting lower. A ULCC was 
toed at Worldscale 24 for a trip 
Westwards out of the Gulf and 
a smaller VLCC was teed at 
Worldscale 27. 



WE’VE MATCHED 
OUR STRENGTHS TO 
YOUR NEEDS. 


Bankers Trust has four core busi- 
nesses, now in place, each of which 
reflects one of the four principal 
requirements of corporate, govern- 
mental or institutional financialoffi- 
cers. These core businesses repre- 
sent our special strengths. They are 
wholesale commercial banking, 
money and securities markets, cor- 
porate finance and fiduciary 

Wholesale commercial banking, 
our major business, is now oxgar 
nized into departments that match 
the particular markets on which we 
concentrate. 

World Corporate serves the 
worldwide needs of both U.S. and 
foreign multinationals, as well as 
certain specialized industries such 
as energy, commodities, shipping, 
and airline companies. United 
States focuses on large and middle 
market domestic corporations, 
financial institutions and govern- 
ment-related business. Intemar 
tional concentrates on foreign 
governments and their agencies, 
and on foreign financial institutions 
and corporations. 

Our new structure has accom- 
plished two things. It allows us to 
respond more directly and more 
selectively to the growing needs of 
our customers. Andithas placed us 
squarely in position to help oor 
customers solve tt® financial prob- 
lems of the future. Starting todaj 
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Joseph move to transfer j Housing Corporation 

Rolls-Royce from NEB -*—™» ; ; ■ 
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BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


SCOTTISH FTSHER?.ffiN re- 
sumed fishing at midnight on 
Saturday after a five-day protest 
stoppage about last week's col- 
lapse of fish prices at the lead- 
ing port of Peterhead. 

At a meeting at Aberdeen on 
Saturday, represen i stives of the 
men voted both to end the stop- 
page, and to take further adion 
in conjunction with English 
fishermen — who were not 
involved in last week's action — 
unless the Government responds 
satisfactorily to demands for 
help for the fishing industry. 

Scottish and English fisher- 
men have agreed to act jointly 
through an ofnciaily-baeked 
British Fishermen’s National 
Action Committee from August 
9, unless the Government 
responds satisfactorily by 
August S. 

At Aberdeen 700 fishermen, 
representative of about 6.000 
men from 21 ports, were told 
that proposals by the Scottish 
Fishermen's Federal ion, tfhich 
had been in the v itnd? 
Government for- t-.-ri.day;. call?*' 
for subside .. o.i fv:- ; a;i?f 
interest ratey 'cgcther friti: a 
national Tritriimum. ' price 
scheme. 1 

Hr. Willie Strachan. skiore; 
of the Aquila FeterheaJ and 
chairman /of rbc fisherroeD’* 
steering cpmonuec, d."mribi-r. 
these proposals z 7 - - jterim v 
measures 'pending 5 permanent 
longer lasting solution to the 
industry’s problems. 

Mr. Strachan stressed the im- 
portance of a united from of 
Scottish and English fishermen, 
but did not specify what action 
tbe fishermen v.'oui(i take from 
August 9 in the absence of an 
acceptable Government 

response. 

Of the events leading to 
Saturday's meeting. Mr. 
Stractian said: " Market prices 
collapsed at Peterhead on Mon- 
day. Skipper; from boats all 
along the coast called a meeting 
and called back from sea boats : 
that had sailed because it was 
nrt sensible n sail for these 
prices.” 

Scottish fish .-men’s represen- 
tatives have al--. agreed that all 
their boat* sn-iild be in port 
ar.d landed by Friday August S. 
so that the delegate's can meet 
with the Scotch Fishermen’s 
Federation on August 9 tn enn- 
•udartbe Government’s response 
to their demands. 

The Scottish Fishermen's 
n r.?3-‘isarion. wlww wifhrirov.pi 

of itr autonomous mini mu pi 
price sunpori «cheme led to last 
week’s prices collapse and sun- 
sequent *lonp.i?e. is to resume 
payments From tndav in ar.ii- 
eipaticn of further finance 
from the Government. But the ■ 
minimum far small, poor ! 
quality haddock under the i 
scheme will he reduced to an . 
uneconomic level to discourage . 
landing of such fish. ‘ 


' TBE GOVERNMENT has 
i initiated Parliamentary pro- 
• cedures to transfer direct 
responsibility for Rolls-Royce, 
; the State-owned aero-engine 
j manufacturer, from the National 
, Enterprise Board to the Industry 
! Department 

! This means that Sir Keith 
. Joseph, Industry Secretary, will 
! soon assume officially the direct 
| responsibility which he has 
; carried informally for the past 
, six months. 

j He has laid a Parliamentary 
' Grder. in line with the new 
, industry Act, dealing with the 
financial aspects of the transfer. 

■ This will enable him first to 
; acquire the company from the 
j NEB. and secondly to deal 

directly with its financial 
. problems, 

. The -Order will be debated by 
! MPf soon, either in the Commons 
> or ia a committee, and this will 

■ provide an opportunity for 


questions to be raised about the 
company’s performance. 

A senior management struc- 
ture has been introduced by Sir 
Frank McFadzean, "who 
succeeded Lord Keith as chair- 
man earlier this year. But there 
is still concern about the 
company’s finances. 

The high exchange rate is 
partly responsible for many 
problems, and Sir Keith is 
expected to have to authorise 
fresh State funds. 

The company is being taken 
away from the NEB following 
the row last November which 
led to the resignation of the 
NEB chairman and otbcT direc- 
tors of the board. Lord Keith 
insisted that tbe company 
should be directly controlled by 
the Government and won the 
argument during a bitter tussle 
with the then NEB chairman. 
Sir Leslie Murphy. 

Sir Keith Joseph cow has to 
decide whether to take BL out 


of the NEB. He has been told 
by Sir Arthur Knight Sir 
Leslie's successor, that it is 
illogical for the NEB to retain 
the motor company, and it is 
likely that a transfer will be ; 
announced within a few months ! 
when detailed arrangements { 
have been finalised. . 

In practice, both Rolls-Royce 
and BL have been monitored 
and controlled directly by Sir 
Keith’s department since the 
row last winter, and Sir Arthur 
and his fellaw NEB members 
have not been involved in any 
major decisions concerning the ■ 
companies. ! 

The NEB however does retain 
formal and legal responsibility 
till transfers are approved by 
Parliament. The Order laid \ 
recently to facilitate the Rolls- j 
Royce switch transfers a £750m 
borrowing limit from tbe NEB 
to Sir Keith, reducing tbe 
board’s limit from £3bn to 
£2.25bn. 


BY ANDREW TAYLOR 

THE FINANCIAL affairs of the 
Housing Corporation — which 
administers Government grants 
and loans to the voluntary hous- 
ing association movement — 
have ' improved considerably 
over the past IS months taking 
the corporation into the black 
for the first time since 1977, 

The corporation's annual 
-accounts, due to be published 
at the end of this month, are 
expected to show an overall' 
surplus of about £250,000. This 
compares with an accumulated 
deficit of £3.1m in 1078-79 and 
£7 .5m in 1977-78. 

In the 13 months ending 
March 31. 1980, the corporation 
is expected to show an operat- 
ing surplus for tbe year of 
£7.4m compared with £3.7m in 
1978-79. 

The . corporation. which 


administers -finance to about 
3.000 UK housing' associations, 
has considerably tightened its' 
financial and accounting proee? 
dures since it announced a 
£5.2 m operating loss in 1977-78. 

The corporation was criticised 
for the handling of its financial 
affairs in a report published by 
the Committee for Public 
Accounts in May last year. 

Since then, the corporation 
has increased monitoring visits 
by its officers to housing asso- 
ciations. Last year around 260 
visits were . made . compared 
with only 70 in 1977-78. The 
corporation has made around 
500 spot audit visits to larger 
housing associations. 

Problems arose in 1977-78 
because of the 'corporation's 
failure to balance adequately 
its long-term and short-term 


lending. The result was foiat tiie 
corporation found itself lending 
associations money St a. lower 
rate of interest than it was pay- 
ing to . the National Loan Tend 
-^che ultimate- source of finance 
for the bousing association 
movement. - . 

It has now been agreed. that, 
the Housing Corporation wfi 
have access to both short-term 
and tong-term borrowing from - 
the Loan Fund — previously it 
had -been confined to~lorig-tenn 
borrowing over 40 years. 

The corporation has been con- 
siderably successful in persuad- 
ing housing associations to 
present their annual accounts 
within six months of their year 
end. This • is something that 
associations, will have to do 
once the new Housing Bill 
becomes law. 


. j 1 i - m ‘. ; ’* • 

At the end: Of -fifw feet finan- 
cial year loans to hoosin^asso- 
ciatioas ' amounted to* Around 
£l.4bri of whidi more^tinnf^Ht '••• 
was understood to;fxelafte :’*to 
schemes . -under''./ development’ 
Lending to - associations^ during - 
the • year- amounted tU’ifrdufflf ", 
SttOm. - - 

However, . Urn ' amount'^ &£•’ 
money the corporation wiHchave 
available to fend bousing ; 3S50*v . 
ciatfens in the : present. Snapd^ s 
year •may.be.^sraQCiL as z, third - ' 
lower than, -'in -297&-T9 after;.. 
aHowing ftor ^ the ■effects.:*# ia*/" 
flatioo. - : 

Against' this, the corporation: 
win, under- the HouKUgvHitLv 
be able to raise extro .cash ; - 
through safes of homes/ whRe,v , 
shared ownership . schemes; Sritt : 
also help "to ‘apre« cwh-^d. 1 ; : / 


Home crisis predicted by 1985 


Gillette saves £300,000 
.J 3 y energy conservation 


S? MAURICE SAMUELSON 

t.^KGY CONSERVATION al 
•jilieite UK’s Reading and Isle- 
. vfi-kT' ;i plants has saved £300.000 
t&iro 1973. 


fedco : 
) Ur. 


ment of £230.000. At Isleworth. 
an estimated £53.000 a year is 
being saved since £200.000 was 
spent replacing oil-fired boilers 
with dual-fired gas or oil plant. 


Challenge to 
Lloyd’s by 
underwriter 


I rev W If N uutu-uiru Ul UU ^IdlXf. 

f th^tSSS New air valves on the factory’* 

! Vm " blade-wrapping machinery are 

■ 1 energy management, -airinnr rig a/hi ■> mar tnr an 


I p 1 bi.shed by the Energy Depart- 
j m-»Jt that the savings are more 
■ tlm ihe company’s entire fuel 
; hi ' : r T 1973. 

i 5 -T;n saving projects are 
; saving the company nearly 
i flO’-.Oi'O a year on a total invest- 


blade-wrapping machinery are 
saving £15.000 a year for an 
investment of £6.000. 

Quick savings are also 
expected by the Express Dairy, 
which has installed new boilers 
at its Crick! ewood and Morden 
depots in London at a cost of 
£388.000. 


Unclear’ complaint by 
Friends of Earth upheld 

ZY HART IN DICKSON. ENERGY CORRESPONDENT 


THE ADVERTISING Standards 
Authority has Upheld a com- 
plaint against the South of 
Scotland Electricity Board for 
issuing an advertisement saying 
that ’* nuclear power is a friend 
of the earth." 

The complaint was brought by 
Friends of the Earth, the 
environmental pressure group 
which is strongly opposed to 
nuclear power. The Friends 
said the advertisement had been 
3 deliberate attempt to mislead 
rhe public. 

V.'hen the advertisement 
jppesred in April, members of 
the public asked Friends of the 
Ear'.h whether they had changed 
their stance on nuclear power. 

The SSEB said in its view 
the word* “friends of the earth*' 
were simply components of the 
English language and did not 
imply approval by the organi- 
sation. 


But the ASA, upholding the 
complaint, said readers might 
infer that Friends of the Earth 
approved of the advertisement’s 
views. 


RAF relief 
increase 

THE ROYAL Air Force 
Benevolent Fund spent £507.147 
on relief work during the first 
quarter oF this year, compared 
with £469.695 in the same 
period of 1979. 

During the first three months 
of the year, expenditure to 
help present and past members 
of the RAF, their widows, 
families and dependants rose 
in England from £383,526 to 
£427.935. 


By Raymond Hughes. 

Law Courts Correspondent 

THE COURT of Appeal will 
today be asked by Mr. 
Christopher Moran, a Lloyd’s 
underwriter and broker, to 
order Lloyd’s not to continue 
disciplinary proceedings against 
him. 

Mr. Moran will challenge a 
High Court judge’s refusal last 
month to grant an injunction 
against Lloyd’s. 

The judge said there was an 
issue to be tried over possible 
bias against Mr. Moran by a j 
member of a Lloyd’s committee 
investigating complaints against 
him. I 

First stage 

The judge said the respective 
strengths of Lloyd's and Mr. 
Moran’s cases “ militated agaiDSt 
the grant of an injunction.” 

A preliminary investigation 
by a Rota Committee is the first 
I stage in Lloyd's disciplinary 
I proceedings, which could lead 
to expulsion. I 

Mr. Moran says it would be j 
wrong for him to face discip- 1 
linary proceedings on the basis , 
of an unfair preliminary hear- 1 
ing. 

The Court of Appeal will also j 
hear a cross-appeal by Lloyd’s 
against the judge's finding on 
the bias issue. I 


| FINANCIAL TWB REPORTER 

BY 1985 the country will be 
facing " its worst bousing crisis 
for 20 years,” Mr. Jack Straw, 
Labonr MP for Blackburn, 
claimed yesterday in a swinge-' 
ing attack oa Government hous- 
ing policieS- 

Mr. Straw claimed Mr. 
Michael Heseltine. Environ- 
ment Secretary, failed to pub- 
lish projections for future 
housing supply and demand 
levels because these would 
reveal the full impact of 
Government policies on the 
country’s bousing needs. 

Andrew Taylor writes: Speak- 
ing at national conference in 
Nottingham arranged by Shel- 
ter, the organisation for the 
homeless. Mr. Straw said it was 
the first time since tbe war that 


an Environment Secretary had 
failed to produce an estimate of 
the likely level of local autfr 
ority housing starts. 

His criticisms come just days 
before*, the findings ■ of a 
Commons Select Committee on 
housing expenditure are to be 
published. 

Mr. Straw said the Secretary 
of State in giving evidence to 
tbe committee bad faced ques- 
tions from MPs from his- own 
party about the lack of project 
tions for capital spending on 
housing and the impart of this 
bn the housing market. 

"The reason Mr. Hesehine 
does not want to publish fore- 
casts is hot because the results 
of his plans are too difficult to 
predict,. but because they are all 


too. easy to predict and .would 
form the basis for judgment to 
be made on his policies,” Mr. 
Straw said yesterday. ' . 

- He said forecasts by the 
building and civil engineering 
economic development, commit-. 
tees — “supported by data from 
tbe Treasury's model of . the 
economy’' — suggested pu blic 
and private sector housing starts 
would not exceed 200.000 a year 
between 198Q and 1985. - ’* 

This compared with pro- 
jectiony io the 1977 Government 
green paper, Housing Policy 
Review, which estimated that 
the country’s’ housing stock 
would need to increase up by 
to 335,000 dwellings a. year 
between 1981 and 2968. ' 

Mr.- Straw said Government 


. policies', meant a we^My ^shqTti; 
tell of- “ at least 10(^00 dwell- 
ings per year bfelw widely: 
accepted proj ecti ons of deman d 
over the next five ’years.' 

The - DepMtmebt-^ '-lof :4Se ‘ 
Env i ro n ment said -yesterday^, s 
-was impossible to predict bqW:'; 
much local authoiftSes . wciadd, 
spend on provjding 'Bew^hQgs- . 
ing- because of - changes in'; 
system oF funtdinjfi^vAfeh ‘ghrtf 
-them more treedonfin allocating, 
housing Investment ^ 'budgirts- 
among new building, refurbish- 
ment and providing’. Council - 
mortgages to the private sector. 

The Secretary -of State jiad: 
also declined to esttoite-'fotnie, 
capital .expenditure on bousing 
to allow himself .thb greatest 
flexibility possible ip the present 
economic rtimate. 1 V" ^ r ;■ : 


Councils confront Heseltine 


BY ROBIN PAULEY 

MINISTERS FACE a very 
embarrassing meeting today 
with local authority leaders over 
growing muddle and confusion 
in tbe Government’s plans on 
financing of local government. 

Main subjects at this meet- 
ing. of the Joint Consultative 
Council on Local Government 
Finance, will be civil servants’ 
papers on standard expenditure 
assessment and the mechanisms 
of the block grant scheme 
which will replace the present 
system of rate support from 
1981-82. 

Council leaders say these 
papers, the first official exempli- 
fications of how the system is 
to work, give them an oppor- 
tunity to say “ we told you so " 
to Treasury and Environment 
Ministers. particularly Mr. 
Michael Heseltine. the Environ- 


ment Secretary, and Hr. Tom 
King, Local Government Min- 
ister. 

The councils’ associations 
have always insisted that block 
grants woold not work as the 
Government intended, and that 
it was using arbitrary methods 
of assessment based on in- 
accurate assumptions and poor 
data which would produce 
absurd results requiring farther 
arbitrary mechanisms to correct 
them. 

In many ways today’s papers 
confirm both points. Civil ser- 
vants have given up trying to 
produce a scheme easier to 
understand than the present 

They also concede that block 
grants cannot be made fully 
workable in time for 1981-82. 

It would have to operate very 


much on an ad hoc bads af 
least for tile first year, . ■ 

The Government . hopes to 
make it more sophisticated by 
1982-83 but some senior officials 
rue the day that detailed work 
on block grants began. 

Ministers will hare to work 
bard to defend the statistical 
purity of the processes used to 
assess spending seed. - A num- 
ber of abritrary factors hare 
been, chosen to identify, for. 
example, assessment of educa- 
tion spending need: Out- of '87' 
different possible schemes one 
has been chosen at random for 
exemplification, with, no explan- 
ation as to why, or whether, it 
is preferable to the other 36. 

The local authorities may try 
to embarrass Ministers further 
on tbe mess they hare got them- 
selves into over . alleged over- 


spending by councils. Mr. King 
said in the Report Stage iff tile 
.MU in the Commons 4hat an 
announcement on which coun- 
cils would' be; penalised thrs 
year had again' beCn dcfeared, 
tinsjime tiU.SeptiN&fceiv . 

It * looks inere ^ uj^y. Hfcefy 
that it wfijL.be topos^We to 
penalise anyixxjy for overspend- 
ing thfe year, , :Tbe worst 
offender on dne JM, fhe London 
.Borough of Camden, is over- 
spent by 223 pot cent. On 
another. K^theXJomnment’s 
latest comparison of 1980-81 
budgets wiitii- a 2 per cestt exit on 
1978-79" actijfd' expenditure, 
Camden is overspent by only 
2L2 per- cent t : '■> «■* 
ffewcrttte .-cm r :Ty*»o. wwst 
provincial overspender, is 50 per 
ceA over i» one^Mst bat SB pot 
cent ott soother. 
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This announcement appears as a matter of record only 
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Ijanska banka 

I $ 25,000,000 


Rate Notes due June 1987 


CREDIT LYONNAIS 

BANQUE DE PARIS ET DES PAYS-BAS 
BANQUE DE L'UNION EOROPEENNE 
CREDITO ITAUANO, London Brandi 
MARINE MIDLAND limited 
\ NIPPON EUROPEAN BANK S.A. 

V SOCISTE 6ENERALE 

| ZENTRALSPARKASSE UNO KOMMERZIALBANK-WIEN 


men i 
Amal. 
Palesr 
out di 
Riad 1 
Lebane 
was as 
Wedne^ 


ALLQMEfftf SPABBWSE W UNZ 
BANQUE COMMERCIALS POOR W5UBOPE DO NORD (EUROBANK) 
SCHOOUR & 00. BAWCAKTlBlffl5aiSCHAFr 


Jens* 1900, 


1) ROLLING MILLS 
I15in x 2Mn x 2lin wide Four High Mill 

12in x 30in x 25in wide 400 hp Four High Reversing Mill 

5in x I2in x lOin wide variable speed Four High Mill 

3.5in x Bin x 9in wide variable speed Four High Mill 

lOin x I6in wide fixed speed Two High Mill 

lOin x I2in wide fixed speed Two High Mill 

6in x I6in x 20in wide Four High Mill 

150 x 100 mm x 15 hp Two High Tape Rolling Mill 

llDx 100 mm x 10 hp Two High Tape Rolling Mill 

2) WIRE FLATTENING AND NARROW STRIP ROLLING MILL 
Two stand by RWF lOin x 8in rolls 

3) DECOIL -AND CUT-TO-LENG.TH UNES 
1800 mm x 12-5 mm x 25 Ton Coil 
2000 mm x 3 mm x 20 Ton Coil 

1500 mm x 3 mm x 10 Ton and 15 Ton Coil 
1000 mm x 2 mm x 5 Ton Coil 
750 mm x 3 mm x-5 Ton Coil 
400 mm x 3 mm x 2 Ton Coll 

4) SUITING UNES 

1220 mm x 3 mm x 5 Ton Coil 
920 mm x 5 mm x 10 Ton Coil 
920 mm x 2 mm x 2 Ton Coil 
300 mm x >5 mm x 1 Ton CoS 
36in and 48in Sheet Slitters 

5) WIRE DRAWING MACHINES 

6 Block, in line, variable speed (560 mm dia x 25 hp DC) 

9 Block, non slip cumulative (610 mm dia x 25 hp AC) 

8 Block, non slip cumulative (560 mm dia x 25 hp AC) 

6 Block, non slip cumulative (356 mm dia x 1.5 hp AC) 

Horizontal Draw block variable speed (915 mm dia x 75 hp DC) 
Horizontal Dtawblock variable speed (456 mm dia X 15 hp DC) 
Vertical Drawblock (2.) variable speed 1610 mm dia x 25 hp DC) 
13 and 15 Die Cone Type A Spooler. 4500 ft/min (2 machines) 

9 Die Cone tlpe and finishing block. 750 ft/min 

6) SHEARS AND GUILLOTINES 

1220 mm x 25 mm Cinrinatti Plate Shear 

510 mm x 16 mm/50 mm x 50 mm FELS Scrap Shear 

15 m x 3 mm high speed mechanical GuiHotine. Keetons • 

7) SHEET LEVELLING ROLLS 920. 1.150 and 1350 mm wide 

8) HYDRAULIC SCRAP BAUNG PRESS. Fielding and Platt 

9) FORGING HAMMER 3 cwt, slide type, Massey 

10) AUTOMATIC COLD SAW. non-ferrous, Noble and Lund 

11) ROTARY 5WAGING MACHINE. 25 mm 'capacity 

12) 28in COLD SAW, Noble and Lund 

13) ROD STRAIGHTEN, Cut-to-Lengtfc Lines 6 mm and 16 mm 

WEDNESBURY MACHINE CO. LTD. 

Oxford Starcet, Bifston 

Tel: 0902 42451/2/3 - Telex: 336414 

WICKMAN 6 SP AUTOMATIC It' rebuilt to maker’s limits 

WICKMAN 6 SP AUTOMATIC if* rebuilt to maker’s limits 

WICKMAN 6 SP AUTOMATIC 2)* rccon. to maker’s limits 

200 TON HYDRAULIC PRESSES 

200 TON MECHANICAL PRESS Sin stroke, as new 

WEIDEMANN 100 TON TURRET PRESS capacity |20in x 60in x 

quarter inch thick 36-sca don 

ROLLING MILL 11m x I ] in wide Two High reconditioned 
HATEBUR PK£ 13 COLD FORMING PRESS 
P FOOTER GEAR HOBBER P250 RECONDITIONED ' 

MED ART BAR PEELER din RECONDITIONED 
WTCKERS CRANKSHAFT LATHE MX4 RECONDITIONED ' 
CAZENEUVE LATHE MODEL HB72S 28m swing x 40in recond, 
MALMEDIE 4-Station GOLD HEADER Qp«8 Excellent 
MATRIX THREAT GRINDER5 

CINCINNATI BROACHING MACHINE 30 tons. 96in streke 
VERTICAL DUPLEX FACE TYPE 

ROLLS TOOLS LTD. 

154/6 Bladrfriars Road. London SE1 SEN 
Tel: 01-928 3131 - T*l« : 261771 


PREQUALIFICATIOfi 6F 
CIVIL CONTRACTORS FOR A 
SHEET GLASS PROJECT 
IN TANZANIA 

Under the United Republic of Tanzania, a pamsMaf. TANZANIA SARUJi 

CORPORAttON.P.0. Box 4123. Oar Ee S* town., has enga 8 etf.soOEMECA- 

to put up a 15,000 t/ yew capacity Sheet Gfsee Plam near Dar Es Salaam. 

Tanzania, dvii works for which will be taken shortly. 

The approximate value of the work j* met* mated to be between M and 20 

million doHers. We are- now looking for .eatabttshetf chill work cot*. 

smictlon contractors who can satisfy the fottowtag reqtdfwwnm 

(I). The Agency should hove successfully carded out prolaut eoimmm. 
don of similar nature (preferably in A£nca$. ^ iwua_ 

(2 > J." “wipleiino cmwi iife^ to pgned 

tima schedule end apectfiastions. - ^ 

(3) Bitter die ability to brinp into Tanzania roq aired tmfi or laM 
fechty m the currency of the Ammcy’e own or 
exporting coumnee. to meet the entire cost of afl irnSrr&T nf 
materials, men and equipment required for th? eSnatlSS^ 
Tanzenm c r havaiaiaait licence for procuring efl ,H)cewryin2o«2 
Ifor.comiactore in. Tanzania). . iniporeq 

W knowledge, of conditwre In Tanzanw fEast aMcs! ******* 

The last date lor roceipr oi papers wiu be i,.. 

Agencies Haring in time and ratifying 

.in due coarse about further nea«j a noM ■ Ita **? ,nTort n»tf 

entertained. ^ !*° mtenm enquiries will be 


GOVERNMENT OF GIBRALTAR 
ELECTRICITY DEPARTMENT 1 

THE GOVERNMENT OF GIBRALTAR 1NVITB FOR 

Contract 4435/01 

■ FOR 

GIBRALTAR 

NEW POWER STATION 

. This comma ie lor the first . stag . ^ m 

M constructed on No. 5 j My Bdiecant w . P<wm ' «*t*on to 

Ol .me complete turnkey suppl y. de ^ fl wee-.of 1 . "J - **- **. *■“*«• 
of s 5.5 WW dretai generator, openro^q « l com mJs 3M>ftinfl 

600 rev /min. on heavy fuel together witt it, ftw:aB *n9 

end electrical euxifari* including a Waste hem B ^° C,ated (T,Bc{ " : ''C8l 
w.lh the power station building and creifjL, . toHw :»fl«i«r 

. and station ancillary equipment'. The' ooJtr mn9 

daagnod infrieny to hous^ three gewretimi bv,Wi '*»- wftl ,bir- 

include en option n»- purchase e second- ** oon *»* 

e seen riel. . _ r " qu,rad oidch h _ 

5p«lheat>&n documents may be obuinaH 1^.. „ 

P8*on House, 185/187 Pre«on Road. BrigSL, *- 

Engineers to the Government of (Sbraltor for ±hi 9 a ° 9 *iMttg 

.to Precca. Cerdew ft R W . r shoal 

The render, dosing date will bo 17 *- ^ Sfcrtftnibir M 

fteed price contracts ere required end! reSwthredi?' "* 

by a « hM bond ««d B SSLS ’ 

b. reamred to proved. « 10-/, Perform™,* wil t 
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2j Domtar Gall for urgent review 
C close mill 0 f capital gains tax 

and lose 


'o- 0 


; BY WIUiAM HALL • • 

DOMTAB, ; Canada’s third 
hugest paper maker, is prilling 
cot of paper maWng in the 
. UK and elosfng its Sander* 
land mill: with the loss of 400 

jobs. ' • 

The SgqdeaEland min, 

, known locally as the Hendon 
Paper Works,' is the latest 
casualty ip the crisis eon- 
fronting die British paper 
and board industry. Last week 
John Dickinson Stationery 
announced plans to Shed 630 
jobs ; over 34100 redundancies 
have been announced in the 
industry this year. 

the Hendon Paper Works 
- has been making paper for 
over . 100 years. In 1962 
Domtar paid £L3m for the pri- 
vate company to get a foot- 
, hold in the British market 
before the coontiy' joined the 
EEC 

The mill, which prodaces 
3P,0(Kh tonnes of fine paper a 
year, has been losing money 
for some time. 

-'The Canadian parent pre- 
dicts a cash outflow- of £2m 
this year and £l*Sm next year. 
It blames low orders, increas- 
ing energy and material costs, 
and cheap imports. 

* Domtar says it tried to sell 
the mill as a. going concern 
. hot found, no buyers. It has 
told the trades onions fhe mill 
wOl dose by the end of 
October. 

; Domtar is also dosing the 
Sunderland mill’s related sales 
office in London, bat will 
continue to own and operate 
Howard Smith Merchant 
Group, based In Hemel Hemp- 
stead, Hertfordshire. 

The growing number of - 
mfll closures and redund- 
ancies is causing concern in 
Die paper industry; Bo water, 
Britain’s biggest newsprint 
producer, has said that unless 
it gets . some assurance of 
Government assistance for its 
mill at Ellesmere Port by 
Thursday, rt will probably 
have to close it, which will 
mean a loss, of 3^500 jobs on 
Merseyside. 

' Last .week, the British 
Paper and Board Industry 
Federation and the chief 
executives of Britain’s four 
.biggest paper makers pleaded 
with Sir Keith Joseph, the 
Industry Secretary, for tem- 
porary import controls and 
Tower energy prices. ' r 


BY TIM DICKSON 

A CALL for an urgent review 
of the effect of capital gains 
tax on companies— especially 
those with subsidiaries — has 
been made by Die London 
Chamber of Commerce. 

The Government should In- 
dex capital gains tax or 
alleviate the effects of inflation 
, by some form of “ tapering ’’ 
this year, says, the Chamber in 
a letter to the Chancellor of 
the Exchequer, Sir Geoffrey 
Howe. 

“If the inflation factor can- 
not be resolved, steps should 
be taken to revise the way in 
which capita] gains can affect 
those using corporate 
structures." 


The Chamber says it is wholly 
unjust that given an increase in 
inflation since 1965 of more 
than 400 per cent, a company 
selling an asset at no profit 
in real terms, has to pay a tax 
charge on the proceeds. 

Dismissing the Inland 
Revenue’s argument that com- 
panies rarely -pay capital gains 
tax because of roll-over relief 
for trading assets the Chamber 
says this is in no way a justi- 
fication for failure to put the 
tax on a defensible basis. 

The disposal of major assets 
such as factories is dictated by 
commercial and financial needs. 
The timing of reinvestment is 
a particular hazard for smaller 
companies and with the 
accumulation of rolled-over 


gains, the problem is becoming 
more acute. 

The C handier says that roll- 
over relief is not available in 
cases where a group finds it 
necessary by selling shares to 
dispose of a business run 1# a 
separate subsidiary company. 
“ If capital gains tax is payable 
there is then a danger of cas- 
cading tax because of fhe 
group's structure. In a situa- 
tion where the tax is falling on 
real profits this is intolerable.” 

The Chamber says the fairest 
thing would be for companies 
to pay no gains tax at alL But 
it would be a move in the right 
direction if gains tax was 

allowed to rank fully as advance 
corporation tax to frank divi- 
dend payments. 


‘Drugs bill still could be cut 5 


BY SUE CAMERON, CHEMICALS CORRESPONDENT 


PHARMACISTS say the national 
drugs bill could be cut by at 
least £80m a year if they were 
allowed to substitute cheaper 
medicines for the almost 
identical brands prescribed by 
doctors. • 

The Pharmaceutical Services 
Negotiating Committee has 
called on the Government to give 
retail chemists greater discretion 
when dispensing prescription 
medicines. The demand is part 
of a package of proposals aimed 
at giving pharmacists a more 
active role in health care. 

Mr. Alan Smith, the com- 
mittee's chief executive, said at 
the weekend that there were 
often “ two. three or four 
medicines available, all having 
the same chemical nature and 
the same effect — but at vastly 
different costs to the National 
Health Service.” 

Retail chemists should be 
allowed to dispense the cheaper 
drags unless a doctor had 
specified on a prescription that 
no alternative should be given. 

Mr. Smith said most hospital 
pharmacists had the right to 
prescribe cheaper alternatives 
and they had saved the health 
service money. 

Cost would not be the only 
criterion. Chemists would only 
substitute one make of drug for 
another if their professional 
judgment convinced them that 
the two products were of equal 
quality. 


Last year the health service 
drugs bill was about £S00m, 
and it is expected to be Elba 
this year. 

But the Association of the 
British Pharmaceutical Industry 
said at the weekend - that it 
estimated Only £25m a year 
would be saved 

The Pharmaceutical Services 
Negotiating Committee’s pack- 
age of recommendations, which 
has gone to Dr. Gerard Vaughan, 
Health Minister, calls for: 
ffi Chemists to make borne visits 
— particularly to the elderly and 
disabled who need advice on the 
dosage and storage of medi- 
cines.; 

ffi chemists to monitor patients’ 
blood pressure; -- 
O retail pharmacists to test for 
pregnancy; 


• chemists to keep patients’ 
records. The committee says 
this could stop patients taking 
two different sets of drugs 
which might have a harmful 
effect when taken together; 

• chemists to be able to repeat 
prescriptions without neces- 
sarily having to refer back to 
the doctor. The committee says 
27 per cent of repeat prescrip- 
tions are currently written by 
doctors' receptionists with the 
GP merely signing them; 

THE DRUGS companies asso- 
ciation has turned down an 
invitation to take part in a 
BBC radio programme due to 
be broadcast tomorrow. It 
objects to the title Prescription 
for Bankruptcy and says the 
producers appear to have made 
up their minds on the issue. 


GPs’ wives’ pay setback 


BY ROBIN PAULEY 

HOPES THAT the Government 
might soon extend the system 
of payments to doctors’ wives 
for their help in rtinnin? prac- 
tices has faded, the British 
Medical Association said. 

An amendment to the Helath 
Services Bill, which reaches 
report stage in the Bouse of 
Lords today, proposes an exten- 
sion of the payments scheme 
but leaves everything to the 


Health Secretary's discretion. It 
has been tabled by Baroness 
Young with the support of 
Baroness Masham. 

Dr. John Ball, chairman of 
BMA General Medical Services 
Committee, said last night: 
“The amendment contains no 
date for implementation and 
gives wide discretion to the 
Government about how this 
problem should be dealt with.” 





What’s a 

elo 





area doing 


a nice piaci 
like this?” 



As a development Bi ^ nm 3 h a m u \ 

area, Corby is unique. . - \ 

Because unlike any 
other, Corby is situated in 

the most populous and ^ 

economically buoyant mi 

region in the UJC. 

Corby offers Industry 

a comprehensive package x 

of Government and EEC S 

financial assistance. And — 

as a result of the Steelworks closure, the range of 
incentives is greater than for most other areas. 

For its size, Corby has one of the highest 
concentrations of industrial skilled labour to be found 
in the country. 

The skill is here. So are the sites. With prime 
industrial land and facilities available, ranging from a 
half to 100 acres. 

Just 80 miles North of London and 50 m3es East of 
Birmin gham the town is strategically placed. It has 
excellent air and rail communications, is close to 




CO 



xs Vsift"" 1 the biggest motorway 

| network in Europe and 

J is well placed for the 

gfeki Jgga / rapidly expanding East 

coast ports. 

3 - . Corby also has roots. 

v jj A rich industrial 

jSjsL heritage and established 

S|jp town centre combine a 

in' London sense of community with 

isk the modem features 

expected of a new development area. 

•Extensive housing, from modem council through 
to thatched village ancf executive luxury. Modem 
shopping complex. Up-to-date, well equipped schools 
and colleges. And extensive leisure, recreation and • 
cultural facilities. 

In short, it’s a town with character and 
vitality, ideally located in the heart of rural 
England. 

Before m akin g a decision about extending or 
relocating your company, consider Corby. 

For the fads,cortact Fred McOenoghcai, 

Corby Industrial Development Centre, 


.TeL Corby 6257Lfefex34544 


Long-term financing to 
meet (be needs of industry 
is tire specialty oflffCB. 



Timefy services are 
extended through an 
international network. 



Newtasue 

JiJy2&1B80 


Ville de Montreal 


Quebec, Canada 


US$57,500,000 
10%% Bonds due 1987 


AJItheMbondshB^nsbeefisold.IhlSA'vwunce- 
mmt appears as a matter of lecord only 



WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 



r /: / ~ ; 

! r/-Hym- 


V t 1-7 


Corporate financing, 

prvjectfirumcmg-ITCB 

is experienced in aU forms 
of wholesale banting. 



V, 

1 <i£r* 

r.'s, Ajj&S 







Business can be * 
a lot more efficient 
vdibSICB as a partner. 


LONG-TERM CREDIT BANK 

- OF JAPAN, LTD. 

. T _,_ oi i ci if T e [ex: J2430J3 London Brandi: 3 Lombard Street, London EC3V 9 AH, U.K, 

Hod Office: Otemachl.TbkVQ.-tepan T<3. Broadway, New York, N.Y. 10005, U.S.A, Tel: 797-1170 Telex: 425722 

Tel: 623-9511 tSjJJSU To* ST^Ic™ 80017,0^ Tel: 4SM766 Tetex: 673568 

Los Angles Agsncy^O^ SydOT, 230 Pauto - Singapore, Frankfurt, Paris, Toronto, Mexico City 
wLiond Ltd. (London}, LTCB Asia Ltd. (Hong Kong) 


A.E. AMES & CO. UMITH) 
D AIWA EUROPE N.V. 


KREDJETBANK INTERNATIONAL GROUP 
MANUFACTURERS HANOVER LIMITED 


BANQUE BRUXELLES LAMBERT SJL 

GIROZENTRALE UND BANK 
DER OSTERRSCHISCHEN SPARKASSEN 
Aktiengesellschaft 

KUWAIT INVESTMENT COMPANY {SJLK.) 
SOC1ETE GENERALE 


AlahC Bank of Kuwait 0CS.C.) 

Algemene Bank Nederland N.V. 

Amsterdam- Rotterdam Bank N.V. 

Bache Halsey Stuart Shields 
Incorporated 

Banco del Gottardo 

BanfcGutzwfller, Kurz, Btmgener 
(Overseas) Limited 

Bank Mees& Hope NV 
Bank of Tokyo International 

Limited 

Barque Arabeet Internationale 
(flnvestissement (BALL) 

Banqtre Generate <ki Luxembourg 

Soclete Anonyme 

Banque de Mndochkie et deSuez 

Banque Internationale a Luxembourg SA. 

Banque Louis-Dieyfua 

Banque deNeufEze, ScWumberger, Maitet 

Banque Worms 

Bayerische Hypotftefcen- and Wecfise(-Bank 
Aktiengesellschaft 

Bayerische LaodesbfmkGirozentr^e 

Bergen Bank 

Berliner Handeb- 
und Bankflvler Bank 

B&L Underwriters - 
Limited 

Copenhagen HandebbfflJk 

Cretfit Industrie! et Commercial 
Credit duhlord 

DaMds Kangyo Bestk Nederland N.V. ' 

Richard Daus A Co. 

Bankiers 


Den Oanske Bank 

af 1871 Aktieseiskab 

Deutsche Girozentrafe 
- Deutsche Kommunalbank- 

DGBanfc 

Deutsche Genossensdiaftsbank 

Drexef Bumham Lambert 
Incorporated 

Effectenbank-Warbufg 

Aktiengesellschaft 

EmorodiffiareSj^A. 

Rip International F ma nce 
Limited 

GrawssenschaftficheZentrafijankAG 

Vienna 

Gotabankoi 

Greenshiekb 

Incorporated 

Handetebank N.W. (Oversea^ 

Limited 

Hessfeche Landes bank 
-GJxozentrate- 

(fiD Samuel & Co. 

Limited 

fBJ Intonations^ 

Limited 

Kuwait Foreign Tratfing, Contracting 
& Investment Co. (SAX) 

Kuwait International Investment Co. saJc 
London & Continental Bankets 
Limited 

LTCB International 
Limited 

Marina MkBand 
Limited 

Merd^FbKrit&Ca . ^ 

BLHel 3 derseeLSohn& Co. 


Mttsubisfu Bank (Europe) SA. 

The Nildco Securities Co^ (Ewope) Ltd. 
Mppon Crerfit International (H1Q Ltd. 

Norddeutsche Landesbanlc 
GErozentrale 

Orion Bank 
Limited 

Pierson. Hekirfaig & Pierson XV. 
PrivafbaiAenATS 

Sanwa Bank (Undenwfl»s) 

Limited 

Sawfi Arabian Investment Company Inc. 
• Skantfinaviska EnskSda Banken 

Smith Barney, Harris Upfiam & Co. 
Incorporated 

SodeteSequanaiscde Banque 
Sparbankonas Bank 
Sranitomo Finance International 
Svenska Handelsbanken 

Trade Development Bank 
London Branch 

Tradition International SA. 

IKMkaus & Buridianft 
Union Bank of Norway Ltd 

Vereins- und West bank 
Aktiengesellschaft 

J.Voniobel&Co. 

M.M. Wartxirg-BrincdGnann, Wirtz & Co. 

Wostfaienbank 

Aktiengesellschaft 

WestLBAsta 

Limited 

Yamaichi International (Eipope) 

Limited 
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LABOUR 
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David Churchill reports on the revolution in supermarket checkout systems 

Tesco joins the great laser race 

THE TESCO stores group has the product. Including size and market chains that the intro- A recent survey by th 


Congress to step up battle 

BY PAULINE CLARK, LABOUR STAFF 

THE WHOLE range of Govern- and NATSOPA. one of the people (o cajryttehurdan of its 


weight for example. 

The ANA has some 


and employment ^ for 


economic policies.” 

The 1.2m-strong Amalgamated 


THE TESCO stores group has the product, including size and market chains that the intro- A recent survey by the Insti- ment economic and employment the ^tjm ,^ n A ma iea ma ted 

confirmed that it wUl start its weight for example. duction of laser-scanning elec- tute of Grocery Distribution policies — and in particular .. compjete and outright” nf! j pSS vK 

first trials of a laser-scanning The ANA has some lObn tronic checkout technology pointed out that changed cir- trade union legislation — will re j ec £ oa of the Bill with a TUC a °L firStS 

electronic checkout system in numbers available for UK manu- represents the biggest chal- cumstanees since the McKinsey come under furious attack at ,g* de „. campaign 0 f non- )r g f +1 

October, several months later facturers, so there is no danger lenge facing the grocery Indus- study “enhanced the attractive* the TUC Congress to be held in ^p^tion including industrial wwenunent to ■ w mge iia 

than was originally intended. of a shortage of numbers in the try in the 1980s. ness to retailers of such Brighton in September. __ H fT npeesenrv. NATSOPA economic _ pohctes,, inc mfli ng 


policies - and in particular ^Sght” - »y 6«r ubour Setf 

trade union legislation — Will +ha Rill with a TUC ^ m011 Engineering WOTKerB. 

come under furious attack at °^p of non- J?* 68 a campaignu to force the un^N- r^RESENTATIVIS 

the TUC Congress to be held in c^^Ho^dudhig Sdustrial Goverm ?i ent * ^ufldin« : o^gew^; 

Brighton in September. a^^f ne^Sary^NAT^A ec0IK,mic , P° Uci Sh terday accused .-‘Brfe^-.Ship- 

But the preliminary agenda ^ rSSXLr = — SS 

rr^ntbuing X “a gSinsf this^ece of an end to public kpendii^ eul* 
argument rather than to a major vicious anti-trade _ union and The union ^4 a^leada c^ 


than was originally intended. of a shortage of n 
Tesco had planned to be one forceeable future, 
of the first of the big super- The 13-digit n 
market chains to introduce an ted to a product 


of a shortage of numbers in the try in the 1980s. 


Many in the trade believe that point of sale systems, and must 
The 13-digit number alloca- the impact of the new tech- reduce the payback period from 
ted to a product is translated nology will be as significant as the five years estimated by 


operational 


laser-scanning into a series of short lines or the introduction of self-service McKinsey.’ 1 


system in its stores. But Key bars of varying thickness, which supermarkets in the 1950s' and 
Markets. J. Sainsbury, and Id- are then printed on the products 1960s. 

temational Stores already have by manufacturers as part of the But it is not entirely because 
trial schemes in operation, while normal packaging. of the desire for smaller check- 


But the key to the successful I cam paign of industrial confronts' 


Brighton in September. 


trial schemes in operation, while 
Asda is believed to be starting 
its trials within the next few 
weeks. 


60s. introduction of the new check- 

But it is not entirely because out systems lies in the speed 
the desire for smaller check- with which manufacturers are 


normal packaging. of the desire for smaller check- with which manufacturers are 

The cashier passes each item out queues that the supermar- prepared to print bar-codes on 

over a lower-power laser scan- ket chains are willing to invest their products. The ANA has 

ner built into the checkout; over £10,000 per checkout in almost 600 companies in mem- 


vicious anti-trade union, and The union vrillalsoieadattU 

anti-democratic legislation.” for a continuing TUC commit- at Doxfort}^E^ines7 : the North- . 

The 2m strong Transport and ment to free collective bargain-. East ' 1 nrar.ae’-. ■diqsei- engine. 
General Workers Union leads ing .although the division:., of 

Hohitn nn iinemni moment onimon among trade unions on : ihs - attack os . mi apagMneut . . 


tion aimed at forcing a show- The strong Transport and ment to free .couecave Bargain-, 
down with the Government General Workers Union leads ing .although the. division:.. of 
Opposition to the Employment the debate on unemployment qpimon among trade unions on 
Bill k. however strenEthened with a condemnation of the the issue is underlined oy a 

Government's “deliberate motion from the Iron and Steel 


and on the - Coafederatioa of ; 
Shiphufldnig.Tand... Engineering 


i luma wiuuu nic ntAL a ivwer-puwer loser scan- tuoiua wuim 5 iu ineir proaucra. ine aiva nas ~ . 7. , — .. . 7 „ p n vaTTtTnont*c “deliberate motion from the iron ana Steel 

?eks. ner built into the checkout: over £10,000 per checkout in almost 6CK) companies in mem- % two cails for mdusmd action Gov^nmenrs de^rate^ motion federation S' ' ^oirt (CSEU) is Remained in ' 

Tesco says it has decided to this reads the bar-code and th e laser-scanning systems. The fcership, two-thirds of whom are ^necessary cam . pa gB .■ t0 f.^wi^invpd to 2m and bevond ina the need for incomes policy ” a special 1 study - of a^ernatiro ' 

tstpone its trials until the transmits the information to an supermarkets are also looking manufacturers who produce the defeat its provistons_ from toe H* 8 , n i fl71 i,Ad «*onn»ri-p ‘ v ways- Of sawing'- - l^ ^eptnpmil. 


PUSLUUIIC 113 uittia uhui luc transmits me miormauon TO an oupemitUACUs are «uw iuuiuus manutacturers WOO produce me “ ~ , TT r . . ~7 hi wnrHn? in p nlanned ernrinniv 

autumn because it hopes that in-store computer linking all the for substantial financial savings b u jfc 0 f food products sold in Natlona l Union of Mmeworkers m an attempt to force working map my. 


by then more products will checkouts, 
have the unique bar-code The stoi 
printed on them by manufac- the item 
turers, and that it will thus the checki 
avoid the expense of itself label- a nd is shi 
ling Roods with the special codes, descriotioi 


checkouts. over and above the cost of the the UK. 

The store's current price for new technology. The incentive for manufac- 

the item is then fed back ta Laser-scanning means that turers to print bar-codes on 
the checkout by the computer, goods can be closely monitored their products is that after the 
and is shown, together with a from the store’s back door right systems become fully opera- 
description of the item, on a through to the checkout. The tional thev will have access to 


Printers reject Observer offer 


Mr. Donald Harris, a Tesco visual display panel next to the computer can keep a continuous sophisticated sales data about 
director and chairman of the cash register. At the same time, arid accurate check on stock their product's performance. 

A .1 . VionknM Aecnniltinvi a. I x! _ _ - I- ^ _ _1 x _ T ,..nl r- _ . r _ . . . 


Article Number Association 
(ANA), said he expects some 70 
per cent of supermarkets sales 
by volume to have bar codes 
printed on them by the manu- 
facturer by early next year. 


the information is listed auto- levels, and alert the store man- 


electronic checkout 


matically on the till receipt, ageraent to potential shortages, systems, such as an optical 

which prints both the name of Although no accurate finan- character recognition svstera 

the item and the price. cial quantification of the costs currently being developed in 

Because this process takes saved has been made in the Ujv, Germany, are unlikelv to be in 

only a fraction of a second, and a survey in the U.S. by the Me- a position to gain a foothold in 


BY PAULINE CLARK, LABOUR STAFF 

THE FUTURE of the Observer of Journalists 
remained in the balance y ester- field, the p; 


ts Atlantic Rich- hour off -the 15-hour- production 
paper's American shift, but made no improvement 
tier this month on a £100.13 -offer to produce 


published by . fte-'Shijpbhfltfing 
and Allied Industries vMaMie-/ . 
merit Association! : '• - - - -*- r - - 
: The association forrakfhe sb^K - ' 
.building! -arm of; ae- ; Engineery ~ 
and Managers’ ‘ Assbri&tfbd: : - 
(EM A), which last month with- : 
drew its request -to. join tithe.- 
CSEU 


Althoiigh no accurate finan- character recognition svstera d3y after the newspaper’s 25 owners, earlier this month on a £100,13 dl 

cial quantification of the costs currently being developed in machine managers rejected a issued formal 90 days’ notices of a 64-page paper. 


new pay deal against the advice closure, 
of their union leaders. The 

Leaders of the National mula s 


Under the new laser-scanning because the cashier does not Kinsey company suggested ui e uk market since they will Leaders of the National 

system, each grocery or non- key in prices manually, the total savings, after allowing for several years behind the Graphical Association are expec 

food product sold in a modern whole checkout operation costs, of about 1.5 per cent of laser-scanning svstem. ted this week to seek urgeni 


closure. ^ • The dispute over . blacked MUSICIANS la Belfast .^said 

The management- peace for- copy at Reuters, the inter- they, would rcontinue picketing : 
mula aimed at securing co- national news -agency, worsened their local JiBCbea dq ua rt errin . 

. ■ r 1 u c _ „ ... i 1 .^1. ten : 1 tha TTmnn’c 


supermarket 


should be both faster and more total turnover. For a company 


unique 13-digit number alloca- accurate than under cooven- the size of Tesco — which had 5 j ve trials of the laser-scanning 

ted by the association. Each tional systems. annual sales last year of fl.Sfin svstems go as planned and 

number will identify the manu- There remains little doubt — this would mean an extra ,»*9riv »cii 1 n rh*t rhpv 


ser-scanning system. ted this week to seek urgent 

But even if the current exten- intervention by Mr. Len Mnrray, 
/e trials of the laser-scanning general secretary of the TL T C. 


spite- of the Musiciuts* Umui’s - 
agreement 1 tb baBot . itsr - 550 


facturer and full details about among most of the large super- £22.5m profit. 

Conroy Petroleum an ! 
Mural Resources Limited 

Incorporaud ox the Republic of Ireland under die Companies Acts, 1963 to 1977 [No. 7474S) 

PLACING OF SHARES 


annual sales last year of £1. 5ft n systems "go as planned—and in the face of closure threats start of the Saturday-night pro- 
this would mean an extra early results suggest that they by management.'’ duction shift. 


operation for production of a at the weekend when . 150 spite- of the uusici&qsV Union's 

bigger paper was unanimously journalists went on official agreement to baBot . US' - 550 

rejected by the NG A chapel, at strike, leaving .executives to .members on BBC management's 
a special ‘meeting before the maintain the- service’s news new proposals for! ■amalgan i at- 

start of the Saturday-night pro- output ing the BBC' North em -3xeland 

duction shift National officers of the NUJ Orchestra- and the > .Ulster 


The formula worked- out be- 


will — it is likely to be at least Journalists entered the dis- The formula worked- out be- intervened on baturaay \ 

another two to three years pute yesterday with a warning tween NGA national leaders management sent home 

before laser-scanning in the that any management decision and management at a meeting journalists for refusing 

supermarket becomes an to issue individual notices to last week under the umbrella handle copy from the age) 


maintain the- service's news new proposals .for; . am algan i at- 
outpot - ing the BBC' Northern -Ireland 

National officers of the NUJ Orchestra - and ./ the;: Ulster 
intervened on Saturday when Orchestra .apd sa-wng ;.':the 


supermarket 


becomes an 


accepted feature of High Street] staff could precipitate action by 


shopping. 


members of the National Union 


tween NGA national leaders management sent home 13 Scottish Symphony Grtiestra 
and management at a meeting journalists for refusing to and tiie-^n&m.Stii^. Borers. £ 
last week under the umbrella handle copy from the agency’s Scottish musioAus said they .. 
of the Advisorv Conciliation and New York operation, where a. wmiU urge, rejection' .fflf. the 
Arbitration Service took one strike over pay has been called, proposals. - ,' .' . .. .- 


July grocery prices 
marginally Mgher 


BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 

Date Title - :-V ; Yeade * .• 

Aug. 1-4 Scottish Furniture Trades Exhibition (041:649 1934) . Kelvin Half, Glasgow - 


BY OUR CONSUMER AFFAIRS CORRESPONDENT 

GROCERY PRICES in shops months of the year. 

were marginally higher in July The FT grocery prices index 


Aug. 3-7 International Gifts Fair (01-855 9201) . 

Aug. 13-15 Computer Graphics Exhibition (09274 28211) 

Aug. 14-25 Ideal Home and Leisure Exhibition (0202 20327) 

Aug. 17-23 British Music Fair (01-855 9201) 


Olympia - . • •-.>» 

Metropole Hote^ Brighten 
Newcastle Uni varsity 
Olympia 


Aug. 17-20 The Piano and Electronic Organ Trade - Fair . .The Connaught Ropmv 

(01-42S 1590). London WC2" - i - 


McCAW FLEMING &JUDD 

(Members of The Stock Exchange) 


LYDDON&CO. 

(Members of The Stock Exchange) 


than last month, according to shows the trend in food prices, ^ug. 20-23 Ideal Home and Trade Exhibition (06333 64538? 

the latest Financial Times rather than acting as an abso- Aul! 20-25 Modem Homes Exhibition (0253. 54676) 

grocery prices index today. lute indicator of price levels. It Aug! 23-25 !!!.!.!!! Trade and Entertainments Exhibition (0689 3643 


London WG2~ - -* i - . 
Leisure Ccntre,'Pontypool 
Guildhall, Preston 


1,750,000 Ordinary Shares of 1R£025 each at BR£1 per 
share (90p Stg per IR£l) payable in full on application. 

(Non -Irish residents have the option of subscribing in sterling) 

The Ordinary shares of the Company are not listed, nor is there permission for 
them to be dealt in, on any stock exchange or securities market. The Directors 
intend to seek permission to deal in the Ordinary shares under Rule 163(3) of The 
Stock Exchange, if the development of the Company’s activities should be such 
that the Company would qualify under that Rule, or under Rule 163(2) when the 
requirements relating to that Rule can be met. 

Conroy Petroleum was formed in April 1980 with a view to 
establishing an Irish company with a range of interests in oil and 
mineral exploration in Ireland, the North Sea and overseas. 
Following the placing, the Company, through subsidiaries, will 
have a shareholding in Aran Energy Limited and a working interest 
in oil and gas pcploration in Texas. The Company has a 
shareholding in Berkeley Seventh Round Limited which has been 
formed for the purpose of making applications in the Seventh 
Round of licences to be issued by the U.K. Department ofEnergyin 
the U.K. continental shelf blocks. The Company has applied for an 
onshore mineral exploration licence in the South West of Ireland. 

Copies of the prospectus are available and may be obtained from: 


The July index rose to 129.04 is based on data collected each 
compared with 12S.53 in June, month by 25 shoppers who 
The slight increase was mainly monitor the same lists of 100 


due to small price rises in all 
sections of the shopping basket 


| covered, rather than to any superstores 


Iuteindicatorofpricelevels.lt Aug. 23-25 Trade and Entertainments Exhibition (0689 36431) Moat Park, Maidstone - - 

is based on data collected each Aug. 23-30 International Motor Cycle Exhibition (0203 27427) Earls Court • v " v 

month by 25 shoppers who Aug. 31-SepL 4... Giftware and Fashion Accessaries Trade Fair 'BristoT Exhibition Centre; 

monitor the same lists of 100 (08833 4371) ' . __ . _ 

items in the same shops. Aug. 31-Sept 4... International Watch. Jewellery and Silver Trades Earfs Court ; 

suoerstore^ S to^mafl^^lfaoe Sept 1-4 International Environment and Safety Exhibition- Wembley Gonfererice Centro 

'isr and Conference (0727 55574) . • • ■ 


| major increase in a particular grocers throughout the country. s t ^ London Nursing Exhibition and Conference Royal Festival Ha51 

1 The index is copyrignt and r -•-••• 


(01-643 8040) 


The index shows that food may not be reproduced in any SeoL 9 _g International Carpet Fair (021-705 6707) 

ices have maintained relative way without permission. Ail Sept. 7-12 '.".'!!"! International Hardware Trades Fair (0727 63213) 


prices have maintained relative way without permission 
stability in the past three inquiries should be m2 
months compared with the Lucinda Wetherali at 
sharp increases in the first few Financial Times. 


inquiries should be made to | sept 9-20 Chelsea Antiques Fair (0727 56069) 

T «4- +U.-X 1 r. r -- xl . rv-1^ itr— _l_ ! ' 


Harrogate 
Olympia-. - 
Chelsea Town Hall 


the Sept- 11-19 International Printing Machinery and Allied Trades National Exhibition- Centre, 


Exhibition— IPEX (021-705 6707) 


Birmingham 


RNANCIAL TIMES SHOPPING BASKET 
JULY 1980 



July 

June 

£ 

Dairy produce 

626.71 

623.65 

Sugar, tea, coffee, soft drinks 

198.73 

196 JZ 

Bread, flour and cereals 

293.43 

295.S4 

Preserves and dry groceries 

105.46 

104.12 

Sauces and pickles 

49J9 

49.11 

Canned goods 

19C.67 

139.44 

Frozen foods 

229.24 

227.80 

Meat, bacon, etc. (fresh) 

535.61 

537.93 

Fruit and vegetables 

275.97 

276.33 

Non-foods 

233.40 

23126 

Total 

2,743.61 

2,732.80 


' Izmir. " r ■ 

•■■■' :^WeUjngton, New Zealand 
"• Atlanta'. 


i Index for July: 119.04 

I 1979; January 1G8.54; February 108.65; March 109.12; April 110.88; 

j May 113.S9; June 716.02; July 714.79; Aueist 114.16; September 

1 114.17; October 114.95; November 11636; December 118.74. 

i 1980: January 120.47; February 122J2; March 124.18; April 125.94; 

| May 728.79; June 123.53: July 129.04. 


In Dublin: 

McCAW FLEMING & JUDD, 
Aston House, Aston Place, 
Dublin 2, Ireland. 


In UK.: 

LYDDON&CO. 
Austin Friars House, 
2-6 Austin Friars, 
London EC2N2EE 


113 Bute Street, 
Cardiff CF16IA 

33 Mansell Street, 
Swansea SA1 1EB 


spsesoc 
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BY ELAINE V/ILLIAMS 


A GLOOMY PICTURE has Domestic Electrical Appliances JuJ y 28-Aug. 15 
emerged for the domestic show a continuing decline in | 
appliance industr>’ as declining trade deliveries, 
consumer spending and low- Compared with- the same 
cost European imports continue period last year deliveries of 


Applications will only be accepted on the official application form enclosed in 
the prospectus. 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 

Current Trade Fair (until August 5) : D orubirn • ’ *r. 

Aug. &-17 Modem Family Exhibition (02013 4450) ■ Hamburg 

Aug. 10-14 National Hardware Show Chicago 

Aug. 11-17 International Fisheries Fair Oslo . 

Aug. 19-Sept 4... International Exhibition of Agriculture and Food Budapest 

Industry — OMEC 

Aug. 20-Sept 2(L International Fair . ..... i nn ir - • . 

Aug. 22-24 Wellington Home Show . : ;W€iUington, New Zealand ‘ 

Aug. 23-27 World Woodworking Exposition Atlanta . 

Aug. 26-29 Offshore North Sea Technological Conference and Stavanger' ... 

Exhibition. 

Aug. 30-Sept 3... International Bridge and Structural Engineering Vienna 7 
Exhibition 

Sept 4-9 Jewellery, Gold, Silver, Clocks and Gifts Exhibition Paris - 

— BIJORHCA ■ 

Sept. 6-9 International Leather Week (01-439 3964) Paris 

Sept. 10-18 International Engineering Fair (01-278 0281) Brino 

Sept 12-21 International Autumn Fair (01-486 1951) .. - Zagreb 

Sept 16-20 International Tunnelling Industries Exhibition and Basle 

Conference— EUROTUNNEL (0727 63218) 

Sept. 17-26 International Office Equipment Exhibition-^SICOB Paris . 

(01-439 3964) .* 

Sept ISBept 23 .• International Exhibition for Automobile, Motor Frankfurt < ' 

Car Workshop, Service Station and Garage . . ' v 

Equipment— AUTOBffECHANIKA (01-734 0543) ^ 

Sept 19-24 International Food Industry and Non-Food Products Munich " • *3 

Exhibition— EKOFA (01-486 1951) . ' ; 

BUSINESS AND MANAGEMENT CONFERENCES 

July 28-Aug. 16... Compower Training School: Basic COBOL Cannot*,. Staffs.; .- . . . 


Paris 

Brno 

Zagreb 


July 28-Aug. 16... Compower Training School: Basic COBOL Cannock, 
(Cannock 2511) 

Aug. 3- Oct 24 ... Bade; Overseas Training Officers Programme Oxford . 
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manufacturers have imposed 
short time working. 

Burro-Dean has 300 of its 
workers on short time. Rot- 
point, a subsidiary of the 
General Electric Company, has 
made 620 workers at two 
domestic appliance factories 
redundant. 

About 2.000 workers at Tube 
Investments’ domestic appli- 
ance division, which produces 
Creda cookers and Ascot water 
heaters, are on short time 
because of a slump iu orders. 

4 Criticism of British Gas Cor- 
poration's virtual monopoly in 
sale of domestic gas appliances 
in a report by the Monopolies 
and Mergers Commission due 
for publication this week could 
lead to the Governments 
deciding to hive off over 900 
showrooms operaed by British 
Gas in an attempt to improve 
price competition for gas- 
cookers and water- and space- 
heaters. 

Britii+i Gas accounts for at 
least 95 per cent of all gas- 
cookers sold in the UK, 84 per 
cent of space-heaters such as 
gas fires, and 78 per cent of all 
water-heaters. It has just under 
a third of the market for gas 
central-heating systems. 
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John Lloyd examines a French report on the implications of computerisation 

Why dirigsme still rules in France’s micro 



INDUSTRIAL societies stand 
upon technologies which pro- 
duce and transmit energy and 
information; their development 
.has depended,, and depends 
-still, upon continuing break- 
throughs in each of these 
spheres. 

An expanding branch of 
history, in particular that which 
has been touched with the dis- 
cipline of sociology, now con- 
cerns itself with the effects of 

- energy and information tech- 
■ nologies on human societies. 

- Among the key innovations are, 
on the energy side, steam 
power, electricity generation 

• and transmission, the internal 
combustion and jet engines; on 
.the information side, printing, 
the telegraph, the telephone, 
-radio and television broadcast- 
ing and the computer. 

We axe now living through 
the early manifestation of 
another key shift, one probably 
greater than any of those noted 
above. For the first time, we 
are fully aware of its occurring, 
and are thus less likely to 
' become its victims, or be mere 
" unthinking actors in its 
progress. 

'The Frew* have coined a 
word for this shift: t£l&matique 
(telematics). Telematics is the 
increasing interconnection be- 
tween the computer and telecom- 
munications: the creation, across 

- the developed world and into 
the developing one, of a net- 
work of communication, logic 
and memory which can trans- 
mit messages instantly, perform 
caicuJations in mi Hi seconds and 
store volumes on silvers of sili- 
con. 

The French havea Iso pro- 
duced a report on it, which is 
now, two years after a success- 
ful launch in its country of 
origin, available in translation 
as “The Computerisation of 
Society.” • 

It is better known as the Nora 
Report Simon Nora, a senior 
French chgl servant, was 
informed, in 1976, by President 


Giscard that “the applications 
of the computer have devdoped 
to such an extent that the 
economy and social organisation 
of our society may well he trans- 
formed as a result’': and was 
commissioned to “ stimulate 
thinking on how the computeri- 
sation of society should be 
carried out'* 

The rubric trader which he 
laboured was dear. It was 
accepted by Government that 
great transformations in 
economic and social life would 
occur; and it was implicitly 
accepted, too, that Government 
bad the major role to phy in 
guiding .these changes. 

Mr. Nora reported to his presi- 
dent in January 1978 that tele- 
matics would: 

• "Alter the entire nervous 
system of social organisation." 

• "Bring with it a substantial 
increase in productivity, which 
in tbe beginning will also in- 
crease unemployment, par- 
ticularly in the public services 
sector.” 

• Would "become as indispens- 
able to society as electricity.” 

• Allow "the decentralisation or 
even the autonomy of basic 
units.” 

0 Find Itself “at the heart of 
the power game through the 
movement it generates in infor- 
mation networks. It shifts the 
balance between rival markets 
and among municipalities. It 
influences certain professions 
by modifying their social status. 
It increases contact between 
social groups and the vulner- 
ability of large ones." 

Telematics, in Nora’s view, is 
tbe steam power of the late 
20th century, tearing down old 
barriers in work organisation 
and social customs, throwing up 
new relationships between indi- 
viduals and groups, between 
groups and authority. 

He says its consequences will 
be wider than those of steam 
power, wider than those of 
electricity. “Unlike electricity, 
telematics will not transmit an 


Inert current but will convey 
information, i.e. power . . . 
telematics will not only be an 
additional network but a dif- 
ferent one as well, blending 
picture, sounds and memories 
and transforming tbe pattern 
of our culture." 

President Giscard’s commis- 
sion io Nora contained the 
admonition that France “ sbould 
be in a position both to foster 
■this development (telematics) 
and to control it.” In short, a 
plan was called for. Nora was 
enjoined to plan both for the 
economy and for the culture. 
Apparently undaunted. he 
started with the economy. 

His main concern here is the 
promotion of greater produc- 
tivity in both the manufacturing 


We are now living 
through the 
manifestation of 
another key shift . . . 


and the service sectors, even 
though such increases would 
cause unemployment to grow in 
the short term (Nora is certain 
of this) and would carry no 
guarantee of increased, or even 
maintained, employment levels 
in the long run. The effects 
depend upon “a balancing act, 
the outcome of a race between 
the reduction in manpower 
linked to increased produc- 
tivity, and the increase in 
markets resulting from a higher 
degree of competitiveness.” 

Influencing this “balancing 
act,” for France as for the other 
industrialised countries, are the 
familiar pressures of low-cost 
lalbour competition, high tech- 
nology competition and govern- 
ment-subsidised competition. 
These force tbe older industries 
(steel, engineering) back on to 
the defensive, and to re-equip. 


But this re-equipment, which 
is in many cases a process of 
shifting to computerised produc- 
tion methods, must be “all or 
nothing": a half-hearted attempt 
is worse than useless. “If a 
branch of French industry . . . 
tries to rationalise without suc- 
ceeding in reducing costs to the 
level of its rivals, it multiplies 
the constraints (massive efforts 
at investment, reduction of 
employment), without bringing 
about a corresponding expansion 
of its outiets . . . great discern- 
ment is therefore required, in 
choosing loopholes to be 
exploited . , . ” picking winners, 
in other words. 

It should be parenthetically 
noted that, under the French 
Government's seventh plan, the 
“loopholes to be exploited” have 
been chosen with apparent dis- 
cernment and backed to the 
hilt The Government has 
heavily supported its telecom- 
munications and electronic in- 
dustries, especially the former, 
and has seen large orders won 
abroad, together with a drama- 
tic improvement of the tele- 
phone network at home. 

Tbe state is supporting not 
one. but three microelectronic 
ventures; it recently blocked a 
move by UK Thorn /EMI to buy 
the largest French TV rental 
chain because it fitted In with 
the telematique strategy: and 
it puts more money into the 
principal computer company. Cti 
Honeywell-Bull in a year than 
ICL, the UK equivalent, has 
had in a decade. 

Naturally, these interventions 
are made with the raore-orless 
precise intention of raising pro- 
ductivity and improving the 
trade balance. Yet here (to 
return to theory), as Nora sees 
it, cultural and economic 
concerns merge — particularly 
round the massive questions 
posed to the French (or any 
other) telematics strategy by 
IBM. 

Nora is as lyrical over IBM 
as Marx, in the Communist 


Manifesto, was over capitalism: 
“The company has played the 
multinational game . more 
intelligently than any other . . . 
it decentralises its industrial 
and commercial activity but 
retains control over its essential 
strategies in research, invest- 
ment and marketing. . . .” 

The major shift in IBM's 
position, Nora remarks, is from 
being a manufacturer of data 
processing equipment to being 
a supplier of complete infor- 
mation networks. By doing so, 
it has ceased simply to 
dominate the computer industry 
and is now poised to invade the 
sphere of Government. 

“As a manufacturer and 
seller of machines, IBM had 
customers and a few rivals. As 
a controller of networks, the 
company would take on a dimen- 
sion extending beyond the 
strictly industrial sphere ; it 
would participate, whether it 
wanted to or not. in the govern- 
ment of the planet. In effect, 
it has everything it needs to 
become one of the world's great 
regulatory systems . . . States 
were formed io establish within 
their boundaries an acceptable 
balance between the great 
economic and social rivalries. 
But the internationalisation of 
the stakes means that today no 
economic Gallicanism is 
sufficient to keep Rome out of 
Armonk (IBM's headquarters).” 

The passage is worth careful 
note because it illustrates a 
central point: telematics, of all 
the technologies which have 
had a dynamic effect on the 
cultures they “ invaded." is 
posssibly the most dynamic 
because it encodes, transmits 
and makes available tbe most 
obvious product of culture — 
human knowledge. Thus how 
knowledge is encoded, to and 
from whom it is transmitted 
and how widely it is made avail- 
able must be a matter of con- 
suming interest to states, or to 
groupings of states — like the 
EEC. 


Telematics can. of course, be 
“bought in” like other tech- 
nologies — as the steam engines 
of Victorian Britain were- 
bought in by the rest of the 
world, or as the obscure 
Japanese company of Nissan 
bought in production engineer- 
ing equipment from the famous 
Austin company to make the 
equally obscure Datsuns in the 
1950s. 

But there the parallel ends. 
For buying in to telematics 
actually means- hooking In to a 
system — a world regulatory sys- 
tem, as Nora would say — and 
thus the opportunity (for turning 
the tables on the original sup- 
plier of the machinery is limi- 
ted. if not made wholly im- 
possible. 

Hence the need, amply 
stressed by Nora, to create 
counter-systems in order to 
bargain from a position of some 
strength; to create forums to 
determine, as he puts it, "the 
mode, the rate and the attri- 
butes of computerisation to 
use software standardisation as 
a means of combating IBM's 
(and other computer manu- 
facturers’) strategy of locking 
its clients in to its own, unique 
system; and to launch satellites 

Telematics ... is the 
steam power of the 
late 20th century 

in order to ensure continuing 
control of communications 
traffic. 

All of this is better done — 
or indeed,' only done — with 
transnational co-operation. 
Nora notes, but does not expand 
on, this aspect 

In a final section, Nora makes * 
his largest claim: that the 
“information society” will re- 
place the two major ideologies 
of our epocb — the Liberal and 
tbe Marxist 


He dismisses both of these — 
tbe first gives a vision of the 
future ending with “a post- 
industrial society . . . (assum- 
ing) that affluence and the 
growing equalisation of stan- 
dards of living will make it 
possible to build the nation 
round an immense, culturally 
homogeneous, middle class and 
to overcome tensions"; while 
the second rests upon “a sim- 
plistic, all-encompassing and 
rigid view of power relation- 
ships ... the goal of historv, the 
classless society, is reached 
quite simply by the collective 
appropriation of the means of 
production.” 

Tbe “ information society.” in 
contrast, will have tensions, but 
not the consuming, bipolar one 
assumed by Marxism. ” It is the 
locus of an infinite number of 
decentralised, unexpressed con- 
flicts that do not respond to 
unifying analysis ... the longer 
history continues, the mo-re 
people make it, the less they 
know what history they are 
fashioning.” 

A report written in Britain, 
whether by a liberal, a Marxist 
or even a telematicia? like Nora, 
might not have been so confi- 
dant of the anachronism of the 
struggle between capital and 
labour. 

Nora was evidently impressed 
by the stijden# revolts of 1968. 
characterising them as “ the first 
sign of this transformation . . . 
demonstrating tensions foreign 
to the world of production." It 
is not surprising that a senior 
French intellectual should have 
been moved, by the rebellion of 
his junior replacements; Britain 
showed only an echo of that 
revolt, and the new leftism it 
popularised never replaced tbe 
trade 'unions and 'labourism as 
tbe dominant characteristics of 
tbe British left 

Indeed, tbe largest silence, to 
British ears, is tbe voice of 
labour in this report. A British 
official report would be pitched 


at a lower philosophical level: 
but it would give trade unions 
a mention, even if only as a 
ritual, bureaucratic genuflec- 
tion. 

What value, finally, does such 
a curious amalgam of reflec- 
tions, connections and prescrip- 
tions masquerading as a report 
to the President have for other 
countries? Possibly a two-fold 
one: first, it most certainly ful- 
fils that part of its brief which 
calls for the stimulation <Jf 
thought, and if not all of the 
thoughts stimulated are 
focussed on telematics, this is 
becaue telematics is pervasive 
in its effects. 

Second, Nora is a plan, or 
rather part of the seventh plan 
(begun in 1976) which 
emphasised so heavily the 
development of new technolo- 
gies-. as well as its dramatic 
alarms and excursions, it has 
passages of detailed argument 
for particular policies, and 
in the end makes a good ca^e 
for a ministry of information 
technologies. It is thus unself- 
consciously and unequivocally 
dnipiste , . accepting completely 
the state’s major place in regu- 
lating and developing the 
developments which telematics 
brings. 

The distinction between this 
approach and that adopted by 
the present UK Government 
need not be stressed. The com- 
puterisation of British society 
proceeds not so much in an un- 
planned way, as in a way 
covered by various, often com- 
peting, long and" short ran.se 
strategies, public and private, 
some of them remnants of the 
previous Government’s attempts 
to “ do a Nora.” 

In this sense, It approxi- 
mates to Nora's description of 
the Liberal approach — “ a 
system of regulation (by the 
market) without a plan.” 

The Computerisation of Society; 
by Simon Nora: MIT Press, 


THE considerable growth of 
foreign investment in the 
United States in recent years 
has created a whole panoply of 
vital considerations for foreign 
top management Yet if corpor- 
ate concern is limited to market 
penetration, plant location, dis- 
tribution facilities and the like, 
it can result in costly over- 
sights involving the significant 
area of employee benefit pro- 
grammes. 

While Americans are particu- 
larly reliant . on the private 
^enterprise system to meet needs 
'related to illness, disability, 
death and retirement, . em- 
ployers have been increasing 
their dollar outlay on benefits 
at a much faster pace than 
wages in recent years. 

What does this mean for tbe 
board 'of directors of a British 
bank, a German chemical firm, 
and a Japanese electronics com- 
pany. all with substantial U.S. 
operations? They are all com- 
peting for skilled personnel in 
the U.S. labour market But 
they may gravitate towards 
American companies for two 
key reasons: 

1 — -There is. generally, a feeling 
of permanence about the 
American company since it 


will not suddenly transfer a 
major operation to another 
country: and 

2— The potential for personal 
advancement is felt to be 
greater since top manage- 
ment is American. 

These factors put a special 
burden on foreign management 
to adopt very competitive cash 
compensation and benefit pro- 
grammes. The key questions, 
therefore are how far should 
a company go and what are the 
industry . standards against 
which some measure ' can be 
taken for study and adoption of 
a total compensation pro- 
gramme. 

These and other important 
questions have sometimes been 
overlooked by large foreign 
firms. Some cases in point in- 
clude a European company 
which acquired an American 
firm but only after the purchase 
agreement was signed decided to 
engage American actuaries to 
find out what liabilities existed 
under the seller's pension plan. 

It was lucky. Past service 
liability for existing employees 
was minima l, but it could have 
been on the hook for several 
million dollars. 

In another case, a Far East 


Louis Klefoer offers advice to would-be employers 
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firm installed an unduly 
generous (and expensive) den- 
tal plan for its American em- 
ployees, but failed to make any 
provision for death benefits: a 
much more important area. 

A Canadian firm which 
opened an operation in the U.S. 
and simply extended the Cana- 
dian benefits programme to its 
American employees found that 
for a host of reasons it did not 
work out. For example, medical 
claims had to be submitted to 
Canada with attendant adminis- 
trative. exchange rate and other 
problems. It would, of course, 
be equally fatuous for a UJS. 
parent to transfer American 
benefit plan provisions to 
Canada. 

Barclays Bank International 
provides an excellent example 
of an informed employer care- 
fully designing an employee 
benefits programme around the 
local environment The London 
office has given its U 5. -based 
management broad authority to 
make many decisions. At the 
same time, London is kept fully 
informed about substantive 
matters and approval for tbem 
secured. 

Richard Carden, chief execu- 
tive vice-president of Barclays 
in North America, says: “ It 
would be quite impossible for 
us effectively to establish and 
maintain our outstanding 
benefits programme within a 
viable cost framework if we did 
not recognise and understand 
the special considerations of the 
American scene.” 


Employers who establish pen- 
sion. profit-sharing and thrift 
savings plans almost always 
seek formal, written approval 
from the Internal Revenue 
Service that the plan is "tax- 
qualified ” for deduction of con- 
tributions by the employer and 
other tax advantages. To do so, 
it must fulfil a host of IRS and 
Department of Labour require- 
ments such as not discriminat- 
ing by sex or in favour of the 
highly paid. 

On the other hand, there is 
no legal requirement to provide 
pension cost-of-living increases 
to retirees. This factor alone 
may result in relatively lower 
private pension plan costs in 
the U5. as opposed to many 
other countries where adjust- 
ments to recognise inflation are 
obligatory. 

Germany’s 1974 pension law, 
for example, required employers 
to review the adequacy of pen- 
sion payments to retirees at 
least once every three years. 
Benefits had to be increased 
unless the employer could prove 
financial hardship; not an easy 
task. Also, German companies 
commonly use book reserves, 
which are tax deductible, in 
recognising pension cost This 
cannot be done in the U.S. 
where minimum funding stan- 
dards are required under 
Federal law for pension plans 
with defined benefits. 

It is imperative that the 
design of a pension plan 
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recognises that of UJS. Social 
Security under which the 
employer and employees share 
the cost of funding the system 
which provides retirement in- 
come (and other benefits such 
as . survivor income and dis- 
ability payments). Social 
Security payments are not taxed, 
and provide for inflation 
adjusted increases to retirees. 

If the design of the private 
pension plan does not recognise 
this source of income within the 


total retirement income pack- 
age, the retiree could net signifi- 
cantly more than his final period 
of pay. This would not conform 
to sound pension planning and 
would result in unnecessary 
employer expense. 

There are numerous and 
highly relevant considerations 
in U.S. benefit planning which 
foreign management should take 
Into account Here are some 
guidelines which can give 
directors the basis for a sound 
approach. 

Do not be guided by home 
country employee benefit sys- 
tems: whether state or private. 
They do not reflect local condi- 
tions and local nationals will not 
identify with them. 

Employee benefits in the U.S. 
are generally the province of 


tbe private sector, but statutory 
federal and state benefits sbould 
be carefully examined to be cer- 
tain the private programme is 
well balanced without duplica- 
tion of benefits. 

Bo not finalise the purchase 
agreement of any acquisition or 
merger until an independent 
review of the seller’s pension 
plan and funding status has 
been made. It could have very 
substantial unfunded accrued 
liabilities for past service which 
could become a liability for the 
buyer. At tbe least the buyer 
should be aware of such liabili- 
ties and consider them in the 
purchase price. They will often 
run into many millions more 
dollars. 

Consider the special situation 
for executive and other ex- 


patriates. How should the home 
country and U.S. benefits pack- 
ages be applied to tbem? 

Get first-band knowledge. A 
senior executive, based in the 
home country, should talk to 
someone knowledgeable about 
the local environment whenever 
possible. He can then provide 
valuable input for bis col- 
leagues. 

Seek local, profession consult- 
ing and actuarial assistance. 
This goes a long .way in assur- 
ing' management that benefits- 
related laws, regulations, trends 
and ’ industry .standards have 
been recognised in the design 
of the employee benefits 
package. 

Louis Kleber is a manager 
with Peat, Marwick, Mitchell 
and Company in New York. 
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ptos,a Showing of the "Soufrwaijr 
Unk”'a film which felts its. own siory of '• 
business success bybusinessrufe-n in 
Sotifowarit . . .' 
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9 COMMUNICATIONS 


Private viewdata systems 


HHflED BY ARTHUR BENNETTAND TED SCHOETBSS 


ft PRINTING 


New colour presses 


A NUMBER of time and labour- 
saving innovations are claimed 
for the new range of Aurelia 
500 series sheet-fed offset colour 
. printing presses introduced to 
the British market by Oscar 
Friedheim, The presses are 
designed to run consistently at 
up to 12,000 impressions an hour 
and are said to be especially 
suitable for packaging print and 
shOTt-run work. 

■ Capable of handling sheets up 
to 520mm by 740mm, they can 
be supplied in one, two or four- 
unit assemblies. The machine 
layout allows manual access to 
two units from one working 
position, thus saving prepara- 
tion time and also floor space. 

The multi-unit presses can be 
i fitted with a perfecting device 
:to print both sides of a sheet 
in a single pass. The additional 
transfer drum, swing-gripper 
and synchronised air jets can 
be disengaged in a few minutes 
to permit a resumption of 
normal multi-colour printing. 


ft INSTRUMENTS 


A patented continuous damp- 
ing device, completely indepen- 
dent of the inking system, is 
fitted as standard to all series 
500 presses. Zt combines con- 
tinuous feeding and accurate 
metering with a multi-roller lay- 
out for even distribution of the 
damping fluid. The result is 
claimed to offer a substantial 
improvement in the ink-to-water 
balance, brighter colours, drier 
print and appreciable savings 
in time and materials. 

A new vacuum-belt infeed 
and register system provided 
with the series 500 presses is 
claimed to ensure positive ad- 
herence of the sheet to the 
register table and to the front 
stops through a row oF nozzles 
using the venturi effect 

Aurelia presses are manufac- 
tured by OM.CSA SpA, of Milan. 
Details from Oscar Friedheim 
(Offset), 246-250 Waterloo 
Road, London, SjE.L (01-028 
1363). 


PROSPECTS OF success for in- 
house company viewdata 
schemes — and there are only 
a handful of systems offered for 
this purpose— have been limited 
either by high cost or by the 
dependence upon an existing 
computer within the user organ- 
isation. 

Thus, a new stand-alone 
offering called Incotel developed 
in the UK by Incoterm, a Honey- 
well subsidiary, at £17,000 
paints a different picture and 
throws into sharp perspective 
the cost of setting up as a pri- 
vate user group within Prestel, 
the Post Office’s public viewdata 
network: an entrance fee of 
£4,000 and a page charge of £4 
per page per annum. 

If ; as many in the industry 
feel, there will not be a massive 
domestic interest in Prestel 
then systems such as Incotel 


could have reasonable future 
and it would come as no sur- 
prise to see them offered by the 
Post Office itself. 

Apart from purchase from 
Incoterm, the system is to be 
offered by Radio Rentals Con- 
tracts at about £750 per month, 
exclusive of colour receiver 
rental. 

It is based on the 20/20 mini- 
computer developed by Inco- 
term before the Honeywell take- 
over in 1978 and includes 64k- 
bytes of memory, a 10M byte 
fixed disc and a keyboard, or in 
the case of the Radio Rentals 
system, a hand-held keypad. It 
can be used for data extraction 
from the private viewdata store, 
access to Prestel, access to roost 
maker's mainframes, or simply 
to receive television pro- 
grammes. 

Up to seven television sets can 


be connected at the ramp timp 
or assuming a 10 per cent duty 
ratio, 70 sets. Some 7,000 full 
pages can be kept and assuming 
an average page, up to about 
25,000. But the system can be 
extended to 100,000 pages, with 
35 ports. 

Special terminals are supplied- 
for the creation of new pages, 
or their deletion or alteration. 
For the normal user, operation 
is very similar to that of the 
prestel service — he uses the 
keypad to "home in” on the 
data needed by selection from 
progressively presented lists or 
“menus.” But passwords are 
frequently keyed, barring “ out- 
siders” from access. 

Uses to which a modem- 
minded company would put 
Incotel to improve its opera- 
tions are wide-ranging. Cus- 
tomer ordering for example 


could be simplified; wholesalers 
using a terminal over a phone 
line could first of all bring the 
suppliers’s stock position up on 
the screen, followed by what 
amounts to a page of conven- 
tional paper order pad. He can 
then fill in his requirements, 
having perhaps brought up a 
page which details any special 
offers currently being made. It 
is possible to connect both cas- 
sette recorders and printers so 
that copies can be kept 
Wi thin an organisation, execu- 
tives at their desks can bring 
up sales figures, histograms and 
so on to keep them in immediate 
toncb with the bnslness. It is 
also possible to display "prob- 
lem” frames which might show, 
for example, the state of the 
delivery vehicle fleet, how many 
people are on holiday— -whatever 
is felt to be significant Other 
facilities indude "broadcast” 
messages, messages to specific 
terminals, the ability to leave 
messages for others and, if it is 
needed an accounting system 
that allows frames to be 
charged. 


imme diate access to data 
about customers also becomes 
possible: their phone numbers 
can be brought up in alphabeti- 
cal order and at a recent 
demonstration at Inco term’s 
Uxbridge offices frames were 
shown giving "business and per 
sonal details of fictitious “cus- 
tomers.” 

The future for tins kind of 
private system is summed up by 
Incoterm's marketing director 
tat Kielty: “Prestel and other 
established viewdata services 
are primarily for providing pub- 
lic information to a wide spec- 
trum of users. Incotel. .is. a 
development of the Prestel- con- 
cept which offers at an economic 
cost -the same easy access and 
functionality, hut allows large 
volumes of information rele-| 
vant to specific organisations to 
be held on private systems.” 

The company is at Boundary 
House, ■ CricketSeld - • .Road, 
Uxbridge, Middlesex, UB8 1QG- 
(Uxbridge 5616L) 

GCOfFREY CHARUSH 
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ft SAFETY & SECURITY 


Watchdog 

for 


Measures the temperature 


A HAND-HELD instrument 
made by Linear Laboratories in 
the U.S. and supplied in the UK 
by Unity Power Systems 
measures surface temperatures 
without contact by utilising the 
infra-red emission. 

TberMonitor TMP100 is a fast 
response device having a digital 
output linked to a liquid crystal 
display. It can measure the 
temperature of the emitting sur- 
face between —18 and +1.093 
deg. C with a claimed accuracy 
of plus or minus 1 per cent. 

There are no moving parts 
apart from a peak hold trigger 
control and a button for select- 


ing readings in degrees F or C. 

The instrument is particularly 
suitable for scanning molten 
streams of material due to its 
fast response and applications 
will arise in the metals, glass, 
plastics, textiles, paper, food 
and petrochemical industries. 
The temperatures of moving 
objects, fragile surfaces and 
inaccessible items are also easily 
checked. An appropriate filter 
is incorporated to eliminate tiie 
effects of ambient light, water 
vapour and carbon dioxide. 

More from 44 Wellesley Road, 
Croydon CR9 2BU (01-680 
3666). 


Precise time signals 


A RELATIVELY low cost pre- 
cision unit that displays time 
of day based on the reception 
of signals from the various 
special stations round the world 
(Rugby, for example) has been 
introduced by European Elec- 
tronic Systems, 22d West 
Station Industrial Estate, Mal- 
-Tdon. Essex, (0621 54703). 

The RCO60C can be used to 
1 synchronise events at separated 
7 -locations ana as a master dock 


Is able to drive remote displays. 
A single card version is avail- 
able for use by original equip- 
ment-makers (in computers, for 
example). Stand alone systems 
are available, with calender as 
well as time displays and 
corresponding electrical out- 
puts. 

Superhet reception is used 
with a crystal controlled local 
oscillator to suit a specific trans- 
mitter, and this most be 
specified on ordering. - -' 1 


MULTIPLEX 2100 is described 
as a technological advance in 
building safety and security 
systems. It will monitor and 
control fire detection installa- 
tions, supervise sprinklers, run 
building security, aid security 
patrols and manage building 
energy consumption. 

Designed to be flexible and 
cost-effective over many appli- 
cations, both large and small. 
It can be installed as a small 
scale system which may be 
gradually expanded, both in 
terms of size and range of 
applications, as and when the 
need arises. 

The heart of the unit is a 
central processor which actively 
monitors and controls critical 
functions throughout the build- 
ing. Two-way communications 
by means of coded signals is 
continuously maintained be- 
tween the processor and re- 
motely located transponders, 
which are linked to monitoring 
and control points either 
directly or via sub-panels. 

•The processor itself nas a 
visual display crtU with key- 
board and a high speed SO 
column printer capable of dis- 
playing a status summary on 
request. It will supervise up to 
64 monitor points and 48 control 
points on the same pair of 
wires. Up to eight such com- 
munication circuits can be 
controlled and monitored by 
one processor. Hence a total 
:df 512 -monitor and 384 .control 


points can be processed by the 
system itself. 

Telephone line communica- 
tion. a time control facility, a 
remote visual display unit, and 
a remote printer and annuncia- 
tor can be added. 

In addition to the facilities 
above, the 2100 will handle such 
operations as the control of 
ventilation systems, the return 
of lifts to a specific floor, opera- 
tion of evacuation signals and 
automatic door closing in the 
event of a fire outbreak. 

Further from Simplex 
Detection and Controls Division, 
Holmfield Industrial Estate, 
Holdsworth. Halifax, HX2 9TN. 
(0422) 246281. 

Painting in 
high places 

PROMISING TO overcome the 
conventional, but often costly 
and time-consuming, method of 
providing access for painting 
the top of tall chimney stacks, 
is a cradle scaffold system from 
GKN Mills Building Services, 
53, Uxbridge Road, London, W.5 
(01-567 3083). 

This has been employed at 
the Shell Stanlow Higher 
Olefins Plant at Ellesmere Port 
where work involved designing 
and erecting a scaffold that 
could support a steel cradle 
controlled by two electrically 
powered Cablemaster winches 
without bolting any part of the 
structure to the stack. 

Use of the cradle itself is 
novel, says the company, 
because it would normally take 
steeplejacks to erect a complete 
access scaffold around the area 
to be painted and bolt it to the 
stack. 


The scaffold was designed to 
act like a bottle stopper and 
dropped 12 metres inside the 
90-metre-tall stacks where it was 
braced against the inside walk 
Although the top ten metres 
of the stack had to be painted 
by Bierrum and Partners, the 
cradle was capable of covering 
the full height of the chimney 
stack. 


Watches for 
noxious 


gases 

AGD 5865 gas detector is de- 
signed for continuous operation 
to give a warning when the con- 
centration of gas in the air 
exceeds a set level; for carbon 
monoxide this may be set at any 
level between 20 and 200 p.p.m. 
For safety reasons there is no 
on /off switch. 

The instrument is intended 
for applications were the type 
of gas leaking into the air in 
industrial environments where 
any gas emission needs to be 
investigated can be assumed 
with some degree of certainty. 

Based on a solid-state gas 
sensor whose electrical conduc- 
tivity changes when gas is 
present in the air, the sensor 
is housed in a special cavity 
which maintains its atmosphere 
at a high and constant humidity 
an* consequently the sensitivity 
is unaffected by variations in 
humidity. 

To ensure that the instrument 
retains its sensitivity a sufficient 
quantity of distilled water must 
be present in tbe cavity and a 
window is provided at the side 
of the instrument to facilitate 
inspection of the water level. 


ft METALWORKING 


Keeps machines accurate 


HYDROSTATIC guiding is a 
major point in the . design of 
new- quality vertical boring 
machines (table sizes from 
1 metre to 3£ metres) recently 
launched by Schiess-Froriep. 

This ensures long-life 
accuracy as there is no metal 
to metal contact Dynamic 
stiffness is also greatly 
improved, meaning that the 
basic horsepower can be used 
far more efficiently — giving 
better and faster cutting. Plunge 
grooving is a good example of 
an operation that is nothing 
short of impressive on the new 
range of DS machines. 

A new main drive system to 
the machine table both, im- 
proves efficiency and reduces 
the noise level. The two-speed 
vertically mounted planetary 
gearbox is mounted centrally 
between the ma chin e columns 
to improve thermal stability. It 

• PROCESSING 


has a high [mechanical efficiency 
(giving optimum conditions for 
modern cutting tools) and is 
extremely quiet in operation. 
Measured noise levels are below 
80 dB(A) at maximum table 
speeds. Additionally, due to the 
positioning of the main drive 
motor, less floor space is 
required. 

The precision rack cross rail 
levelling system is such that it 
ensures parallelism between the 
cross rail and the table surface. 

The “DS" range can be 
equipped with either six or 12 
station automatic tool changers 
and can be developed into 
a machining centre with pitch 
circle drilling, milling, boring 
and grinding facilities. 

Schiess-Froriep (UK), Stock- 
well House, New. Buildings, 
Hinckley, Leicestershire, LE10 
1HW, (0455) 611177. 


Will mix viscous fluids 


A BENCH-TOP automatic mix- 
ing. metering and dispensing 
machine for the smaller user 
of two component ■ materials 
such as adhesives, encapsulants 
and sealants is announced by 
Liquid Controls, Stewarts Road, 
Wellinbo rough, Northants 

NN8 4RJ (0933 77571). 

The unit, which occupies 
615 x 755 mm of bench area 
and weighs 50 kg. is designated 
Twinflow CVR and oosts under 
£4,000. —it -allows materials 

. - y-. --- , r7 - - 1 


such as urethanes, acrylics, 
epoxies, polyesters and silicones 
to be easily dispensed at the 
s ame time eliminating operator 
skin contact confining fumes 
and minimising dean up time 
and waste of materials. 

Making use of positive dis- 
placement pimps, the unit can 
cope with very high end low 
viscosity liquids (up to 509,000 . 
centipoise) despite changes in 
back pressure- and viscosity.- 


• COMPUTING 

Easter text 
for small 
systems 

MODEL 88T bidirectional Inn 
pact printer from Impectron, is 
a low-cost machine designed 
specifically for tiie general 
small-scale computer market 
Its versatility and high perfor- 
mance make it extremely useful 
for small business, educational,' 
personal computing and profesi 
sional users alike. 

The 88T is capable of printing 
at up to 100 characters per 
second on roll paper, fan-fold 
forms or - cut sheets, using, 
either a pressure roll feed or 
tractor feed system. The adjust- 
able tractors allow printing on 
p re-printed forms., or continuous . 
labels, varying from.. 1 to 9-5 
inches in width. -An easily 
inserted long-life ribbon cart- 
ridge eliminates messy ribbon, 
.changing associated with many 
similar printers. 

Selectable character densities 
allow Formatting 'Of output in 
either 80, 96, or 132 character 
lines. Double width, characters 
are software selectable for any 
of the three character densities . 
and can be. inter-mixed on a 
line for message high- l ig h t in g.. 
A full upper and lower case 96 
character ASCII set is printed 
in a 7 x 7 matrix to provide 
crisp, clear copy on the original 
and up to two copies. 

-The simplicity of the print 
mechanism and the maximum 
use of LSI chips on i single 
printed circuit ' board combine 
to give high reliability and ease 
of maintenance . without sacri- 
ficing capability; 

A rugged construction and 
continuous-duty print head 
allow it to be used. in. demand- 
ing data processing environ- 
ments, : while the: attractive . 
styling complements . the ex- 
terior design of most systems. 

Data input may be either 
Serial (RS232C or 20 ma cur- 
rent loop) or parallel ■ (Cen- 
tronics compatible 7-bit ASCII) 
with a standard two-line buffer. . 
Paper feed is up to 10 lines/ 
second, resulting in high print 
throughput, and - the machine 
. incorporates. - a . • push-button 
operated self-test facility.!-. _ 

... Impectron is- -on 0403-50111. 



£5.2m for Taylor Woodrow 


£20m overseas awards to Wimpey Housing in 


CONTRACTS for overseas work 
worth nearly £20m and for 
work at home totalling £1.6m 
have been won by George 
Wimpey. 

In Trinidad, George Wimpey 
(Caribbean) is to build 1,000 
houses on the Bon Air housing 
estate for tbe National Insur- 
ance Property Development 
Company of Trinidad, under a 
contract worth about £15m. 

Designed by Wimpey Group 
Services the houses will be 
built using the Contech system. 
Contecb incorporates cast alu- 
minium shuttering which can 
be manhandled readily so 


speeding construction and 
eliminating the need for 
rendering. 

In Qatar, the Ministry of 
Water and Electricity has 
awarded a contract for the con- 
struction of a reservoir, valued 
at £3 .2m to Wimpey Inter- 
national in joint venture with 
Arabian Construction Engineer- 
ing Company. 

The U mm Said reservoir at 
Doha is to be a 16m-gaIlon 
reinforced concrete structure 
together with pumping station, 
chlorination plant, generator 
station and associated pipe- 
work. The construction also 


Waterworks project 


YORKSHIRE WATER Autho- 
rity has awarded a contract 
worth more than £1.5m to Miller 
Buckley Civil Engineering for 
work ait Che Ike r Reservoir, West 
Yorkshire, including construc- 
tion of a large pumping station, 
the reinforced concrete base- 
ment of which is to be founded 
on rock. 

Some 1,100 linear metres of 
large diameter pipework will be 


laid, part of which will go under 
water in the reservoir. Cranes 
on pontoons and a team of 
divers wiH position and joint 
the pipes for this part of the 
operation. 

Subsidiary company. Miller 
Buckley Pipelines, has been 
awarded a contract of substan- 
tial value, says the company, by 
North Thames Gas for remedial 
work on pipeline crossings in 
the Staines area. 


WERNICK 


System Buildings 



Top quality system building -that's "Wemick built”! 
Whether It's a fine two-storey office block, a multi- 
function sports complex, a hospital ward or a Scout 
headquarters. Versatility has made Wemick Britain's 
largest independent system buildings manufacturer, 
based on providing the right building, at the right 
price at the right time-tailor-madel 

It pays to see Wemick first Free advisory & planning; 
fast delivery; assistance with finance-all part of 
the Wemick service. 


SAAfemick & Sons Ltd. 

Southern Sates MMauJSatea NatfcamSrin 

RussaSGsTten* LufanRoedl QownLsift 

WtfdantEsaot BiwnMtWMdlnk. 

Widdoid (03744)5644 BrewiMb (05433)4226 (020q 6637) 

letac 99248 Tatar 339827 Tatar B3234 

Britan's largest independent manufectaer of timber-frame system buMoos, 



includes access roads and site 
services. 

In the Sultanate of Oman, 
Wimpey-Alawi LLC has started 
work on a £1.7m road building 
contract for Petroleum Develop- 
ment (Oman). 

In the UK, the Scottish 
Special Housing Association 
has awarded Wimpey a contract 
valued at just over £lm for 
the rehabilitation of 128 houses 
in the Lochend district of 
Edinburgh, while Harris 
Queensway, of Orpington, Kent 
has awarded a £600.000 con- 
tract for the construction of a 
retail store at Soho Road, 
Handsworth, Birmingham. 

Fitting out 
a store 

A CONTRACT valued at £2.4m 
has been awarded to H. Fair- 
weather and Co. (Wood Hall 
Building Group) for the fitting 
out of the new Debenbams 
departmental store in the 
Development Corporation’s, 
shopping centre at Telford, 
Shropshire. 

Architects are Ketley, Goold 
and Clark and the quantity 
surveyors are Banks, Wood and 
Partners. 

Looks after 
leaky roofs 

NEIW SEALANT for making 
temporary repairs to flat roofs 
— also can be applied to leaking 
roofs even during rain or where 
there is a residue of water— 
has been introduced by 
American Colloids. 

Called Seal-X, it is supplied in 
granules and able, therefore, to 
be used even in high winds, 
says the company. It is based 
on bentonite, a mineral formed 
by volcanic activity over 20m 
years ago. Because it is com- 
pletely apreactive, it does not 
interfere with the materials 
used to make permanent re- 
pairs. 

Sealing action is due to ben- 
tonite’s property of swelling up 
to 15 times its original volume 
when in contact with water and 
once the granules have been 
poured into crevices and on to 
the surface of leaking roofs, 
they expand to fill the available 
space, eliminating further in- 
gress of water. 

Available from UK subsidiary, 
Volday, Birkenhead Road, Wal- 
lasey, Merseyside (051 630 

2567). 


CONSTRUCTION OF a manu- 
facturing facility for UOP 
Bostrora Europe at Round 
Spinney, Northampton, has 
just been started by Taylor 
Woodrow (Midlands) under a 
contract worth nearly £5.2m. 

Tbe project entails erection 
of a production block, offices 


and ancillary buildings. The 
main manufacturing block will 
be 182 metres by 98 metres and 
attached wall be a 2 and 3-storey 
office building. 

Various ancillary buildings 
are to include an electricity 
sub-station, pump bouses and 
chemical stores and the contract 
also calls for Internal roads, 


service areas, car parks and 
landscaping. 

The architects are Temple 
Cox Duncan Associates; struc- 
tural engineers are Baynbam 
Meikel and Partners and the 
quantity surveyors are Poole. 
Stokes and Wood. Completion 
of the project « due in June 
1981. 


THE THIRD Collin gwood Hous- 
ing Association has awarded a 
£1.0m contract to Warings (Con- 
tractors) of Portsmouth for the 
construction of 94 dwellings at 
Upper Bugle Street, Southamp- 
ton. 

Project comprises 17 single- 
person and 77 two-person flats, 
together with two wardens' fiats, 
communal areas, courtyards, car 
parks, landscaping, etc. 

Scheme is due to commence 
next month and scheduled for 
completion in two years. 
Designer is Percy Thomas 
Partnership of Bristol, and 
quantity surveyor Whealing 
Horton and Toms of Christ- 
church. • 


ett Group wins over f 8m 


.CRENDON 


■KtAMEWOmCSf 


The right way 
to build 


FACTORIES OFFICES 
& WAREHOUSES 

CRENDON CONCRETE CO. I7D 
LongCrendpn Bucks. 

Tat 208481. 


CONTRACTS RANGING from a 
major shopping development in 
Kent to the second phase of an 
industrial building programme 
for the London Borough of 
Islington form a total of more 
than £8m won by Willett, part 
of the Willett Group. 

Largest project is a £5.6m 
shopping development in Ton- 
bridge, Kent for J. Sainsbury. 
This includes a supermarket for 
Sainsbury 's, and department 
store for Bentails totalling 
7,750 square metres, together 
with a community -and sport 


centre. * Total contract which 
bas just commenced will be 
completed an the early part of 
1982. 

Cementation Building (mem- 
ber of the group) has been 
awarded a £2. 3m job for the 
construction of a six storey 
office block complete with ser- 
vices and external works. Pro- 
ject is near the city centre in 
Cardiff for Trafalgar House 
Developments. To be completed 
in two years, it will give 5249 
square metres of office space in 
what as considered to be a 


prime office location. 

Work has begun by . Willett 
on four single storey individual 
units at Balmoral Grove in the 
London Borough of -Islington. 
Also, three existing units will 
be refurbished as part of this 
contract winch is valued at over 
£$m. This is part of a continu- 
ing programme of development 
providing industrial premises on 
infill sites throughout the 
borough. The company says it 
bas already completed 25 such 
units - at an overall cost of 
£1.6m. 


Awards to ; 
A. H. Wilson 

AMONG RECENT CONTRACTS 
-totalling about £lm awarded to 
A. EL Wilson and Son (Contrac- 
tors) is a ££m-plus building 
project for Anglia Commercial 
Properties at Wigston in 
Leicester. This consists of ware- 
house and office accommodation. 

Other major projects being 
undertaken by the company in- 
clude work for Leicestershire 
County Council and Pakwain of 
Markfield, Leicester. 


W arehouse F rames in many colours More work for Lovell 
complex 
started 


CHARTERED quantity surveyor 
E. C. Harris and Partners says 
that work bas now commenced 
on the construction of Standard 
Life Assurance Company's 
£1.8m industrial warehousing 
complex in Gildersome, West 
Yorkshire. 

Building contract for the 
100,000 sq ft development has 
been awarded to J. and J. Fee. 
Consulting engineer is J. Robin- 
son and Son, and the architect 
Robinson Design Partnership. 

Completion of the project is 
expected to be in the spring of 
1981 when it will then comprise 
three buildings which will be 
available in large or small units 
with adjacent offices. 


A VARIETY of colours in 
addition to the regular white 
finish for steel-framed windows 
is now available from Crittall’s 
Duralife plant installed in. its 
iaccory at With am, Essex. 

In place of the conventional 
hand sprying, the equipment is 
fitted with a battery of spray 
guns which apply the dry 
powdered paint. The process is 
completed by storing the 
frames at 210 degrees C for 20 
minutes, causing the powder to 
melt and the particles to flow 
together and form a hard baked- 
on surface. The painted finish 
is purely decorative, since the 
previous hot-dip galvanising 
process minimises the incidence 
of rust 

Another innovation at Witbam 
is the method of preparing the 
galvanised frames so that the 
polyester paint powder adheres 
sasisfactorily. Preparation was 
formerly carried out by shot- 
blasting. Now, after galvanising 


and before powder coating, 
the frames are chemically 
cleaned and chromated in a six- 
stage process. 

At Crittall’s Braintree plant 
aluminium window frames are 
finished by means of continuous 
automatic electrophoretic equip- 
ment This dip technique of 
paint application employs a 
positive electrical charge. 
Aluminium sections immersed 
in a tank of acrylic paint 
become in effect positively 
charged electrodes. Stainless 
steel plates hung over the side 
of the paint tank act as negative 
electrodes, and when a direct 
current is passed the coating is 
deposited on to the aluminium 
surface with a high degree of 
uniformity. 

The process is claimed to be 
one of the few that pre-heats, 
paints and stoves aluminium 
extrusions in a continuous 
cycle. 


FOLLOWING THE structural 
completion of a £1.2m four- 
storey office Mock in. Romford 
town centre for CIN Properties 
(Coal Board Pension Fund) by 
Y. J. ' Lovell* the company _bas. 
now started work on a second, 
larger building on’ the same site 
under a separate £3.75m nego- 
tiated contract with CIN Pro- 
perties. 

The office blocks will form the 
first itwo phases of a possible 
five phase development by the 
pension fund to provide prime 
business accommodation on tbe 
Western Road site, adjacent -to 
the town centre pedestrian shop- - 
pang precinct: 


Al uminium formwork systei 


COMPLETELY new, a British 
aluminium formwork system has 
been launched by SGB Building 
Equipment Division which has 
been designed for both walls 
and soffits. 

At the heart of the system 
are two beams extruded from 
high-quality aluminium alloy. 
Light and easy to handle, they 
increase site productivity and 
optimise the use of labour. The 
benefits are not just limited to 
site. Substantial savings in 
transport and storage costs also 
ensue. Fast-action fixing devices 
are used throughout, as mem- 


bers are secured by wedges 
which are tightened quickly, 
simply and rigidly with a 
hammer. 

Du-Al Form can be used for 
almost any wall or floor support 
application. Nevertheless, it 
uses a simple range of compo- 
nents to rationalise stocking 
requirements. 

Beams in the Du-Al Form 
system are not confined to a par- 
ticular function. Soldier and 
waling members used in wall 
construction may be used as pri- 
mary and secondary beams in 
floor construction. The sizes of 


the beams are compatible wath 
timber as the two depths pro- 
duced are 225mm and 150mm. 
Tbe secondary waling beam in- 
corporates a timber infill for 
easy fixing of the plywood form 
face. 

In floor construction the pri- 
mary beams are carried by a 
50kn support head. The metric 
lengths are compatible with an 
SGB Cuplok support scaffold 
and the large grids that can be 
achieved with Du-Al Form give 
greater economy of support. 

SGB Group. Mitcham, Surrey 
CR4 4TQ. 01-648 3400. 


Orders for 
steel - 

THE structural engineering 
subsidiary of the S. W. Farmer 
Group, S. W. Farmer and Son 
has won two contracts. 

One, valued at £600,000 is for 
the design, fabrication, metal 
treatment and •. shipment to 
D a mni a n, Saudi Arabia of 700 
tonnes -of structural steel which 
win be used in the construction 
of a desalination plant at AI- 
Khobar, Eastern Province. This 
order is due to be completed by 
tiie end of October. 

Hie second contract is- for 
Matthew Hall Norcain Engineer- 
ing and calls for 300 tonnes of 
process plant steelwork to be 
delivered and erected at High 
Wycombe, Bucks for G D 
Searle. 


Work on phase one Is due for 
completion in - seven znqnahs, 
and. the second project involves 
She. constipation of jui X-sbaped 
bunding which, when completed 
in two years will yieid s -total 
floor area of 5 .OOO- square metres 
of office accommodation: 1 

Although this bonding wiB be 
of similar construction to phase 
one it .will a&so embrace-' the 
provision of a Hnit bridge be- 
tween the two buildings. ■ . 

Lovell's contract also covers 
some fitting-mil to tenants re- 
quirements, such as provision of 
computer acconBnodation .-and 
some- partitioning fo form 
offices. ; - . 

* * +* 

IN BRIEF] 

Following the collapse the 
AhnO bridge . across the Hake 
;• fjord north ot Gflteborg . after 
being rammed by the Ubjprian 
cargo vessel Star Clippe? on 
January 18, the Sweish Govern- 
ment commissioned the Swedish 
'concrete contractors, Skapska- 
Cementgjuteriet and Kru pp 
Induxtrifrund Stahibau, I>nis- 
burg-Rheonhausen to rebuild it 

Krupp is to supply the Struc- 
tural steelwork, the' Swedish - 
company being - responsible for" 
work. Work on 
this DM 45m (£llm) bridgtgwill 
start in August and is expected 
198 ? Completed b y the end of 

. Construction ~has 
a ****-000 - contract . 

hSS (subsidiajy of 

■“buaof Fraser) to carryout 
strochffal -alterations tofSw 
main store at Lewisham 

street, London SE13. 
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President Daniel arap Moi has begun to make his mark on Kenya. He 
lias released political prisoners and has brought the Luo people 
back into the political mainstream. Hut the country faces a period 
of austerity and until economic circumstances improve, social 
welfare programmes will remain unfulfilled. 


By Michael Holman 

. KENYA HAS entered the 80s 
with a characteristically frank 
assessment of the prospects for 
its 15.32m people. 

Earlier this year the equiva- 
lent of a Government White 
-Paper warned that “a time of 
austerity" lay ahead. Only last 
month the message was re- 
peated by President Daniel 
-arap Moi who, having moved 
to consolidate his position, has 
stepped out of the shadow cast 
eves in death by the late Jazno 
Kenyatta. 

A general election last 
November which saw nearly s 
third of tiie Cabinet rejected (a 
not ' unusual turnover at 
Kenyan polls) followed by two 
Government reshuffles in the 
intervening: months, Tuts given 
Mr. Moi the chance to stamp 
his own mark on an administra- 
tion inherited nearly two years 
ago. and .which he was careful 
to leave almost untouched Until 
'the electorate gave him a man- 
date.- v •- - 


His rallying cry of “ Nyayo ** 
(Swahili for “footsteps”) in 
the wake of Kenyatta’s death 
in August 1878 has changed in 
meaning. At first it repre- 
sented continuity at a time of 
concent about the succession 
issue. But it has since come to 
mean following in the f-ootsteps 
of the President himself. 

A series of popuhst measures 
—the extension of free primary 
schooling, free milk in schools 

— undoubtedly boosted the 
standing of a man who lacks 
the charisma of a Kenyatta. 

The Nyayo theme of “ love, 
peace and unity,” tirelessly put 
across at . rallies across the 
country, was given substance by 
the release of political 
detainees, and, over the past few 
months, a remarkably successful 
attempt to bring the Luo people 

— Kenya’s second largest tribe 

— back into the political main- 
stream. 

But the picture is marred by 
some disquieting developments. 
For the first time in Kenya’s 
post-independence history, 
people are queueing for maize 
meal in Nairobi and other 
centres. The reasons for the 
shortage are set out in -detail 
elsewhere in this survey. In 
essence, .there seems to be little 
doubt that it has been caused 
by poor weather and bad plan- 
ning, brought to a bead by 
unauthorised sales - of the 
national stock, and exacerbated 
by panic haying,, smuggling to 
neighbouring states and distri- 
bution problems. 

It has ’ been a profound 
psychological shock to a country 
which has prided itself on self- 
sufficiency in this staple food 


and it has also been a blow 
to the standing of the Moi 
government All too often the 
comment is heard: “It never 
happened under Kenyatta.” It 
is an embarrassingly open 
secret that some 300,000 tons of 
maize supposedly imported 
from Mozambique actually 
originated in South Africa. 

In recent weeks the Kenyan 
Press has shown that it is not 
prepared to let the matter drop, 
and the consequences of this 
could ' be profound. Some of 
those implicated in the un- 
authorised sales may be very 
senior officials indeed. In a 
country where nearly all 
politicians and top civil servants 
have substantial business 
interests, there is no knowing 
where allegations of corruption 
might stop. 


Damaging 


The most damaging possi- 
bility is that politicians may 
pursue the issue not so much to 
get to the bottom of the affair 
but to use it as a stick with 
which to beat their rivals. Many 
observers and members of 
government believe that Presi- 
dent Moi, fri what will be a test 
of his authority, must intervene, 
put an end to the sniping and 
draw a veil over an affair which 
is reflecting to no-one’s credit 

The maize embroglio aside, 
Kenya under President Moi 
retains its admirable capacity 
to identify economic problems 
and put forward blueprints for 
their resolution. 

“The brutal fact" warns the 
Sessional Paper on the economy, 
"is that until our economic 
circumstances improve, . full 


pursuit of social welfare objec- 
tives must be deferred.” In 
other words, the objectives of 
the 1979-83 Development Plan — 
which concentrates on the basic 
needs of health, education and 
other social services — cannot be 
met during the austerity years 
ahead. 

Ironically it is the post- 
independence achievements in 
these fields which partly 
account for one of Kenya’s most 
serious development problems. 
A population growth of 3.9 per 
cent a year, probably the 
highest in the world, will 
double the number of Kenyans 
in 18 years, far outpacing the 
capacity of the State to meet 
their needs. 

Further, only 17.4 per cent of 
the land is arable, and the rest 
is marginal or semi-arid. Thus 
occupation density of those 
arable areas is steadily increas- 
ing. and holdings are becoming 
fragmented. Yet any widescale 
use of the marginal land is 
dependent on costly irrigation 
schemes which, given the 
economic squeeze and stagna- 
tion of aid. are probably out of 
reach for the forseeable future. 

It should be said, however, 
that while the impact of 
external economic* factors is 
profound, the structural weak- 
nesses of the Kenyan economy 
were becoming apparent by the 
mid-70s. The remedies that 
were advocated then — increased 
agricultural productivity (both 
food and export crops) and a 
shift in the industrial and 
manufacturing sectors from 
import substitution to exports 
— remain the course Kenya has 
to adopt this decade. 


/ The coffee and tea boom of 
1976-77 . simply bought time 
which could perhaps have been 
better used. Foreign exchange 
earnings from these two 
crops soared. Were it not 
for that relief, the Kenyatta 
administration, marked in its 
final years by the growing 
acquisitiveness of a powerful 
clique and serious corruption, 
would have faced the brunt of 
the problems that President 
Moi has inherited. 

Perhaps the most encouraging 
aspect of the new administra- 
tion is the change in method 
of government The country is 
now run by a working Cabinet 
of younger, generally better 
educated, men rather than 
through the extraordinary influ- 
ence of a uniquely powerful 
but aging individual, exercised 
through a select few. 

The best example of this is 
the Sessional Paper itself, which 
went through no less than five 
Cabinet sessions of vigorous 
debate. Not, according to one 
Minister, in order to tone down 
the grim message (the paper 
emerged essentially unchanged) 
but as part of a learning process. 

However, implementation of 
an austerity programme re- 
quires a confident, determined 
leader surrounded by loyal 
lieutenants wbo together will 
share responsibility. Whether 
the Kenya Government can 
adopt this approach will depend 
on the outcome of an interplay 
between four key political 
figures. 

On top is President Mol him- 
self and there is no evidence 



that this position is being 
seriously, challenged. But 
beneath him is a trio of dis- 
parate personalities jockeying 
for position: 

• Vice-President Bfwai Kibaki, 
a Kikuyu and an outstanding 
Minister of Finance. 

• Mr. Charles Njonjo. former 
Attorney General and fellow 
Kikuyu though from a rival 
clan, recently appointed Min- 
ister of Constitutional and 
Home Affairs. 

• Mr. Oginga Odinga, a former 
Vice-President under Kenyetta 
until he was detained in 1967, 
leader of the Luo people, and 
though not in Parliament, as 
influential as any Cabinet Min- 
ister. 

Perhaps the most remarkable 
development under the Moi 


regime has been the “ rehabili- 
tation" of Mr. Odinga, who 
though released from detention 
in 1971 has been kept out of 
politics by the refusal of the 
ruling Kenya Africa National 
Union to issue him with a party 
membership card. 

The influence of this veteran 
politician was proved beyond 
doubt at the November general 
election. Although the lack of 
a membership card meant that 
he could not stand himself, most 
Luoland candidates who en- 
joyed his support swept home. 

Mr. Odinga was subsequently 
made chairman of the State- 
owned Cotton Marketing 
Board, a job he has thrown 
himself into with an enthusiasm 
that belies his years.- A senior - 
aide, Mr. Achieng Oneko, has 
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NAIROBI, Kenya, is the gateway to AFRICA 

Take Kenya Airways for your European and African connections 


r>ADCUU AACM 


LONDON 


KARACHI 


BOMBAY 



'SALISBURY* 


Wherever you are in the 
world connect with Kenya 
Airways. 

NAIROBI (The City in 
the Sun) has the most 
modem airport in Africa 
(Jomo Kenyatta Airport) — 
the Gateway to Africa and 
the home of Kenya Airways, 
the -National Airline of 
Kenya. Nairobi also has one 


MAURITIUS 


of the world’s most attrac- 
tive Conference Centres 
surrounded by natural game 
parks and sun drenched 
holiday resorts. 

For business or pleasure 
fly with the airline that 
knows Africa best. For 
further information contact 
your travel agent or Kenya 
Airways. 
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JOMO KENYATTA AIRPORT 




Kenya Airways 

Your friend in Africa 


OFFICE AND TELEPHONE NOS. 

LONDON 409 0277 COPENHAGEN 154050 STOCKHOLM 249S80 
PARIS 261-82-93 FRANKFURT 23 1250/9 ATHENS 3247000 ROME 6788904 
ZURICH 211 22 33/4 NEW YORK 212/840-1790/1/2 BOMBAY 290010 
KARACHI 513011 HONG KONG 236053/4 TOKYO 2144595 
CAIRO 97142S ADDIS ABABA 44301S/9 MAURITIUS 22897 
SEYCHELLES 23591 LUSAKA 75891/2/3 KHARTOUM 75122 
MOGADISHU 2883/4/5 JEDDAH 22937 MUSCAT 734600 
SLANT YRE 635058 HARARE (Salisbury) MOMBASA 21251/9 
NAIROBI 29291 KAMPALA 34672 
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Invest profitably in Kenya 
with 


DEVELOPMENT FINANCE 
COMPANY 


OF KENYA LIMITED 


dfck is one of Kenya’s major development 
finance institutions, in which ihe Kenya, British, 
German and Netherlands Governments are share- 
holders, through their respective corporations. 

Since operations commenced in 1964, dfck in- 
vestments and commitments have totalled £19.5 
million in 113 separate projects, covering: 


MANUFACTURING 
AGRICULTURAL PROCESSING 


FORESTRY 


PRINTING 

TEXTILES 

TOURISM AND HOTELS * 


For further information, contact: 

The Managing Director, 

Development Finance Company of Kenya Ltd., 
P.O. Box 30483. 

Nairobi, Kenya. 
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National Bank of Kenya's Nairobi H Q in Harambee Ave 

NATIONAL BANK OF KENYA 

Serves the needs of development in Kenya. 




Owned 1 00°o by the Kenya Government 

National Bank of Kenya P.O. Box 41 362 Nairobi 
Tel: 26471 /8 Cables NATBANk Telex- 2261 9 

Branches at 

Nakuru, Kenyatta Ave Box 101 3 Tel: 3161 
Mombasa Nkrumah Rd Box 90363. Tel: 311736 
Kisumu. Qginga Odinga Rd. Box 1152. Tel - 2152 


Wings biggest- ever Kenya 
programme starts this winter, 

5I| fi/S The coral co3st of Mombasa, or the 


wings 

KFNVA^^ AMD 


The coral co3st of Mombasa, or the 
wildlife and beautiful scenery of Kenya's 
National Parks? Take a Wings two-centre 
holiday and you can enjoy them both. 

Or for a realiy leisurely stay you can have 
three weeks for the pnce of two. And our 
prices are better than other maior tour 
operators. 

These are just two of the ways to enjoy 
Kenya from Wings largest most 
comprehensive programme. Whichever 
you choose, you’ll fly in luxury with full 
in-flight services. You'll get first rate terms 
at a top hotel, wrth a generous child 
discount of £125. Or; if you prefer we have 
a large selection of apartments to 
choose from. Book your Wings holiday 
now at your travel agent or ring 
lUu TELEDAIA on 01-200 0200. 


KENYA^^ AND ALL THE CARE IN THE WORLD. 


Tough approach to economic, prc 


“WE MUST face squarely the series of natural disasters and fell, and tea also earned less, import deposit scheme: The this year and.beyMtf. ’The Ses-_ 

fact that the coming years, and human errors: the failure of the because of lower world orices net result was a reduction in sional paper suggests that the • 

die next two years in particular, short rains last year, after a de- in spite of an increase in pro- the trade deficit from K£265m cumulative deffcii .on rairent 
will be a time of austerity dur- cision had been made to export ductton. Hie two crops earned to K££07nj. -and because of account between 3953 

ing which there will be slower much of the existing maize re- farmers K£L73m in 1979 com- increased foreign borrowing, an shonfd be putat S^ 03 ^, com— 

growth of the economy, less im- serve, has led to shortages of pared with K$197m in 197S snd actual increase in foreign pared with ; thfi' 'develoiMneiW- 

ployment creation, and more the country’s staple food unpre- K£286m in 1977. At the same reserves of K£73m. plan estimate •‘Off .. KE51ML. 

limited social services than were cedented in recent years. time both maize and beef pro- The rate of inflation was kept Althoagi jt ftffgfcasts . m . jsy , 

envisaged in the Plan.” The same brief drought is also duction fell, with the net result to 8.4 per cent, compared' with crease in capatf 

Those sombre words represent blamed for a power crisis in the that the sector produced 1-2 12.3 per cent in 1978, andan .tfce -same period fnm Kf57iin>- 
the theme of the latest Kenyan early months of the year which ner cent less in real terms than average 9.8 per cent since 1970. tp K£823m; the end result -WOtiM 

Government White Paper on led to drastic electricity ration- in the previous year. The Government’s current be an overaU deficit of K^Bn^ ^ 

economic prospects. Whatever ing and short-time working in The manufacturing sector, surplus was K£53m compared instead of the smplns pf fHeOm , 

else it may be accused of. the much of industry. usually an area of high growth, with K£23m in 1978, while the fprecast m the. dfi^lopnrent: • 

Government cannot be charged That political leaders should also slowed down, with output develooment budget was plan. .--A.:.'...-.. 


BASIC 


Area (square 


Trade 


Government cannot be charged 


budget was plan. 


with failing to take — and spell hasten to spell out the dire con- increasing by littie more than expected to be underspent by As for the Government s own 

ft it f mi’Kl LiItt — .3 horrl-haorinri nnniianime 4 La I n ^ _ * j it FiflC boatl ill. 1 


Imports 


out publicly— a hard-headed sequences of the situation is 7 per cent, compared with 12.6 some K£40m. 


budget deficit it has been in-’. . Tradewfth UK 


view of the economic difficulties perhaps a result of the high ex-, per cent in 1978. The introduc- " in spite of the apparent im- creasing at an, annual rate of 
facing the country. -1 I 1. — - . . - . . . ■ “W . «»■ nnnt mnna 


Exports: 


imports^ 


facing the country. pectations of their electorate, tion of an import deposit urovement. however, none of more than ,22 per; eent ance . 

The so-called Sessional Paper Since independence, Kenya has scheme undoubtedly affected the underlying problems of the 1970 to reach- -an average 

No. 4, which was presented to enjoyed an average annual raw- material and intermediate economy has been resolved. As K£128m ra the -past three years:... 

parliament in May, is a remark: growth rate of nearly 6 per rent goods supplies, while exports the sessional papfiT stresses, the Before the .‘ tax- increases ,y **“**-- 

ably forthright analysis of the Prosperity is there for all to were still restricted by the Jack two major constraints remain announced In the latest MUaget, 


economic position, and an see, in the skyscrapers of of reliable markets, in Uganda the balance of payments and the It stood at K£124 jil Although - 


attempt to reassess the assump- Nairobi, the well-stocked shops and Tanzania. 


Government budget deficit— current revenue "hast actually. 


nons and targets of the 1979-83 (until the maize shortage), and 0 n the other hand, the con- both if anything more acute increased faster 


National Development Plan, the Mercedes-'Benz cars of the struct! on sector expanded by than last year. 


spending over lfce''pertod.it has ratesalGtegave an>dvan!!a^^p^'.V> 

1 ho nnU Caoital*>T>tM1KTW' — 


more than W per cent, working Me^Idle. the rate of infla- *e» outweighed 


light of steadUy deteriorating Mitrepreneurs. But equally nn building plans made at the tion has accelerated once more, in crease in capital spendiitt?.;. 


circumstances. 


poverty — which jime of the 1977 coffee boom. 


There is no doubt that Kenya, Nairobi’s squatter camps and The other disappointing per- 


for so long one of the economic shanty-towns reveal. For Kenya formance was In tourism, which. April, l9S0.r Somehow, the loans. 

c*ti/»nacejc n F ...CM fnim ic u rtnnr fflimtrr urith 4 cnoririO i m - _ r " ... . tT#— 


r 0 °a ?a% oflsTSTr Sin ie wb^ had ta^be^^v 
12 months from April 1979. to by both domestic arvd fore^n, 

April, 1980.: ' Somehow, the loans. '• . ^ • 
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successes of Africa, will face is a poor country with a soaring had an indifferent year with a Government must balance the Key elements have- been the mendai - .; ~ 


bard times in the near future, birth rate. decline in real earnings, in suite need ti 

The reasons are not hard to find. ‘Ave have had a period of of a ■ srna u increase in ’the bolster 
The most important is that in very sustained growth,” Mr. number of visitors:, a reflection against 


jiuu dji juuurertrui yirar wjui a viovernmeui; musi uajauce uac iw; ■ - • *grgT.-v. . - 

decline in real earnings, in spite need to control inflation, and rapid increase In the. education., gnnun ngt 


its foreign reserves, budget (from K£27.«m in'^ ^1970- -. 

its desire to maintain 1971 to. K£108^m Jh 197B-79y_ lv to ll per r ^ v _ - ■ ■ 

and in defence snendiflH: -Food <e ; -The- m Mt ^ sweeping i budgel- 


spite of being cushioned by a Mr. Mwai Kibaki. the Vice-Presi- 0 f the economic downturn in welfare spending. and in defence ^jendiflg: Foodi-' y-T^/ia^^ sw^ingi biffiget --.v’ 

short-lived boom in the prices dent and Minister of Finance, the industrialised countries, and inevitably oil has had the purchases are an additional . move was ln;impose 'kh.iacposs- i 

of its major exports— coffee and told the Financial Times. “Now an increasing trend towards bi°<»e«t“L«°ie influence on the burden In the current year. : y tife-board ! lO.per jftart. Jncreatel^ : : : 

tea three years ago. Kenya has it slows doivn. It is alreadi’ be- package tourism. (The impact balance of° payments. Perhaps Further borrowing is not the • Oi^on^ duty dii'^imp^ts, ! . 

now become embroiled in the ing felt l»y tite people. The im- 0 f the power cuts this year the most graphic illustration of answer to pay. for the. respective : m r . 


stance of payments. Perhaps Further burrowing is : not 

he most graphic illustration of answer to pay. for the. reactive : *- 

ae cost of oil to Kenva is to deficits, the Sessional paper con: . .^gs .p^luX^^itemg,.; ^ pay 


classic Third World poverty pact will be felt here more than could hit any hopes for renewed t b e cost of oil to Kenva is to’ deficits, the Sessional paper cone-. 

trap of soaring oil and general in other countries in Africa, growth.) compare with the proceeds eludes: “Kenya ' cannot finance ,f«l' a : P^re >attraethierxyttem of ■ 

l^°olJ^ Sts - and stasnant Jf cau ?5 they djdn t nave the . of coffee.^ ^rhe counts most im- balance of paymenfs/defleits hy.;ewrt.fr«^Q^^ .•? 

port earnings. veiy high^growth rate in the P’recfcve oortant export. In 1973 oil cost means of external -hornwing :-V, Qf.-a& ^cro^- 

Volatile the tf-yth m m* of ««u :£S' : ' 


directive 

In spite of the slower over all 


port earnings'. very high growth rate In the 

first place.” - -few. ye 

Volatile Last >' ear tate of growth In spite of the slower over all 

of real Gross Domestic Product growth rate there was an 

While Government revenues in Kenya slowed tc< just 3.1 per increase of 6.7 per cent in 

have similarly stagnated be- cent, equivalent to a decline in employment but this was partly 

cause of sluggish economic real per capita incomes, as the a result of the presidential 


growth rate there was an ** r cect of yearie coffee doing impart e-dM»Me 

rf ' r T n^r S e ' n50rt earnings. By 1979 the hard-earned international repq- a f orm o f.^Mden ^ 

emptoymenL bui th^wa^rti? cost oroH imports had risen ta^n for 
a result of the presidential I® 
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growth, and international aid Government moved to tackle the directive issued during .the 

flows are unlikely to expand a 1- persistent imbalance in the bal- year that all employers increase L ° . ' boom of i9M-was, in com- 


a time of financial stringency in ance of payments and its budget their work force by 10 per cent. 


cent of coffee earnings. The “Likewise, there -- are - dleariy^ \ jm.ale Hr KeHy g^J nelaggh tin- ' 
coffee boom of 1977- was, in com- defined limits' on the extfept ta -ports ‘ a hd... 1 their 
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spending continue to increase the 8.S per cent achieved ip nnexpeeted* improvements in , rV nm n nrll nn ha. 
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by borrowins are only likely to relatively good years: the long The value of exoorts rose bv Tff P Sn^»c 

fuel a volatile mfl_ation rate. rains were less heavy, and the K£l7m folthou-h re-exports of ^ 


The unfavourable combina- short rains failed almost com- petroleum products was a major 


tion of economic circumstances plp*e1y in many areas. 


has been compounded by 


piement) while imports fell by 


Consequently, coffee output K£41m largely because of the 


times 


up to 60 per cent of Kenya’s the World Bank and the' Inter- .- -cptild «vtif ^iKej-tq'SO^p^jcehL) • 
foreign exchange, constituted national Monetary. Fund, but it' Neye^e1®s, il-) aa^s^ the 
50 per cent of exports in 1978. has decided , not to draw down. Governmentis^otlietpeied to re- 
and under 4a per cent last year. >any more of its 8200m EuroJ^an Aduce its.'budgrtf deficit t ®S' pro- 
Manufactured exports have or borrow ; any further mosey ;^ldingr some/ K£?^m ^"eartra 
failed to provide any relief as at eommerdal lnterest ratesl-' - revenue..: .■ v - .. -'i 
primary product prices have l Criticisnrof ‘tiie biidget & Giat 

/snsuisfced. Between 1975 and NeffofiatioilS ' : - simply not;tou^i -enough 

1979 exports of all goods other ■' r " * ‘ ' * a ""“ u " r -*-—«*-■ 

than food and food products, and 
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In June, Kenya; drew tbe ; firsts meats,- arid while lt balances the 
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oetroleum products, increased ” 5m tranche of a ^ WocM budget 'uh-^per, .11 . does not 


Ister for Information, and was observed and threw his below the surface,’ are offset foe import, bill has been in- a e fundamental ffl ib idano e in criticistn: of Katya’s e^BCtfedc 


weight behind Mr. Moi. 


Unopposed 


know -to be -close- to Mr. weight behind Mr. Moi. not only by handling of the 

0din ° a - TT , Luos, but by a conscientious 

One result is that tile Presi- 'L.lnOppOSed selection of Ministers ana 

dent has received a warm v ~ . . . -Utistant Ministers from every 

welcome in Lunlsnd. in contrast , di?tr,tfl in Ker ‘- va - ^us ensuring 

to .Tomo Kenyatta? last visit ; ' r°t rt -n^ d r '* trul - v r ' £ ‘ ;ion21 administration, 

when the Presidential car was ^ offirio ?abinei pl?ce But lt ai5 ° raeans a tQ ^eav>- 
stoned by anvry resents. And “* L tlfSrhfe administration, since the total 

Mr. Moi. a member of the small ^at into the Darliamentan* 01 Minislws - tLeir assistants 
Kalenjin tribe may have found |° h S ^i n - P ^ MP ftr ?hl 3Dd lhe i2 MPs nominated by 

a useful set or allies with which Sii const kueno' near President Moi. make up a 
to balance the influenc^-and . 5? do’im riater to be ma j° nt - v in ^ 15S-seat Parlia- 

resist the pressure-of the ^ downed menu Yer des ^ le tW* ■rith- 

Idkuyu, Kenya s largest and Njonjrresi-ned metic * fcack bench MPs press 

most powerful community. £ is P 0 g^' “ r j nominated issues such 25 l2nd allocation 
But where doe? Mr. Odinga U nopposed~a?l in a mSter of ^ ^uption and cross^ue^ 
go from here? Last month he days „ ]vin0 0D p 0nent5 n0 time 1 00 rmn,ster s with a vigour 

lt C nl*L hiS ,^ ^i^tSSHSST that ensures that the House is 

shjp card and is thus eligible AFter a short peripd on ^ a far from duJl place. 

to stand for Par.iament W ill a hack benches, Mr. Njonjo was * n foreign affairs. President 

T.Ji.t MP «stf»n rtnwn“ Hac Mr . . . , ... - .. .. M.ii hoe ~ 
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not only by handling of the.. 5^-4 .^^nge of factbre : apart ^ " ^ 

Luos, but by a conscientious foom ofl. The pnce of imported rentiy negotmteig furt«etr cre- : that - -while the Govercme^.js- 
selection of Ministers ana capital goods and machinery has *t- facilities with tte IMF- . ' good at identifyfogthe prebfems 


. i , I . , 4U . -U-istant Ministers from every increased at a faster rate than T ^ ^dget,' delivered in . and sug^estiiig solutfons:^-^ ‘ 

1 , f Te . l | , lhou ^ t lhat district in Kenya, thus ensuring o^er goods: the cost of “mach^: Jane, Mr, Kibaki took several-, frequently Iai^^ “the : potelckl . 

,r ll™!' d r content to u truly rational administration. irerv and other capital equip- major steps tp meet the con- -yriil to ilnpletoent those .* bo1u- 

cth\nff iS: It also means a top-heavx- ™ ent ” in the Kenya trade ' ditions ly^iddown., A major-^ns. VThus^. spite pfregular 

S » adoiniiiratioa. since d£ total ™»» £n >® «W.T» stra ' E ®^, to ^ sb ?^ cWHnw, «£ ad fibc-syrton 

(o the Mrilamenlan- 01 Mtalnerk ’ a.dr assistants 1975 to Kn25m in 1979. defence Oott anMina mto, • If ileUl«rii--ir»B*««(bir«ii#-^ 
1? li -r, n J 53 ^ 3 ^ t hi aod the :2 MPs nominated by Purchases have also been a greater competitiveness in ex- .pricing wMdn has often made 

The sitting MP for the Pn?sidem Dy major drain on foreign Port markets by removing ex- tubair jobs . investment : 

. ^ n i lU h en f > L ie u r majority in the' 158-seat pfriia* exchange resources. Total recur- Isting _ protective -harriers; and more attractive than 'those, in : 


constituency 


according to the latest economic arawn me ngnt of Kenyan related issues suchas-jntrrtding 
survey. mamiiactenreis to have some credit facilities for farmers. 

Finally, in the present year, imports completely suspended, improved ' storage arid bitter 
tiie cost of emergency food im- and instead raised tariff-walls, systems -o£;riwtitei!jB& 


Luo MP step down. Has Mr. brought back into the Cabinet Moi has adopted a far more pro- 
Odinsa retained the socialist as Minister of Constitutional and mineol stance than his predeces- 
views which were one of the jjomp Affairs during the June sor ' consolidated the 

reasons for bis dash with reshuffle. already close ties with the West 

Kenyatta.-' And if in Pari i a- Where does the pin -striped At the same -time he has been 
merit, would the former Vice- 60-year-old lawyer, whose sharp carefully building up links with 

President be offered a Cabinet often caustic tongue has the Arab states — though with 


lenod on the fri „- ’ _ .. ports is an unexpected major Another step taken with die tural output 

. Njonjo was a - nt -T i.m»r« Cient burden both on government intention of removing hidden Too ma^y powerfeil.-political 
i the cabinet ? ° pt .J f u 1C pro ‘ resources and foreign exchange subsidies from industrial sector, figuree.ahfsemor dril Srvants- 
ntutional and reserves. Mr. Kibaki announced therefore helping to redr^s-th^ 

mg the June , * or - Jnd consolidated the in hie huHpet that -ma - 


Where does the pin -striped At the same -time he has been 
60-year-old law^'er. whose sharp carefully building up links with 


<e tiJfwith IS in his tiiat grain imports balance between expensive and ' riuddlemen opeirations'liri rigri- 

JiLT k, k were ex P ectetJ to cost K£35m inefficient industry and Invest- culture br ijf tbe irriian areas ‘ 
lildinH ud links with J^ m r . . “ent-surved agriculture, - bas; for.tiw.ltr^ut iri^^ 

sraipiithn. Sh I I * AH t , ho : sc f - ctors seem certain been to allow Interest rates to radical ly^ritered.: -.\ys-. - 

liSZ. t0 result ,n a renewed deteriora- rise ; from their ■artiffcially de- ‘ ‘ V ■: 


fli » f keeps the =L “5. JTLJT&Z . tion on the balanceof pa^ente ^33^ 


answers to himself. enemies, go From here? He is links with Israel. 

foe _ fascination over _Mr. the first to disavow presidential However, regional tensions 
Odinga s remergence into ambitions, professing absolute must remain his prime concern, 
public life is only matched by loyalty to President Moi and The open dispute with Tanzania 
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The open dispute with Tanzania 


speculation about the plans of pointing out that the President over developments in Uganda. 
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Mr. Charles Njonjo. He was is, after all. the younger man. 
Attorney General from 1963 That then leaves the Vic 


where ex-premier Milton Obote 


Attorney General from 1963 That then leaves the Vice- is coming closer to regaining 
until earlier this year and has Presidency — a stepping stone to the post he lost to Idi Amin in 
always wielded enormous which may be provided by 1971. stems from two concerns 
power, combining a forceful elections with KANU. the Kenya fear s an alignment 
personality and a sharp mind, country’s only legal party, between its two socialist neigh- 
He played a major role in scheduled to be held by October bours which could ul timatel y 
ensuring the stability of the this year. threaten what has been a lucra- 

f w m £ enyatta ,-. .But should he run. it brings tive market in Uganda: and 
he him up against Mr. Kibaki, the such an alignment may provide 
ended a change the conshtu- third member of this influential inspiration for critics of the 
tion movement which would trio. And this opens up the broadlv capitalist Kenvan 
have prevented the acting prospect of a tough fisht within svstem. 

HSn, *E. WE'ISE which could ’ Meanwhile the deep distrust 


presidency from automatically Kikuyu ranks which could 
gong to Mr. Moi in the event conceivably open the way for an 
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i of Somalia, which clings to 
“ territorial claims on northern 
Kenya, remains. Most Kenyan 
officials consider the USS600m- 
US 3700m laid out on military 
equipment in the latter half of 
the 70s money well spent. 

Two concerns arise. Some 
of the defence purchases have 
been of questionable value, 
while the armed forces have 
yet to reach the level of 
expertise required to utilise 
effectively and maintain highly 
sophisticated equipment. And 
in the meantime there is a 
growing corps of young, well 
educated officers who will be 
closely watching the per- 
formance of the politicians in 
the difficult years ahead. 

Though. President Moi now 
has an administration of his 
own choosing, it remains to be 
seen whether he can provide the 
tough measures that are 
necessary. To some observers 
the reshuffles, though ensuring 
a broadbased administration, 
also reflect a reluctance on the 
part of the President to take on 
some powerful vested interests. 
As one diplomat observed: 
“Nobody’s head ever rolls. It's 
rather like Snakes and Ladders, 
and players stay on the board 
provided they keep their seat in 
general elections.” 

Thus while Kenya remains an 
impressive example of stability 
in Africa, the combination of 
economic problems, regional 
tensions and some internal 
political rumblings add up to a 
demanding challenge at a time 
when the post-Kenyatta leader- 
ship has yet to prove itself. 
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Nairobi, which will be the site of the Organisation of African Unity summit next year 


Cly/t Geoin 


Main foreign policy worries 


remain close to home 


- the FUNDAMENTALS of 

■ Kenyan : foreign policy have 
been left relatively unchanged 
J>jr the .outgoing and sometimes 

: . forthright: stance adopted by 
President Moi. 

Exiting dose ties with the 
"West have been confirmed. Arab' 
States have been courted, bring- 
1 xng in aid and the possibility of 
concessional oil terms. But the 
' major — and - . most wonyinj*7- 
foreign policy issues -remain 
^■ L .dose to home. Fears about the 
possible consequences of Somali 
territorial elaims on northern 
< Kenya have, not been set at rest. 

while the continuing uncertain- 
:• ties in Uganda have left rela- 
: tions with Tanzania as strained 

■ as ever. 

The ag in g President Jo mo 
Kenya tta ventured beyond 
' Kenya's borders only once dur- 
■ i ing his 15 years in office. By 
contrast his successor . has 
embarked on a wide-ranging 
series of trips whose success is 

5 resented to the electorate in 
srms of: oil facilities, aid deals 
' . and food supplies. 

. The journeys have taken the 
. President to France in 1978, 
Britain and Holland hr 1979, 
West Germany, the XJ.S^ Iraq 
rand Abu Bhabr this year.- And - 
: hnEke . his ' ■ predecessor ■ who 
■" showed “-little enthusiasm for 
hosting an Organisation ... of 
"v African' Ututy(OAU) summit. 

'African heads of state will meet 
:;v in Nairobi next year and Presi- 
• dent Moi will thus be chairman 
. in 1981-82. - 


Discreet shift 


One result of the President's 
'. journeys to tire Middle East. 
. appears ' to . be a discreet but 
. definite shift in relations with 
Israel. = Apart from resulting In 
' v a substantial inflow of aid (not- 
ably from Saudi Arabia) a con- 
Jcessional oil deal with Iraq is 
- currently being negotiated. 

Kenya, like other developing 
. states, is finding the mounting 
v-.'fuel bill (K£133.2m in 1979 or 
=i ' 24 per cent of export earnings, 
.■{.'Compared to K£21.6m in 1973, 
■L.. under 19 per cent of export 
■z: earnings); a major factor in the 
‘ . serious balance of - payments 
-^pjoblems..; . 

. Though not seen by diplomats 
."“as a quid -pro. quo, the opening 
earlier -this year of Palestine 
Liberation Organisation offices 
in Nairobi is seen as evidence 
|/s shift in Kenya’s stance. The 


Israelis, with powerful friends 
in Cabinet, still play an import- 
ant role in defence (providing 
the Gabriel missile system, for 
example, and national service 
training) and construction. But 
most observers agree that their 
position will be eroded in ..the 
coming years. 

Already regarded as one of 
the West's staunchest allies in 
Africa, a series of decisions by 
Preident Moi has underlined 
that relationship. One of the 
most significant was Kenya's 
role as the sole black Common- 
wealth contributor of a con- 
tingent of 50 men to the cease- 
fire observer force which 
played a vital role during Zim- 
babwe's transition to indepen- 
dence. 

At a highly sensitive time It 
helped blunt Patriotic Front 
. criticisms of the force’s pre- 
dominantly white make-up. 
President Mol’s threat to pull 
out his men unless a contingent 
of South African troops moved 
from the Zimbabwean side of 
Beitbridge never seriously 
affected the close relationship 
Britain enjoyed with Kenya and 
it added to the President’s 
status in the eyes of onlnoking 
African states. 

The Kenyan leader endeared 
himself to President Carter by 
his unequivocal condemnation 
of Iran’s taking of American 
hostages and his boycott of the 
Moke ow Olympics— and doubt- 
less this was a factor in the 
sympathetic response from the 
Uj>. to Kenya’s request for 
urgently needed maize supplies. 

What is far more delicate, 
however, is the role Kenya is 
prepared to play in President 
Carter’s Indian Ocean strategy. 
It was announced in Washing- 
ton last month that agreement 
bad been reached on U.S. use 
of Kenyan facilities, notably 
the port of Mombasa and the 
airfields of Embakasi and 
NanyukL 

The decision inevitably 
becomes part of the long run- 
ning debate in Africa about the 
military role on the continent 
of foreign powers. Not surpris- 
ingly, it is covered cautiously 
in thfe Kenyan Press and 
handled by President Moi and 
his closest advisers personally, 
rather than fully aired in 
Cabinet , 


Both parties are reluctant to 
disclose details, and there was 
some irritation in Kenyan 
circles at Washington’s timing 
of the brief official announce- 
ment shortly before the Organi- 
sation of African Unity summit 
in Freetown last month. 

It is an issue in which the 
United States must tread care- 
fully, for it has also’ been 
pursuing — so far unsuccessfully 
—the possibility of the use of 
the Somali port of Berbera. The 
negotiations have broken down 
over the massive price Major- 
General Siyad Barre has 
demanded, both in cash . and 
armaments, much to the relief 
of the Kenyans. They fear that 
one day arms provided under 
such an agreement could be 
turned against them, and the 
U.S. would prove as ineffectual 
a restraining factor as was the 
Soviet Union when Somalia 
invaded the Ogaden in 1977-78. 


party elections will be held by 
year-end has done nothing to 
dispel the Kenyan belief that 
by fair means or foul Milton 
Obote, aided and abetted by Dr. 
N.verere, will soon be back in 
office. 


Perhaps the nadir of relations 
in recent months was reached 
when President Moi withdrew at 
the last minute from a summit 
in early June in the northern 
Tanzanian town of Arusha 
which in the event was attended 
bv Dr. Nyerere, President 
Numeiri and the Military 
Commission. 


Hopeful note 


Meanwhile, relations with 
Tanzania remain poor. The year 
began on a hopeful note- when 
the leaders of the two coun- 
tries and the then President of 
Uganda, Mr. Godfrey Binaisa 
were joined by President 
Numeiri of Sudan, at a confer- 
ence in Mombasa. 

It was the first gathering of 
the presidents of the East 
Africa Community since it col- 
lapsed in 1977. Little emerged 
other than mutual expressions 
of goodwill. But at least it 
-appeared that President Bin- 
aisa, successor to the ousted 
Yusufn Lule. was a leader 
acceptable to both Kenya and 
Tanzania. 

All changed with tie coup 
which in May deposed Mr. 
Binaisa. It was led by Mr. Paulo 
Mwanga. a close associate of 
ex premier Obote. The six man 
military commission, chaired by 
Mr. Mwanga, appointed a 
Cabinet in which up to half the 
members were seen as Obote 
supporters. 

The Kenyans’ worst fears 
were realised. The press 
accused President Nyerere of 
taking a further step towards 
reinstating his friend and beach- 
side neighbour, wbo himself 
returned from exile to Uganda 
in late June. The Military Com- 
mission’s pledge that multi- 


The origins of Kenyan j 
antagonism go back to Dr. 
Obote’s period in office when 
his nationalisation programme ! 
under the “Common Man’s 
Charter” included some Kenyan 
companies. And it includes the 
recollection that Dr. Obote had 
ties with the Kenya People 
Union, led by Mr. Oginga- 
Odinga, who was detained in 
1967 but who has been brought 
back into public life by Presi- 
dent Moi. 


There are some senior 
Kenyan Government officials 
who believe that those links 
remain, despite the rehabilita- 
tion. and the socialist aspira- 
tions of Dr. Nyerere and Dr. 
Obote may set an example for 
Kenyans dissatisfied with the 
broadly capitalist line continued 
by President Moi. 


Equally serious to Kenyans is 
the fear that under Dr. Obote. 
Uganda and Tanzania would 
develop closer trade ties and 
gradually exclude Kenya from 
a market worth K£52m in 1977 
(10 per cent of total exports) 
and which, despite the chaos, 
was worth K£38m (9 per cent). 


Most observers discount this 
possibility. They argue that 
Mombasa will remain land- 
locked-Uganda’s main port, and 
say that hopes to build a rail 
line to the Tanzanian port of 
Tanga are a pipedream. Further, 
they maintain that an 
impoverished Uganda will, even 
under Dr. Obote, be force d to 
rely on Kenyan industry and 
manufacturing which is consid- 
erably more advanced and com- 
petitive than anything Tanzania 
can offer. 


Michael Holman 


Government not to abandon social 


objectives despite cash squeeze 
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);THE EXPECTED' average 
. ; annual -growth Tate of the 
•j-- Kenyan -economy Over. the next 
i : three years will be 5.4 per cent. 
y and not the fi.3 per cent. forecast 
i'VbBt ‘vyear in , the National 
T Development Plan for 1979-83. 

' . ?‘That :fs the principal conclu- 
y sfoiL of the latest Government 

* White Paper 1 on economic . pros- 
pects and" policies. The radical 

i - reassessment of the assumptions 
■ on which- the five-year plan is 
based, outlined in the Sessional 
! ' Paper presented to _ Parliament 
; . in May. has serious implications 
'! for . the ability of the Govern- 
; ; meat to meet its social spending' 
; : piauk 

The -need to tackle Ifee 
v Immediate problems of persist- 
, J ent deficits on - the current 
. account of the balance of pay- 
4 Vments, and the growing Central 
*j r Government budget deficit, 
^‘.militates against any early 
- F ; Spevsnenl of the plan targets. 
V^ever&eless^the Government 

* . S&vleariy determined not to be 

wS 6 ed into the abandonment of 
H ~®e braati' objectives it set itself 
'last year. The sessional paper 
has drawn up a strategy aimed 
v ; at tonliafleonsJy resolving the 
{ ;^art-term Snahdal constraints 
.[ iof&eeconomy, while prepauog 
-j-; the /grown d - for the- necessary 
j j structural changes- - demanded 
1 by the plan.'- / 1 ' " • 

V- *The theme of - the deyelop- 
J ■ ifibnt plan is the alleviation of 
uPO^^ty* 'concentrating on 
‘groups such as small farmers, 
oralists, the landless, 
itters "and the 'urban poor. 


Its intention is that develop- 
ment schemes should be con- 
centrated on the poorest 40 per 
cent of the population, and it 
aims to do so through the twin 
strategy" of job creation in 
priority areas, and the provision 
of basic services, such as 
health, housing .and water 

supply- _ ■ 

In' the first place, the study 
warns, that forward budgeting 
must be- restricted to projects 
which can be efficiently man- 
aged'. and serviced within 
recurrent Government spending. 
The projected growth rate of 
the development budget has 
been, .scaled down to 2.1 per 
cent, against the plan's intended 
3.2 per cent. 


Priorities 


However, development- 
priorities have been maintained: 
the' highest rates of increased 
spending will be on agriculture, 
labour, housing, social services, 
local government .and health 
(although defence and educa- 
tion are given the highest 
-priority of all). 

Slower economic growth will 
inevitably hit not only the pro- 
vision of bade services, but also 
job creation, the paper argues. 
That means that concentration , 
on labour intensive investment 
is all the more necessary. __ 

Not only is the overall growth 
rate likely to be cut (and many 
economists believe the -figure 
of 5.4 per cent growth is still 
optimistic),' but the sessional 


paper quotes the latest census 
as proving that, the rate of 
population increase is no longer 
the 3.5 per cent assumed in the 
development plan, but almost 
4 per cent. Thus ihe problems 
of unemployment and under- 
employment are likely to prove 
even more, acute. 

The answer proposed by the 
paper is to concentrate more 
resources on the rural sector, 
which provides more than 80 
per cent of : employment, and 
specifically oh small-scale agri- 
culture and rural trade and 
manufacturing. 

Action .is needed on two 
fronts to change attitudes to 
rural ' employment: educational 
action, and changes in the 
urban- rural wage -and price 
relationship. “Attitudes towards 
rural residents and agricultural 
labour must, be altered, to end 
the paradox of unemployment 
coexisting, with vacancies in 
rural activities,’’ the paper says. 

One major policy intended to 
counteract the apparent unfair 
advantage of Ihe industrial 
sector . is the commitment 
gradually to -remove import 
controls, and replace them with 
tariffs, to provide greater com- 
petition for Kenyan manufac- 
tures. Another Is to allow 
interest - .rates to rise, which 
should also' remove much of the 
built-in -advantage of capital- 
intensive over labour-intensive 
processes. The intention is to 
combine these’ policies with 
strict., wage controls in urban 
areas, and moves to ensure that 


credit remains freely available 
to farmers. 

The sessional paper argues 
that the manufacturing sector 
is a net consumer of foreign 
exchange, because of its needs 
for imported .raw materials, 
intermediate inputs, and 
machinery. To turn it Into a 
foreign exchange earner, manu- 
facturers - must become 
exporters, which requires 
greatly increased efficiency. 

Agriculture remains the 
sector which must provide the 
bulk of new jobs, and at the 
same time greatly increase pro- 
duction to provide for the food 
needs of the growing popula- 
tion, and produce some surplus 
for export. To do so. agricul- 
tural production must double 
over the next 20 years, it says — 
although over the past eight 
years, agricultural output has 
grown at a mere 2.5 per cent a 
year, well below the popula- 
tion growth rate. . 

The sessional paper stresses 
one other key area of action: 
energy. It admits that little 
can be done in the medium-term 
other than promote better 
utilisation of available energy 
sources^ It is estimated that 
more than 80 per cent of com- 
mercial energy demand is oil- 
based. In the longer term it 
calls for expansion of non-oil 
energy sources such as hydro- 
power and geothermal power, 
and intensive research info 
alternative energy sources. 


Quentin Peel 



The Lion’s Share 


With over 90 branches and sub- 
branches throughout the country 
we can honestly claim the lion’s 
share of banking in Kenya 
Today, as Kenya’s largest and 
longest established Bank, we’re big 
enough to provide all of the 
sophisticated facilities of the 
international banking giants — yet 



small enough not to keep you 
waiting for decisions. 

We’ve subsidiaries who deal in 
leasing and medium term finance. 
Mortgage finance and stockbroking. 
And with correspondent banks 
around the world, you’re assured 
of a banking service 
second to none. 


Kenya Commercial Bank Group 


Head Office: Kencom House, Moi Avenue, 
P.O. Box 48400, Nairobi Kenya, Tet 336681 
Telegrams: KENHO Nairobi Telex: 22231 


Kenya Commercial Bank Limited, Kenya 
Commercial Finance Company Limited, Savings 
and Loan Kenya Limited, Dyer & Blair Limited. 


C0MCRAFT IN KENYA PROMOTES 
PARTICIPATION IN PROGRESS 



Comcrafi Capability 
Profile: 


Techno Economic Survey /Project Feasibility Study, 

Planning, Mobilisation of Resources and 
Implementation/Management of Corporates/Revival of Sick Units 


P.0. Box 50826, Nairobi 


maafl SERVICES LIMITED 

Telex: 22034. Telephone 25208 
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RVON 
RUBBER CQME8NY 
(KENYA) 
LTD 


Avon Rubber 
Company (Kenya) 

Limited is the largest overseas 
operation within the Avon Group 
of companies, which was founded in 
1885. With over 80 companies operating 
throughout the world today, the Kenya 
company was estabfished in 1953, with 
branches in Nairobi and Mombasa. The 
manufacturing unit is located in Nairobi and 
is engaged in the manufacture of bicycle lyres 
and tubes, footwear materials, 
processed rubberand retread- 
ing materials as well as 
retreading. The number 
of employees in Kenya 
has now readied 368. 
Enquiries: Avon 
Rubber Company 
(Kenya) Limited 
Enterprise Road 
P.O. Box 18270; 

Nairobi Kenya 

Telex: 

22165. 



Management Services Limited 


Established since 1968 


INDUSTRIAL MANAGEMENT 
& CONSULTANCY SERVICES 


East and Central African Office 
POB 60419 Tel 745415 

Nairobi 743436 

744935 
Telex 22365 CAPET 
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Maize crisis breeds anger 





SCENES OF angry crowds 
jostling in long queues for bags 
of maize flour, a familiar sight 
in recent weeks in several 
Kenyan towns, have come as a 
rude shock to the population. 
They have become used to rela- 
tively plentiful supplies of their 
basic foodstuffs, and the sort of 
shortages which are familiar in 
Kampala, Lusaka, Car es 
Salaam or Maputo have been 
unknown. 

Through a combination of bad 
planning, mismanagement, poor 
weather, and blatant profiteer- 
ing. Kenya has suddenly found 
itself moving from the position 
of being close to self-sufficiency 
in basic foods, to one of being 
a large-scale importer in 1980. 

The country will have to 
import something approaching 
500,000 tonnes of maize, wheat 
and rice this year to meet the 
shortfall. In the meantime, 
thousands of Kenyans have 
found themselves having to go 
without maize flour for days on 
end. although it is by far the 
most important item in their 
diet The shortages have caused 
widespread anger and resent- 
ment and a suspicion that 
powerful men in the govern- 
ment may have lined their own 
pockets at the expense of the 
ordinary consumer. 

The food shortages have 
served to focus attention once 
more on that area of agriculture 
which in recent years has 
tended to be subjected to a 
certain benign neglect in favour 
of more lucrative and glamorous 
cash crops. They have also 
underlined how it is a con- 
tinual and often unequal 
struggle for agricultural outputs 
to keep up with Kenya's soar- 
ing population growth rate. 

Between 1964 and 1972. the 
monetary sector of agriculture 
managed to push up production 
bv a creditable 5.8 per cent a 
year, as available idle land was 
brought under cultivation. But 
since then its performance has 
been less impressive: between 
1972 and 1978. agricultural pro- 
duction increased by only 2 per 
cent a year. At the same time, 
the population is growing at an 
estimated 3.9 per cent a year. 

Figures for last year give no 
cause for renewed optimism. 
According to the annual 
Economic Survey, overall agri- 
cultural production actually fell 
in real terms by 12 per cent 
Maize was worst hit. for reasons 
which will be explained below, 
with a drop in production from 



Harrowing new cane land on the Mumias Sugar Company’s estate 


2m tonnes in 1978 to only 12m 
tonnes. 

Production of coffee. Kenya’s 
most important export, fell by 
11 per cent from 84,000 to 75,000 
tonnes. Tea output increased, 
but the declining world price 
meant an overall drop in 
receipts. 

Wheat output officially in- 
creased. but the major reason 
was simply late harvesting of 
the 1978 crop. Sugar also 
showed a substantial increase of 
43 per cent, but there the 
growth was largely at the ex- 
pense of maize. 


Serious 


A sluggish or stagnant per- 
formance in agriculture has 
serious implications for the 
economy as a whole, not only 
in terms of food supplies, but 
also for employment and con- 
sumption. More than 80 per 
cent of the Kenyan population 
is employed, more or less 
directly, in agriculture. The 
sector provides more than 50 
per cent of all exports— mostly 
coffee and tea — and contributes 
some 30 per cent to gross 
domestic product 
The latest National Develop- 


ment Plan, for 1979 to 1983. 
identifies it as the sector which 
must provide the bulk of 
employment for the growing 
population. 

The major underlying prob- 
lem to increasing output and 
raising the level of rural 
employment is that rather less 
than 20 per cent of the land 
is of high or medium agri- 
cultural potential, and popula- 
tion pressure is already becom- 
ing acute on it. The remaining 
80 per cent is classified as arid 
or semi-arid, where 20 per cent 
of the population, and 50 per 
cent of the nations] livestock 
herd, live. 

The development plan thus 
proposes a twin strategy, of 
both increasing the intensity of 
cultivation on the better land, 
while seeking new ways of 
opening up the marginal 
lands both to new settlement 
and improved cultivation. 

The intention is to introduce 
multiple cropping, to increase 
the use of technology, and to 
provide better training Cer- 
tainly there is considerable 
room for improvement: the 
average yield of maize in Kenya 
is about one tonne per hectare, 
compared with 1.95 tonnes in 


Mexico and 5.4 tonnes In the 
GJS. 

Opening up die marginal 
lends is still a matter of great 
debate. Irrigation projects, 
such as the big settlement 
scheme at Bura. on the Tana 
River, to set up more than 5,000 
farmers growing cotton, are in- 
evitably enormously expensive, 
and cannot show the. sort of 
economic returns the aid 
agencies like to see. Smaller 
schemes which rely on the 
farmers themselves' for main- 
tenance of rianw and- irrigation 
equipment may fail for lade of 
the te chnical skills* 


Homan reasons 


Quite apart from the basic 
problem of opening up adequate 
land, there are major technical 
and organisational problems 
which need to be resolved, as 
the food shortages have 
revealed. Although initially the 
failure of the maize crop was 
blamed on the failure of the 
short rains last year, it has 
become increasingly apparent 
that rather more human reasons 
were responsible. 

The original problem was 


lack of storage capacity. , and 
inadequate maintenance of what 
was available. Thus a^bumqper 
. maize' crop in : 1978-- cou3d * hot 
be bought in by theGbvem-; 
meat’s Maize . and - Q^rcais 
Board., because its stores ^ere- 
fall. -Instead, the .market -was 
decontrolled, ■ - aod.< ;Snjt»rs, 
flowed to sell , direct,, to- the. 
millers, whlch meant-a' dra^c 
drop in the producer price.': d.;. ’ 
At the same .'time,, the^XSOP- 
eminent decided to 
long running agricultural credit, 
scheme, which providedfarmers 
with' a guaranteed minimum 
return, because of the high level', 
of def^tiDg ^mpngst dehtorsl- 
Then in 1979, with the sttfreS ' 
stiH foil, the • Goveriuirent 
decided to cut " its :’ovm; maize 
price to farmers. The, result jvas 
a 16 par cent drop iti : .sales of 
high yielding hybrid maize seed 
and ; a drop in fertiliser >pur- . 
chases. . ; --.7. 

. . “We have . all taken ft~<For\ 
granted that come what njay, 
the African farmer win always 
grow maize,” Mr. Cyril Webb, 
director of the Maize and 
Cereals Board; said.“Wehave 
just proved that he wilhnot. He 
treats it as a commercial .crop •• 
like any other'” Indeed, .large 
numbers of smallholders in, the 
western provinces, a ^traditional 
breadbasket for Kenya, switched 
to the new sugar crop ..being - 
promoted there. • “ . ' ' 

But tiie situation ; betaine 
worse, for to make some room 
for the new crops, the Govefa- ' 
- ment had ordered substantial - 
exports from the reserves. . 
Something approaching 180,000 . 
tonnes of maize Were exported' , 
during 1979, which attoaHy ate 
into the ' country’s strategic; 
reserve of 2m begs. /.«■• 

By November, when the short 
rains failed, ft was realised the 
country was actually going to- 
run short— and yet " exports, 
apparently continued, without •' 
authorisation from -the Cabinet ■ 
committee responsible. . 1 ' 

Nobody knows quite who soid- 
fhe maize, or where it went, but 
the. shortages in neighbouring 
countries, like Uganda, suggest' 
that there were large profits to., 
be made from snuggling it out 
of the country.: i 
The result is that Kenya has 
had to buy some 300,000 tonnes. 
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KENYA PORTS AUTHORITY 

AND 

KENYA CARGO HANDLING SERVICES LTD 


JOINTLY PROVIDE EXCELLENT PORT SERVICES AND 
HANDLES YOUR IMPORTS AND EXPORTS SHIPPED 
TO AND FROM EAST AND CENTRAL AFRICA 



Offices a£ 


The Managing Director, 

Kenya Ports Authority, 

P. O. Box 95009, Tet 31221 1 & 2121 1 
Telex: 21243, Mombasa 


The Managing Director, 

Kenya Cargo Handling Services Ltd. 
P. O. Box 95187, Tet 25955, 
Mombasa 


Population rise among the 
highest in the world 


KENYA’S PLANNERS are in 
a dilemma. Although long un- 
officially forecast, preliminary 
data from the 1979 census shows 
that Kenya's population increase 
is a stunning 3.92 per cent a 
year — probably the biggest in 
the world — rather than the 3.5 
per cent on which the 1979-83 
Development plan bad been 
besed. 

Oniy a rapid decline of the 
fertility rate — revealed in a re- 
cent survey as having risen 
from 6.8 children per woman in 
1962 to 8.1 in 1977 — -will allow 
the Government to meet its De- 
velopment Plan commitment to 
the provision of basic needs in 
health, education and other 
social services. 

Yet as population researchers 
generally agree, the satisfaction 
of those very needs is as an 
important an instrument for 
lowering fertility as a family 
planning programme. 

But the clear message of 
Sessional Paper No. 4 on 
Kenya's economic prospects and 
poLicies, published last May, is 
that resources are going to be 
thinly stretched in the hard 
years that lie ahead. “ The bru- 
tal facts are that until our 
economic circumstances im- 
prove, fuM pursuit of social 
welfare objectives must be de- 
ferred,” the Paper warns. 

The implications are pro- 
foundly disturbing, though few 
Kenyan politicians are pre- 
pared to speak out on what 
has always been a delicate sub- 
ject Kenya's 15.8m population 
nill double in 18 years, placing 
social services under intolerable 
strain, increasing the already 
intense pressure on land, and 
leading to rising unemployment 


of family planning in Kenya 
began in 1968. In 1974 a five- 
year family planning pro- 
gramme, with support from the 
World Bank and other doners, 
had the ambitious target of 
reducing the then estimated 
growth rate of 3.3 per cent to 
3 per cent during the 1974-78 
programme period. 

As it turned out, only 280.000 
new family planning acceptors 
were recruited, less than half 
the target number; and about 
SO per cent of new acceptors 
drop out of the programme, 
often within the first year. 


Low status 


Better health 


Such a rate of increase is in 
part a tribute to Kenya’s post- 
independence policies. The 
infant mortality rate has fallen 
from 119 per 1,000 births in 
1969 to between 90 and 100 in 
1977, while expectation of life 
at birth for men and women has 
risen from 46.9 years and 51.2 
years in 1969 to 512 years and 
55.7 years respectively in 1977. 
Both are the result of an im- 
provement in health and other 
services. 

“ The combination of the 
current high level of fertility 
with rapidly declining mortalipr 
is virtually unprecedented in 
demographic history.” notes 
Kenya's Central Bureau of 
Statistics, 

But meanwhile population 
control measures have failed 
dismally. The official promotion 


The reasons for failure are 
complex Women have a low 
status in Kenyan society and are 
under strong social pressure to 
marry early and have children. 
The generally lower educational 
achievements of women also 
affects marrying age, which is 
usually soon after the start of 
puberty. Children are looked 
upon as a potential source of 
labour and providers of security 
in their parents* old age. 

There are also complaints that 
the main brand of contraceptive 
pill used in the programme has 
adverse side - affects which 
understandably deters many 
would-be participants. 

But underlying - " these and 
other factors is the continuing 
reluctance of politicians to 
advocate vigorously a popula- 
tion control programme. This 
reluctance is best seen in the 
1979-83 Development Plan itself, 
which was using the already 
suspect 3.5 per cent figure. It 
devotes a mere handful of pages 
to the subject, while the 1980 
Sessional Paper does little more 
than acknowledge that the 
population increase is higher 
than bad been previously esti- 
mated. 

The four areas in which the 
implications are most disturb- 
ing are education, land, employ- 
ment and food. 

Education: There will be 
almost 4m children of primary 
school age by 1983—30 per cent 
up on 1978. The Development 
Plan 1 aims to achieve universal 
seven-year primary education, 
which accounts for two-thirds of 
total recurrent expenditure on 
education. Educationalists are 
already worried about signs of 
deterioration in the system, 
such as overcrowding in class- 
rooms. If the ratio of 40 child- 
ren per classroom is to be 
maintained, Kenya needs 5.500 
new classrooms for primary 
education alone by 1983. 

• Land: Only 17.4 per cent of 


Kenya’s land is suitable for sus- 
tained agricultural cultivation 
and irrigation of marginal and 
semi-arid land is costly. As a 
result there is steady fragmen- 
tation of land. holdings. More 
than half the holdings among 
the small farm population (who 
make up nearly three-quarters 
of the total population) are 
under a hectare Jn size. Popu- 
lation density on arable land 
has risen from 103 per square 
kilometre in 1969 to 147 in 
1979, and is likely to reach 
180 by 1984. 

• JFood: The 1980 Economic 
Survey points out that in the 
1970s food - production has 
risen by only half the rate of 
population* growth. Meanwhile, 
agriculture is moving into a dif- 
ficult period, partly because 
easy options are exhausted — 
such as turning grazing land 
into arable land, and because 
there are no research break- 
throughs in sight comparable to 
hybrid or short-maturing maize. 

• Employment: The working 
age population wiH reach 8.7m 
in 1983, and in order to employ 
80 per cent of this additional 
labour force . an average of 
260,000 jobs must be created 
each year. Yet employment in 
the wage sector rose from 
902.9th in -1977 to 911.5th in 
1978— only 1 per cent Despite 
creation of jobs in the infor- 
mal sector (such as 4 vegetable 
hawking, shoe repairing; etc.) 
employment creation is falling 
behind. 


Warning 


As the Central Bureau of 
Statistics notes: “There were 
some 50,000 new Form- IV school 
leavers alone in 1978- and count- 
less other secondary school 
drop-outs and former leavers 
competing for 18,600 new wage 
jobs in the formal and informal 
sectors.” 

By 1989, tiie Bureau warns, 
the proportion of the population 
under 15 will rise from 50 per 
cent to 52.6 per cent; there wiH 
be LSm more children to care 
for under the age of -5; there 
wiH be some 2.6m more children 
of primary /secondary school age 
needing school places; the 
labour force will have to absorb 
3.2m more people of working 
age; and there will be 8m more 
people to feed. 

“ These figures are staggering 
in ‘their magnitude,” says the 
Bureau, pointing out that they 
are based primarily on the num- 
bers of people already bora. 
Many face a bleak future. ’ 

MJEL 
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is working for yqii; mcreeuBing in value 
month after months We have' fixed term 
accounts (from three months) with a" 

‘ minim tiTh;. deposit of Shs 2000 . 
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Tourism shows sign of stagnation 




LAST YEAR some 263 million 
toimsts travelled to various 
glamorous destinations round 
the world.- That number is esti- 
mated; by the World' Tourist 
Organisation, to be growing by 
about 4 jer cent per annum. 

: Kenyans -to the tour business 

feel -strongly they should get a 
, . bigger slice of that cake. Kenya 
■ . has pot dope badly so far. Any- 
one' who/ goes . there can . see' 
-what a big business tourism has 
V become; ; It has ' grown from 
/ -196S,' at independence, when 
; . K£9m was earned to. more than 
. . . . K£60m last year. 

“'■ ■The problem is how to. move 
; more .effectively into one of the 
' .world’s most lucrative - busi- 
nesses. ■ Kenyans know they 
.. have: a lot to offer. They have 
~ - sunny, unpolluted Indian Ocean 

- beaches, stretching for hundreds 
. . nf . miles where people can really 

be “alone” if they wish. They, 
have many hotels with good 
food and service right at the 
.•* water's edge, and swimming 
-• pools for those who do not like 
sand between their toes. 

In spite of the depredations 
. . of poachers Kenya has a unique 
variety of wfld life in its own 
. habitat, and comfortable lodges 
In which to relax at the end of 
. . the day’s safari. 

•' Yet there are signs of stagna- 

- tion In Kenyan, tourism that are 
causing, much concern. Growth 
has hot by any; means stopped, 
but it is falling off. 

■ The country earned a record 
K£60m in foreign exchange in 
1978, but this grew to only 
fC£62m in 1978. In real terms it 
. was no more than the 1978 

- figure, although there were 
400.000 tourists and business 
visitors- 

.... It is nothing like the growth 
rite predicted In the current 
'7. development plan, which aimed 
7 for earnings of K£ 124.9m by 
7 1983. That plan Is being ad- 
7 justed down in many economic 

- areas, and it will certainly have 
to be adjusted for tourism.” An 


indifferent year for tourism.” 
Bays the Government's 1980 
economic survey of 1979. Can 
1980 be any better? 

Tour operators say that Judg- 
ing from the present situation 
the tourism plan, with bed occu- 
pancies. in Nairobi to be in- 
creased by 15 per cent, on the 
coast by 65 per cent and in 
game lodges- by 86 per cent (all 
by 1983) is "unrealistic.” Some 
of them regard any additional 
capacity as aor “economic threat 
to existing facilities.” 

Some of the causes of the 
decline in tourism are beyond 
Kenya’s control. Others are des- 
cribed by tour operators as 
“self-inflicted wounds.” 

Outside Kenya’s control are 
the effects of inflation' and re- 
cession on toe country's tradi- 
tional tourists, from Britain, 
Europe and North America. OH 
price increases, higher air fares,. 
(30-45 per cent up in two years) 
and less tourist money to spend, 
are damaging the potential of 
long-flight holidays. It is a long 
way to Kenya. 

Kenya is stiU remarkably 
stable politically, but events 
beyond its borders, or launched 
beyond its borders, tend to dis- 
courage visitors, especially. 
North Americans. 

Unpredictable 

Africa is' an unpredictable 
continent The regime of Idi 
Amin in Uganda kept Ameri- 
cans away for years. Then, just 
as the Kenyans were working 
hard to get the free-spending 
Americans back, a series of 
cross-border raids by Tanzanian 
thugs into Kenya’s most famous 
game park, Masai Mara, sent 
shock waves through the tourist 
trade. 

A few American tourists 
were hijacked and robbed. 
Although they were Isolated 
incidents, they received wide 
publicity. 

For some years now Kenya 


has had to be promoted as a 
“ one destination " tourist area. 
There was a time when the 
attractions of Tanzania and 
Uganda, the Serengeti, Mount 
Kilimanjaro and Uganda’s Mur- 
chison Falls, for instance, were 
combined In tour circuits with 
Kenya’s, including its beaches. 

All that ended with the 
collapse of the East African 
Community. Tour operators 
believe that the link with Tan- 
zania may never be forged 
again, but post-Amin Uganda. 
If it can re-establish its tourist 
attractions, may join us again. 
There are now moves to link 
up with the Seychelles- and pos- 
sibly Mauritius in .an Indian 
Ocean circuit. There could even 
be an air safaris arrangement 
with -Sudan'. ' 

‘ But basically Kenya is on her 
own and must rely on her grow- 
ing reputation as a country for 
out-of-this-world holidays. The 
product is good, but it has 
growing problems. 

Internal costs of tourism are 
rising, largely because of 
economic stringencies such as 
heavy • balance of payments' 
deficits caused largely -by the 
rises in oil prices, hotel accom- 
modation, taxes and petrol 
prices. Tour vehicles are pro- 
hibitively expensive. So are 
spare parts. Insurance pre- 
miums. road taxes and vehicle 
licences have gone up. 

All this makes Kenya less 
competitive than it used to be. 
Competition is becoming fierce, 
with long-flight tourism aggres- 
sively promoted in the Carib- 
bean, Sri Lanka, Thailand, 
Mexico. Brazil and other distant 
places. 

Highly professional market- 
ing programmes are bringing 
those countries into competition 
for shares in the long-flight 
market Kenya can compete, or 
could compete if she had a 
tougher marketing strategy, but 
many in the tour business 
believe she is falling behind. 


The Government is spending 
some KfTOO.OOO a year on pro- 
motion, but it may not be 
enough. 

Private enterprise is left to 
do it all, with limited resources, 
plus the Government’s overseas 
tourist offices. These, the trade 
says, are manned by helpful but 
not very professional staff of 
Kenya’s promotion budget, it is 
pointed out, 83 per cent is 
spent on administration and 
overheads. 

Concessions 

Are opportunities being 
missed? Figures quoted by tour 
operator's in Nairobi indicate 
that there are new opportunities 
to attract more ' Europeans., 
Spain has suffered a 40 per cent 
fall in its tourism business due. 
to heavy increases in prices.- 
The price gap- between long- 
flight and short-flight tourism 
is closing. Proposals are being 
made to the Government for 
tax concessions to the industry, 
especially -in road and vehicle 
taxes. 

-.Many countries are realising 
.that tourism is a powerful force 
that can. galvanise the economy. 
In Kenya, as to other Third 
World countries, it has perhaps 
not been regarded as a vital 
economic factor, but as a kind 
of picturesque spin-off from the 
real business of agriculture and 
industry. One commentator 
says- “ Tourism is the third 
dimension that Kenya needs to 
balance its economic structure." 

Perhaps Kenya does not real- 
ise how lucky she is to have 
not only the ingredients of a 
great tourist industry — vast 
beaches, abundant wild life, etc 
— but dedicated men who have 
built up a remarkable infra- 
structure over the years. There 
-has been no lack of investment 
from abroad and local sources. 

The tourist trade believes 
there is now an urgent need for 
a “Tourism Marketing Board" 


Industry seeks to widen range of 
activities to make use of skills 
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AFTER agriculture, and exclud- 
ing tourism, manufacturing in- 
dustry has been a major factor 
in Kenya’s economy since 
Nairobi was & railway yard on 
the line to Uganda. Manufacture : 
tog* indeed; -got ■ star hilling in 
the recent Government 7 - White 
Paper on .economic prospects 
and polides for its “major con- - ; 
tribution to the national econ- 
omy.’* ... ’ 1 ' ' 

Kenya’s ! actory life is nothing 
if not lively, and you only have 
to drive through, the Nairobi 
and Mombasa industrial areas to 
see it all happening to dean, 
modern, busy factories. Earlier 
this year there was a large 
hiccup caused by power cute 

■ attributed to : hydro-electric 
dams emptied by drought, and 
■activity, was slowed down. Fto- 
geajS arq., crossed- : 

7 Kenyan. Industry covers an 
ever-widening range erf activi- 
ties as the search on for 
pew ways of using local raw 

■ materials, and the skills, Ken- 
yan and expatriate, .available. 

Ttenyiafis one of the - few coun- 
tries positively responding to. 
the United Nations Economic . 
Commission for Africa's gnid- 
anceTpto cessing indigenous raw 
materials' rather than relying 
entirely bn selling them to the 
the industrialised West 
The Kenyans, for instance, 
are active in agro-industry such 
as Fruit and vegetable canning, 
producing chemicals from corn- 
cobs, textiles, sugar processing, 
leather making, sisal twines, 
paper-making; milk processing, 
furniture, distilling, animal 
feeds, confectionery, and now 
ethanol from molasses. 

Kenya is self-sufficient in 
cement with two large fac- 


tories in Mombasa and outside 
Nairobi,, and is exporting sub- 
stantial quantities around the 
continent It has three large 
commercial vehicle assembly 
plants, .well on stream, which 
have attracted many ancillary 
industries making batteries, seat 
covers,, windscreens. brake 
linings; paints and other compo- 
nents/ Most detergents and 
soaps are manufactured locally. 
So are many pharmaceuticals 
and a wide range of domestic 
products, like cooking fats and 
oils; also machinery, electrical 
machinery, transport equip- 
ment. plastic products, pottery 
and glass products. 

Last year there were 15,421 
manufacturing enterprises, a 
rise of 1.154 since 1976, indicat- 
ing expansion, to most types of 
production. 

Since independence, manu- 
facturing has had an average 
annual growth rate of 9.5 per, 
cent compared with 6 per cent 
for the total Gross Domestic 
Product. Output, has increased 
three and a-balf times since in- 
dependence. and factory em- 
ployment . has risen two and 
a-half times. Appropriately, this 
growth was based with remark- 
able success on Import substi- 
tution. Imported consumer 
goods now account for only 15 
per cent of Kenya’s import ex- 
penditure. This year, however . 
manufacturing growth is only 
expected to be about 7 per cent, 
due to the general downturn to 
trade. 

As the Financial Times fore- 
cast In the Kenya Survey last 
year, the policy of import sub- 
stitution Is now coining to an 
end, and the Government is 
coming down heavily on the 
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side of export manufacture 
using local raw materials, re- 
sources which are only just 
being tapped. 

Manufacturers have been told 
to no uncertain terms that they 
must turn their industries into 
net contributors of foreign ex- 
change by exporting more. The 
policy has an element of risk 
to many manufacturers, who 
may have had it too easy just 
supplying the easy-to-please 
local market Now they are 
being urged to go out and sell 
in the international market 
place, a strange and rather 
forbidding place for many 
Kenyans. 

New order 

They are being told by the 
Government that they must 
change their industrial promo- 
tion techniques to suit the new 
order of things. No longer can 
they rely on the protection of 
high tariffs and quantitative res- 
trictions- on imports to hedge 
them against foreign competi- 
tion. They are being told that 
local industries * have been 
developed at some sacrifice by 
the Kenyan consumer, who has 
ben paying higher prices for the 
protection of local manufac- 
turers. 

The result has been that many 
local manufacturers have be- 
come slack and their goods over- 
priced, making them uncompeti- 
tive in foreign markets. 

The Government has now 
decided that ail existing quanti- 
tative restrictions and restric- 
tive import licensing are to be 
replaced by tariffs. It is to be 
done systematically, starting 
logically with the emphasis on 
luxury consumer imports. 

The Government is also to 
take action against flumping by 
foreign - exporters, and an inde- 
pendent-commission is being set 
up to investigate complaints 
and take appropriate action. 
There have recently been many 
glaring cases of dumptog, 
especially in textiles and cloth- 
ing. There have been reports 
of whole shiploads of cheap and 
second-hand clothes finding 
their way into country stores 
and markets, to the concern of 
local manufacturers and traders. 

Manufacturers now have a 
blue print for their future as 
exporters. It includes an export 
credit and guarantee scheme to 
cover manufacturer’s risks, such 
as non-payment from abroad. 
Local commercial banks are to 
be guaranteed against non-re- 
payment of credit by local ex- 
porters. The existing export 
compensation scheme is to be 
simplified, with the responsi- 
bility for payment vested to the 
Central Bank operating through 
the commercial banks. The 
scheme is being reviewed to en- 
sure that it is adjusted against 
the exchange rate. 

The new deal starts imme- 
diately. No new “ no objection,’* 
certificates, or other quantita- 
tive protective import restric- 
tions, are to be issued either by 
investment agreement or 
administrative action. 

The hope is that the new 
policies will stimulate indus- 
trial growth, but no dramatic 
increase to exports is expected 
immediately, largely because of 
Kenya’s lack of experience to 
marketing. It may be too 
optimistic to expect an increase 
in exports of 10-la per cent a 
year in real terms, hut if tins 


could be achieved it would be 
a shot in the arm for the gloomy 
balance of payments position. 

All areas could benefit— agri- 
cultural processing and other 
industries using local raw 
materials. It is especially hoped 
that it would provide an oppor- 
tunity for small local firms to 
start exporting. 

The Government is urging 
foreign investors to participate 
with local investors direct, 
without insisting on Govern- 
ment participation through such 
investment organisations as the 
Industrial and Commercial 
Development Corporation, the 
Development Finance Company 
of Kenya, and the Industrial 
Development Bank, among 
others. These have been busy 
lately with huge developments 
like the ■ two power alcohol 
complexes and a big glass con- 
tainer project. Foreign com- 
panies are to be urged to attract 
more local ; employees by 
allocating shares. 

The Kenya National Chamber 
of Commerce and Industry has 
commented with concern on the 
“nullifying effect of increased 
duties on raw’ materials, as well 
as the Don-refundable sales tax 
which will now be collected at 
various points throughout the 
trade.” 

It wants important amend- 
ments to be made to Mr. 
Kibaki’s 1980 Finance Bill, just 
published, and suggests that 
the Government seek ways and 
means to exempt export- 
orientated industries from pay- 
ing duties on raw materials and 
remove sales tax from raw 
materials used to manufacture 
export goods. 

' The Chamber is also, asking 
for amendments to the sales tax 
regulations to exempt raw 
materials for industry from any 
sales tax . and wants sales tax 
to be charged only once when 
the finished product is sold to 
the customer. 

Protection 

Industry is also uneasy about 
the abolition of quantitative 
controls to protect local manu- 
facture. It is asking that a 
new export-oriented industry 
should be protected for a speci- 
fied period, as should small in- 
dustries on the Kenya industrial 
estates, and local firms 
threatened by import dumping. 

“Local industry must have 
time to adjust itself to the new 
policies," says Mir. F. N- 
Maeharia, chairman of the 
National Chamber of Com- 
merce. “We, like the nation, 
are trying desperately to 
balance our books, and we can- 
not while OPEC keeps thump- 
ing us.” 

The Kenya Association of 
Manufacturers agrees with the 
Government that Kenya has 
exhausted import substitution. 
“ Now we have to use our own 
resources," says Mr. T. W. 
Tyrrell, its director, who 
advocates the selling up of a 
much bigger export processing 
industry for fruit and vege- 
tables. 

“This has immense potential, 
hut needs capital investment,” 
he says. The Government 
should use more of the private 
sector's experience. “ After all, 
it is an essential part of the 
economic mis.” he adds. 


JohnWorraB 


to activate overseas as well as 
local promotion. Government 
would be represented by the 
permanent secretary at the 
Ministry of Tourism, as chair- 
man, aided by, among others, 
representatives of Kenya Air- 
ways, foreign airlines, the tour 
operators, the Kenya Tourist 
Development Corporation, the 
hotels and caterers, and the 
Kenyatta Conference Centre to 
Nairobi. Conference tourism is 
not sufficiently promoted, many 
believe. 

A chief executive, who would 
be a top-rank professional, 
would provide the motivation. 
Proposals have been sent to the 
Government as a matter of 
urgency. 

Now for the less gloomy pic- 
ture. In many areas of Kenya 
tourism is developing. Package 
tourism Is fairly constant at 
about 30 per cent of the arrivals, 
with the West Germans still the 
most faithful among toe many 
nationalities catered for (mainly 
at the beaches). Scandinavians 
and Americans have fallen away 
rather alarmingly. More Britons 
are coming, and there is a grow- 
ing number of Japanese. 

. A promising attempt is being 
made to attract tourists from 
the Middle East, not only among 
the expatriates but among the 
Arabs. Next month Kenya is to 
be host to two groups of 140 
travel agents from the Middle 
East. Agreements made with 
Thai Airlines, Singapore Air- 
lines, and possibly sonn with 
Japanese Airlines to fly into 
Nairobi Airport should bring a 
wave of new tourists. 

An interesting new develop- 
ment, with great potential, is the 
hundreds of inquiries mainly for 
beach holidays, from both Euro- 
peans and Africans in Zim- 
babwe. Tour operators from 
Kenya are now in Salisbury 
seeking business, the commer- 
cial attache at toe Kenyan Mis- 
sion is busy, and a tourism office 
may soon be opened. Zimbab- 
weans used to go to Beira, 
Mozambique, for their annual 
dip in the sea. That is no longer 
possible. Going to South Africa 
also has its problems. 

A top official at the Kenya 
Ministry of Tourism, Mr. Joe 
Gitau. says: "We are one of 
the few growth industries, but 
competition is intensifying all 
the time. Our high-season hotel 
capacity at the coast has almost 
been reached, and we are now 
promoting low-season tourism 
with some success. In fact the 
seasons are merging into one 
long season.” 

John WorraU 



13 


THE MAGADI SODA 
COMPANY LIMITED 


Twm Pillars 

For the Kenya Economy 
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With oar factories at Lafce Magmfi oar shipping office at 

Mombasa and our bead office in Nairobi, since 1911 

we have purified and sold two of Kenya's major and 
inexhaustible resources Soda Ash and Salt. 

In cooperation wfch Kenya Sail and Kenya Ports, we now 
provide (and cam for Kenya £5 mUSoos a year in 
foreign exchange) Soda Ash to glass factories in Bangladesh, 
Peoples Republic of China, Ethiopia, Hong Kong, India, 
Indonesia, Israel, Malagasy, Malawi, Malaysia, 
Nigeria, Philippines, Seychelles, Singapore, Sri Lanka, Sudan, 
Swaziland, Thailand, Zaire and Zambia t oche r with 
factories in Kenya ilsdt 

Because of the ever-growing demands for cor Soda Ash, 
we are grasping major market opportunities by considerably 
expanding oor production capacity. This will mean that over 
the next tew years, our sales will ensure Kenya much 
earnings of vital foreign exchange. 

We provide the essential Salt to tho Iroge Pamfric Paper MBs 
for their chlorine caustic soda and their hydrochloric add; 
to the Kenya Fanners Association for their cattle, to 
the Leather Industry for tanning the meat Jncfostiy for curing; 
the Bakers, the Fishmongers and by no means least the 
proplo of Kenya for their health and life itself. 
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Sense on Civil 


Service pay 


BY SAMUEL BRITTAN 


LET US suppose that you were ment about the 14 per cent 
awarded a pay increase of £1,000 coming in the Central Vote and 


in 1979. that £500 was paid 
straight away and £500 was 
delayed until 1980. Then 1980 
comes along and you are 
awarded another £1.000. An 
accountant looking at your em- 
ployer's pay bill would say that 


not in the individual depart- 
mental estimates is a red her- 
ring. The increase could not be 
allocated because the detailed 
settlement had still to be 
decided. 

There is a moral for next 


Joy for songwriters, sorrow for 








IT WAS A week of joy for sale agreement, like the hirer be a genuine pre-estimate of 
songwriters and a week of under a hire purchase agree- what .the finance company would 
sorrow- for purchasers — or at ment, is entitled to terminate lose because of the early- ter- 
least purchasers under condi- the agreement by notice in urination of the agreement 

writing “ at any time before the 
final payment . . . falls due.” 

Section 29 <2iib) invalidates 
any provision in any agreement 
whereby the statutory right to 
terminate was excluded 
restricted. 


he was paying you £1.500 more year. Let us suppose that the 


this year than last. You on the 
contrary would be conscious 
ta) that you were awarded only 
£1.000 and (b) that you had 
also to suffer deferment of last 
year’s increase. 

This in a nutshell is the 
argument on Civil Service Pay 
between the Treasury and the 
Commons Treasury Committee. 
The famous figure of nearly 25 
per cent represents the increase 
. in 1980-81 in Civil Service pay. 
On this basis the MPs' own 
increase will amount to 26 per 
cent There are the figures that 
matter For the Budget arith- 
metic and for the wages of the 
Government as an employer. 
There is no way of reconciling 
this global arithmetic with the 
increase that the individual 
Civil Servant thinks he has 
received. 

From an economic policy 
point of view the Committee is 
right. If a private employer 
prices his goods out of inter- 
national markets because of a 
25 per cent increase in his pay- 
bill. bis customers will not be 
interested in how much of this 
25 per cent is “ new money.” 
All that Ministers who are 
worried about setting a bad 
example in the public sector can 
say is that they are paying for 
past Clegg-type commitments 
(oF which Civil Service Pay 
Research is an example) and 
that future policy will be 
different. 

Even here they will have to 
be careful- The ■* new money ” 
average increase in Civil Service 
pay in 19S0-S1 was 18.75 per 
cent per annum. It was held 
to the so-called “cash limit” 
figure of 14 per cent by delay- 
ing the award until May 7 — 
a month into the financial year 
— and by a squeeze on man- 
power. The Committee makes 
a valid point in saying that pay 
awards have not been offset by 
manpower savings, if these 


Civil Service settlement is well 
into single figures — say 8 per 
cent. Then the increase is still 
going to look Like 10 per cent 
on a year-over-year pay bill 
comparison, unless there is a 
further deferment storing up 
still more trouble for future 
years. 

The trouble arises because 
cash limits were invented 
against a background of incomes 
policy as a monitoring device. 
Now that they have become the 
main method of setting expendi- 
ture targets, and a substitute 
for pay policy in the public sec- 
tor. they will have to be pre- 
sented differently. In particular 
the percentage increases in total 
and in each category must be 
redefined to mean what the lav- 
man always thought they did 
mean: that is the increases in 
total payments over the pre- 
vious year. Moreover, the deci- 
sion on the cash limit figures 
before the beginning of the 
financial year is now at least 
as important as their monitor- 
ing throughout the year. 

But there is an even more im- 
portant moral. Treasury Com- 
mittee Members, it has been 


tional sale agreements. 

Sorrow came in the High 
Court ia Wadkam Stringer 
Finance Ltd. v. Meaney. Mr. 
Justice Woolf upheld the 
validity of accelerated payment 
clauses in conditional sale 
agreement!). 

The agreement in that case 
was to buy a Triumph car. The 
total purchase price of £2,145.63 
was payable by a deposit of 
£307.35. one instalment of £53.98 
and 35 consecutive monthly 
instalments of £50-98. The pur- 
chaser, Mrs. Meaney. paid the 
deposit but made no further 
payments. 


Moreover, since section 30 of 
the Hire Purchase Act 1965 con- 
tained a specific restriction on 
accelerated payment clauses in 
the event of a buyer or hirer’s 
or death, it could Dot be said that 
.- it was the intention of the 


interests of buyer and seller or f^L^^^outrigbt ^to fltefr SSSSt- . 

hirer and owner m this type of transferred o mg f 0U r out of 

business transaction. publisners. tn^ in the 

Joy for songwriters — or Under the 1911 Act there these soni 

rather their descendants or no copyright in a song as such. 
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Mi*. Justice Woolf rejected legislature to ban all payment 
this agrumenL acceleration elapses 

The statutory right arose on - 
a date or during a period before - 
and only before— final payment . 
fell due. It could not be exer- 


Balance 


The finance company, W'adham 
Stringer Finance, sued her for 
£1.386 under an accelerated pay- 
ments clause in the conditional 
sale agreement. 

The effect of such a clause is 
to make the full outstanding 
balance of the purchase price 
due in an instalment contract 
upon default in payment of any 
one instalment. 

It was argued for Mrs. Meaney 
that the clause was void. The 
first argument was that it broke 
the provisions of the Hire Pur- 
chase Act. 1965, to which the 
agreement was admittedly sub- 
ject. 

Section 27 of the Act prorides 
that a buyer under a conditional 


cised after final payment 
became due. As a result of the 
accelerated payment clause 
coming into effect the date 
when final payment fell due bad 
already passed before any 
attempt was made to exercise 
the statutory right. 

The obligations under the 
accelerated payment clause re- 
placed the obligations under 
any other clause of the agree- 
ment permitting payment by 
instalments. One of the effects 
of the accelerated payment 
clause was to accelerate the date 
of final payment. The accelerated 
payment clause was in no way 
inconsistent with the buyers 
statutory right to. terminate the 
agreement. 

The second argument for Mrs. 
Meaney was that the clause was 
void because it imposed a 
penalty on buyers. 

Mr. Justice Woolf also 


THE WEEK IN THE COURTS 


Chappell aim* vi Luc — .i *c • i 

pany v. Redwood Music Lid. The Act limited the power f° n ^ ond'whra 

The appeals raised three of \be author or composer to by one ^person and ^*5^ . . . 

separate points, of which the assign or transfer the cowrigbt was , ; 

' No rights in the copyright could a cdteecwe wort m, , 

- - be Sied or transferred for MferiM \£*22&S3S&£ 

anv rSriod beyond the expira- he a coBectw* work- 
any years from *e definition 

author's or composer’s death. King must have ft* ofm 
The author's or composers right in adxhtion _to • 


BY JUSTINIAN 


No doubt, the Court of Appeal 
will in due course give its 
rulings on these clauses. 

Meanwhile, those concerned 
with law reform may think that 
this is a topic worthy of special 
consideration. 


most difficult — and most im- 
portant — was labelled the 
Collective Work point 

In many songs, the words are 



The purpose of this proviso Lords ruled J that a * < 
was to restrain “the improvi- work” for the purposes^ 

1911 Act meant a 


Perhaps, the courts should be 
given a discretion to enforce or 
not to enforce a payment 
acceleration clause and to take 
into account such factors in the 
exercise of this discretion as 
hardship to the buyer. This 
would avoid undue hardship to 
individual buyers in special 
deserving cases. 

There are freedoms more 


written by one person, and the dence” of authors and cam- 1911 Act meant a “tataiitjrijr.-:-: 

music by another: Goethe and posers "by placing a statutory which copyright exists iti r :%aE’C'V.'. \- 

Schubert; atftrike and Wolf: prohibition on assignment” by tion. to and apart front 

Brecht and WeilL The songs them ‘'extending beyond the copyright whieh may crist.lff.'its •- , ■ 1 

with which the Law Lords were first 25 years following” their constituent parts. " The . 

tion to the proviso was ' 

to the copvrightin the cottectivfr- * r.;- 


death. 

There 


statutory 


concerned were songs written 
and composed while the Copy- 
right Act of 1911 
and before the 

of 1956 came 

included such songs as Barney a collective work. The soDgs. ucderVaRKaL^fert 

Google and Two Cigarettes In 7h e music publishers argued not collective wdrirs attraciingv 
The Dark. that songs such as Barney 

The main issue was whether Google, where words and music 



precious than freedom to drive any copyright in the words or were respectively written and music. The result: 
rejected this. Although in some a hard bargain. The 


le basic prob- music of these songs reverted composed by different persons, the descendants 0 f 'd ependants . > ; 

cases the clause could bear lem is how to strike a proper to the legal persona! represen- were collective work and of 177 songwriters 6ver be£W8?q :'^ '.;.- : 


heavily on a buyer, it could still balance between the legitimate tatives of their dead authors immune from the statutory 30,000 and .40$jjQ; ^ 
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said, with only slight exaggera 
tion, are “anti-monetarist to a j THOSE WHO felt 
man.” If so they should remem- 1 Mana-Mou would 
ber that the ‘-staging” of pay j 
increases to which they rightly ■ 
object is the unavoidable con- ! 
sequence of Income.*- Policies. 1 
At the beginning the public 
services are made to set an ex- 
ample. not followed by the rest . 
of the economy. 

Eventually there is an explo- 
sion with headline-catching in- 
creases. Attempts to disguise , 
these increases do not wash, 
while the recipients are con- 
scious of the number of years [ 
for which they have been held ‘ 
bade. So everybody is unhappy; ■ 
and “cost-push” is made worse. 


Ela-Mana-Mou is too powerful 


that EJa- 
be hard 
pressed to stay the gruelling 
mile-and-n-half of Ascot's King 
George VI and Queen Elizabeth 
Diamond Stakes on Saturday, 
were proved entirely wrong. 

As the West Hsley colt main- 
tained 3 powerful gallop right 
to the line, his closest pursuer 
Mrs. Penny was weakening 


RACING 


DOMINIC WIGAN 


badly 100 yards from home. 
But the incomes policy men- Her inability to quite gel the 
tality will not be defeated until trip was probably the decisive 
the market evaluation oE skills factor for a furlong-and-a-half 
savings were planned anyway, edges out so-called comparability out. 

irrespective of the size of the in the public sector. Analysing ' There was no mistaking 
pay increases. b*w to do this would be a really Piggott’s confidence as he 

On the other hand, the argu- useful job for the Committee. ; crouched ready to deliver his 


challenge. That confidence, 
which saw him glancing back 
to see how the remainder were 
faring, could hardly have been 
shorter lived. In a matter of 
strides Mrs. Penny was off the 
bit and finding a little. 

Although the Kingsclars filly 
got to within a neck of Ela- 
Mana-Mou inside the final fur- 
long the effort had taken its 
toll and. with her st.imina giv- 
ing way. she was beaten by 
three-quarters of a length. 

Forty-five minutes before 
Tryanavos failed to recapture 
anything like the sparkle shown 
at the Curragh. his flying half- 
sister Tolmi further underlined 
her entitlement to market 
position for the 1.000 Guineas 
with a win in the Princess 
Margaret Stakes. Despite being 
slowest away of all Stihi’s bay 
daughter she made up the lost 
ground with consummate ease 


and was not hard pressed to 
outpace the admittedly mere 
stoutly bred Kittyhawfc. 

Turning to today’s racing the 
Gosforth Park executive must 
be bitterly disappointed with 
the turnout for Newcastle's 
feature event. the Harry 

Peacock Challenge Cup. Just 
three — Parkdale, Tumbledown- 
hill and Lombardi are to race 
for this £6.000 prize. Lombardi, 
an American bred colt owned 
by Harry Demetriou is among 
the best of the ‘Barry Hills 
juveniles and he is the j 

selection. 
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OPERA & BALLET 


THEATRES 


COUSEU*. 


Reservation _ 

national OPERA. Season opens Thor* 
7JJ0- Ansa. Sat. 7.30: La Vie PariMenn*. 
194 BiIcckt seats avail, from 10 am dp 
day of oerf. 


NEWCASTLE 

2.15— New Journalism*** 

2.45— Maris Quest 

3.15 — Border Knight 

3.45 — Lombardi* 

4.15 — Snow Blessed 

4.45 — Spectacular Bell** 



BBC 1 


9.00 News. 

9JZ5 The Monday Film: 
“Ransom." starring Sean 
Connery. 

1055 The Editors. 

11.35 Weather/Regionai News. 


4.45 John Craven's News- 


rou^d. 


vindicates progamme in 
black ami white. 

6.49-7.55 am Open University 
(Ultra high frequency only!. 
9.50 Noah and Neily. 9.55 
Jackanory. 10.10 Jigsaw. 10.35 
Why Don’t You*.’ 11.25 Cricket- 
Fourth Test; England v West 
Indies. 1.30 pm Heads and Tails. 
1.45 News. 2.00 Your Songs of 
Praise Choice. 2.35 " Man’s 
Favourite Sport." starring Rock 
Hudson. 4.30 Olympic Grand- 
stand. 

5.40 News. 

5.50 Olympic Grandstand (con- 
tinued). 

7.45 Ask The Family. 

8.10 Panorama: Divorce . . . 
Who Should Pay ? The 
financial plight of- the 
divorced. 


All Regions as BBC-1 except as 
follows: 

BBC Cymru /Wales— 1.30-1.45 
pm Tredwt. 7.45 Wales Today 
Bulletin. 7.50-8.10 Heddiw. 
11.35 News and Weather for 
Wales. 

Scotland — 125-1.30 pm The 
Scottish News. 11J35 News and 
Weather for Scotland. 

Northern Ireland — 11.35 pm 
News and Weather for Northern 
Ireland. 

BBC 2 

6.40-7.55 am Open University. 

11.00 Play School. 

2.05 pm Cricket — Fourth Test; 
England v West Indies. 

4.15 Play School (as 11.00 
am). 

4.40 Flea Circus. 


Test 


F.T. CROSSWORD PUZZLE No. 4,333 



ACROSS 

1 Dirty old fogy to be seen 
between six and seven (5, 6) 
t and 28 Untrue story of a 
foot? (61 

9 Type o£ beam the Spanish 
hesitate to follow (5) 

10 Dry character making speedy 
correspondence (3. 6) 

11 Media’s highest register (5, 
4) 

12 Type of nut initially culti- 
vated in space (5) 

13 One more of the same kind 
or a different one (7) 

15 Born and died in want (4) 

18 Put back vessels for food 

(4) 

20 Discharging vehicle right 
inside game (3-4) 

23 Return regal drink (5) 

24 Like the naturist without 
engagements? (7,. 2) 

26 Performance that could be 
the end |9> 

27 Conciliate a French member 

(5) 

28 See 7 Across 

29 Heart felt anxiety for main 
business (4, 7) 


DOWN 

1 Tart in bonnet and petticoat? 
( 8 ) 

2 Transferrer of interest like 
gentleman in Italy (S) 


3 Turned up all right and 
scurried for a good book 

. (5) 

4 Lodge an American coin (7) 

5 A wine tipped up in deadly 
poison (7) 

6 Observe and arrange what 
females have to face (3, 4-2) 

7 Hostile leader in more recent 
state of agitation (6) 

8 Teutonic bacillus on article 
(6) 

14 Serve worker with a slice of 
bread (4, 5) 

16 Spoil solemn Ger man noble- 
man (8) 

17 Check the growth of male 
performer of dangerous acts 
( 8 ) 

19 Birds on French island 
building a banging nest (7) 

20 Colossal bird I can upset 
(7) 

21 Assert that everybody for 
example should receive a 
point (6) 

22 Assented to article on 
avarice {6) 

25 Entomb within a vessel (5) 


The solution to last Satur- 
day’s prize puzzle will he 
published with names of 
winners next Saturday. 


h 


4.55 Go With Noakes. 

525 Fred Basset. 

520 Cricket— Fourth Test 
5.50 Nationwide (London and 
South East only). 

6.15 Cricket— Fourth Test 

(continued). 

*6.35 “Winchester 73.” starring 
James Stewart. 

8.05 Mid-Evening News, 
including sub-titles. 

8.15 Dallas. 

9.00 Rhoda. 

925 Brass Tacks. 

10.10 Cricket — Fourth 
highlights. 

10.45 Newsnight. 

11.35 Open University. 

BBC-2 Wales only— 5.50-6.15 
pm Wales Today. 

Scotland only — 5.5(HU5 pm 
Reporting Scotland. 

BBC-2 Northern Ireland only 
— 5.50-6.15 pm Scene Around SLx. 

BBC-2 England' only — 5.50-6.15 
pm Look East (Norwich); Look 
North (Leeds. Newcastle): Look 
Northwest (Manchester): Mid- 
lands Today (Birmingham); 
Points West (Bristol): South 
Today (Southampton); Spotlight 
South West (Plymouth). 

I ON DON 

9.30 am Check It Out 10.00 
Wild, Wild World of Animals. 
1025 Mystery Island. 10.40 The 
World We Live In. 11.05 Little 
House on the Prairie. 11.55 The 
Animates. 12.00 Just So Stories. 
12.10 pm Rainbow. 12.30 Doctor! 

1.00 News, plus FT Index. 1.20 
Thames News. 120 Crown Court. 

2.00 Against The Wind. t220 
Monday Matinee: “They Met in 
the Dark,” starring James 
Mason, Joyce Howard and Tom 
Walls. 4.15 Clapperboard. 5.00 
Olympics "SO. 

5.50 News. 

6.00 Olympics '80. 

7.00 Thames News. 

7.30 Coronation Street 

8.00 Grundy. 

8.30 World in Action. 

9.00 The Sandbaggers. 

10.00 News. 

10.30 44 Hammerhead,'’ starring 
Vince Edwards. Judy 
Geeson, Peter Vaughan 
and Diana Dors. 

12.20 am Close: Personal choice 
with Michael Burrell: 

All D5A Regions as London 
except at the following times:— 

ANGLIA 

10.00 am Rack 9i Robin Hood. 10.25 
Friend# Of My Friends. 10.50 Red 


Gauntlet. 11.20 World Worth Keeping. 
11.45 Cartoon Tihib. 1.30 pm Anqho 
News. 2.00 About 8ritain. 2.30 Mon- 
day Film Matmee-. "Sun-muck” star- 
ring Harry Secombe and Maggie Fin- 
gibbon. 7.00 About Anglia. ID -30 
Power Complex 11. CO Monday La:e 
Film: "Taste of Excitement" starring 
Eva Rensi and Pater Vaughan. 
12-45 am Reflection. 


ATV 

10.20 am Sesame Strees 11.20 The 
Paper Lads. 11.45 Larry the Lamb n 
Toytown. 1.20 pm ATV Newsdesk. 
2.00 Peter Sellers: 1S2S-1980 2^0 Tne 

Best of Sellers: "I'm All Right Jack" 
starring Peter Sellers and Ian Car- 
michael 7.00 ATV Today. 10.30 ATV 
Nawsdest . 10.% Feature Film: " Blind 
Terror" starring Mia Farrow. 12.20 am 
Something Different. 


BORDER 

10.00 am About Turn. 10.25 How tne 
West Was Won. 1.20 pm Border New3. 
2.00 About Britain. 2.30 Monday 
Matinee: "The Promise" starring Ian 
McKellen. 7.00 looharound Monday. 
7.15 Photography. 10.30 Monday Film: 
"Innocent Bystanders" starring Stanley 
Baker. 12.30 am Border News Sum- 
mary. 


Y Dydd. 1.25-1.30 r.eoort Weiss Head- 
lines. 2.00-2-30 Hamdden. 7.00 Y 
Ovdd. 7.15-7.30 Report Wafas. 8.30- 

9.00 Yt Wythnos. 

SCOTTISH 

10.00 am About Turn. 1025 How 
The Wes: Was Won. 120 pm News 
and Road and Weather. 2.00 About 
Britain. 2.30 Monday Matinee • ’Tar- 
can and the Jungle Soy." 7.00 Scot- 
land Today News and Hrch Summer 
Extra. 10.30 The Clearances (docu- 
mentary about the depopulation ol the 
Highlands). 11.30 George Hamilton IV. 

12.00 Late Call. 

SOUTHERN 

10.00 am Focus on Wildlife. 1025 
Little House on the Prairie. 11.20 His- 
tory of the Motor Car. 11.45 Larry 
the Lamb. 120 pm Southern News. 

2.00 Houseparty. 2.25 "The Mark of 
Zorro.” starring Fank Langella. 3.45 
About Britain. 7.00 Day by Day. 10.35 
"Tales from the Crypt." storting Ralph 
Richardson. 


CO VENT GARDEN. 240 1066. - 5 

( Garde nOiarge CC 836 6903.1 TH'_ 

ROYAL BALLET Tom or. Thu & Frl 7 -3D 
GtwQc. Wed 7 JO Mane it. Sat 2 pm & 
7 JO Swan Lake. 65 Amphi seats avail 
for all peris, from ip am on day ol pert. 


GLYNOCHOURNE.- 0273 812411.B13424 

with the LOr-Oon Philharmonic Orchestra. 

Um.l August 11. Sold Out— possible 
returns only. Tonight & Frl 5.30: Die 
Zawber-ftcrte Tomer. Wed A Sat 5. DO: 
Der RoserJtavalier. Wed 5J0: La htdefta 

prem.it a. Train Departs victoria 2 J2 pm. 


atlESN ELIZABETH HALL. 928 3191. 
Until Aag 9. Eves. 7.45. Son 3 A 7 15. 

philippe GEfnr ruppsr company. 


ROTAL FESTIVAL HALL. 92S 3191. To 

Ai_g. 9 Ers mxl Sun 7 JO. MatSaiS3. Ni 

^N^ 0 !o^A-■!?? B P^SS , 


SADLER'S WELLS THEATRE EC1. 837 
1672. CC 837 3856-7505. D-OYLV 
CARTE fai GILBERT & SULLIVAN Lest 
Week. Evps. . 7.30. Wed- Sat. 2-30. 
Tonight Tomor. & Wed: The Sorcerer. 
Thurs. Frl. & Sat: The Yeoman of the 
Guard. From Aug 18: MARCEL 
MARCEAU. 

7 


THEATRES 


ADELPHI. CC. 01-836 7611. tvgs. at 7.30 

SOL 4.00 and 7 45. Mats Thins, at 3.00 

TONY BRITTON. LIZ ROBERTSON. 
PETER BAYLIS5 & ANNA NEAGLE Ip 

THE WORLD'S GREATEST MUSICAL MV 

FAIR LADY. Group bookings ring 01-836 
73S8 or 01-379 6061. 


ALBERT, s. From 9 am 01-836 3870. CC. 

379 6S65. Group biros. 836 3962 or 379 
6361. Air cond^va. 7 *5. Mats. Thurs. 


Sat. 4. 


LIVER! CHILD HALF-PRICE. 


ALDWYCH. S- 836 64C4. CC. 379 6233 
(10-6. Sals 10-4>. Info B36 5332. Fully 
Nr conditioned ROYAL SHAKESPEME 


TYNE TEES 


CHANNEL 

1.20 pm Channel Lunchtime News. 
What's On 'Where and weather. 2.00 
About Britain. 12.30 The Monday 
Matinee: "Broken Journey " 7.0C 

Channel Report. 10.2S Channel Lete 
News 10.35 Our Schorl. 11 C5 TV 
Movie Science Fiction Trilogy. 
12.25 am News and weather m French. 


9.20 am The Good Word, followed 
by North East News. 9.30 The Master- 
builders. 9.55 The New Ed Allen Show. 
10 20 The White Stone. 10.45 Spare 
1299 11.40 The Secret Lives of Waldo 

Kitty. 1.20 pm North East News and 
Lookaround. 2.00 About Britain. 220 
Th«j Markeniie Affair. 3.30 Bloomin’ 
Human. 3.45 Kum Kum. 7.00 
Northern Life. 1020 North East News. 
10.32 The Monday Thriller : "Lady of 
the House.” starring Dyar> Cannon. 
12J0 am Time Flics in Filey. 


COMPANY. From Wed. Eves. 7.30. Thu. 
SaL mats 2 OO. From Straitord-upon-Avon 
TWELFTH NIGHT. RSC also at The Ware- 
house and Piccadilly Theatres. 


AMBASSADORS TH. S. 836 1171. CC 379 

6565. Eves 8. Fri- & SaL 6.00 & 8.40 
sharp! HAROLD PINTER THE HOT- 
HOUSE. 


APOLLO THEATRE. CC 01-437 2663. 


Parties 01-379 6061. Mon.-Frf. 8.00. 
Wed. 3.00. SMS. 5.00 & 8.15. Wed. mat. 
halfprlce. ..JANE ASHER. MICHAEL 
GOUGH. PHYLCtS CALVERT in BEFORE 
THE PARTY bv Rodney Ackland. Story 
TOM^CONH Mausham. Directed bv 


PALLADIUM. CC.. 01-437 7373. 

IS * HAMMER- 


BRYNNER in RODGER, _ 
STEIN’S THE KING AND 
starring Virginia McKenna. 
01-437 2055. ~ 

Sat. 2.15. 


YUL 


'VtOTUNE 

Evga. 7.30. -Mat. Wed. and 


PICCADILLY- S. Air Cood. 437 4506. 


CC Ukg 379 6565. Group bkO^STB 3962. 


ROYAL SHAKESPEARE COMPANY 1*1 
two smash-hit productions- Hurry last Z' 
weeks! (season emu Aug. I6i. Ton - _. 

Tomer, Wed. 7.30. Than, (lev* price: 

mat) 2.30 & 7.30. Hart & Kaufman’s . 

ONCE IN A LIFETIME with 3 award-! - Sim. & 
winning peris, tram Cannon Du .Santer, 

Griffiths 


Richard Griffiths and Zee Winemaker and 

It ‘ 

Fri.). PfAF Mays 


tain Gems' adult Nay PlAF (mat pen- 
Fri thru Wed all wks 


all other peris. LIFETIME. 


PRINCE EDWARD. CC. 01-457 6877. 
Em. 8.00. Mats. Thurs. and Sat. 3.00, 
EVfTA by Tim Rice and Andrew LMvd- 
Webbor. Directed by Harold Prince. 
Group sales Box attic* 379 6061. Seats 
available for - matinee performances. 


PRINCE OF WALES THEATRE. 93 


Cr ^ c ^„ £ ^5V , i 


evening 
company. _ 
and Sat. 6- 


8881. 

An 

Moh, Thurs. a. So 5 Fri* 
and 8.30. Book Ham.- 


. ;r -•••- • 


BURYI _AVE_B36 
ATS 8KJ 


17. SCATS BK8LE- 
Wfc. S Sdcl: 1AL . 


2: MONCDSaLv 'oQ.' WV. & Sun.: 
1-20- 4JQ- 7^50 Oas t 2 days). 


. ~ i CLaSSC GrtERTAi**M€NT "■ 
, - -TeMdats 01-200 020ft. 

CLASSIC 1, 2. 3, 4, CbeHKa. King's Road.' 


01-3S2 - ,3096. ■ 
Last 


mance- boofcaWu^r 

AUX POLL £3 CAA ). Ptnfts. 
us, .6.25. 9.0S;- r • . 
.is THE - SECRET POLICEMAN'S BALL 
IAAL-. Progs.' Sun. & Wk- 220. 520. 
. *8.05.' 


>3i LAST. J DAYS). DONA- FVOR C HER. 
HUSBANDS. OQ.'Pf OHS. ;ZDa,5-TE. 


TWO I 

TEMPEST CAA* Sen. Wk- XOO. 


CLASSIC 1. 2- 3,- Havmtrfcet fPtceadfffy 
Circus' Tube), 01-839 ~T5Z7;' - ■ 

T r THF BLACK JTALLION LA).1n .Dofbv 


Svreo .^. Progs. . 1 AO -0»pr :So»i.>.^ 32«,,.- . 

2 > Welt Dfsney'3 THE LAST FLIGHT OF 
-, l «B 1 .-;K10<*tS8 1 fcJ V - 


NOAHS ARR^U> 


QUEEN’S. CC- 01 -734 1 166. .Evenings 8.0 

1A)Q. Tom 


Wod. 3.00. Sat 4.30 and 8.._. 

Courtenay, , Freddie Jont-s .THE 43RESSER. 
The new' mar • by Ronald Harwood. 
Directed by Michael & HI ott. 


RAYMOND REVUEBAR. CC 01-734 1S93 
At 7.00, 9.00 J1AJO RJJI Onem Suns. 
PAUL RAYMOND., presents ..'THE 


FESTIVAL OF EROTICA. New Acts. New 
Girls. New Thrifts. 23rd Sensational 


roar- Fully air comHHcwed. 


ROTAL COURT THEATRE DPSTAIRS. 730 
2554. Rehearsed' Reading. . NOT QUITE 
JERUSALEM, by Paul KMnber. Tonight 
* Tomor. 7 JO. • 


ROYAL COURT. S. CC. 730, 1745. 
SHORT SHARP SHOCK! by Howard 
Brenlon and Tony Howard. Eves. 3.00. 


SAVOY THEATRE. . 01-836 8888. CC 
836 8118. Mon,-Fri.- (10-8). LESLIE 
PHILLIPS. DIANA COUPLAND. RONA 

ANDERSON. In NOT NOW DARLING. 

Mon.-Thurs. 8.00. Fri and Sat. 525 and 
B.4S. Red. Price; Frl. mart Group. bksS. 
Tef. 01-839 3092. 


SHAFTESBURY THEATRE. CC 01-836 
42S5. Tickets £1' to £8. Opens Sept. 20. 

BOOK NOW! TOM CONTI and GEMMA 

CRAVEN In the mu deal THEY'RE PLAY- 

ING OUR SONG. Book by NEIL StMON> 
Music by MARVYN HAMLISCH- Lyrics 
by CAROLE BAYER SAGER. Group book- 
ings 01-839 3092. 


GRAMPIAN 

9.2S am First Thing. 10.00 About 
Turn. 10.25 How the West Wa$ Won. 
1.20 pm North News. 2-00 About 
Britain. 2.30 The Monday Special. 

3.30 Survival 4.00 Cartoon Time. 
7.00 North News. 7.10 Bailey’s Bird. 

10.30 The Clearances. 11.30 Celebrity 
Concerts (Engiebort Humperdinck). 
12.25 am North Headlines. 12.30 
Reflections. 


GRANADA 


10.00 am Beatles. 10.15 Wildlife in 
Crisis. 10.35 The Paper Lads. 11.00 
Sesame Street. 1.20 pm Granada 
Reports. 2.00 About Britain. t2.30 
Monday Manneo: Gena Kelly in "Crest 
of the Wave." 10.30 The Late Film: 
Peter Falk in "Prescription: Murder."' 


HTV 

10.00 »m The Human Face of China. 
10.25 The Lost Islands 10.50 Sesome 
Street. Tt.50 Larry the Lamb in Toy- 
town. 120 pm Report West Headlines. 
2.00 About Britain. +2J0 The Monday 
Matinee : "A Piece of One’s Own," 
starring Margaret Lockwood. James 
MBSon and Barbara Mullen. 7.00 Report 
West. 10.28 HTV News. 10JS The 
Monday Film : X, Y. ZEE. starring 
Elizabeth Taylor, Michael Caine, 
Susannah York and Margaret Leighton. 

HTV CYMRU /WALES— As HTV West/ 
General Service except : 12.00-72.10 pm 
Trehetiau. 1.20 Penewdau Newyddion 


ULSTER 

10.00 am About Turn. 10.25 The Lost 
Islands. 10.55 Sesame Street. 11. 55 
Cartoon Time- 1-20 pm Lunchtime. 
2 JO Monday Matinee : "Crest of the 
Wave," starring Gene Kelly. John 
Justin and Bernard Lee. 4.13 Ulster 
News Headlines. 7.00 Ulster Tele- 
vision News. 7.15 Portrait ol the 
Artist. 10.29 Ulster Weather. 10.30 
Feature Film : "Traffic," starring 
Jacques Tati and Mario Kimberley. 
12.16 am Bedtime. 

WESTWARD 

10.00 am About Turn. 10-25 Feature 
Film: ” Cheeper By The Dozen." starr- 
ing Clifton Webb. 1-20 pm Westward 
News Heedlines. 2.00 About Britain. 
+2.30 The Monday Matinee: " Broken 
Journey.” starring Phyllis Calvert. 
4.12 Gus Honeybun's Birthdays. 7.00 
Westward Diary.. 10.32 Westward Late 
News. 10.36 Our School. 11.05 TV 
Movie — Science Fiction Trilogy. 
12.2S am Fairh lor Life. 12.30 West 
Country Weather and Shipping Fore- 
cast. 

YORKSHIRE 

10.00 am Wildlife-Wild. Wild World 
of Animals. 10.25 Oliver and The Artful 
Dodger. 11. to Young Ramsey. 120 pm 
Calendar News- 2.00 About Britain. 

2.30 Monday Matinee: ** Sunstruck.” 
starring Harry Secombe. 7.00 Calendar 
Emley Moor and Belmont editions). 

10.30 " Two Mules lor Sister Sara.” 
starrinq Clint Eastwood and Shlrloy 
MacLame. 


CAMBRIDGE. 01-836 6056 Credit CL 

acctcrted. 01-836 7040. NJon^l 
§ PL4T5- . S.0 A 8.30 CHlCAt. _ 

ELIZABETH SEAL. i ACQUIS TOYE 
COLIN BEt+NETT. HOPE* JACKMAN! 
BR! AN HEWLETT LYNTTTE BENTLEY l 
A nn-InHatlan pollcvl Scats it £1.50. 
£2.50. £4 In stalls & rowil circles. £50 

S®. pert. Group sales 379 

f J61..& 4S6 6O36. Student Nurses. OAPf 


Standby £1.50- 

JOAN COLLINS HOTLINE 240 5679, 
West End debut Oct. 21. Book Now. 


CHICHESTO FESTIVAL THEA.RE 0243 
781312. Season sponsored by Martini 
4 Rossi Ltd. OLD HEADS & YOUNG 
HEARTS. Tway. Tomor. Wed.. Thur.tmL 
Fri. Sat. MUCH ADO ABOUT NOTHING 

Thur. Sat. (ml. Evgs. at 7.00. Mats. Thurs. 

& Sat. 2.00. 


COMEDY TTtEATRE.. _CC. .930 2578. 


Man,- Set. 

TOE ROCKY HORRl 

sales Bn Office 01-37B 6061. Last 
WEEKS. MUST END SEPT. 13. 




CRITERION. 930 321 6. CC. 379 6SB5. 
Grouo bkus. 379 S06l Or B36 3982! 
E»es. 8 Frl. and Sat. 6 5 8JS. Air- 
corvdillonlnn. .. Robin Rary^^ Jonathan 


Adams. Martin.. Conor. TrJcta George 
In TOMFOOLERY, the words and muSe 
and lyr.es Of TOM LEHRER. 


DUCHESS TH. CC 01-836 6243. Grp sales 

379 6061. Evs, O DD- Sat 5.30 and a .30? 

Thors Mats. 3.00. MARIA A1TKEN, 
MICHAEL ^^TON In Noel CowaTlFi 


PRIVATE LI 


DUKE OF YORKJ; _CC. 836 Sl?2. 


GLENQA JACKSON ROSE. A _ new (Ji . 
bv Andrew Davies. Eves. 8.00 Mat. 
Wed. 3.0D. Sat 5.D0. OVrr ISO tatalhr 
sold out cerformances. Seats avallabte 
foe today at Theatre. Mu»t end AusTsom 


FORTUNE. S. CC. 01-836 2238. 

Eves. 7 JO. Weds 230. SaL 4.00 and 
MO, __ JAMES 'AUBREY end PATRIO? 


MAGEE in Marlowe’s Masterpiece dr. 
FAUSTUS. Now over 1 DO Performances: 


GARRICK. CC. 01-83B 4601. Evas. 8.00 

(shire). Fri. and_ Sat. 5.30 and 8.30 
Ira Levin’s DEATHTRAP; 


GLOBE THEATRCL S 


Group Mies 379 60617 Eresl^a 
Wed. 3. Sats. 5 and_ 8.15. ?«yf rSa 


.^w.'PKeh^Bowl'ei; Jan’watere 


«ew_ pjay^^ Peter 'Nichols HORN 


IN THE GARDE 


HAYMARKET. Theatre Royal. CC. 07-830 

9332. Eros. 7-45. Wed 2.30 Sat- 4.30 
J ??• ..LEONARD ROSS1TER. 

In MICHAEL 
K. Directed 


PRUNELLA SCALES 


FRAYN’S MAKE AND 


RADIO 1 

(S) Stereophonic broadcast 
2 Medium wav« 

5.00 gm As Radio 2. 7.00 Mike 

Read. 5.00 Simon Bates. 11.00 Paul 
Burnett. 12.30 pm Newsbeat. 12.45 
Peter Powell. 2-00 Andy Peebles. 4.31 
Richard Skinner. 7.00 Stayin’ Alive. 

8.00 Mark Hurrall. 9.50 Nawsbem. 

10.00 John Peel (S). 12.00-5.00 am As 
Radio 2 

RADIO 2 

5.00 am Hew3 Summary. 503 Steve 
Jonea (S). 7.32 Terry Wogan fS). 

10.0B Jimmy Young (S). 12.02 pm 

David Hamilton (S). 3.03 Olympics 80 
with John Dunn. 7.02 Much More 
Music (S). 8.02 Folk on 2 (S). 9.02 
Humphrey Lyttelton with the Best oi 
Jazz on records (S). 9.55 Sports Desk. 
1D.QZ Pop Scaifl. 10 JO Star Sound. 
11. QZ Olympic Spans Desk. 11.15 
Peter Clayton with Round Midnight, 
neludlng 12.00 News. 2,02-5.00 em 
You and the Night end the Music (S). 

RADIO 3 

6.55 am Weather. 7.00 News. 7.05 
Overture (S). 8.00 News. 8.05 

Morning Concert (51, 9.00 News. 9.05 
This week's composer Boccherini 
9.45 Piano recital (SJ. including 10.25- 
10.% Interval Reading. 11.25 Cricket; 
Fourth Test: England v Watt Indies, 
including 1.35 pm Nevn: 1.40 Your 
Letters Answered. 2.00 Lunchtime 
scoreboard. 6.40 Beethoven. 7.00 
Concert (5). 8.05 Theatre Street 

(autobiography of prims ballerina 


Tamara Kareavinat. 8.25 Canr.ert (SI . 
9JJ5 Lawrence Travelling ( Re;din>T from 
D H. Lawrence). 9.45 Concert IS). 
10.30 EB'J Jar; Concert 11.00 News. 
11.CS-11.15 Hamilton Harty. 

VHF — with Medium Wave except as 
fallows; 6.00-7.00 pm Open University. 
11.25 Mahler. Bach and Boethovon 
concert (5). Part 1 12.C5 pm. Interval 
Beading 12.10 Concert, part 2 (S). 1.00 
News. 1.05 Bath Festival 1580 (S) 
Song recital. 2.10 Matinee Musicafe 
(S). 3.10 Cello and Piano Recital (S). 
3.SS New Records (S). 4.55 News. 

5.00 Mainly for Pleasure. 6.20-7.00 
Open University. 


RADIO 4 


6.00 am News Briefing. 6.10 Farming 
Week. 6.25 Shipping forecast. 6.30 
Today, including 6.45 Prayer for the 
Day, 7.00. 8.00 Today’s News. 7.30. 

8.30 News Headlines. 7 45 Thought 
for the Day. 8.35 The Week on 4. 8.45 
Miles Kington with the BBC Sound 
Archives. 9.00 News. 9.05 Start The 
Week with Melvin Bragg. 10.00 News. 

10.02 From Our Own Correspondent. 

10.30 Deify Service (SI. 10.45 Story 
Time. 11.00 News. 11.05 The Queen 
Mother (A radio biography in three 
parts). 11.50 Weigh -In. 12.00 News. 

12.02 pm You and Yours. 12.27 Brain 
of Britain 1580 (S>. 12.5S Weather; 
programme news. 1.00 Tho World At 
One. 1.40 The Archers. 1.55 Shipping 
forecast. 2.00 News. 2.02 Woman s 
Hour. 3.00 -News. 3 02 Listen with 
Mather. 3.15 Afternoon Theatre f$). 

4.30 Letter from a Traveller. 4.46 Short 
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St. Martin ; in the Fields 


Covent Garden 


Academy Festival 

by DA VI D M UR RAY 


Swan Lake 


bv CLEMENT CRISP 


,For a weeK- we. have the 
Academy in St Martin in the 
Fields: a happy commemorati ve 
return t& . its starting-place for 
the ensemble, . this year being its 
- twenty-first. The acoustic of the 
church is maximally flattering to 
the basic string group — on its 
own; but the opening Festival 
programme oh Saturday pre- 
scribed full winds, too, and the 
platform allotted, them was too 
much of an overbearing advan- 
tage, In Handel’s Royal Fire- 
works Music, where the com- 
poser was anyway Insisting on 
a generous r<jje for his strings 
against the “martial” prefer- 
ences of his royal patron, each 
band gets , its limelit opportuni- 
ties (the Ouverture. and "La 
RSJouissance boasted splen- 
didly secure trumpets). In 
Mozart and still more in Mendel- 
ssohn's “ Scottish " Symphony, 
the bold immediacy of the 
winds thrust the strings' contri- 
bution into a 1 seeming middle 
distance. 

Having led an exuberantly 
heartening performance of 
the Handel, Neville Marriner 
treated Mozart's . '* Prague " 

■ Symphony to a no. less bouncy, 
athletic reading. All the music 
was there, ■ but rendered in 
primary colours. In the outer 

Wigmore Hall 


movements, all that headlong 
confidence no doubt fulfilled 
Mozart's performing intentions 
admirably— -a special sophistica- 
tion, perhaps too special, is 
needed to expose the dangerous 
undercurrents of the music. But 
the Andante deserves riper 
mulling: in it nearly every turn 
reveals new depths, and 
Marriner's unhestitating stride 
left us too little pause for 
appreciating them. It goes with- 
out saying that what we heard 
was clean and richly polished. 

Vulgarly out of sympathy with 
the later . Mendelssohn. 1 can 
report only that the “Scottish" 
Symphony was done with great 
dltm, and that the wind playing 
— granted the accidental over- I 
prominence of the band, and the 
opacity of ’Mendelssohn's wind- 
writing in tuttis — was of an 
order to lend unusual distinction 
to the solos. The Vivace was a 
four de force, with the horns 
brilliantly fleet At the end of | 
the concert it was clear that 
anyone who might not previously 
have been numbered among the 
loyal Academy audience bad 
joined tbe enthusiastic partisans. 
The next four concerts (from 
tonight) chiefly feature the 
Academy strings: Saturday 
brings Bach's St. John Passion. ! 













Artist's impression of the Hoop and Grapes pub at Aldgate as It could look if restored as a 17th-century 

courtyard inn 

Architecture 

The City in the dock 


by COLIN AMERY 



Chilmgirian Quartet 

. .. by DAVID MURRAY 


Is if encouraging that one of 
our leading young .quartets 
should deal twice as confidently 
^with Haydn and Mozart as with 
Schoenberg? ' That was what 
happened on Friday. Oddly one- 
sided sympathies, one thought, 
for a team once coached by Hans 
Keller (though their Haydn 
doubtless reflected his beneficent 
influence). Still, what they 
offered made a satisfying 
evening, partly because their 
study-performance of Schoen- 
berg's Second Quartet was sited 
between the two Classical works 
instead of at the end. 

Tbe Haydn was the genial 
E-flat Quartet, op. 64 no. 6. 
Cheerful- conversational balance 
in the Allegretto, a chastely 
romantic Andante, a. tearaway 
Finale tike silent-film comedy — - 
everything stylish and communi- 
cative. The K. 428 Quartet of 
Mozart also in E-flat took well 
to a heftier delivery, its often- 
■: remarked • chromatic, tensions 
grounded upon a firm bass tine 
and a generally -rich, robust ' 
sound; more “linear'’ perfor- 
mances tend to a spidery quality, 
not at all Mezartean, and the 
Chilingiriaii’s solid breadth was 
welcome. 


Tn the Minuets of both those 
works, Levon Chili ngi nan's 
deliberately angled phrasing of 
their main subjects was delight- 
ful — bold, astringent characteri- 
sation in just the kind of 
Classical movement that modern 
players make misguldedly po- 
faced all too regularly. How, 
then, could he and his team 
allow Schoenberg's fleering 
scherzo to sound so flat and 
square? The opening Mdssiq 
had been all right, if a degree 
too bland; but all tbe nerve-end 
malice of the scherzo must be 
brought out in order to throw 
the succeeding “ Litanei " into 
proper relief, and there wasn't 
a trace of it In “ Litanei " and 
the other, vocal movement. 
“Entrflcking." Jane Manning 
was not an ideal soloist in any 
case. Though I admire her art 
enormously, it might as well be 
said that her soprano blots too 
much at the top for the good 
of Schoenberg’s arching line. 
For all Tier fine intensity,- the 
musical .shapes of those. senrinr 
climaxes remained unfocused 
and rather ineffectual, leaving 
the string epilogue little to mull 
over. Lucky that there was 
Mozart still to come. 


1 The City of London has no 
reason at all to be proud of the 
way it has looked after the 
architectural heritage of the 
Square Mile. Any good work that 
has been done to preserve 
certain ind'vidiial buildings I as 
been undermined by the 
sacrifice of the scale and street 
pattern. 

Two important cases are about 
to put the goodwill of Mr. Stuart 
Murphy, Architect to the City of 
London, through a severe test 
The City has applied to demolish 
Billingsgate Fish Market and 
has given consent for a ruthless 
gutting of the Hoop and Grapes 
Public House in Aldgate, a 
largely untouched example of a 
17th century pub. As both these 
buildings are listed by the 
Department of the Environment 
the final decision should rest 
with Mr. Michael Heseltine if he 
feels moved to “call them in.” 
It was Mr. Headline who forcveiy 
listed Billingsgate and so there 
is a good chance that he will 
intervene to save these two 
important remains of the City's 
dwindling architectural heritage. 

The Hoop and Grapes is the 
City’s last intact timber-framed 
building dating from the 17th 
century and there is a chance 
that it is in fact a pre-Fire 
building. The pub wa$ closed 
by its owners. Bass Charrington. 
itr 1075. arid they’ are planning, 
with HasJemere Estates, to con- 
vert the inn into an “exclusive 


and highly original ” set of 
offices. 

The building was exposed to 
public view recently when the 
Gardiners Corner traffic island 
was made at the end of Aldgate 
and this accidental exposure of 
the rear and side elevations 
gives visitors to the City arriving 
from the East a fragmentary 
glimpse of the past. 

This view will be obliterated 
by a new and ugly office build- 
ing which the developers claim 
is necessary for the financial 
'success of the so-called restora- 
tion of the pub. The interior of 
the pub and the adjoining 
houses are full of 17th century 
atmosphere and according to 
conservation groups could be 
restored as a pub with a court- 
yard and garden allowing for 
o small office conversion to 
finance a much more modest 
scheme. Charringtons' record 
as conservationists is not too 
hot; they own an appallingly 
neglected row of early ISth- 
century houses in the Mile End 
Road as well as thf decaying 
Grade I House Mill in the East 
End. 

The real tragedy of the Hoop 
and Grrpes scheme is that it 
pretends tn be conserving a 
listed building when in fact the 
renovation proposals accom- 
panied by the overbearing new 
building will destroy all traces 
of history. A much more modest 
proposal is needed. 


Billingsgate Fish Market is 
moving to the Isle of Dogs and 
the City Corporation would like 
to demolish the fine 1875 
market building which was 
designed by tbe architect of 
Tower Bridge. Sir Horace Jones. 
SAVE, the conservation group 
that campaigns all over • the 
country to protect old buildings, 
has produced a scheme to turn 
the market buildings into a 
shopping and eating centre for 
the City lunch-timc trade that 
will also improve' facilities 
along the river for the tourists 
who visit the Tower and the 
Monument. 

SAVE's proposals, drawn up 
by the Chrysalis Group of 
architects, show how an office 
building on the adjacent lorry 
park could finance the whole 
scheme. Clearly a new public 
use for this great Victorian 
market is lust what is needed. 
New Yorkers already enjoy 
their converted fish market 
which is now an agreeable mix- 
ture of shops and successful 
restaurants 

Why is it that the imagina- 
tive schemes for both these 
buildings have come from 
conservationists and not from 
the City? It used to be fashion- 
able to say t hat conservation 
was a negative process— both 
these alternative prbposals are 
positive and imaginative, and 
would do a great deal to 
enhance the City. 


The Makarova/Dowell Siran 
Lake on Saturday afternoon 
was sustained throughout by 
the emotional rapport, the sens* 
that they were dancing for each 
other, which had given these 
same artists' Monon such 
dramatic coherence two days 
before. Both characterisations 
had that bard-won simplicity 
which conies when dancers have 
learned to reduce their interpre- 
tations to an essence. Dowell 
had to rid himself pf a crown 
and trailing cloak, sported in 
the opening scene, which are a 
witless means of identifying 
Siegfried to us as a Prince, and 
which succeed only in making 
this princely dancer look like 
a wax-work. 

Freed from these fatuities. 
Dowell poured out the first-act 
solo as a magisterial statement 
about classic line. Once united 
with Odette, bis Siegfried 
acquired purpose, and hence 
dramatic focus. And because 
Makarova on this occasion pre- 
sented a very “ inward ’’ Odette, 
a creature seemingly contained, 
within her own despair, the 
lake-side scene took more of its 
colour from Siegfried's sudden, 
obsessive passion. 

The upward, outward curve 
of Odette's dances wreathed 
gloriously round Siegfried, but 
her spiritual isolation broke 
only at one thrilling moment 
when, in the pas de deux, she 
took Siegfried's hand and 
pressed it to her face in a brief, 
tender gesture before moving 
away from him. 

The adagio was exquisite in. 
its sweeping legato to phrasing; 
the succeeding variation ended 
somewhat indecisively; but the 
Jeave-taJdng was more fraught 
and dramatically poignant than 
I have seen it before - with 
Makarova, whose body bent 


Glyndeboume 


despairingly towards Siegfried 
as Rothbart’s spell again took 
hold, the arms then turning into 
wings before our eyes. 

The dreaming Siegfried who 
danced with the prospective 
fiancees was shown by Dowell 
as a man who has met his fate. 
And the Odile who tricked him 
was almost contemptuous: 
Makarova’s portrayal of the 
enchantress, and her technical 
account of the dances, had an in- 
vincible alure. Both performers 
were able to surmount the ten- 
sion-wTecking fact of the third 
act duet as a circus-piece for 
which tbe audience eagerly 
waits: the integrity of their 
playing could even bridge the 
interruptions of applause; the 
final pose, Makarova’s body 
back-flung in triumph and held 
by the ecstatic Siegfried, was an 
essential image of the drama 
and not .merely of the inter- 
preter as successful virtuoso. 

The end of Act 4 was also 
potent: for once the fevered 
decision to die together seemed 
inevitable (the preceding tug- 
of-war moments with Odette 
torn between Siegfried and 
Rothbart need editing), and the 
dramatic impulse behind this 
high -Rom antic gesture was 
matched by a dance Impulse no 
less bold, the bodies driven by 
feeling. It is a matter for satis- 
faction that this Makarova/ 
Dowell reading is to be filmed 
by Thames Television for later 
transmission. 

•k 

Meanwhile, out at Richmond, 
the Royal Ballet School has 
completed a week's season 
which brought a -mixed bag of 
programmes. The main interest 
resided in the new Da liras 
E spa no I as that Michael Corder 
has created for the senior 


students, to a Granados' piano 
suite. Neat, well-made, well- 
tailored to ihe abilities of his 
young interpreters, 1 thought 
the piece charming, gently apt 
in its way with tbe music — 
without fuss, Corder fits steps 
happily to the score — and with 
enough pimento-flavour in these 
classic dances to let the students 
show that there was a slight 
debt to be paid to Spain. 

I admired the entire cast, 
with Kate Strong especially 
pleasing in her brave, clear 
extensions and speed of move- 
ment: the pocket-handkerchief 
stage and its steep rake are no 
help to the dancers, but- Corder 
showed them at their best. 

I wish I could comment with 
as much pleasure about the 
Boumonville items on display, 
f take it as indicative of the 
Royal Ballet School's view of 
the great Dane that they mis- 
spelled his name and that of 
one of his composers. I could 
see no evidence that anyone 
involved had received first-hand 
instruction in Boumonville 
schooling. It is high time that 
the RBS gave its pupils authen- 
tic Boumonville classes: even 
on the evidence of these unidio- 
matic accounts of the Genznno 
duet and the Kopoli septet, the 
young are enhanced by the 
bounding, brilliant choreo- 
graphy. 

Russell Maliphant and 
Nicholas Ringham looked very 
bright in Napoli, and Ales- 
sandra Ferri reaffirmed that 
she has a special gift — quiet 
yet airy — waiting to blossom 
into something that 1 hope may 
prove an important talent. What 
each of these attractive young 
dancers did manage to show, 
though, was that vital quality 
needed for Boumonville: a joy 
in dancing. 


Der Rosenkavalier 


by MAX LOPPERT 


Sch I osspark -Theater, Berlin 


RPO plans for 1 980-8 1 


The RPO will open its 1980- 
81 season with a tour to Stress, 
Montreaux and Lucerne in early 
September. Walter Weller, the 
orchestra’s new principal con- 
ductor, launches the RPO’s 
series of 34 concerts at the Festi- 
val Hall on September 21 with 
a concert featuring the soprano 
Elly Ameling and the young 
- Japanese pianist Ken Noda. 

... Carlo Maria Giutini begins 
his association with the orches- 
; tra on June 28 and 29, with two 
1 performances of Verdi’s 
Requiem, at the Festival Hall. 

Other highlights are Jessye 
Norman singing Berg's “Lulu 
SongV on February 1, for the 
first time: three concerts by 
Daniel Barenboim in February 
celebrating bis “Silver Jubilee” 
with - the RPO: celebration of 
RPQ’s conductor laureate Antal 
Dorati's. 75th birthday on May 
28 with a performance of his 
own cello concerto, with Janos 
Starker; and the return of 
Erich Leinsdorf oh April 15 to 
-perform Bartok's concerto for 
orchestra, 

• The RPO’s chairman said last 
week that the ■ orchestra will 


need at least £500.000 over the 
next two/three years, on top of 
its LOCB grant, to fulfil its 
artistic and financial objectives. 
The Legal and General remains 
its major sponsor, entering its 
eight-year association with a 
commitment to date of more 
than £150,000. Lasky’s is a 
prominent new commercial 
backer. 

Wren Orchestra 
appointment 

The Wren Orchestra has 
appointed a new general 
manager, John Burrows, 40- 
years-old and a former deputy 
managing director of Howard 
and Wyndham, the theatrical 
and publishing group. He has 
also been made a director. He 
takes up bis appointment on 
September 8. 

Capital Radio will continue to 
support the orchestra. Plans 
for tbe 1980-81 season include 
a series of Capital Concerts 
which the radio station will be 
recording for broadcast 


James Saunders’ Bodies 

by RONALD HOLLOWAY 


It is appropriate that an 
Anglophile like fntendant Hans 
Lietzau of the Schiller-Theater 
in Berlin should close the 
season and his tenure of office 
with James Saunders' Bodies at 
the Schlosspark-Theater { tbe 
Schiller’s “ little house ” in 
; Steglitz). The same theatre has 
j Harold Pinter's Betrayal on the 
! boards with regular sell-outs 
for months now. Both will run 
I well into the new season on 
j popular demand alone — and 
{ new Intendnnt Boy Gobert will 
: surety continue the tradition, 
for his Thalia Theater in Ham- 
burg packed ’em in a decade 
ago with Saunders' Alas, Poor 
Fred and Pinter’s Old Times. 

A- hint as to why the British 
playwrights (the list is a long 
one) continue to dominate the 
scene in Germany would fill a 
book, so suffice it to say at pre- 
sent that chamber dramas and 
social comedies are beloved by 
the upper-crust who frequent, 
and support, subsidised theatre 
here. Berlin’s distinguished 
critic, Friedrich Lufi, acknow- 


ledges a Scottish ancestor who 
endeared him to the English 
language and British theatre at 
a tender age. German translator 
Hilde Spiel, another distinct 
Anglophile, rendered Bodies in 
a flawjes living-room prose and 
added, perhaps, a nuance of her 
own in the title. L rib und Seele 
(literally: Body and Soul). 

Edward A1 bee’s Who's Afraid 
of Virginia Woolf" aside, this 
is an energetic Saunders prob- 
ing of the middle-class Seele 
and the oral trips that alter- 
nately destroy and rescue 


Kent Opera 
sponsorship 

Kent Opera have announced 
that their forthcoming produc- 
tion of Verdi's Falstaff, directed 
by Jonathan Miller, is to be 
sponsored by Sainslbury’s. in 
association with the Sainsbury 
Family Trusts. 


morality for the sake of a con- 
versation alone. Helmut Polixa’s 
direction of four veterans in 
the art of mental gymnastics — 
Regina Leranitz and Friedhelm 
Ptok as the young couple, Helen 
and David, and Lieselotle Ran 
and Erich Schetlow as the older 
Anne and Mervyn — is light 
and supple. The staging (Hans 
Bohrer. Pnlixa) seeps of a 
studio-jungle for stalking prey 
behind sofas and bookshelves, 
nr stripping a human to his or 
her psyche. German theatre at 
its introspective best. 


Arts Council theatre 
writing bursaries 

The Arts Council has 
approved theatre writing bur- 
saries of £2.000 for Jamie Reid, 
John Antrobus. Colin Bennett, 
Kenny .Murray, Peter Flannery 
and Ted Moore, and bursaries 
of £1.000 for Frederick Proud 
and Noel Greig. 


At Friday's performance of 
the new production of Der 
Rosenkavalier. two important 
changes of cast brought us 
Elizabeth Harwods Marschallin 
and the Baron Ochs of Artur 
Korn, a German bass here intro- 
duced to Britain. Both were 
successful: the playing was 
rounded. musician ly, fully 
savoured, in a way that con- 
firmed the essential '. vitality;' 
interest, and freshness of the 
staging by John Cox in its' 
already fabled rdesigns. 

Future seasons will no' doubt 
provide many further oppor- 
tunities for rushing to the 
defence of both, for this is not 
the moment; but I must insist 
that at this performance, 
conducted with a splendid 
combination of metal, dramatic 
purpose, and chivalry to his 
singers by Bernard Haitink (the 
LPO, alas, not always in very 
good form), the Glyndeboume 
standard flew high and proud. 

Miss Harwood's princess is a 
beautifully measured creation; 
her qualities, particularly >n the 
first act, set off resonances in the 
Gallic lightness and wit of the 
setting, supplying therein a 
necessary* emotional core. -' Most 
of the bloom has faded From the’ 


timbre, most of the substance 
from the tone; the weighting of 
middle-register phrases. in 
which Strauss vocal writing is 
conspicuously rich, must be 
undertaken with especial care, 
and even then do not always 
emerge exactly balanced or per- 
fectly tuned. 

In a small theatre (and 
because Mr: Haitink’s vigilance 
“abouT - letting 'every utterance - 
through the. instrumental tex- . 
'lure was on this occasion un- 
sleeping:), this seemed to add Co. 
the poignancy t>f the character- 
isation. Miss Harwood is a 
polished actress, graceful in 
comedy, subtle in the transi- 
tions from playful to pensive 
moods: if her fragile singing 
cannot quite convey the robust 
sensuality of the woman, her 
pathos comes naturally, without 
undue emphasis. The style is 
finely judged — the Marschallin 
is not a wholly admirable 
woman, and Miss Harwood’s 
treatment of Sophie, at once ex- 
quisitely modulated and brutal, 
does not shrink from a moment 
of dislikeable cruelty. She 
utters the words affectingly and 
sentiently. She carries the 
costumes' easily — no mean feat. 
She is a true Marschallin. 


It can be no pleasure having 
to succeed Donald Gramm in any 
role. Mr. Korn did so with a 
most taking determination and 
confidence. Ochs is one of the 
notable successes of this pro- 
duction. a man tending to gross- 
ness yet still a ripely attractive 
figure, crude but canny in his 
manipulation of other people, 
something, of a country 
buccaneer blazoning forth in 
"black and red. Mr. Korn filled 
the stage with . his presence, 
which an Ochs, must do;, fits 
playing was' idiomatic * in the 
best way. in that in accent, 
demeanour, and attack he won 
a natural quantity of audience 
sympathy without conniving at 
it. The voice is a fine one. 
boldly used — true (if not 
massive) far below the bass 
stave, firm and even brilliant 
above it. and with an appealingly 
grainy character to the timbre. 
A passing word for the duenna 
of Rae Woodland, the Werden- 
berg Major Dorao of Hugh 
Hetherington. the Police 
Inspector of David Wilson 
Dickson: in a Roscnharaticr 
where the comedy (sometimes a 
queasy business) is fitly handled, 
small parts such as these seem 
grateful indeed. 


Arts news in brief 


MICHAEL THOMPSON-NOEL LOOKS AT OLYMPICS SCENE 

For Britain, it was most inspiring 


The • “ Come to Britain ” 
Trophy for 1979. a special award 
for public enterprise, has been 
given to the Tate Gallery for its 
Extension, opened in May 1979. 

The award for private enter- 
prise goes to the Pier Arts 
Centre in Stromness. Orkney, 
which houses the Pier Gallery 
Collection of 20th century 
abstract art, exhibited at the 
Tate Gallery in the autumn of 
197B. 

* 

Mr. Norman St John-Stevas, 
Minister for the Arts, has 


YACHTING 


accepted the recommendation of 
the reviewing committee on the 
Export of Works of -Art that a 
licence to export the archive of 
the philosophical papers of 
G. E. Moore OM (1873-1958). 
should be • withheld for two 
months to give public collections 
in the United Kingdom the 
opportunity to purchase it 


Martini and Rossi have agreed 
to sponsor a major season of 
Italian films at the National 
Film Theatre in September. 


The season will be called 
Before Neo-Real ism : Italian 
Cinema 7931-44 and 30 feature 
films will be shown. Th? 
majority will be specially 
Imported from Italy and will not 
have been seen in Britain 
before. 

* 

The Oxford Festival produc- 
tion of The Horseshoe Theatre 
Company's i Hare Been Here 
Before by J. B. Priestley trans- 
fers to the Old Vic for perform- 
ances from July 29-August 23. 


i . WRITING WITH characteristic 
! panache, Christopher Brasher of 
the Observer, doyen of Olympic 
track writers, gave vent to the 
feeling yesterday that “ you lot 
back home in Britain, have not 
■ been; made fully aware of what 
f ' -we out here in Moscow are wit- 
nessing " — namely, one _ of the 
- most inspiring Olympics for 
Bri tain, boycott or no, since the 
organising authorities dropped 
tennis and croquet from the 
Games curriculum. 

Armchair-bound or no, those 
of us at home got a welcome 
breather yesterday after the 
1 heroics on Saturday in which 
Steve Ovett outpowered Betas- 
-tian Coe in the final of tbe 800 
metres, and Daley. Thompson 
proved himself one of the 
greatest decathletes in history, 
to complement the gold-medal 
performance of Scotland s Alan 
Wells in the final of the MW 
metres. 

There were some impressive 
British exploits yesterday, with 
Wells recording the fastest 
qualifying time in the opening 
round of the 200 metres, David 
Jenkins reaching the second 
round oF the 400 metres, and 
Britain winning three medals 
in the East German-dominated 
rowing finals. 


Yet tbe Games yesterday 
belonged squarely to Miruts 
Yifter, the tiny, balding Ethio- 
pian, who ended the domination 
of Finland’s Lasse Viren in the 
30,000 metres, -winning- the 
event with a typical flourish. 
His time was 27 min. 42-7 sec. 
Britain’s Brendan Foster was 
lift, just ahead of another 
British runner. Michael Mcleod. 

The 35 -year-old Yifter, wore 
down the field with a devastat- 
ing sprint some 300 metres from 
home. Viren, the Olympic 5,000 
and 10,000 metres champion in 
1972 and again in 1976, trying 
for an unprecedented third 
straight win at the longer 
distance, wound up fifth in an 
intriguing tactical race. 

Viren tried valiantly, but an 
injury suffered in June that cost 
him two week's training prob- 
ably reduced his effectiveness, 
and may have cost him the gold. 

Kaarlo Maaninka of Finland 
finished second, in 2r.44.3, 
ahead of two other Ethiopians. 

In other finals last night in 
♦he Lenin Stadium, Nadezhda 
Olizarenko led a 1-2-3 Soviet 
sweep in th® women’s 8G0 metres 
with a world record run of 
1 min. 53.5 sec, Dainis Kula 
led a 1-2 Russian finish in the 
men's javelin with a throw of 


91.20 metres (299 feet. 2 inches) 
and Thomas Munkelt of East 
Germany won the men’s 110 
metre high hurdles in IS.39. 

The ■ men's rowing finals 
proved such a benefit for the 
East Germans, who won seven 
of the eight gold medals, that 
Britain’s silver and two bronze 
assumed an added lustre. 

The silver was won by the 
British eight, which has rowed 
together for only 10 weeks: the 
two bronze by Charles Wiggin 
and Malcolm Carmichael in the 
coxless pairs, and by tbe 
British coxless four. 

In the eights, 'the British 
started smartly, but at the 
1,250-m'etre mark coxswain 
Colin Moynihan discovered they 
had lost their rudder. Barely 
missing a beat, he reached 
behind and steered the British 
boat back in front of. the Rus- 
sians and Romanians. Accord- 
ing to Moynihan, the loss of the 
rudder was noticed only by 
himself and stroke: the rest of 
the crew were fortunately 
oblivious. 

Carmichael and Wiggin, the 
latter a student at the London 
School of Economics, were 
delighted with their bronze in 
the coxless pairs, although 


fatalistic about the way the 
“Easties" row. 

Apart from Britain, only 
single-sculler Pertti Karppinen 
of Finland was able to wrest a 
medal from the Eastern Bloc 
Europeans — in his case a gold, 
to go with the one he won in 
Montreal. He was the only 
“Westerner" actually expected 
to win, and beat Vasily 
Yakusha of the USSR by a 
length. 

The rowing 'finals were very 
much a family affair, with 10 
pairs of brothers competing, 
four of them twins. The coxless 
pairs even boasted a one-two 
finish for twins, with East 
Germany’s Bernd and' Jord 
Landvoight, the defending 
Olympic title-holders, winning 
tbe gold from Yuri and Nikolai 
Pimenov of the Soviet Union. 

If President Carter is follow- 
ing these Olympics, he will 
have heard that the U.S.-inspired 
boycott of the Gaines bad its 
biggest impact so far in the 
tbrewiay equestrian event, in 
which Federico Roman of Italy 
won the individual gold medal 
yesterday, and the Soviet Ualon 
the team gold. 

Fritz Widmer, president of 
the International Equestrian 
Federation, claimed that there 


were “ no cheap medals " on 
offer, but bis confidence was 
belied by the absence of 
Britain, the ILS., and West 
Germany. Indeed, only 11 
teams competed. 

Raman. a 28-year-old political 
science student, no less, had a 
total penalty tally of J0S.6. 
ahead of Alexander Blinov of 
the USSR f 320.8). The Russians 
won the team competition with 
457 penalty points, ahead of 
Italy (656.2) and Mexico, with 
no fewer than 1472.8 penalty 
points, the disparity between 
them a measure of the impact of 
the boycott. 

On the medical front, 
Vladimir Lapitsky. the Soviet 
fencer injured in a freak 
accident In the Olympic foil 
team event, was said to be 
satisfactory in hospital. 

“ He is not in a critical con- 
dition” said Vladimir Popov, 
vice-president of the Moscow 
Olympic Organising Committee. 
Lapitsky, 21, last year's world 
champion, was run through by 
the broken foil of a Polish 
opponent on Saturday. A- hospi- 
tal spokesman said the weapon 
apparently pierced a blood 
vessel but missed Lapitsky's 
heart; 


Tighter conditions for 
next Fastnet yacht race 


TIGHTER CONDITIONS are to 
be placed on entrants for the 
Fastnet Race, in the wake of 
last year's disaster in which 15 
people died. 

The organisers, the Royal 
Ocean Racing Club, said yester- 
day that changes planned for 
next year’s race would include 
a qualification requirement that 
vessels and crew must have 
specified ocean racing experi- 
ence. All boats will also have 
to have VHF radio. 

The official report into the 
tragedy blamed exceptionally 
severe seas for a disaster 
unparalled in yachting bistory. 
Conditions for most competitors 
were outside their previous 
i experience, so errors were 
I inevitable. 

The conclusions of the race 
I inquiry are analysed by yachts- 
man and journalist Bob Fisher 
in his hook The Fastnet Disaster 
and -After. 

The book contains dramatic, 
persona] accounts by competi- 
tors and rescuers. 

Mr. Fisher says that while 


fore ID winds and gigantic seas 
played a major part, panic, 
faulty equipment and lack of 
knowledge of safety procedures 
were contributors in sorte cases. 

The race, a climax to Cowes 
Week, is held every two years, 
and the last time there was any 
real wind was in 1971, Fisher 
believes that because the next 
three races were “windless" 
events, the week-end sailor 
could have been led to believe 
he was capable of tackling a 
race beyond his capacity- 

The Fastnet has created its 
own charisma in the yachting 
world, and 303 boats involving 
nearly 2,500 sailors representing 
21 countries set out last August 
on the 605-miie classic from 
Cowes to the Fastnet Rock off 
the Irish Republic, and back 
to Plymouth. They included 
Edward Heath’s Morning Cloud, 
which survived a knock-down, 
although the former Prime 
Minister gashed his leg. 

Besides those who died. 136 
were rescued from 23 boots 
which were abandoned or sunk. 


Working parties are now look- 
ing at ways of improving th<? 
performance of life rafts and 
safety harness. Fisher says 
failure of harness or attach- 
ment points accounted for six 
lives. More tlfm 20 manufac- 
turers offer their products in 
Britain alone, and many do not 
conform to the standards re- 
quired by the British Standards 
Institute. He urges a consumer 
survey to “ weed out ,the unsafe 
ones." 

Fisher also suggests the re- 
naming of life-rafts. “ They are 
the very last resort, and as such 
would perhaps be better named 
emergency rafts. 

"In practice in this race tbe 
life-rafts did save lives, but 
lives were also lost due to their 
failure and in some eases 
because of the implicite belief 
that they were the safest place 
to be— a proven fallacy in at 
least three cases where fatalities 
occurred." 

The Fostnest Disaster and 
After is published bv Pelham 
Books ai £7.5(i. 
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sector 


THE USE OF public sector 
purchasing to promote the 
interests of domestic manufac- 
turers has obvious attractions; 
that is why most industrial 
countries continue to do it, 
despite international efforts to 
curb a serious non-tariff barrier 
to trade. Yet the conflicts 
which arise in putting the 
policy into practice can be 
awkward, especially for a non- 
interventionist government 
which believes not only in 
competition but also in giving 
taxpayers and consumers value 
for money. 


U.S. rivals 


The British Cabinet has been 
trying, so far without success, 
to resolve an argument between 
the Department of Industry on 
the one hand- and the Treasury 
and Inland Revenue on the 
other, over whether a contract 
for a new PAYE computer 
system should be awarded to 
ICL or put out to open tender. 
Under the existing preferential 
purchase arrangements, which 
are due to be withdrawn at the 
end of this year, the order 
should go to ICL if it can 
satisfy the customer on price, 
performance and delivery- Be- 
cause the contract is a large 
and important one, ICL's 
American-owned rivals, most of 
whom have sizable investments 
in Britain and have Ions 
resented ICL's privileged posi- 
tion. are pressing hard for an 
opportunity to compete. The 
Treasury is thought to have 
doubts about ICL's capacity to 
do the job and hence to favour 
an open tender, but that view 
is not universal iu Whitehall. 

The controversy over the 
PAYE computer occurs at 3 time 
when the whole issue of public 
sector purchasing has become 
a sensitive one for the Govern- 
ment. A few weeks ago the 
Civil Aviation Authority 
decided to order radar equip- 
ment from a foreign supplier, 
much to the irritation of the 
British electronics industry. 
Another Whitehall row is in 
progress over the desire by tiie 
Defence Ministry to buy light 
communications aircraft from 
the U.S. rather than from British 
Aerospace. Finally Sir Keith 
Joseph, Industry Secretary, is 
planning new initiatives m4iu5, 
field, mainly aimed at the 
nationalised industries. 


been trying for some years to 
open them up. with disappoint- 
ing results. The agreement on 
Government procurement which 
formed part of the Tokyo round 
of trade negotiations was a step 
in the right direction, but pro- 
gress is unlikely to be dramatic 
especially at a time of world 
recession. Preferential public 
purchasing, official or unofficial 
is a form of protectionism which 
is deeply embedded in most of 
the industrial countries, includ- 
ing the U.S. 

In practice the conflict i# not 
between protection and free 
trade hut between the pur- 
chaser's insistence (often stem- 
ming from a statutory obliga- 
tion) on ensuring value for 
money and the interests of the 
domestic industry concerned. 
Government departments and 
nationalised industries in the 
UK. like their counterparts 
elsewhere, will normally buy 
from local suppliers unless 
there is a compelling reason 
not to do so. That reason may 
have to do with price or 
delivery. It may be that the 
local supplier has less experi- 
ence with the product or system 
required than his foreign 
competitor. 


Decisions 


Tokyo round 


In an ideal world, of course, 
all public sector contracts would 
be open to international com- 
petition on an unrestricted basis. 
It is a weakness of European in- 
dustry that national markets for 
such products as telecommuni- 
cations and heavy electrical 
equipment are still segmented. 
The Commission in Brussels has 


In general departments and 
public corporations should be 
free to make their buying 
decisions on a commercial basis. 
This does not preclude taking 
a long-term view nf the help of 
the supplying industry, as most 
of the nationalised bodies do. 
The problem arises when the 
preference of the purchaser 
conflicts with some other 
objective which the Government 
of the day considers important. 
In the case of computers, the 
public sectors choice has been 
restricted for several years, 
because successive Governments 
have sought to strengthen a 
British-owned manufacturer as 
a counterweight to the Ameri- 
can companies which dominate 
the world markets. This is a 
legitimate objective, as long as 
the protection is seen to be 
temporary, and the costs are 
kept within reasonable limits. 

Given that the preferential 
rules still apply, there is no 
reason -for -the Go vernmen t to 
depart from them in the PAYE 
case unless Ministers are con- 
vinced that the financial and 
technical risks of awarding the 
contract to ICL are unaccept- 
able. That is a judgment which 
politicians are ill-equipped to 
make. There is no easy way of 
reconciling the interests of the 
taxpayer with those of a 
favoured company or industry, 
but the dilemma is likely to 
recur if the Government intends 
to play a more active role in 
public sector purchasing. 


ish unity and 



MR. CHARLES HAUL HEY. the 
Irish Prime Minister, has been 
understandably hut wrongly sus- 
pected of undue sympathies 
towards the Provisional IRA 
and its supporters in the U.S. 
ever since he took office last 
December. The suspicions go 
back to his past rather than his 
recent actions. 

Mr. Haughey appears to 
understand as well as anyone 
that the main threat posed by 
the IRA is not to Great Britain 
nor eveu to Northern Ireland, 
but to the Irish Republic itself. 
In the UK the threat has been 
shown to be containable, though 
at a price. Yet if the IRA were 
to turn its guns on Dublin, as 
to some extent it has already 
done by the repeated bank 
robberies, the prosperity and 
even the stability of the 
Republic would be at risk. 

It is for that reason that Mr. 
Haughey has agreed to im- 
provements in Anglo-Irish 
co-operation on security since 
he took office. Not only has he 
gone out of his way to show 
that he is not soft on terrorism; 
he also believes that he has 
established a working relation- 
ship with Mrs. Margaret 
Thatcher, the British Prime 
Minister. 

Nevertheless, the suspicions 
of his motives have lingered, 
not least within Irish politics. 
That is why JJj, Haughey was 
obliged to make a speech yes- 
terday denouncing the more 
extreme Irish-American organi- 
sations which have given 
succour to the IRA. The 
denunciation has now been 
made in no uncertain terms. 
It should be enough to prove 
the point that he is interested 
in pursuing Irish unity only by 
peaceful means. 

Yet for the British, and even 
more so for the Protestant 
Northern Irish, there lies the 
rub. It is not that Irish unily 
is still the aim: less could 
hardly be expected from the 
party that Mr. Haughey leads. 
It is raiher that he seems ‘io’ 
he seeking ton much, too fast. 

Mr. Haughey appears to have 
convinced himself that ihe latest 
British initiative on Northern 
Ireland — ihe holding of further 
consultations with the political 


parties concerned on restoring 
a degree of devolved govesn- 
ment lo the Province — has 
failed. That is not yet the case. 
Moreover, even if there is no 
agreement between the parties, 
the British Government will still 
have the option of imposing a 
solution in the hope that the 
parties will agree to co-operate 
later. Such a course might well 
be preferable to continuing the 
political sterility of direct rule. 
Mr. Haughey would do better 
to encourage these consultations 
while there is still a chance. 

There is. besides, no reason 
why a measure of devolution 
for Northern Ireland should be 
incompatible with the sort of 
wider solutions he is now talking 
about, whether federation or 
confederation. On the contrary, 
giving the Northern Irish a say 
in their own local politics could 
be seen as a necessary first step 
to a broader agreement 
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the Isle of Grain 


By JOHN LLOYD, Labour Correspondent 


T HE Isle of Grain dispute 
presents the Labour 
movement with a most 
serious problem. It is all the 
more intractable for being 
rooted in the complex realities 
of labour relations on big con- 
struction sites. 

These realities are the bed- 
rock of the dispute, for it is 
from them that it has arisen 
and in them that a solution 
must be found. The discovery 
of that solution will be un- 
dramatic, yet of exceptional 
importance for both industry 
and unions. 

It will be undramatic because 
it will be slow. The flash points 
of confrontation — between 
pickets and workers at the site 
in May, or between union 
leaders at the TUC’s general 
council last Wednesday — have 
been counterpointed by num- 
berless hours of grinding 
negotiations in the offices of the 
unions concerned. or the 
Central Electricity Generating 
Board (the client) or the TUC. 

Even now, after the general 
council has made firm recom- 
mendations which will 4c 
flouted by dissenting unions on 
peril of suspension, the wheels 
will continue to grind slowly. 
The TUC has, so far, proposed 
a solution under its Rule 12 (see. 
table for details). The construc- 
tion and engineering sections 
of the Amalgamated Union of 
Engineering Workers and the 
Electrical and Plumbing Trades 
Union, together representing 
about 1.7m members, have re- 
fused to accept the proposals. 
The TUC must now decide 
whether or not to invoke Rule 
13. under which unions may he 
suspended — but it cannot do 
that until general council meets 
again at (be end of August. 

Since the next congress is 
only a week after the council’s 
August meeting. TUC officials 
consider it almost an impossi- 
bility that the lengthy proce- 
dure which rule 13 stipulates 
should be exhausted in that 
time, and suspension imple- 
mented. 

The Isle of Grain is thus un- 
likely to proride high drama for 
the TUC Congress. Yet although 
the issue is constructed of a 
tangled skein of national and 
local agreements, trade union 
demarcation lines and bonus 
differentials, its history has 
thrown up two fundamental 
areas of conflict — one surround- 
ing what is seen as a basic 


refusing to accept a bonus fate 
common to other craft workers. 
The Grain laggers were 
accustomed, there as elsewhere, 
to earning the high, “open- 
ended ” bonuses possible under 
the agreement signed in the 
early 1970s between the GMWU 
and the Thermal Insulation' 
Contractors Association. 

The unfinished lagging soon 
acted as a bottleneck on other 
work. The TUC’s first attempts 
to mediate in March and April 
failed because its proposals con- 
tinued to allow r the payment of 
higher bonuses to the laggers 
than to other skilled men. 
which neither the CEGB nor 
the other craft unions would 
countenance. 

On April 21. the CEGB 
suspended work on units 4 and 
5 of the five-unit site, with the 
loss of 600 of the 2,000 jobs. 
Further, it said it would close 
the station completely by June, 
with only one unit (unit 2) 


cause, as they have since con- 
tinually argued, they recognised 
the necessity which opposes the 
principle. 

The necessity has been spelt 
out by the CEGB, supported by 
the other large site clients and 
by the engineering employers. 
It is the need to achieve order 
in wage and bonus levels on 
construction sites as the major 
step to improved industrial re- 
lations and thus to improve the 
disastrously low levels of pro- 
ductivity for which these sites 
are notorious. To achieve that, 
there must be agreement from 
all workers on a common wages 
and bonus structure. One re- 
negade group outside destroys 
all. The CEGB has repeatedly 
said that if it doesn’t get such 
agreement on Grain, it will 
close the site. The AUEW and 
the EPTU believe ft 

Between these two opposing 
poles, the TUC has moved — its 
mediation aimed always at re- 


THE TUC PROPOSALS 


The main proposals endorsed by the General Council are: 

• Immediate talks to begin between the CEGB. the GMWU and 
the insulation contractors on productivity arrangements which will 
" harmonise " with those for other skilled workers. 

• On agreement on these arrangements, most of the lagging work 
will be awarded to an insulation contractor employing GMWU 
members. Other insulation work handled by mechanical contrac- 
tors will be paid under the insulation contractors’ national agree- 
ment. 

• GMWU laggers formerly employed on the Isle of Grain will 
have first offer of work. Thereafter, any GMWU qualified lagger 
may apply. 

• All unions will co-operate in a *“ smooth transition of opera- 
tions.” and any further disagreement may be referred to the TUC 


Two unions are in 
peril of suspension if 
they flout the TUC 


trade union principle, the other 
about what is seen as an indus- 
trial necessity. The funda- 
mental question, therefore, is: 
when principle meets 
necessity* which one bends? 

Last October, 27 thermal 
insulation engineers, or laggers, 
members of the General and 
Municipal Workers’ Union 
(which holds a monopoly on 
lagging work in England) were 
suspended by the CEGB from 
work on the Isle of Grain after 


operational. unless lagging 
work could be restarted. 

Here, the first issue of prin- 
ciple was created. The craft 
unions which organise about 70 
per cent of the labour on site — 
the construction and engineer- 
ing sections of the AUEW, and 
the EPTU — agreed to supply 
laggers in place of the GMWU 
men: in short, to take over work 
traditionally reserved for an- 
other TUC union. 

The principle breached by 
the AUEW and the EPTU is 
that enshrined in the Bridling- 
ton Agreement (so called after 
the location of the TUC's Con- 
gress in 1939). which is de- 
signed to minimise inter-union 
disputes over that potentially 
most disputatious ground, 
membership recruitment 

At the core of Bridlington is 
the principle restated and up- 
dated as recently as last year’s 
Congress, that “no union shall 
commence organising activities 
at any establishment or under- 
taking in respect of any grade 
or grades of workers in which 
another union has the majority 
of workers employed and nego- 
tiates wages and conditions, un- 
less by arrangement with that 
union." 

The principle was not only 
breached: it was smashed wide 
open when, on May 21. Mr. John 
Baldwin, general secretary of 
the construction section of the 
AU EW an d Mr. Eric Hammond, 
an EPTU executive councillor, 
led workers through some 400 
jeering GMWU pickets in to the 
Grain site. 

The two unions did so be- 


conciling principle with neces- 
sity. Led by Mr. Len Murray, 
the TUC general- secretary and 
Mr. Tom Jackson, general sec- 
retary of the Union of Com- 
munications (formerly Post 
Office) Workers, it has pushed 
the GMWU into accepting 
“ harmonisation ’’ of bonus 
rates — the payment of roughly 
equivalent rates for roughly 
equivalent work — under a 
common site agreement- 

The CEGB maintains that 
this is not enough. It objects 
to the clause in the TUC pro- 
posals which stipulates that the 
laggers be re-employed under 
the thermal insulation agree- 
ment. whether the bonus rates 
are “harmonised” or not. It 
wants them covered by the 
mechanical contractors’ agree- 
ment. under which the replace- 
ment laggers already work. The 
other craft unions, whose mem- 
bers work under the terms of 
the mechanical agreement, take 
the same line: they want to 
guard asn'DSt any possibility of 
a return to the old. high, bonus 
differentials. 

Yet harmonisation is a long 
step for the GMWU to take, and 
one it may .vet prove difficult to 
sell to its members. The TUC 
believes it has done well and is 
angry with the CEGB for refus- 
ing to accept the proposals. But 
it cannot, in whatever it pro- 
poses, legalise the poaching of 
work belonging by custom to 
other unions. It must get the 
GMWU men back on the job — 
the corollary of which is that 
the 60-SO replacement laggers 
must be moved. 


But where would they go? 
The AUEW, which organises 
many of them, will not at 
present have them moved- They 
cannot be redeployed else- 
where on the site, because other 
workers recently made redund- 
ant have first dadm on any 
vacancies. If tiaey leave, says 
Mr. Baldwin, lagging will stop: 
if it stops, the station will be 
closed. 

Such imponderables are in 
the minds of TUC officials and 
senior trade union leaders who 
must squeeze and stretch the 
proposals once more,, in further 
attempts to accommodate the 
two contradictory issues and yet 
keep the site open. As they do 
so, they will have to bear in 
mind a further inti alive, closely 
linked to Grain: the tortuous 
negotiations, now reaching their 
climax after many years, to 
secure a national agreement for 
large construction sites. 

In the 12 years since large 
construction sites became an 
official problem, little has 
changed for the main clients — 
the CEGB and the large oil and 
chemical companies — except for 
the worse. The clients tend to 
focus much of the blame on the 
bonus system which, unlike the 
basic rates and conditions, are 
negotiated locally. Site shop 
stewards, who negotiate these 
local deals, have seen their 
power grow, especially during 
government pay policies where 
national officials had to take 
wfcat they were 'given while 
stewards got what they could 
take, in exchange for so-called 
productivity deals. 

However, as the CEGB put it 
in its evidence earlier this 
month to the Commons Select 
Committee on Energy which is 
investigating Grain: “Few of 
these deals have been accom- 
panied by a corresponding 
improvement in performance, 
as " measured by work study 
techniques. This has led to the 
erosion and even reversal of 
contractors’ staff salary differen- 
tials with consequent loss of 
supervisory morale ..." 

Two reports — by the Commit- 
tee of Enquiry into delays rtf 
commissioning CEGB power 
stations (1969) and a National 
Economic Development Office 
committee on large sites (1970) 
— recommended that a large 
site agreement, common to all 
unions containing a high basic 
wage and as low as possible a 
bonus (no more than 30 per cent 
of bask), should be concluded. 
Without it file proliferation of 
bonuses and differentials, and 
the scope for “leapfrogging" 
claims on site, would continue. 

They have. On Grain, where 
work has spanned much of the 
past decade, bonuses have 
reached 400 per cent of the basic 
wage — so that where, in 1979, 
the basic rate was £1.77$p an 
hour, bonuses for laggers could 
bring gross hourly earnings to 
around £9. while other woihers 
might make £4 or £5 an hour. 

Further, of the 2.1m man 
hours lost through industrial 
disputes during the past nine 
years, perhaps as many as half 
were lost over bonus claims. 
The CEGB estimates that indus- 
trial action has pushed up the 
cost of the Isle of Grain station 
since 1970 by £64m— though 



Laggers picket the Isle ef . Grafli. 


inflation has wreaked much merrt, negotiated 
worse havoc adding £271.6m to June respectively, have set '-ah. ^'r-:, 
tiie l970 esUmate(i price of: hourly rate of 
£ 214 . 4 m ' the electricians, | who .presently 7 

In 1976, the NEDO produced bargain 
a “horror” report, showing 
average productivity levels in 

UK sites lower than in -other for . .•->» i 

advanced countries, and project thus all muons wTU^emand-tbat. : fti’s 
times in some cases twice as tbis^is .the legely to .w hicfe^aH 
long. The causes were complex: must be raised “from; ,.v 

they could not simply - be .augural- 

reduced to bad site practice. As The major- gains "jtejy-ffie 
the NEDO report noted: . seen to - be 
“ Though the symptoms mani- settlement dato 
fested themselves most and second,' a.higher basic^jate.: 
dramatically during the con- aimed - at cmbmg T^sure .fbr ,: 


struct: on phase of the projects, 
it should not be assumed that 
the origin of the problem 
necessarily lay in. the construc- 
tion phase rather than in the 
earlier phases of project defini- 
tion, engineering and procure-, 
ment” 

Thereafter, serious attempts 
were made to move towards a 
rationalisation of wages, bonuses 


a plethora- of . bonuses, -, . K\ 




Second/ .the 


The dispute involves 
two fundamental 
areas of conflict 


will -propose* $ ^national; joint 
council, bringing together ■ $11 ... 
employers and uakn^tq- dctcr-.i. . 
mine wages and - ctraduiems: Sor.V. j 
all trades:' The nat£pnaLstruc- r , 
ture will be fompiemenfed/ 'if V 1 
site level* . 
councils, 

supplem entity :^ite ^gremnehts ... ^ 

—though, .Cwfll ; f ’ ;; 

be subjeet to ra tifi c ati on by the 
national. aim, | ;•/> 

clearly enough, is - to control t 
both , basic wage and’ bonus rates • - & L r. 
as completely as posable by. 1 y* 
giving ^»w'bairirfo:the r tmbaS , . ; 
national /ofikialv to . '-£ r ii 

ting Qff.•ihe^'plrtenaai-'ibr']«^;. v &V* 
frogging ai- sorircfc V - ?■ ; c r * 

In this’- -.lagreement*- as • at 
Grain; there must tie noexcep- 
tioiii - An^ bere- too, as : at / 

Grain, msuiation wdfk: has been 
the stuinbhhg block. : The fact - . ! .VLa 
is "that the GMWU lira .been 
able to get high bonuses r'fbr. - 


and conditions. They were 
impeded for some time by the 
failure of the two groups of 
employers— the mechanical con- 
tractors, and .'the' oil and 
chemical plant contractors— to 
agree. Bat by the beginning of 
1979. agreed ground rules began 

to emerge. - ,iHe to pass ontbe high labour; 

The three main bodies con-: costs to the’ clients. It hasttfms: 
cerned with ihe talk* are the suited bhih sides: however the:). ,..V._ 
Er^ineering Employers’ Federa- other; contractors, the dteni$. r .,; 

and the craft nhions afe how'- V' "j 


its m e m be rs, while ^tbe giehaiitf ,.v ; 


insula tion ccmtrd etors have beegs £ , 


tion, for the mechanical con- 
tractors; the -OH and Chemical 
Plant Contractors Association; 
and the National Engineering 
Construction Committee for the 
unions. At present the first two 
of these are finalising a draft 
of the first national site agree: 
meat, in consultation with the 
major clients. -That draft will 
be formally presented to Ihe 
unions at the end of this month, 
and negotiations should take 
place in August. • 

The unions are certain to 
demand that the draft sets a 
common basic rate. This year, 
the two main agreements— the 
Oil and Chemical Plants Agree- 
ment and the Mechanical Con- 
struction Engineering Agree- 


ganging np oil them. 

. Both the insulation . contra©-., 
tors, and the GMWU are-feeling ' 
the squeeze.' ■ Ultimately, it 
seems likely that both will have 
to come in. or watch as Grain 
is. - repeated - elsewhere, with 
other unions and other contrac- 
tors' doing their work.' That; 
hf course, would provoke- frir- 
tber bitter' inter-union conflict, 
possibly worse than has. already ' 
been seen.. . . . 

These are the . minefields, 
load and national, through 
which the TUC- must “pick; its . 
way in the weeks and months 
ahead. “ The possibility of a' 
false step, and a consequent ex- . 
plosion, must be rated as high. .. 


Economic 


Mr. Haughey also appears to 
have convinced himself that the 
British economic withdrawal 
from Northern Ireland has 
begun. That is sheer wishful 
thinking, as the Britisb decision 
to pump anotheT £42.5m. into 
Harland and Wolff must 
illustrate. There is no ques- 
tion, either now or in the fore- 
seeable future, of economic 
abandonment of the Province; 
nor, as it happens, is The 
Republic in any position to take 
over the responsibility. 

Mr. Haughey spoke yesterday 
of the twin aims of the “ unitv 
and prosperity” of the Irish 
people. It may be that you 
cannot have one without the 
other; the lack of unity under- 
mines the prosperity — on both 
sides of the border. That is 
why he is right to stress the 
importance of Anglo-Irish co- 
operation. But the transforma- 
tion is not going to come about 
overnight. The Irish Prime 
Minister would be better 
advised to pursue the co- 
operation quietly and not to 
misinterpret British intentions. 
The British Government, for its 
part, should do everythin? 
possible to encourage closer 
relations between London. 
Dublin and Belfast. 



MAH 



Second round 
for Horsley 


When Maxwell Joseph 
creamed off John Travers 
Clarke to tend Grand Metro- 
politan’s hotel and catering 
affairs, he also deprived the 
Dairy Trade Federation of its 
president at a most delicate 
moment. With the dead hand 
of the Common Agricultural 
Policy weighing down on the 
British dairy business, doorstep 
milk sales falling faster than 
ever and federation members 
bidding in Whitehall for an 
extra lip on the price of a pint, 
experienced negotiators can- 
not be happily spared. 

Into the breach, then, steps 
the pugnacious young chairman 
of Northern Foods, Nicholas 
Horsley. 46. for his second tour 
of duty. Aleady busy working 
on the price increase. Horsley 
is in little doubt about the 
root of his industry's 
difficulties. 

An unwavering opponent of 
the CAP, he recently argued 
that Britain should force reform 
or quit the Community. Now he 
is attacking the latest manifesta- 
tion of teh ineqity of Brussels 
thinking, increased levies on 
milk producers. “Brtain is not 
self-sufficient in milk products.” 
he tells me. ** but look at them 
preventing us from producing 
sore.” 

Even though the whole of 
the food processing and distri- 
bution industry, through its 
myriad representative bodies, 
tells many a similar tale of woe, 
Horsley is convinced there is 
no danger of his voice being 
lost in the clamour. The feder- 
ation. his argument runs, is so 
highly specialised within a 
sector which absorbs 20 per 
cent of the whole EEC budget, 
that it has a role more precise 
than that of. a mere mouthpiece 
for milkmen's complaints. 

At home, where milk is such 
a prominent item in the retail 
prices index, and where the 
federation negotiates politically 
sensitive prices and margins 


directly with Government, the 
new president finds himself in 
the happy position nf having 
privileged access to the 
Ministerial ear. No surprise, 
then, for him to admit that up 
at Northern Foods, “the DTF 
is the only food association we 
take seriously.” 


Lord Nelson. Lord Limerick 
from the British Overseas Trade 
Board, and — for local back- 
ground — the chairman of the 
Hispanic <tid Luzo Brazilian 
Council. Lord Montgomery. 


Pizza champion 


Name game 


The Transport and Road 
Research Laboratory has sent 
me a report which concludes 
that strict speed limits tend to 
reduce accidents. It is based 
partly on a study of male 
drivers’ attitudes to the accelera- 
tor pedal penned by the labora- 
tory's very own Mr. R. Hogg. 


Lords a-leaving 


Any lingering worries over the 
diplomatic stumble which 

caused Merican President Jose 
Lopez Portillo to sidestep 
Britain on his recent tour of 
Europe should be properly 
soothed away this week. 

Escaping from the slugging 
match over the Opposition’s no- 
hope no-confidence motion, 
Foreign Secretary Lord 

Carrington sets off tomorrow en 
mission to the most influential 
and biggest-spendin? countries 
In Latin America: Mexico, Brazil 
and Venezuela. And while it is 
not uncomnxm f-or senior 

ministers to trail groups of 
“commercial travellers" on such 
trips, the Foreign Office is 
hoping that the touchy Mexican 
President will be suitably im- 
pressed by the quality of the 
business dignatories in this par- 
ticular touring party. 

Heavily weighted with repre- 
sentatives of the UK engineer- 
ing industry, the caravan 
includes Sir John Buckley from 
the Davy Corporation. Michael 
Caine of Booker McConnell. 
Babcock and Wilcox chairman 
Sir John King. Also travelling 
are five assorted Lords, namely 
.Tellicoe from Tate and Lyle. 
Greenhill from BAT. GEC’s 


As the kind of chap anxious to 
enjoy the continuing use of all 
my limbs, I am drawn with some 
reluctance to touch on the some- 
what murky fringes of the 
British pizza industry. I am 
emboldened, however, by the 
example of Pat Simpson, chair- 
man of the The Pina Associa- 
tion, who speaks out against the 
activities of “a small minority 
who for one reason or another 
bring the industry into disre- 
pute." 

Simpson tells me he feesl it 
necessary to take a stand because 
recent Press comment “might 
give the impression that the 
pizza industry as a whole is rife 
with undesirable elements.” 
Staunchly defending the great 
majority of companies involved, 
he is particularly concerned 
about two outfits: one whose 
resources might not, he feels, 
be equal to the promises it 
makes to its customers, and 
another which, he fears, may 
have connections with less-than- 
blue-chip American interests. 

The Association, be vows, will 
“uphold the best possible stan- 
dards of integrity within the in- 
dustry," and to help kep new- 
comers on the straight and 
narrow path to success with 
cheese, tomato and pasty, offers 
to “advise all individuals and 
companies who are intending 
entering the pizza industry.” 


How much would 




News of the World deputy 
editor, Michael Gabbert 
ensconed in 144 acres of green- 
helt Surrey which he has trans- 
formed from impenetrable 
forest into the Silvermere Golf 
and Counfry Club. 

Despite what one ought 
imagine from Gadbetfs former 
career. I detected not a whiff 
of the low life. From the patio 
of the clubhouse, the panorama 
takes in a nine-acre lake, golf 
course, stables for 50 horses, 
and other essentials of Surrey 
life. But while its expansive ele- 1 
gauce might seem a pleasant 
plac to while away the sunset 
years, Cabbert has not entirely 
left the Fleet Street work ethic 
behind him, “Ifs like -writing 
for a newspaper. As soon as 
you’ve done something, it’s 
finished. I’ve produced this, and 
I want something else,* he tells 
me. 

Cabbert started work pn 
Silvermere in 1974 when an 
“estrangement" from Rupert 
Murdoch led to a parting of 
ways between himself and the 
Sun King. He bought the site 
with money accumulated from 
small-scale property dealings 
during his newspaper years for 
a fraction of the £1.5m he is 
now asking. Among the perks 
fo rthe buyer are the tree which 
was George Blake’s dead letter 
box, and a payphone once used 
by Princess Airae, Once the sale 
is settled, he says, he will be 
packing his bags for two farther 
sites in Berkshire and Sussex, 
where his energetically green 
fingers will once more he pot 
to work. .. . 




Fat head 


Pastures new 


After taking a mid-life con- 
fession from Astra Industrial’s 
chairman Dennis Dukes last 
week. I was delighted to learn 
of yet another “Telford's 
Change" which has yielded not 
only spiritual satisfaction, but, 
with luck, also rather more than 
£lm. Motoring dnwn to Cob- 
batn, I encountered former 


From a Leicestershire school 
magazine : "Miss — said' that 
last year the senior girls’ 
cookery class won high praise 
for their lifelike, bust of Mr. 
Callaghan in lard. They were 
anxious to make another model 
this year but as yet titey had 
not chosen a subject of suitable 
material.” 


Observer 


■ Susie (Bjaffsnofcbgi* real name) 
attends (me ofthespecial daycare 
centres weiunfcr children whose 
futureisatrisk. As H6tIeasA2 could 
help her. She is tbedaMcfatoakai 

muriate, with a yiolentfatben Whan 
first she came to us, she was so lost 
aMdistabed, she wouldn't speakand 
didn't even knowhow to play. " 
How, she’s begnnlng to talk sod 
smile , she erfoys painting, and sheb- - 
buildtagupconfidaooeinhersdfsu 


to relateproperty to others. 

Susis’ste&rfQ stofy isfeypkaL-:; 
little children Tifeher , defsic^sKS, /••• 
bewOderedprodncts ctf our confused 
goctety are thfl mas most end 

.lip ttollTvgim^ ' makiTi g anwM pf&ifl tp 

own lives,-aiHl &a&owa<MdreD!B -- 
Uvegintora. 
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STRUGGLE FOR THE HONG KONG ROUTE 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


Competition hots up in UK aviati 


if iflE BATTLE-Jor traffic on the 
. Hfendon-Hooff 5 JKoag adr rotite, 
ISwTCjcfi becomes fiercer .this week 
JmMBk pn British Cjededontafl- joins 
gggflHL is more -tfuariust^a struggle 
gj#^Ktween aiifinas. ■'•'•. . 

MPrfi H** reflects . . ii'-/-^ndaiBeiita3 
81Hiafl£ e "in UK'; civil aviation 
And it conld .lie' the 
^Stenumer nf- staaar develop- 
^®|ents— «iicK ^ the introduction 
l|f^Mfiiiore- cotttpetjffqa. on .Euro-. 

'■■■.g'fcan short-fra^ the 

}*nje surge o&eap air fares: 
M g fa, the . North- Atlantic air route 
IS a oacranced yesterday by British 
M * [rways, i& another indication 
iSSlat a new and hitter perodi of 
• . J BAiiDettion i& about to open on 
P*B?ie already over crowded North 
. s^aiantie, air route titis ' 'autumn 

^■^For thehnmfedsate future, 
’* jwever, interest -will focus .on 
tite Bjpng-Kbng- struggle 
'■q&es. ■ British ' Caledonian, with 
' ;■• lur DC-10 jets each way 
« fceHy,-wifl be Joining British 
jjrways, which - has seven 
. . aei ng . 747 . Jumbo weekly 
' gbts «mS 'way, - aria' Cathay 
arific, the Hong Kong-based 
■ rline, whach began flights to 
ondon on June 17, with three 
ixnbo ' Jets each way every 
eek. 

A fourth airline, Laker 
- irways, . also intends to join 
' ie fray. Although recently 
yen a UK licence for the 
' into by Mr. John Nott, Secre- 
cy -for Trade, along with 
ritish Caledonian and Cathay 
a rife. Laker alone does not 
.. a have the equally necessary 
:*nnit from the Hong Kong 
‘ overrun enL B had applied 
, a- one, along with B. Cal and 
athay, last year, but was 
ijeeted. Now, tit the light of 
r. Nott’s rating, tt has applied 
jain, and hopes for a decision 
ifore the end of tins year from 
. ie Hong -Kong Air Transport 
tcansfng . Authority. The 
utbbrity will want Laker, to 
ske a good case for its cheap 
je plans before Issuing a 
zenoe. 

- if Laker. Airways finally gets 


onto the route — 39 many people 
. In- the UK airline industry sow 
believe it will — it wiS offer up 

- to seven DC-10 jets each way 
weekly (unless the Hong Kong 
authorities cut down that fre- 
quency). 

Thus, the four airlines to- 
gether, by the end of this year 
could he offering a total of 
; ,775.000- seats a year in' both 
. directions. - This compares 
■ wifh 210,000! ‘'.passengers 
. actually carried in the financial 
. year 197948), and an. ‘‘estimate 
of some 250,000, - orafcout 20 
per cent more., for. the current 
1880-81 financial year. 

- It ii .clear, therefore, that 
even allowing for an increase in 
traffic as a result of the com- 
petitive chea>fare policies all 
the airlines are adopting (see 
the accompanying table), there 
will still be. far too many seats 
chasing' too few passengers on 
the route for some considerable 
time to come. 

Even though some - of the 
empty seats may be -filled with 
* sector traffic "—Cathay has 
rights between Hong Kong and 
Bahrain, while British 
Caledonian has . asked for traffi 
rights from both London and 
Hong Kong to Dubai, Sharjah, 
Abu Dhabi and Bahrain— -it 
seems clear that some substan- 
tial cash losses are likely, at 
least initially. 

Why then, at a time of 
economic recession in the world 
air transport industry, do 
these airlines want to compete 
what in any other business 
might be regarded as a licence 
to lose money? 

There are several reasons. 
The first is that the licences will 
run for many years. All the air- 
lines are convinced the cur- 
rent recession is cyclical, and 
that better tiroes will be here 
in the next two to three years. 
They feel that losses incurred 
now will be more ' than 
adequately recouped later on as 
prosperity returns. 

B. Cal, Cathay and Laker 
believe that they can generate 
new tourist traffic by tbeir low- 
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- ~ 

1.124 

1.100 

Standard 

ow 


1,000 

1,012 

1,000 

Executiva/Club/fttfl Economy 

OW 


558 

558 

558 

Executive Pomt-to- Point 

ow 


— 

— 

450 


rt 


*— 

— 

850 

Excursion 

rt 


650 

— 

— 

Economy Point-to-point 

ow 


440 

444 

370 


rt 
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Economy Residents 

OW 


— 

370 

— 

Bottom Dollar Advance 

ow 

Basic 

175 

177 

175 

Purchase/APEX 


Peak 

204 

204 

204 


rt 

Baric 

330 



330 



Peak 

408 

— 

408 

Bottom Dollar late Purchase/ 
APEX Mid Week 

ow 



151 

151 

Bargain Hunter 

OW 

Bask 

99 

— 

— 


Peak 

115 

— 

— - 
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Basic 

250 


— 



Peak 

280 

— 

— 

Standby 

ow 

Basic 





99 



Peak 

— 

— 

115 

* Specialist fares far groups, studsnts, armed forces' personnel and ships' 

crews will also b s avaifaOM. 
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fare policies. British Airways 
is more sceptical, but there is 
no doubt that Sir Freddie Laker, 
for example, has already more 
than proved his point about 
" the forgotten men and women 
at - the bottom end of the 
market '.' by the success of his 
cheap-fare Skytrain on the 
North Atlantic.. 

Even at a time of recession, 
when other airlines are losing 
money. Sir Freddie is reported 
to be making money this 
summer on the Atlantic Sky- 
trains to New York, Los Angeles 
and Miami. He believes he can 
do the same on the Hong Kong 
run. 

Moreover, with the antici- 
pated growth of long-term trade 
with China — virtually an un- 
tapped market for the West — 
the prospects for business traffic 
expansion on the Hong Kang 


route are considerable, if un- 
quantifiable at this time. 

In the view of many travellers 
to and from Hong Kong. British 
Airways, which has had the 
monopoly of the London-Hong 
Kong route for 30 years, has 
needed the sharp stimulus of 
competition to improve 
standards, which have been 
increasingly criticised for such 
things as delays and poor in- 
flight passenger service. 

Cathay Pacific, as Hong 
Kong’s “local” airline (it is 
jointly ownpd — 60 per cent by 
Swire Pacific. 25 per cent by 
the Hong Kong and Shanghai 
Banking Corporation. and 
British Airways holds the other 
15 per cent), believes it can tap 
not only its home markeL but 
also draw traffic from its big net- 
work of other services radiating 
to and from Hong Kong. 


But British Caledonian and 
Laker are looking even further 
ahead, beyond the possibility of 
any profits that might accrue 
on the Hong Kong route atone. 

Basically, both operators are 
interested in widening thqir 
activities and breaking out of 
constraints that * have been 
imposed upon them and other 
'British independent airlines by 
successive UK governments over 
the years. 

The old “ spheres of interest ** 
philosophy, introduced by the 
Labour Government several 
years ago, which limited British 
Caledonian scheduled series 
to West Africa. South America 
jand a few European routes, has 
been steadily eroded. 

B. Cal has progressively 
expanded into the U.S., with 
services to St. Louis, Houston 
and Atlanta, with fights starting 
next spring into Datias/Fort 
Worth, and applications for 
fights to Minneapolis, St. Paul 
and San Juan, Puerto Rico. 

Laker fought and won a bitter 
battle against the UK Govern- 
ment to get the Skytrain 
launched to New York, and has 
subsequently extended it to 
include Los Angeles and Miami, 
while the airline has also 
applied for Skytrain flights to 
other major U.S. cities, such as 
Baltimore and Detroit. . 

Laker has also now asked for 
Skytrain rights to Australia, 
where it believes a big market 
.exists that has not yet been 
'tapped even by the cheap fares 
introduced mor than 18 months 
ago by British Airways and 
Qantas. 

British Caledonian sees the 
Hong Kong route not only as a 
long-term profit maker in its 
own right, but also as a launch- 
ing base for other services into 
the Far East and south-east 
Asia, such as Bangkok, Taipei 
and. Manila. B. Cal may also 
bid for rights to Australia in the 
not too distant future. 

Laker sees Hong Kong as a 
profitable venture, but also as 
another link in Sir Freddie’s 


dream of an eventual round-the- 

world Skytrain. 

The two major UK Indepen- 
dent airlines are being en- 
couraged in their expansionist 
planning by the new attitude to 
civil aviation prevailing in the 
Conservative Government As 
part of its overall ambition to 
bring more private enterprise 
into hitherto highly regulated 
industries, and to stimulate 
competition wherever it can, the 
Government is planning a pro- 
gressive liberalisation of air 
transport policy. 

Mr. Nott has already made it 
clear that he is opposed to the 
present system of tightly- 
regulated international civil 
aviation. He believes that “a 
more liberal market environ- 
ment ” would enable the airlines 
to offer a variety of services at 
prices satisfying all sections of 
the community. 

Mr. Nott is perhaps not yet 
ready to go as far as the U.S. 

The Authority passed 
a delicate political 
issue to Mr. Nott 


in the sphere of “total de- 
regulation ’’ — there are formid- 
able international difficulties in 
tiie way, with many foreign 
governments hostile to such 
views. But he has nevertheless 
taken a big step forward, by 
overturning the UK Civil 
Aviation Authority’s earlier 
rejection of C3thay Pacific and 
Laker on the Hong Kong route, 
and thereby substantially boost- 
ing competition on that route. 

He is ready now to go even 
further. Under the Civil 
Aviation Act, now before Par- 
liament, Mr. Nott is planning to 
release the Civil Aviation 
from the old concept of Govern- 
ment-defined “guidelines” as to 
what the Authority could and 
should do in route licensing and 
fares matters. 

In future, it will be up to the 


Authority to make up its own 
mind on such policies, and to 
publish from time to time its 
own "statments of intent." 
Already, in anticipation of the 
Civil Aviation Act becoming 
law, it is seeking the views of 
the airlines on what its first 
policy statement might con- 
tain. 

But at the same time, it has 
given some idea of the broad, 
thrust of its policies. The- 
Authority intends to be evolu- 
tionary rather than revolu- 
tionary. It will avoid any 
arbitrary restructuring of routes 
—it will not take them away 
from one airline and give them 
to another — for it believes 
that to do so would be con- 
ducive to efficiency. 

But it will not be afraid to 
introduce competition between 
UK airlines on routes where 
this is allowed under inter- 
national agreement or where it 
would improve the customers’ 
choice of air services. Nor will 
It reserve any particular type 
of operation (scheduled, 
charter or low-fare) for any one 
airline or class of airline — State- 
owned or private — but will 
encourage all airlines to allo- 
cate their resources flexibly 
between different types of 
operation, in liDe with the 
development of the market. 

All this still has to be spelled 
out in detail. But in the broad 
concept the independent air- 
lines see the chance of un- 
precedented route expansion — 
the chance to grow and become 
more profitable. 

British Airways, as the State- 
owned carrier, frequently with a 
monopoly of UK services on 
many short-haul and long-haul 
routes world-wide, sees it as a 
direct threat to its own stability 
and long-term profitability. 
There is little doubt that not 
only by throwing open the Hong 
Kong route to competition but 
also by planning eventually to 
sell up to 49 per cent of British 
Airways’ shares to - private 
investors; Mr. Nott has shaken 
.be State airline. 




British Airways* monopoly of 
UK-flag services on many Euro- 
pean short-haul routes may also 
now be ended. For Mr. Nott 
must soon make up his mind 
whether to allow appeals by 
British Caledonian and Laker 
against the earlier rejection by 
the Civil Aviation Authority of 
their bids for many new routes 
out of Gatwick to the 
Continent 

The authority threw out those 
bids on the grounds that to 
approve them would create 
problems with foreign govern* 
ments, which (it believed) 
would resent the introduction 
of a second British airline on a 
route hitherto reserved for one 
airline only from each country. 
The authority thus passed what 
it thought was a. delicate 
political issue over to Mr. Nott. 

If he grasps it, and upholds 
B.Cal’s and Laker's European 
appeals, he will be giving him- 
self and his Department a 
lough lime in negotiations with 
resentful European govern- 
ments, which have already made 
it dear that they do not sup- 
port many of the UK indepen- 
dent airlines' ideas on cheap 
fares. The foreign airlines will 
be bound to say that if the UK 
wants to split its share of the 
traffic on any given route 
between two British airlines, 
that is its business, but that 
in no way will the UK be 
allowed to take traffic a way 
from the foreign-based 
operators involved. 

The independents see in the 
European appeals case the 
logical extension of the com- 
petitive philosophy already 
expounded by Mr. Nott in the 
Hong Kong route affair. 
Whether Mr. Nott sees it in the 
same way remains to be proved. 

But there is no doubt in the 
minds of most people in the 
UK air transport industry that 
by his actions concerning the 
Hong Kong route, he has opened 
the door to a new era of 
greater competition in UK civil 
aviation. 


Development 

aid 


Letters to the Editor 


tom Sir. M. Seligmnn, MEP 
- Sir,— -The letter from the 
rector general . of the 
■ganisation of Petroleum Ex- 
erting Countries Fund for 
temational. Development 
.’ uly 22). is an interesting 
itistical explanation of the 
. nerosltr of some OPEC states 
~ aiding .less developed 
' tm tries (LDCS) and may leave 
aders with the superficial im- 
. .ession that the industrialised 
irld lacks generosity. 

Mr. Shihata forgets two 
•ivantages, which -give some 
PEC stales greater ability to 
d the poor. The four principal 
>nor states have small popula- 
tes - with very high 
•oductivity. since oil has a pro- 
ictzon cost of $1 per barrel 
■ id a selling price of $30 per 
Uriel. The principal donor 
'ates have different political 
• ad social systems from those 
! industrialised countries: 

■ lelr political leaders are less 

- . mountable to their people for 
ie aid appropriations to LDGs 

- jan parliamentarians In the in- 
-ustrialised countries. 

Sr. Shihata might find that 
he .European Community ap- 
^ ^■ropriated more funds as a 

* riwntage of GNP, than other 

t ) Jicliistrialised- . nations, within 
^^**ra?5^ps.nnique partnership in .the 
r Convention with its 56 

$ * ** ^ ij)c s and its association with 
c A teashreq and Magreb States, 
f* | y Nor does the European Com-' 
APNV-Aouit. between 
_ ifiamic and non-Islamic states 
ff wain tbe distribution of aid. 
ff! ; f*f I Given that the European Com- 
: i** v Bumty already enjoys this 

pecial relationship with the 
and other Islamic states, 
-think Mr. Shihata would agree 
m hat the time is ripe' to bring 
Jogetfier tile financial strengths 
H >f the OPEC states and the tech- 
tr ^Biological and ' managerial 
-mm trengths of. firms in the Eura 
W jg^Kjean Community, in order to 
jffiypM reate. ne w markets in the LDCs 
* ®yari to provide new skills for 
Wheir peoples on a scale 1 which 
MB -odd transform tbeir economies. 
aBtfe should be mainly concerned 
SHoth the creation of the right 
apolitical and institutional f ram e- 
MVittrk.to. bring this about. - 
E*| ladrdn Seligman, 
la Spokesman on Energy for the 
I ) foropean Democratic Group, in 
SJ European Parliament), 
~tPBoz4, ' 

. fttmleg. West Sussex. 

Inland Revenue 
reform 

• jfam the Notional Vice- ■ 

■ ' ’ V “Mthndrt, 

forj Reform Group 
‘ Sir, — Mr. Newman's remarks 
Ny 23) with regard to the 
: [wand Revenue’s proposals to 
... ^ gnputerise the PAYE income 
? system are worthy of 
further comment 

should he . noted that the 
* ^formation report. “PAYE— - 
jstii? feasible, future developments, 

^ • . *hich forms the cornerstone of 

/Je Inland Revenue approach 
s' P computerisation, was pro- 
-V peed by the central division 
- S the Inland Revenue. It 

.. frpears that outside consultants 
toe not called in at any point 
P review and suggest improve- 
fenls. to the existing proee- 

- [£*s within both the assessment 

collection divisions of tj e 
Revenue. This would be 
. practice for a potential 

. / "fepifiar user in industry. Why 
S?s such outside advice not 


sought by the Inland Revenue 
in view of the size of the pro- 
posed investment? 

The stated aim of the Inland 
Revenue is to computerise the 
PAYE system as it stands now. 
The report demonstrates an 
‘ amazingly negative attitude to 
any change, from simplification 
of the existing assessment 
structure. particularly the 
abolition, of the various 
schedules and basis years, to 
-more radical measures such as 
self-assessment or local income 
tax. In fact. Sir William Pile, 
shortly before his retirement 
last year, advised the Public 
Accounts Committee that it was 
unBkely that the proposed 
system, even when fully iropl-s 
mented. would be Capable of 
the latter refinemenL No hard 
evidence was produced to sup- 
port the Inland Revenue view 
that such changes would be 
unwelcome to taxpayers, and it 
is obvious that wider public 
debate of these issues must 
take place. 

It would be uncharitable to 
suggest that the disinclination 
for change steins from a desire 
to maintain present staffing 
levels. While the burden of 
administering the tax system, 
whether by manual or mechani- 
cal means, remains with the 
Inland Revenue, the scope for 
reducing manpower is limited. 

The Inland Revenue suggests 
that conversion to a com- 
puterised system will take at 
least four years. Given the 
will, there is no reason why the 
system should not be in place 
within a matter of months. 
Trial runs would be required 
first of course, but once tiie 
teething problems of conversion 
were isolated and overcome, the 
way would be clear for whole- 
sale conversion. 

The managing director of a 
timesharing bureau has stated 
that to demonstrate the ease 
of conversion he is Milling to 
computerise one tax office free. 
His estimate of the time 
involved? Two-three ■ months, 
and that is for a first attempt! 

The Government is pledged 
to bring simplicity and cor-, 
sistency to the tax system. 
Moves to achieve these aims 
would be welcomed by the 
majority of taxpayers. It would 
be a logical extension of this 
pledge If the Government were 
to issue a Green Paper on the 
reform of the tax system prior 
to permitting the Inland 
Revenue to embaric on a major 
programme with such far- 
reaching consequences for fiscal 
policy in the next 20 years. 
Sarah 3. S. Heywood. 

•9 Poland Street, Wl. 

Papermaking 

problems 

From the President, 

British Paper and Board, 
Industry Federation. 

Sir— Mr.-paldwin, the presi- 
dent o£ tie P»P« Agent^A^o- 
ciation, makes some very mr 
points in his letter of 24. 

The UK paper and boardrn- 
dustry cannot indeed mannfa^ 
tore all the paper and board 
required by UK consumers: 
what too often causes us con- 
is that grades of paper and 
board are imported here 
UK mills which could 
we II manufacture identical 
Ses arc underemployed. 

fSday ^ are ® ■*£ 

tion that prices offered by the 

a low ceiling, and the uh. poim- 
^ JrSioaomic b,*grou»d 

Sch a Msb A"®', P rofits 


for UK mills bave no space in 
which to stand up. 

Again, we entirely agree that 
this industry would gain no ad- 
vantage whatever by recom- 
mending action which might 
further handicap users of paper 
and board already suffering 
from overseas competition them- 
selves. We have consistently 
said, though k has not always 
been reported, that if there were 
to be any control of imports 
it must be exercised selectively 
and in such a way that, protec- 
tion from ‘ imported ' print, 
packaging and other direct con- 
versions from paper and board 
is extended to our customers, 
too. 

We accept that paper and 
board industries in other coun- 
tries are also suffering from 
the recession and that mills any- 
where may be unable to con- 
tinue. What we deplore is the 
closure of any mill in this 
country which could, given the 
same ground rules as its com- 
petitors. continue in efficient 
operation for many years to 
come. 

(Dr.) A. L Lenton, 

Plough Place, Fetter Lane, EC4. 


Telephone 

needs 


From the Managing Director, 
Teleplan 

Sir, — The announcement 

regarding the relaxation of the 
telecommunications monopoly 
raises some questions as to 
whether the envisaged changes 
will lead to real advantages to 
business customers. 

In the present world, where 
technology is advancing rapidly, 
new communications equipment 
is continually being announced, 
and much of this has to be 
linked to existing systems or 
equipment by rented private cir- 
cuits. Provision time for such is 
currently 9 to 15 months in most 
areas, which makes nonsense of 
good delivery cycles by outside 
suppliers. In London, where pri- 
vate circuits are essential for 
tbe operation of many markets 
in the financial and commodity 
worlds, the complete lack of 
rapid response to requests for 
circuits makes business growth 
difficult and means that an office 
move is totally dependent upon 
Post Office time scales. 

The announcement that there 
is to be no change in the PABX 
(large automatic private 
exchanges) supply position per- 
petuates an anomalous situation. 
A customer has to purchase the 
central equipment from an 
approved supplier, but this is 
connected to the network by 
Post Office engineers who also 
wire up the building, install 
the telephones and thereafter 
maintain the whole system. Pre- 
sumably it will now be permis- 
sible to change the telephones 
once the installation is com- 
plete but this will mean paying 
both the supplier and the Post 
Office for the same extension 
and one may easily envisage 
endless arguments where faults 
occur as to precisely where the 
difficulty lies. The only sensible 
alternative would be for the 
Post Office to be responsible for 
external lines only and to per- 
mit ail internal equipment to be 
supplied and maintained by out- 
siders. 

Tbe PABX market has always 
been rigidly controlled by the 
Post Office which has laid down 
equipment specifications which 
have meant that PABX’s in this 
country are among the most 
expensive, in the world. This has 
been done with the laudable 


aim of ensuring the highest pos- 
sible standard of service, but 
many would prefer the option 
of using a simpler and cheaper 
system. 

David M. Smyth, 

Staple Hall. 

Stone House Court, EC3. 


Council grant 
system 

From the Honorary Secretary, 
National Federation o/ Owner- 
Occupier s' and Owner 
Residents' Association. 

Sir,— Councillor Nokes’s letter 
(July 24) seems to be typical 
of the local councillor’s attitude 
at the present time. It is a fact 
that the Government seeks to 
change tbe grant system, purely 
on the basis that local councils 
are incapable o! carrying out 
the correct policies, thus putting 
the towns and cities in tbe des- 
perate financial position they 
are in today. 

If it is better for the ratepayer 
to be under tbe control of White- 
hall civil servants, who are 
malting sure there is no spend- 
ing of mone unnecessarily, then 
so be it, we would welcome this, 
and any other move to help the 
domestic ratepayer in these diffi- 
cult tiroes. Councillor Nokes 
should remind himself and his 
other thousands of elected coun- 
cillors, that over the past years i 
their actions in council have 
brought about the measures now 
being introduced. 

Let us be fair Jim Nokes. look 
back in history and see how the 
domestic rate has increased 
through mismanagement 
J. W. Clark. 

“Paulian,” 29 Norview Drive. 
East Disbury. Manchester. 


Local authority 
accounting 

From the Director, 

Chartered Institute of Public 
Finance and Accountancy 

Sir , — On the back page of 
July 20 you carried a report on 
the adoption of commercial 
accountancy standards by local 
authorities. 

There has been no dispute 
about the principle of applying 
the statements of standard 
accounting practice (SSAPs) 
where they are appropriate (in 
whole or in part) to local 
government There has been . 
obviously discussion about tbe ' 
extent of their relevance but 
that is quite a different matter. 
The SSAPs were not designed 
initially for application to local 
authorities and some are 
entirely inappropriate and can- 
not apply to local government 
Others can be applied with 
some modification and others 
can be applied without modi- 
fication. 

I would not agree that the 
application of SSAPs is a vic- 
tory for commercial accoun- 
tants. There is neither victory 
nor defeat. What there is, is an 
acknowledgement by all parties 
that a common approach is 
desirable. 

I would dispute the implica- 
tion in you article that only 
with the acceptance of SSAPS 
will local authorities disclose 
their accounting policies. Local 
authorities bave been required 
to disclose their accounting 
policies since 1974 under the 
Accounts and Audit Regulation? 
1974. 

N. p. Hepworth. 

1 Buckingham Place , SW2. 


UK: Mr. Norman Fowler. 
Transport Minister, speaks at 
Lytham St. Anne’s. 

International conference on 
atmospheric electricity opens at 
Institute of Science and Tech- 
nology, Manchester (until 
August 4). 

Micro 'SI opens at the Wem- 
bley Conference Centre (until 
August 2). 

Overseas: Law of the Sea Con- 
ference stars final negotiating 
session in Geneva (until August 
29). 

Sir Peter Gadsden. Lord 
Mayor of London, starts visit to 
China (until September 11). 

President Portillo of Mexico 


Today’s Events 


starts three-day official visit to 
Brazil. 

parliamentary business 
B ouse of Commons: Motions 
on the Social Security Orders on 
Benefits Up-Rating. Family 
Income Supplements. Child 
Benefit up- rating. Pensioners' 
Lump Sum Payment. Married 
Women and Widows' Special 
Provisions, and Supplementary 
Benefit (Resources) and 
(Requirement) Regulations. 
Motions relating to the Supple- 
ment Benefit (Single Payment 
Aggregation, Deductions and 


Payments to Third Parties, and 
Transitional) Regulations. Con- 
sideration of Lords Amend- 
ments to the Employment Bill. 
Proceedings on the following 
four Lords Consolidation 
Measures — Education (Scotland) 
Bill, Water (Scotland) Bill. 
Solicitors ' (Scotland) Bill. 
Criminal Appeal (Northern Ire- 
land) Bill, and second reading 
of the Highways BiU. 

House of Lords: Pier and 
Harbour Order ( Great Yarmouth 
Wellington Pier). Confirmation 
BiU, second reading. Health Ser- 


vices Bill. Report Deer Bill, 
Committee. 

Select Committee: Treasury 
and Civil Service, on monetary 
policy. Witness: Sir Geoffrey 
Howe, Chancellor of the 
Exchequer. Room 15. 4.30 pm. 
COMPANY MEETINGS 
See Financial Diary on 
Page 25. 

COMPANY RESULTS 
Final dividends: Gresham 
Investment Trust. Harapson 
Industries. Inchcape. Provincial 
Cities Trust. Ward and Gold- 
stone. Woodrow Wyatt Holdings. 
Inlerim dividends: Bank Leumi 
(UK). CSC Investment Trust. 
Temple Bar Investment Trust. 


John Brown 

Preliminary Announcement of 1980 Results 


SALIENT FEATURES. 

1980 1979 


1980 1979 


Turnover 
Profit before tax 
Profit retained 
Shareholders funds 


£m Per ordinary share 

390 Earnings 13.7p 22.9p* 

28 Dividend 4.25p 3.59p* 

1 5 Net assets ^ 93p 91 p* 

90 *adjusted for share split and scrip issue 


Points from the Chairman's Statement 


The year was a difficult one, marked by recession 
worldwide, an overvalued pound, a renewed upsurge 
of United Kingdom inflation and two major national 
industrial disputes. 

Throughout the year and in the months since it 
ended, we have taken steps to deal with the 
conditions with some encouraging degree of 
success. From the bulk of our employees there has 
been a realistic and constructive approach to wage 
and salary bargaining and to programmes to 
•improve efficiency. 

We have marketed aggressively and maintained a 
constant pressure on measures to enhance our 
competitiveness. Sadly this has involved further 
rationalisation of United Kingdom manufacturing 
resources with the loss of some jobs. 

During the year we completed the acquisition of 
Leesona Corporation and since then have been 
greatly encouraged by the contribution this new 
member of the group is making already to the 
management and profitability of John Brown. 

Our healthy gearing gives us operational flexibility in 
great depth, an invaluable strength in today's trying 
circumstances. We are better able to fund the 
effects of inflation upon our working capital, we 
can adopt aggressive pricing policies when required 
and, to a greater extent than many, we can afford 
from time to time to carry volumes of stocks 
sufficient to maintain more stable and therefore 
efficient levels of production and employment 


The Company is now in a significantly stronger 
strategic position than it was 1 2-1 8 months ago, 
notably as a consequent of real progress towards 
solving some of the long standing problems of the 
machine tool division, from the successful 
acquisition of Leesona and, despite its current 
difficulties, from the greater underlying 
strength of the gas turbine business deriving from 
the introduction soon of two new models. 

In the current financial year almost certainfy there 
will be a further substantial drop in the profits from 
gas turbines, there may well be a further decline 
in the performance from process engineering and 
construction ; elsewhere in the group order books 
are down and profits will fall. On the other hand, 
we now have Leesona which, despite the recession 
in the United States, still expects to make a useful 
net contribution to our profit and machine tools 
may do better this year. We are not hoping for any 
significant growth in profits from the group as a 
whole but we do not expect as yet any significant 
decline. This preliminary view of the current year 
depends upon us avoiding any major unforeseen 
setback and upon reasonable success for the United 
Kingdom Government's policies. In particular we 
hope to continue to develop what I believe has 
been the beginning ofa real and beneficial 
understanding with our employees in the United 
Kingdom but this will become increasingly difficult 
if inflation continues at its present rate and if there 
should be much prolongation of the extravagant 
pay settlements that we have witnessed around us 
over the last twelve months or so. 


Copies of the Accounts may be obtained from The Secretary, John Brown and Company Limited, 
8 The Sanctuary, London, SW1P 3JU, after 8th August^ 1980. 
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by Burt 
Boulton 


FOLLOWING THE sharp 
increase from £275,900 to 
£847.500 in the first half. Bait 
Boulton Holdings, timber and 
road materials group, produced 
pre-tax profits of £1.09m in the 
year ended March 31. 1980. com- 
pared with a depressed £13,752 
in 1978-79. 


Stated earnings per share 
have jumped from 2p to 74.1p 
and a final dividend of 6fip lifts 
the total from 7p to lOp per £1 
stock unit. The group's parent 
company, Thomas Roberts 
(Westminster) has waived- -the 
final amounting to £90,729. 


The directors say the first few 
months of the current year 
showed further progress but 
while all trading companies are 
improving their performances, it 
will not be possible to equal the 
result of the past year. 

Year 



1979-80 

1576-79 


£ 

E 

Turnover 

43.108.000 38.032.000 

Profit betoro tax. . 

1.090.014 

13.752 

UK & foreign tax 

58.580 

30.814 

Net ora Hr 

1.148 574 

44.566 

Mmorniei . . .. 

4.975 

861 

Atlribuuble ... . 

1.143.599 

43.699 

Pref dividend 

12.250 

12.250 

Extraord. debit ... 

45.093 



Ord. dividend ... 

61.922 

66.856 

Retained 

5.653.818 

4.637.710 


REPORTS TO MEETINGS 


Difficult first half seen by Tesco 


BIDS AND DEALS 


A DIFFICULT first half in 
1980-81 was indicated by Mr. 
Leslie Porter, chairman of Tesco 
Stores (Holdings) at the com- 
pany's annual meeting. 

Mr. Porter S3id that most 
departments were still trading 
well, particularly meat and pro- 
duce. but he warned that it was 
going to be “ a tough year " for 
the retail side. 

Last year trading in the 
group's Home 'n' Wear sector 
was disappointing and profits 
were hit. Mr. Porter said that 
general trade Forecasts in the 
retail sector were "still very dull 
but he was confident that the 
group would “fare better than 
the trade in general." 

For the whole group the 
chairman said that with heavy 
interest charges and major wage 
awards in the first half, and the 
advantage last year of a pre-VAT 
boom in May-June, he could not 
forecast “a satisfactory first 
half." 

However, he remained confi- 
dent that for the year to 
February. 1981 the company 
would begin to reap some of the 
benefits of enlarged selling 
capacity. He reaffirmed his fore- 
cast of higher profits in the 
current year and said he 
regarded longer term prospects 
as " very encouraging." 

Members were told that the 


BOARD MEETINGS 


The following companies have notified 
dates o! board meetings to the Stock 
Exchange. Such meetings ere usually 
held lor the purpose of considering 
dividends. Official indications an not 
available as to whether dividends ere 
interims or finols and rhe sub-divisions 
shown below aie baaed mainly on. last 
year's timetable 

TODAY 

Interims: Bank Leumi (UK), CSC 
investment Trust. Colonial Securities 
Trust Temple Bar Invostment Trust 
U C, Investments. 

Finals: Gresham Investment Trust, 
Hampson Industries, Inchcapa. Provin- 
cial C*nes Trust, Ward and Goidstone, 
Woodrow Wyatt. 


FUTURE DATES 

Interims — 

Bath and Portland 

Beaumont Properties 

Evode 

Fife Forge 

Hoover 

Nottingham Manufacturing ... 

Pbarl Assurance 

Refuge Assurance 

Witter (Thomas) 

finals — 

Allen (W. G ) 

Associated Tooling 

Austin (James) Steal 

Letraset 

Stock Conversion & Inv. Tst. 
Waring and Giilow 


July 29 
July 31 
Aug. 7 
Aug. 28 
Aug. 6 
Aug. 11 
Aug. 27 
Aug. 28 
July 30 


eluding packing, freight, distri 
button, continued to develop 
and expand, and the company 
was in a 'stronger position to 
take advantage of' any opportune 
ties which could arise. 


Aug. 14 
Aug. 7 
Aug. 7 
Aug. 12 
July 30 
Aug. 6 


group's expansion programme 
continued well and three new 
stores would be opened on 
August 12. These new openings, 
totalling some 90.000 sq ft re- 
flected the group's policy of con- 
centrating on the larger type of 
unir. said Mr. Porter — “they will 
be the key to our prosperity in 
the coming years," he added. 

To assist io financing the ex- 
pansion programme the group 
plans to sell some of its properly 
portfolio, and then lease it back, 
and apply the proceeds in reduc- 
ing group borrowings — £62ra at 
the end of the last financial year. 

Mr. Porter said that this opera- 
tion would be directed mainly at 


the group’s investment proper- 
ties. and would involve some 12± 
per cent of the portfolio. The 
chairman said that firm offers 
have been received from leading 
institutions for a substantial sum. 

The group plans to add a fur- 
ther £100m to its property port- 
folio in the current year. 

At other annual meetings 
yesterday, chairmen reported as 
follows: 

Trading profits for the first 
quarter at GiUspur. industrial 
services group, were ahead of 
forecast, Mr. Maxwell Joseph, 
retiring chairman, stated. 

He added that the services the 
group provides to industry, in- 


Sir Ian Morrow, of UKO Inter- 
national, told members that first 
quarter profits were marginally 
less than for the previous year 
—although results of the cater- 
ing equipment division had 
shown an encouraging improve- 
menL 

First quarter profits at Cham- 
berlin and HU1 were higher than 
the same period last year, but 
Mr. J. R. Eades stated that there 
was dearly going to be a marked 
deterioration in results for the 
second half. 

Despite a downturn in orders 
in some of the UK markets it 
operates in, sales of Westbrick 
Products were 15 per cent higher 
than for the same period last 
year, Mr. J. W. Sutherland said. 

Mr. N. G. Shove, of Downs 
Surgical, stated that export sales 
activities were being further 
intensified, and he reported con- 
tinued good figures from Canada 
and the U.S. branch. 

Improvements in operating 
efficiency meant that the group 
was better placed to take advan- 
tage of the increase in demand, 
“ when the upturn comes." he 
added. 


ms axoaKau eal appears os a rcatia of record only. 



E. N. KIDROELECTRICA 
DEL RIBAGORZANA, S.A. 


US$75,000,000 

Medium Term Loan 


Managed by 

Continental Illinois Limited Lloyds Bank International Limited 
The Sanwa Bank, Limited 

Co-managed by 

Banco Espanol de Credho (Banesfo) Bank of America International Group 

Banque Beige Liraited/Societe Generate Dai-Ichi Kangyo Bank 


de Banque S-A. Nederland N.V. 

Dresdner Bank Aktiengesellscbaft 


Fro tided hr 


Banco de Lo mires y America del Sur 
The Sanwa Bank, limited 
Bank of America S. A.E - 


Dresdner Bank AktiengeseOschafi 

— Secmse! de Madrid — 


Continental Bank S.A. /N.V. 

Banco Espanol de Crcdito (Banesto) 
Dai-Ichi Kangyo Bank Nederland N.V. 
Socieie Generate de Banque SA. 


Continental Illinois National Bank 
and Trast Company of Chicago 


Bank of Ireland 


— Madrid Brand*— 

TokaiBank Nederland N.V. 


Banque de llndodune et de Suez 


Sodete Generale de Banque cn Espagne 
The Chase Manhattan Bank, N'-A. 


GenossenschafUicfae Zentralbank AG, Vienna 
Agent 

Lloyds Bank International Limited 


July 1980 


London & Midland 



‘Turther Important Advance” 

Year to 31st Marcia 

1980 

£’000*5 

1979 

£'000's 

Sales 

36,213 

20,399 

Rrofitbeforetax 

3,449 

2,129 

Ordinary dividend 

7.Z5p 

6.75p 

(plHS Ip 

spedai) 


* Main Activities-Consiimer products, Home 
Improvement, Fasteners, (distribution and 
specialised manufacture) andEngineering 
(specialised andindustnal services). 

* Anewrecord in profits and sales, 

* Dividendmcreasedby 14856 to TBpper 
share. (Gross 443%). 

^ Strong Squid position and considerable 
resources to support further expansion. 

CMBeddow, Chairman 

HeadOffice: 235 01dMaiyieboneRoad,LondonIW15QT 



Strike takes toll on 
Portsmouth Sunderland 


A LOSS of around £500.000 
resulting from the recent NGA 
dispute has left first-quarter tax- 
able profits of Portsmouth and 
Sunderland Newspapers £427.000 
lower at £540.000. 

Sales in the 13 weeks to June 
28. 19S0 were £400.000 ahead at 
£4 .75m. 

Earnings, after tax of £273.000 
(£474,0001 are shown as 2.2p 
(3 9p> per 25p share. On a CCA 
basis, pre-tax profits are reduced 
to £132.000 ( £6SO.OOO) and there 
are nil earnings against 1.5p. 

The surplus this time includes 
improved income investment of 
£67,000 (£8,0001 and interest on 
short-term loans of £95.000 
(£S6.000i. 

For the full year, pre-tax 
profits were £3.99 m. or £2.fi6m 
on a CCA basis, and dividends 
totalling 3.25p were paid. 


Minorities take £126,000 
(£212,000) and after extra- 
ordinary credits of £26.000 
(£462.000). profit attributable is 
£2J9lDl (£2.36m>. 

Mr. W. R. Alexander, the chair- 
man. says the present economic 
climate makes it difficult to fore- 
cast with any degree of certainty, 
but budgets for the current year 
indicate a further increase in 
profits for the group as a whole. 
Profits for the first three months 
of the year are in line with 
budget. 


Walter 
Alexander 
20% up 


Stirling 

Knitting 

improves 


A 20 per cent increase from 
£2.76m to £3.3 lm in pre-tax pro- 
fits is . reported by Walter 
Alexander, coaehbuilder and 
light engineer, for the year to 
March 31. 1980, Turnover ad- 
vanced 15 per cent to £3S.94ro. 

After tax. up from £645.000 to 
£89S.000. earnings per lOp share 
are lS.lp, coraoared with 15.1p, 
and the total dividend is effec- 
tively raised from 3p to 4p with 
a final of 2.5p. The company's 
shares are trading on the market 
made by M. J. H. Nightingale. 


DESPITE a slight setback in 
sales from £9.Slm to £9.56ro, 
taxable profits of Stirling 
Knitting Group showed a 
marked improvement in the 12 
months to Marcb 31. 1980, rising 
by £101.023 to £406.893. 

At midyear the clothing and 
knitwear manufacturer recorded 
a pre-tax surplus of £243,000. 
compared with £204.000. 

Tax charged for the year was 
£234.452, against a credit of 
£16.606. 

After extraordinary items, 
down from £170.006 to £18.730, 
retained profits were £129.931 
(£131.470). 

A final dividend of 0.5p, 
makes 0B5p net (0.75p). 

Earnings per 20p share, before 
extraordinary items and tax, are 
shown as 34.53p (10.92p) and 
after as 5.49p (5.45p). 


Angliana 
offer for 
Crest Inti. 


Downturn at J. Dyson 


FOLLOWING static midway pro- 
fits of £l.llm against £1.12m, 
J. and J. Dyson, refractory mat- 
erials manufacturer, fell behind 
in the secood half and finished 
the March 31. 19S0 year down at 
£1 64m, compared with £1.92m. 

Turnover for the full period 
was £34.S5m t£34.36m). 

A r ter much lower tax. however, 
down from £687.922 to £112.238. 
net profit emerged at £1.53m 
(£1.23m> giving earnings of 
11.23p iQ.OSpi per 25p share. 

The dividend is stepped up to 
5p (4.5p» net with a final pay- 
ment. as forecast, of 2.5p. 


issue by Candecca Resources, 
acceptances have been received 
for 99.6 per cent of the shares, 
which were offered on a one-for- 
four basis. 


FT Share 
Information 


The following security has 
been added to the Share Infor- 
mation Service appearing in the 
Financial Times: 

Oakwood Group (Section : In- 
dnstriais). 


DERBY TRUST 

On reporting a rise in available 
revenue Tor the first half of I960, 
the directors of Derby Trust said 
that second half income would 
not show a rom parable increase. 

The word “not" was omitted 
from last Friday’s edition. 


SPAIN 



RIGHTS RESULTS 

Acceptances have been re- 
ceived for 86.71 per cent of the 
convertible loan stock offered by 
British Home Stores. The 
balance, amounting to £3.4m, has 
been sold in the mafket at a 
premium. The loan stock is con- 
vertible from 19S3 and matures 
in 1992. 

Following the £5.Sm rights 


1980 


July 24 

Hiah 

Low 


% 

228 

203 

8anco Bilbao .... 

... 223 

288 

217 

Banco Central 

... 246 

220 

303 

Banco Erterior , 

... 210 

230 

200 

Banco Hispano 

224 

137 

117 

Banco ind. Cat. . 

120 

175 

141 

Banco Madrid .... 

141 

282 

237 

Banco Santander. 

... 278 

190 

136 

Banco Uroui|o ... 

136 

238 

208 

Banco Vizcaya 

.. 236 

215 

200 

Banco Zaragoza . 

.. 211 

106 

75 

Dragados 

88 

62 

58 

Espenola Zinc .... 

59 

66 

53.2 

Fecaa 

.. 605 

40 

23.2 

Gal. Preciados 

25 

71.7 

58.7 

Hidrofa 

.. 67.2 

68 2 

57 5 

Iberduero 

.. 61.2 

120 

100.7 

Fauolaos 

.. 119.5 

92 

59 

Petroliber 

87 

115 

107 

Soqefiaa 

107 

63 

51.5 

Talalonrca 

.. 62.5 

67 S 

58.2 

Union Elect 

.. 66.2 


M. J. H. Nightingale & Co. Limited 


27/28 Lovai Lane London EC3R 8EB 


Telephone 01-621 1212 


. EOOO’s 


Last 

Change 


Yield 

eapitalisatn. Company 

price on week Div (pi 

% 

3.122 

Altsprung 

54 

- 1 

6.7 

12.4 

575 

Aimiiage and Rhodes .. 

23 

- 1 

3.8 

18.5 

9.043. 

Barrton Hill 

148jcc 

* 2 

3.7 

6.6 

750 

Count* Cara 10.7% PI 

75 


■ 15.3 

20.4 

6.6S7 

Deborah Ord 

98 

+ 2 

5.0 


4.«4 

FranV HorseM 

118 

+ 3 

7.9 

6.7 

10.546 

Frederick Parkor 

73 


11.0 

1S.1 

2.002 

George Blair 

94 


16.5 

17.6 

r.im 

Jackson Group 

84 


6.0 

7.1 

16 286 

Jams? Burrough 

118 

+ 1 

7.9 


2.907 

Robert Jenkins 

2SS 


31.3 


3.415 

Torday 

222 

- 3 

15.1 

6.8 

2,831 

Twmlock Ord 

1*. 




2.075 

Twinlock 12% ULS 

76 


12.0 

15.S 

6.399 

Unilock Holdings 

49 


2.6 

5.3 

1.012 

Unriock Holdings New 

46 

_ 



12,001 

Welter Alexander ... 

93 

+ 1 



5.554 

W. S. Yeates 

238 

+ 1 

12.1 

5.1 


t Accounts prepared under proviaione of SSAP 15. 



P/E 

3.21 

1.s« 

S.6t 


10.5 
3.7t 
3.3t 
— t 
3.21 
9.7 
— t 
3.8t 
-t 


10.4 

9.8 

5.3 

3.9t 


FINANCE FOR INDUSTRY TERM DEPOSITS 
Deposits of £1.000-£50.000 accepted for fixed term? of 3-10 
years, interest paid gross, half-yearly. Rates for deposits 
received not later than 8.8.80. 

Terms (years) 3456789 10 

Interest % I2j 12} 12| 12? 12? 12} 12} 12} 

Deposits to and further information from The Chief Cashier. 
Finance for Industry Limited. 91 Waterloo Road, London 
SE1 SXP (01-92$ 7822, Ext. 367). Cheques payable to “ Bank 
of England, a/c FFI." FFI « the holding company for ICFC 
and FCI. 


Angliana has agreed to acquire 
from Amarena Holdings Inc. 
362,250 ordinary shares of Crest 
International Securities at 4ip 
each and 2*161,275 preferred at 
5}p each. 

As these shares together cany 
30.9 per cent of the voting 
rights, An gliana, which is owned 
bv Mr. T. Farmer and Mr. W. A. 
Stenson, will make offers at an 
equivalent price per share to all 
Crest shareholders. 

Amarena is controlled by Mr. 
B. Glazer and his family trusts. 


FNFC DEALINGS 
The investment arm of Robert 
Fleming, the merchant bank, has 
spent about £1.56m on behalf of 
clients to acquire 5.25 per cent 
of First National Finance Cor- 
poration, the - consumer credit 
and secondary banking concern 
which was among the hardest 
bit of the 1974 fringe banking 
crisis. 

The shares bought on Monday 
when the market price , was 24p. 
are held in the name of Robert 
Fleming Nominees, but, un- 
usually. FNFC has disclosed the 
beneficial interests b ehin d the 
nominee name. 

They are: 

Abu Dhabi Investment 
Authority 1.15m. Crosby Invest- 
ments 100,000. J. R. K. Emly 
5.000. Lord Mark Fitzalan Howard 
10.000- Robert Fleming Group 
Pension Scheme 175,000. Hawkins 
and Tipson Pension Fund 25,000. 
Mrs. A. M. Hutchinson 50.000. 
D W. N. Landale 150:000. D. 
Latham 100.000. W. N. Smith 

5.000. J. B. Sumner 100.000. 
G. M. H. Wins 200.000. R. I. H. 
Wills 200.000. Sarah Wills 50.000. 
Alcoa Pension Fund 400.000. 
Austin Reed Pension Fund 

300.000. Burmah Group Pension 
Investments 2,750.000. Lord 
Carrington 100,000. Cleaning 
Tokens 200.000. Illingworth 
Morris Pension Trustees 225.000. 
West Highland Woodlands 

100.000. 


CREWKERNE 
TEXTILES SALE 
Crewkerne Textiles, the weav- 
ing subsidiary of Bridport- 
Gundry (Holdings), has sold the 
fixed assets, stock in trade and 
goodwill of its sailcloth business 
to John Heathcoat and Co., 
while the stock remains to be 
evaluated. 

Sale proceeds will be some 
£320,000 and in addition the 
cash released from debtors less 
creditors will be about £140.000. 

The sale will have no effect 
on the profits of the group in the 
year to July 31. 1980. 


NO PROBE 

The acquisition by De Beers 
Consolidated Mines and Anglo- 
American Corporation of a sub- 
stantial minority shareholding in 
Consolidated Gold Fields is not 
to be referred to the Monopolies 
Commission. 

A DOT investigation is con- 
tinuing into the build-up of a 
14 per cent stake in Gold Fields 
by De Beers prior to its contro- 
versial “ dawn raid " in Feb- 
ruary. Its combined holding as a 
result of these operations, is 25 
per cent 



MINING NEWS _ v _ 



.■ ,i 


for Lornex 


IN LINE with the- general trend 
o£ results from the North 
American mines! the Rio Tinto- 
Zinc group's' Lornex copper and 
.molybdenum mine in British 
Columbia has experienced less 
favourable conditions in - the 
second quarter of this year.- 

Even so. net earnings for’ the 
first six months of the year are 
far in advance of those for the 
same period- of 1979, amounting 
to C$4l.8m (£15^m) : compared 
with C815.8m. 

Lornex says that the. latest half 
earnings reflect higher prices for. 
molybdenum, copper and silver 
together with foreign exchange - 
gains. Prices for copper and 
molybdenum were less buoyant 
in the second quarter; copper 
has since. risen again as a result 
of the U25. copper workers' strike 
and the men at Lornex are under-:, 
stood . to . have- agreed a sew 
labour contract. 

The company says that the ex-, 
pansion of its C$160m 'mining and 
milling complex', is' running on 
schedule and within budget. Cora-' 
pletion is expected in mid-19Sl 
when milling capacity should be 
increased by some 68 per cent 
RTZ owns 52.7 per cent of Bio 
Algom which, in turn, has a 68.1 
per cent stake in Lornex 



S22.Sm is the jama- 

1979. '"' v _ . 

-:r \ 

According-, toj . aw BradHa* 
Government : ageheyj, >v :r .fhi 
country's ^gold production: -conkr- 
reach 30(X tonnes 'a year by .1984 . 
: 19S5.to make- ft'ffieyrorid'fitturd •• 
or fourth, leading; gold producer' 
Annual -output; ' Curpefit^ : 
-believed ttMbe about- 30 tCaroi, 
has risen. substantially, in \.remd;. 
years. .. - -')>/> ' 
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BMI acquires 
stake in 


- r i- 


_ .;;r 


-;r- 


Mt. Lvell to 
pay dividend 


FOLLOWING .MUCH improved 
profits for the year to June 39, 
Consolidated Gold Fields’ -Tas- 
manian copper operation Mount 
Lyell is to return to the divi- 
dend list, as foreshadowed in 
this column earlier In the year. 

Mount Lyell's payments of 15 
cents (7.5p) per fully paid 
share and 6 cents per contribut- 
ing share are the first since 
1975, and mark' the . end. -of a 
remarkably difficult period for 
this low grade operation. The 
company completed the repay- 
ment of subsidies from both the 
Tasman iaa State and Federal 
Governments during the year,' 
ending, the drain . on pre-tax 
profits. * . „ . 

Net profits for the year came 
out at A$5.35m (£2 68m),- com- 
pared with A$0.43m last time. 
The company said’ that higher 
prices for copper, gold and silver 
more than offset lower produc- 
tion and sales caused by indus- 
trial disputes. 


..THE AUSTRALIAN - indust^a] 
/•and., nriniiig group/. : jBSKL _!» 
bought a 5 0 per. cent i oterestrl a 
Pacific Copper 'Expterpth&V 
: cadia "copper and gold prospfet 
at Orange. New South -Walk, 
reports: JaSnes. Forth ta .Sydrtet 

' Mr.. Alan Bond. ;• the ..WosCgQ. 
Australian businessman^. recent B 
bought about 20 per cent. qfctbt 
capital of Pacific .Copperi-ftom 
Mr. Kerry Packer’s Consolidated'. 
Press Holdings.' '/ which "also i 
retained a stake. : : .- r V'.-- S ' ’ 
. BMI wiU undertake, an.evoku. s 
tipn of The --Gadia deposit ^at r .itr ; 
own cost, estimated- to be aboci 
ASlm 8500,000).' to ratabKsh 
the -feasibility of starting mining; 
operations.'. The dlreetors-inf 
.BMI said, .'that ..preliminary I 
'studies had indicated a. mining' 

: operation Of: 3m tonnes of ore a : 
year, /_• for _a / probable -capitif 
investment Of more than ASoOm 
If Cadia .is developed, BMI would/ ■ 
be primarily- -, responsible ^or 
raising the required finance.. 1 

. Examination of data /on- Jhe 
deposit has indicated "‘proven 
reserves of at least 29.4m tonnes, 
grading 0.72 per cent copper. 
0.566 grains per" tonne ; h£-;ljpld 
and 5.85 grams per tonne of 
silver, ' and' BMI believes- Jhat 
further probable and-, possible : 
reserves- are contained in the 
area.: 


■£*' - 
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Malaysian tin 
profits lower 


ROUND-UP 


Western Australia's Green- 
bushes Tin plans to double its 
annual tantalum output to; 
180,000 lbs of contained tantalum 
which would make it onfl of the 
world's largest producers of the 
mineral. The current price of 
tantalum concentrate is over 
SU.S.S100 per pound. - - - ■ 

* * * . 

America’s gold-producing 
Homes take Mining reports second 
quarter earnings of 827.1m 
(£11.4m), equal to 52.39 per 
share. This brings the half-year 
total to S57m compared with- 


FALLTNG OUTPUT Of tin .' 
concentrates has hit profits at ;»:=■ 
Berjnntal, the largest tin pro- - . 
ducer in~ Malaysia, and ;the much : - 
smaller Suhgel Best, despite a 
rise in the price. received. Boa. . 
mines, are members .o£; -the . .. 
Malaysia .Mining Corporation 
group, - • in which London's ; _ h . 
Charter Consolidated has it .^.6 - - 
peg cent stake. . / . 

.. -Berjuntai's net profit/fpr" lie 
year: ended. Ajwil, 30 /- 

per cent to M$15.77m <£3imj, 
after,. a decline of 3.S.i>efjBent ip ' 
production .to. 3,961 tonnes. The 
dividend total is to be eut fnm 
MS0.95 pw . share to MS0.85: '.witt 
a flnai payment of MS0'45. ... j - 
At . Sungei '-Besi, prodaeti*i a;--"; 
was down by 13 per centtoA^p : 
tonnes, M>d net profits 7 dec4mffl : 
by 8 JS per cent to MS9.S5m. .Tifc 
company is to reduce , its dipt ' - • ' 
dead Wtad to MS4.8 from M?5fi • 
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Compagnie Luxembourgeolse 
de la Dresdner Bank AG 


- Dresdner Bank lntemationar- 

Luxembourg 


Summary Rnanciat Statement as of March 31, 1580 

(thousands of Lux. Francs) 


Liquid Assist 

Cash, balances in postal cheque 

account and with central banks 

Balances with banks at sight (incl. 
for agreed periods opto one month) 
Collection items and other assets 
realisable at short notice ..... 


Balance Sheet 

Liabilities 
Preferred creditors . 


Balances with banks payable forag reed 
periods of more than one months.. 
Bills riBwvuintarf 


18,304.083 

49^275 

8213 


Collection items payable. 
Liabilities to banks: 


11*688.” 


at sight and up toons month— j— 
for agreed pflriodteofnio f B. flw ii one 
month. 


Other advance. 
Securities 


Miscellaneous. 


Fiduciary accounts. 
Fixed assets,.— . 


105.^10,381 

2.343^77 

103,941,317 

16,869555 

12.890,802 

656.187 

10,800,215 


Current accounts anddepostts • 
up to one month. 


for agreed perfaxte mccseding one 


110,095,829; 
’l24^86,6S3 : J ' 
32J0Z4js£" 


Debentures. 


Sundry credito rs , 

Miscellaneous--. 


Fidubiary accounts. 


Capital- and reserves. 


1 s Provjsioha tor. contingencies and 
■_ depreciation. 


32^221937 / 

7i2^sdr 
3.785 . 
6.085,204 s - 
656,187; y 

9370(006 v • 


Balance broughtfarward- 
PrbtlU 


2,866,529 
4^87 • - 
1,058,178.. 


320,869,610 


r,!,; 




320 l Hjg>l0”. . ,\J i; 


K'" 


Profit and Loss Account 


Expenditure 
Interest and commissions . 
General expenses- 


; Revenue - - - 

.19,028,157 Interest and commissions . 
1/19,803 ’ Other Income. 






Provisfonslor contingencies and 

depredation — . — 


Net profit. 


. fldea^of provisions for contingencies 

2J258.078 and depredation. 

112.648 
1^58,178 - ' 


19,650,5824 .[ 
3,514^3’ X 


zsjmjBsa 


23m JB&jrS 


The kmistri Batova SheetandPmm^LoteAcixMntwiirbe published In thB’MBtnorlal-ttoKi ■ r? Tfs' :i-V i' : s: 

. Socteteset Associations' of theGmnd-Duchyot Luxembourg. ■ - ^ ^ 


-Dresdner. Bank International - 
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INTERNATIONAL CAPITAL MARKETS 


Qfh, international bonds 

% 'tr» 1*1™- 


BY FRANCIS GHILgS 


the market guessing 


CURRENT INTERNATIONAL BOND ISSUES 


■ THE intentions of the 17. S. 
, federal Reserve Board remain 

- 1 mystery: Anyone looking for 
guidance from the remarks 
/ made by its chairman, Mr.' Paul 
. tfolcker, .when addressing the 
. gen ate Banking . Committee in 
Washington j^gt we ek ..must 
^ve been disappointed.. 

■ ZNo firm monetary growth 
gargets were laid down for 
$80. At the same time, a com- 
ment from Mr. William Miller. 

'.-■the Treasury Secretary,- that 
; : the economy will probably be 
’’very nice by election, day”— 
coupled with evidence that the 
S ':U5. economy seems more 
robust than some commentators 
•\ have suggested — has reinforced 
’’the fears in" some European 
- quarters that reflationary meas- 
ures could be adopted before 
the . election. The large lead 
president Carter's., challenger 
' .has built up in the polls under- 
fcores this point 
jT-Jbe result,. In the dollar 
j&tor ° f tfie Eurobond market. 
$s been the quietest week since 
gister. At the same time atten- 
^ ion has ' continued to be 
' Reused on alternatives to the 
"Jollar. The steady flow of new 
issues denominated in Swiss 
francs and D-marks continues. 

I In the latter sector, the 
highest monthly volume of new 
paper issued In many years has 


been, with one or two excep- 
tions, successfully placed: DM 
1.945bn. . The foreign D-Mark 
bond sector is following the 
trend of the Euro . credit 
markets: it is differentiating 
more and more between prime 
names and borrowers deemed 
to be of lesser quality. 

• The latest victim here ‘ was 
the DM. 100m issue for the 
Republic of Chile, whose 9 per 
cent coupon (H per cent higher 
than the one offered 10 days 
ago on the Royal Bank of 
Canada bond) and pricing at 
99$ failed to elicit much 
enthusiasm. 

The two other issues, for 
ESCOM and the Republic of 
Austria. however, were urell 
received. The DM 100m issue 
for Honeywell Bull was in- 
creased by DM 25m, to 
DM 125m. 

Investors are continuing to 
buy foreign D-mark bonds on 
the assumption that, at its next 
meeting, the German Central 
Bank Council will announce 
more fundamental action to 
loosen its credit policy by easing 
back interest rates. . 

Only two new issues were 
announced in the dollar sector 
last week: the SlOOm 12 1 per 
cent bond to 1985 for Inter- 
national Harvester reverses the 
trend of mispricing issues which 


Money Supply 1 Mil 


r 


Money 


MARCH APRIL 


effectively closed the fixed in- 
terest dollar new issue sector 
last month. 

This issue is led by Morgan 
Stanley, which is backed up by 
a strong management group. If 
one assumes the bonds are 
priced at par and one takes 
account of the 1$ per cent sell- 
ing group discount, the paper 
yields 13.1 per cent The indi- 
cated coupon offers about 2 
points over the current five-year 
Eurodollar rate, which could 
make the bonds an attractive 
banking- asset By Friday after- 


M^fSbo) 


80 may - jure J 

noon, about one-third of the 
issue had been covered. 

About two-thirds of the $50m 
issue for the ECSC, which 
offers an indicated yield of 11.25 
per cent, was placed in the 
Middle East 

In the secondary dollar sec- 
tor. Swiss convertibles were 
particularly sought after: the 
strength of the Zurich Stock 
Exchange and the rise of the 
Swiss franc against the dollar 
pushed some issues up strongly. 
The 62 per cent Alusuisse con- 
vertible to 1993 rose more than 


Four points on the week, to close 
last Friday at 932-94. 

Another sector where bonds 
were in better demand than 
most was the sterling one- Ster- 
ling denominated bonds were 
more actively traded than those 
in other sectors. The £221 m 
issue for Peugeot SA was so 
well received that the lead 
manager was able to close the 
subscription period four days 
ahead of schedule last Thursday 
and to price the issue at a , 
premium on Friday. j 

That same day a second ever I 
Sterling denominated convert- 
ible Eurobond was launched 
for Orient Finance through 
CSFB. The borrower is expec- 
ted to pay a coupon of 
S-54 per cent with a conversion 
premium around 10 per cent. 

The next two Samurai bond 
issues have been postponed for 
about a month because of the 
likelihood of a fall in Japanese 
coupon rates. The EIB was due 
to tap the market for Yl5bn 
last week through Yamaichi. 
while DaJwa Securities had 
scheduled an issue for the 
World Bank early nest month. 

The. FFr 400m 12J per cent 
bond to 1985 for the Kingdom 
of Sweden was twice oversub- 
scribed .before being priced at 
par by the lead manager, 
Banque Nationale de Paris. 


Amount 

Borrowe rs m. Maturity 

U.S. DOLLARS 

£§Parisbas Suisse ( Bahamas) 403 1990 

tf§Ricoh Co. 60 1995 

ECSC 50 1990 

ttlADB 100 1987 

Intni. Harvester O’seas 

Fin. Co. NV 100 1985 

D-MARKS 

^Republic of Chile 100 1986 

iCII-Honeyweil-Bull Fin. 

O'seas NV (Curacao) 125 1990 

$EfB ISO 1990 

J**ESCOM (g*teed ‘ 

5. Africa) 75 1987 

j**Republic of Austria 100 1990 

FRENCH FRANCS 

t Kingdom of Sweden 400 1985 

SWISS FRANCS 

JPHs van Ommeren NV 60 1990 

**~VEW (g'teed 

Voest Alpine) 40 1987 

Denki 20 1985 

{“ESCOM (gleed 

S. Africa) 50 1983 

STERLING 

{Peugeot SA 225 1990 

§Orient finance 15 1995 

LUXEMBOURG FRANCS 

{Arbed 500 1988 

GUILDERS 

{“Nat. Investment Bk. 

Netherlands 75 1987 


Av. life Coupon 


5 125 


83 14 

15 8-8i 


8 10 } 


7 10 


Lead manager 


Parishas 
Morgan Stanley 
KIC 

Goldman Sadis 
Morgan Stanley 

Dresdner Bank 

Deutsche Bank 
Deutsche Bank 

Norddnibdw Llank 
Commerzbank 

BNP, Cause des 
Depots, P Kb an ken 

Parishas Suisse 
UBS 

Credit Suisse 


SG Warburg 
CSFB 

Banque Generate 
du Luxem. 


10.030 I 


* Not yet priced, t Final terms. *• Placement, t Floating reto note. O Minimum. § Convertible, 
tt Registered with U.S. Securities and Exchange Commission. 9 Purchase Fund, 

Kota: Yields an calculated on AIBO basis. 


U.S. BONDS 


BY IAN HARGREAVES 


CREDITS 


BY PETER MONTAGNON 


Bolivia goes ahead with rescheduling Juggling with interest rates 


BOLIVIA is going ahead with 
plans to reschedule some of its 
- foreign debt despite the 

P itical uncertainties following 
military coup earlier this 
jponth. International banks are 
ropeful that an agreement can 
' 5e signed in New York on 
Friday, August 1. 

The agreement will cover all 
naturities due in the second 
\ r lalf of the year. They are put 
it a total of some $160m com- 
” ‘jared with the country's - total 
: iebts to commercial banks of 
' ibout $850® and overall public 
. lector external debt of around 
. 2bn. 

- Terms of the agreement pro- 
vide for a flat rescheduling fee 
jf } per cent and a margin 
jbove interbank rates of 1ft or 
. he spread on the original loan, 
whichever is higher. The debt 
rill be rescheduled until 
anuary 5, 1981. 

At that date it is hoped that 
Bolivia will be in a position 
• > sign a large loan coosolidat- - 
ag this debt together with 


maturities falling due in 1981. 
This credit to be backed up by 
further assistance from the 
International Monetary Fund, 
would be negotiated during the 
autumn. 

The terms of the agreement 
due to be signed this week were 
negotiated originally by the 
previous Government of ousted 
President Lidia Gueiler. At its 
request a steering committee of 
international banks was formed 
to handle the negotiations. 
Banks involved are Bank of 
America, Bank of Nova Scotia. 
Citibank, Crocker, Deutsche- 
Suedamerikanische Bank, Libra 
Bank and Manufacturers 
Hanover. 

Following the coup, the nego- 
tiations were taken up by the 
new militajy Government, 
which now has the task of nego- 
tiating consolidation of the 
loan. How far progress can be 
made on this in the time 
allowed is still a matter of 
doubt for some international 
bankers. While the first stage 
of the rescheduling seems rela- 


tively secure, it looks as though 
the final outcome is still not 
assured. 

Elsewhere in Latin America, 
Argentina is seeking a $2 50m 
credit. Unlike recent borrow- 
ings by public sector borrowers 
from this country the credit 
will be in the republic's own 
name. 

Argentina has recently been 
outstanding among Latin 
American borrowers because of 
tbe fine spreads it has been 
able to obtain. Standard terms 
have been a split spread of 
H with a maturity of 10 years. 
But there have beeD signs that 
credits on this basis bave run 
into resistance at the retail end 
of the market and the ques- 
tion remains as to how long 
Argentina can continue to 
enjoy such favourable condi- 
tions. 

In the country's favour are 
its relatively strong payments 
position, virtual self-sufficiency 
in ofl and high agricultural 
production, but it has been a 


fairly heavy borrower at long 
maturities recently and banks 
are already looking to the 
probable change of govern- 
ment next year which might 
affect continuity of economic 
policy. 

Normal circumstances would 
now dictate some upward move- 
ment in spreads for Argentina, 
but given the high liquidity in 
the Euromarkets and the pres- 
tige attached to the manage- 
ment of sovereign loans, it 
seems likely that tbe republic 
borrowing will once again 
attract very fine spreads. 

Two more banks have joined 
the lead management group of 
the $150m credit for Brazil's 
Telebras. They are National 
Bank of Canada and Banco do 
Brasil. The credit is now in 
syndication at a margin of 11 
per cent over eight years. 
Brazil now appears to be 
anxious to speed up its borrow- 
ing operations as syndication of 
this credit is restricted to one 
week. 


FT INTERNATIONAL BOND SERVICE 


J.S. DOLLAR 

THAI GUTS Issue 

i tit. Oxygen F. 104 90 SO 
XCA Grad. Rat* 12 88 100 

:ECA 114 90 50 

KA Hi* gg 100 

IfUcorp O/S Fin. 10 86 300 
krn. Illinois O/S 94 86 ISO 

fcnmarfc 11* 90 TOO 

-lama Petroleum 134 92 "50 

"lEC 11 95 .... 75 

36 114 32 80 

38 13* 90 100 

jksponfinans lit* 87... 50 

Haporlfinans 94 37 ... 75 

ileci da France 10 88. . IS 
atRort Dev. Cpn. 94 84 150 
i*ftcn Dv. Cpn. 12% 87 TOO 
ixnon Dev. Cpn. 94 86 150 
! aderal Dev. Bk. 124 85 TO 
=in. Exp, Credit 104 85 50 

••"•land. Rep. of 94 86 100 
Foul O/S Fjn. 124 85... 250 
6Borge Western 134 87 30 

. GMAC O/S Fin. Tt 84... TOO 
f «i£ -RMAC O/S Fin. .134 85 100 

^•’Goodyear 0/5124 87... 75 

* Hudson V Bay 114 90... 75 

I .■ BU Canada 104 85 50 

j!' ICI Fin. Ned. 11 83. ... 100 

, r* * McGnw 134 85 75 

RorwDBt Ind. 134 87 .. 50 

- - Soyb Scotia 104 90 50 

- 0KB 10 85 50 


Change an 

Issued Bid Offer day weak Yield 
50 92 324 -04 -04 12.13 

100 984 9*4 +04 +04 11-47 

SO 98 100 0 +0411.68 

.100 994 10 °4 -04 —04 1148 

300 954 954 0 +04 11.04 

ISO 994 944 +0*, +04 1106 
TOO 384 994 -04 0 11.91 

' 50 1024 1034 -04 -04 12-94 

75 954 964 -04 +0411.54 

SO 974 974 0 -0412.12 
100 1064 1074 0 0 12.47 

50 8941004 0 0 11.24 

75 324 934 0 0 11.01 

125 964 96 -04-0410.82 

ISO 96 s , 374 -04 0 10.72 

700 1064107 0 0 11.25 

150 954 954 0 -0410.56 

75 1034 1044 -04 +04 11.07 

50 984 384 0 -04 10.93 

100 924 924 +04 +04 11.38 

250 1004 1004 -04 +04 12-48 

30 1024 103 -04 +04 12.85 

100 994 1004 0 +04 10.92 

100 1054 1064 -04 +04 11-58 

7S 99 934 -04 +04 12.65 

75 98 934 0 0 11.80 

50 99 s , 1004 +04 +04 10.49 

100 1004 1004 -04 0 10.76 

75 102 s , 103 -04 -04 12.66 

50 1004 1014 -04 -04 13-33 

50 944 96 s , 0 -04 11.60 

50 SB 984 0 +04 1047 
100 W 944 0 -04 10.84 
100 974 33 -04 -0411-95 

100 97 974 -04 +04 11.*3 

TOO 934 944 -04 -24 12.71 

50 10041004 0 0 11.06 

50 1044 T054 0 0 10.95 

40 1034 1034 +04 +04 11-44 

50 924 924 “04 -04 12.32 

200 964 9T, -04-^.10.68 

300 974 974 0 +0 4 1°' 74 


Pembroke Capitol 94 87 100 94 944 ° -0J» 10-®* 

Ptanex 114 88 100 874 93 -04 “J>4 

Quebec Hydro 114 92... 100 97 p4 -04 +04 11-83 

Rotxaeel O/S 114 88... 100 934 -04 “24 12.71 

Hojrleeee Ltd. -114 85 ... 50 10041004 0 0 11.06 

3RCF 124 85 SO 1044 1054 0 0 T0.9S 

Siead. Ex. Cred. 124 85 *0 1034 1034 +04 +04 11« 

UR Finance BV 11 90... 50 924 924 “04 -04 12-32 

World Bank 94 65 ....... 200 964 £74 -04 -04 10.K 

World Bank 104 B7 300 974 974 °+ ff « 1074 

'-‘Average price changes... On dey 0 on week 0 

,fer E S M ‘' RK Bid OBdrS^SV-id 

^so.sao 12S 1034 1M ‘ 0 +04 8.« 


Change on 

OTHER STRAIGHTS Issued Bid Offer day week Yield 

Ball Canada 104 86 CS 60 354 964 -04 0 11.67 

CIBC 134 85 CS 50 1034 1034 -04 -04 12.42 

CIBC 114 85 CS 60 384 984 -04 -0411.31 

Federal Dev. 114 90 CS 60 364 97 +04 -04 12-07 

Fat. Car. Inv. 10 84 CS 50 834 944 -04 -0412.03 

GMAC 12 85 CS 50 t99 994 -04 -0412.19 

R. Bk. Canada 10 86 CS 40 944 944 -04 -04 11.29 

Tordom Cpn. 134 85 CS 30 1034 1034 0 “04 12.42 

M. Bk. Drunk. 9 91 EUA 25 934 944 0 -04 9.91 

SQFTE 84 89 EUA 40 874 884 0 +0*, 10.40 

U. Bk. Nrwy. 94 90 EUA 18 984 994 +04 +04 5.89 

Algernons Bk. 84 84 FI 75 964 974 -04 +04 9-18 

Algernons Bk. 104 87 FI 400 1014 102 0 +04 9-S9 

Bk. Mees & H. 10 85 R 75 1004 101 -04 +04 3-80 

Ned. Gasunie 64 84 FI 50 100 s , 1004 0 -04 8.56 

Norway 84 84 FI 100 384 974 -0*, 0 9.13 

Philips Lampa 84 84 FI 75 97 974 -04 +04 9-18 

Air France 11 84 FFr ... 120 984 974 0 0 12.06 

CECA 144 86 FFr ISO 1064 1074 +04 +04 12-39 

Euratom 94 87 FFr 160 85 86 -04 -04 13-06 

Frnland 11 8*» FFr 80 95 96 -04 0 12.40 

Finland 114 89 FFr 70 934 944 +04 +04 1 2.64 

Gjz de France 11 84 FFr ISO 344 954 +04 +04 12-42 

IBM France 114 84 FFr 120 98 99 +04 +0> 4 12J8 

Renault 94 85 FFr 100 864 874 0 +04 13-39 

Salnt-Gobam 94 86 FFr 130 . 864 874 +04 +04 13-16 

Solvoy et Cie 94 87 FFr 125 844 854 +04 +04 13.13 

Beneficial Fin. 144 90 £ 20 1024 7024 0 +0413.72 

Citicorp O/S 134 90 £ SO HE 1024 +04 +04 13.03 

EIB 114 91 t 25 36 364 -04 -04 12-11 

Fin. tor Ind. 124 89 £ 30 99 994 +*4 +1 72.87 

Fin for Ind. 144 88 t 20 1044 1054 +04 +04 13.42 

Gen. Elec. Co. 124 89 E 50 994 1004 0 +04 12.52 

Swad. Ex. Cr. 754 85 Z 2D 106 1064 0 -04 13.33 

Banobrao 84 90 KD ... 1 1954 954 0 +04 8.93 

CCCE S4 91 KD 10 1834 9«4 0 +1 8.89 

Mitsubishi 74 84 KD ... 10 1944 354 0 +04 9.08 

Sonatrach 84 90 KD ... 12 1944 954 0 +04 9-31 

Afczo 94 87 LuxFr 500 944 964 +04 +04 10.17 

Euratom 8 87 LuxFr ... 600 894 90 s . 0 +04 10.09 

Euratom 94 88 LuxFr ... 500 984 994 0 +04 9-95 

EIB 9 s . 88 LuxFr 600 984 994 +04 +04 10.09 

Volvo 94 97 LuxFr 500 964 974 0 +04 10.41 


BONDTRADE INDEX AND YIELD 
Medium term Long term 
July 25 ... 92.75 9.86 82.50 10.92 

July 18 .. 92.72 9.88 82.64 10.89 

I High ’80... 93.58 (18/6) 89.19 (2/1) 

! Low -BO ... 86-32 (2/4) 71.54 (29/2) 


EUROBOND TURNOVER 
(nominal value in Sm) 


U.S. S bonds 

Cede I 

EurocJear 

Last wash 

1312.9 

2.441.4 

Previous week ... 
Other bonds 

793.4 

3,583.7 

Last week 

2BS.B 

608.8 

Previous week ... 

348.2 

471 J 


fiStreTia 84 90 2S0 

..^BFCE A 87 ..._ WO 

BSCE84 95 100 

BfMll 8 87 150 

•' Council of Eur. 74 89... 100 
townark 74 86 100 

. Denmark 8** 92 - 100 

KC7*. 94 225 

■ Eltt.iv 89 2CO 

• tfhBmd, Rep. of 8 86... 160 
. City of 74 88 ... 150 

V to&e; City of a 90 100 

. Mt'fflf. Danmark 84 80 150 

. towray 74 85 250 

- .0*8 74 89....: 100 

. M® 84 92. 150 

Jito. JGity of 84 90 „. -80 

Surederi 94 87 200 

WmM "Bank 74 91 400 

JJ^rld Sank 7?. 90 ■ 250 

W«id Bank 10 *6 150 

VlterW Bank 10 90 200 


1024 103 0 -04 7.72 

934 1004 +04 -04 7.76 
1004 1004 +04 +04 8JJ8 
934 944 +04 +04 8.20 
854 964 +04 +1 7.85 

99 100 +04 +0*, 7.97 
334 1004 +04 +04 8-29 
994 1004 +04 +04 7.87 
984 89 +04 +14 7.71 
894 100 +04 +f>4 8 06 
954 964 +04 +04 7.72 
101 102 +04 + fl? « 7.77 
7004 7014 +04 +04 8.33 
394 1004 +04 +04 7.41 
954 964 0 -04 7.96 
10 1 102 +04 +£4 
1024 1034 0 0 8.29 

1074 lOB 1 ! 0 ® 

384 594 +04 +1 
9341004 0 +04 7.» 

1094 HO -04 +04 7-86 
1174 7 12% 0 +04 V* 


/ Average price changes ■ On day +04 on week +04 

S?iss FRANC Chang® °T , W 

fRAIGHTS issued Bid Offer 

Atgentine 54 &9 80 934 94 +04 


|«n. City of 44 91... 
^9*n, City ol 6 90 ... 50 

SjDE 5 89 75 

®5W Dyeraeas 44 91... 10° 
“Bfunvn.Tenerode 7 90 « 

CaTsse Nat. Tele. 44 89 100 

Copenhagen 44 31 ■: 60 

. pSOCil 1 of Eur. 5 89 ... 100 

Ofcinwrk 54 90.. 80 

B9 44 81 100 

§8 44 94 100 

Fiance 44 89... 100 
feg- H. Hypo. Bk. 6 90 50 

»lti 44 31 35 

‘OL-Amar. Dev, *4 89.'.. 100 
«iL-Amer. Dev. 7 90 ... 80 


40 S ‘ 954 0 -04 5.33 

50 1034 1044 -04 % 

- KL, 85 0 “(rj 7.Z1 

100 S3 834 0 0 5.05 

« 10&4 1074 -W. 0 

100 944 -0 1 ' J 

m 191 914 0 0 s.57 

100 954 864 -04 O 5.W 

») 10041004 0 +V- B.W 

2® t“ £+04 0 5.M 

50 t1044 IK 0 +04 5^ 

100 91 914 “04 “g I’S 

® 1?4 g 12 -^^ IS 

'S 10641074 0 +04 6.04 


FLOATING RATE 

NOTES Spread 

Allied Irish Bk. 54 87... 04 
Bank ol Ireland 54 89... i04 
Bank of Tokyo 54 89 ... 104 
Barclays O/S Inv. 5 90 04 
Bergen Bk. A/S 8 89... *04 
Bilbao int. NV 54 90 04 

Citicorp O/S F. 83 §*0 

Citicorp O/S F. 84 *0 

C. Uofi 54 87 04 

Co-operative Bk. 6 86.:. (Pa 

Creditanstalt 54 91 5*04 

CWT 54 86 104 

GZB 54 83 *04 

Jugobenka 8 89 0 7 , 

Ind. Bank Japan 54 97 04 
Lloyds Eurofin 8 90 £ ... 04 

LTCB Japan 54 88 04 

LTCB Japan 54 89 04 

Mfrs. Nan. O/S 54 94... *04 
Midland Inti. Fin. 5 8S 04 
Midland Inti. Fin. 54 92 04 
Necion&l Fin. 64 8B ... 04 

Nat- West. 54 SA 5°4 

Nippon Credit 94 86 ... 04 
•Nippon Credit 54 87 ... ?04 
Royal 8k. Scot. 54 S4.~§?04 
Sqc. C. da -Eque. 64 87 04 

Sogenal 54 89 §04 

Standard Chart 54 90 04' 
Svenska Hndfsbt. 5 87 04 

Sweden 84 91 *0* 

Williams & Glyn 54 91 04. 
Bq. E. d'Alg. 44 83 SF 04 
Average price changes... 


Bid Offer C-dts C.cpn 

984 984 2/1 10.44 
974 98421/8 1131 
974 374 25/10 16.56 
974 88413/12 94 

87 97429/8 10 

964 974 29/11 10.06 
984 39423/8 10.19 
984 984 30/7 9.69 

994 100 W/9 19.44 
984 98415/11 11.44 
974 974 14/9 9-44 

1004 1014 1 8/10 184 

88 984 1/8 154 
904 924 23/11 114 

100 1004 15/10 184 
974 984 3/1 154 
984 38413/12 »** 
984 384 7/12 104 
974 974 31/8 94 

99 994 20/12 9> : 

384 984 5/12 104 
gfi 384 S/7 14.69 
100 1004 11/10 184 
974 974 12/1 9*56 

374 984 6/8 1«4 
98 98411/10 9-31 

1004 1004 3/10 20.06 
974 98413/1 94 

10041004 6/9 174 
384 99 15/1 10 
964 964 1S/10 1&4 
394100414/9 184 
SI 9ft 18/12 64 
On dsy 0 an week 0 


■«u-*mor. OeV. 7 90 ... eo 1TOY i - 5 » 

£othnd Tele. Sh 30 ... 50 t1004 W • J 

^ 5 89 - 80 ® ® I'U 


yum 5 89 w nw » : z? +0 , s » 

90 80 tlOftl® 1 m 

I aK * T;.44 89 100 + ?» +£ I;“ 


.■t* a « j g.jL'is a 

of 44'9 'i too ^ l* 

&kisui ftre. Hma. 6 SO SO ]02h 1®4 g J a 

*>iikaku El. Pwr 44 89 100 *96 9*4 

yfc'WBank tt iH 100 964 STm 0 +04 

to Snk S I iS sag j IS 

^«U| ai ?k 44 91 100 tS3 334 

> tbiing* price changes. .. On day “04 « n v * ek • 

I-'''.. Change on 

issued Bid o tor m Y J£ 

5.6 43 30 914 534. 0 +^« 

20 874 884 0 

14X459 12 954 574 0 +04 3.31 

66 83 r : : :::r: ?o 914 324 0 j-g 

^.land. Rap: rf P. 87 15 964 » 

- ^vsr^je price changes... On day Oort wash 0 


CONVERTIBLE Cm- Cm- 

BONDS date price 

AG A Akt'boiag 74 88 ... 10/79 146 

Ajinomoto 74 95 - Z/806T5.5 

AlCO Int. Fin. 94 94 ... 1/80 AO 
Apache I. Fin. 84 95.., 12/80 21.12 

Asahl optical 7 94 11/79 S26.1 

Blocker Energy 84 95— 1/8121.87 

Canon 64 M 8/79 5TO 

Credit Suisse 44 93 W/79 1Z7B 

Daiei In e. 64 94 ....' 11/79 

DDKK 11 90 4/80 324 

Dynaloctron 54 « 8/M12J2 

Ensereh Fin. 94 « ■ 7/8030-25 
Meidensha Elec. ,7 .94. 12/79 210 
Mitsubishi Cp. 64 94. -.10/79 548.1 
Nippon Seiko 74 94 ...12/79 339 
Kibe Cpn. * » - .W79 «B 
Union Bk. Swita. 5 89... 2/8012 L4 

Fujitsu 5 94 DM 7/79 475- 

Kansui Elec.' 4' 84 DM... 4/79 1 210 
Sharp Cpn. 04 88 DM... -9^0 S95- 
Uny Co. 6>* 85. DM 11/79 W71 


o»g. 

Bid Offer day 

1120 121 0 
1094 1104 0 
844 98 -04 
1154117 -04 
824 934+04 
874 984 -04 
1034 1044 -04 
1034 1114 +04 
984 974 +04 
1084 1094 -04 
109 no -i 
12641274 0 
9941004 -04 
11841204 0 

no/4 1034 0 
97 38 0 

9841004 +04 
7074 m 24 -04 
87 88 -04 

10041004 0 
974 38 0 
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nr in part in any form not permitted without written 
consent. Data supplied by Intcr-Bqnd Services (a sub- 
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* No information available — 
previous day’s price. 

. f Only one market maker 
supplied a price. 

STRAIGHT BONDS: The yield 
j is the yield to redempQon of the 
mid-price: the amount issued is 
i in millions of currency units ex- 
j cept for Yen bonds where it is 
in billions. Change on week = 

! Change over price a week earlier. 

FLOATING RATE NOTES: 

1 Denominated in dollars unless 
otherwise indicated. Coupon 
shown is minimum. C.dte=Date 
nexT coupon becomes effective. 
Spread = Margin above six-month 
offered rale (J three-month; 

§ above mean rate) for U.S. 
dollars. C.cpn = The current 
coupon. C.yId=Tbe current yield. 

' CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Chg. day = 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. price=Nominal amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Prem= Per- 
centage premium of the current ! 
effective price of acquiring 
shares via the bond over the 
roost recent price of the shares ' 

The list shows the 20 0 latest I 
international bonds for which 1 
an adequate secondary market ! 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAK; Kredietbank NV; Credit 
Commercial de France; Credit 
Lyonnais; Commerzbank AG; 
Deutsche Bank AG; Westdeutsche 
Landes bank Girozentrale; Banque 
Generale du Luxembourg SA; 
Banque Internationale Luxem- 
bourg; Kredietbank Luxembourg: 
Algemene Bank Nederland NV; 
Pierson, Heldring and Pierson; 
Credit Suisse/Swiss Credit Bank; 
Union Bank of Switzerland; 
Akroyd and Smithers; Bankers 
Trust International; Bondtmde; 
Credit Commercial de France 
(Sets.) London; Citicorp Inter- 
national Bank; Daiwa Europe 
NV; Deltec Trading Company; 
Dillon, Read Overseas Corpora- 
tion; EBC; First Chicago; 
Goldman Sachs International 
Corporation; Hambros Bank; IBJ 
International; Kidder Peabody 
International; Merrill Lynch; 
Morgan Stanley International; 
Nesbitt Thomson; Orion Bank; 
Salomon Brothers International; 
Samuel Montagu and Co.; Scan- 
dinavian Bank; Strauss Turnbull 
and Co.; Sumitomo Finance Inter- 
national; S. G. Warburg and Co.; 
Wood Gundy. 

Closing prices on July 25 


Meanwhile, inter national 
banks have been showing 
fairly strong interest in lending 
to commercial banks in Brazil. 
One such credit managed by 
Libra for Banco Itau was raised 
to $65m from $50m because of 
oversubscription at a margin of 
11 per cent over eight years. 

Entering syndication this 
week is the $300m credit for 
Poland. The credit is being 
co-ordinated by Bank of i 
America International, while 
Citicorp International is run- 1 
dug tbe books and Lloyds Bank 1 
International is the agent . 

Bankers in the Far East I 
report that the expected 5250m 
credit for Taiwan's Taipower 
has been cancelled by tbe bor- 
rower following failure to 
obtain Ministry of Finance 
approval for a 10-year maturity. 
The Ministry has been hoping 
for a 12-year credit although 
maturities of this length are 
now a rarity in the credit 
markets and hanks felt that 
Taiwan’s credit rating does not 
justify such a concession. 


CONSIDERING that there was 
relatively little net movement 
in U.S. money market rates and 
bond prices last week, it was a 
period of constant drama. Mr. 
Paul VoJcker. chairman of the 
Federal R serve Board, set the 
tone on Tuesday when to the 
surprise of Wail Street and, in 
the view of some Congressmen, 
in defiance of U.S. law, he 
declined to revise the central 
bank’s projections on monetary 
growth for the next year. 

Meanwhile, the Fed was 
bewildering WaU Street with 
its daily market activities, which 
on Tuesday involved interven- 
tion when the Federal funds 
rate (the short-term interbank 
rate) fell to 8ft per cent and 
again on Wednesday when the 
rate was at 8} per cent 

U.S. INTEREST RATES (V.) 

Week to Wsek to 
July 25 July 18 

3-momh Treis. bill 8.00 734 

3-mntii. cmcl. papar 8.38 8.70 

Federal funds wsokly 

average 8.50 6.80 

Treas. 30-year bond 10.23 10.13 

Lng-term AAA utility 11.45 11.25 

Lnq-irm A A Indust/I. 11.25 11.00 

Source Salomon Bras, estimates. 


Confirmation, thought the 
best minds in Wall Street, that 
the Fed had eased and settled 
for a funds rate of 8i per cent, 
compared with 9 per cent two 
weeks ago. Then on Thursday, 
the Fed’s approach to selling 
Treasury bills drove rates 
higher, raising doubts about 
Wall Street’s interpretation. 
Finally. Jate on Friday, -the Fed 
cut its discount rate to member 
banks from 11 to 10 per cent. 

These events and other con- 
siderations have thus provoked 
a debate along these lines: is the 
Fed, in spite of its own declared 
intentions, now more concerned 
with interest rate management 
than with bank reserve manage- 
ment and monetary growth? 

Much of the debate, as could 
be expected, turns on Wall 
Street economists matching their 
Fed watching with their own 
economic ideology. Some mone- 
tarists are sniffing a retreat 
from monetarism, for example. 

The concerns of the moment 
are the dollar and inflation, in 
priority according to your own 
guess. From the point of view 
of both these concerns, the Fed 


This announcement appears as a matter of record only. 


is anxious about interest rates 
tumbling much further at a 
time when demand may be on 
the point of turning in the 
economy, with all the conse- 
quent risks for renewed 
inflation. 

As for the money supply, the 
broadest of the Fed’s measures 
are already showing growth in 
line with the Fed’s targets (tbe 
old targets, unchanged by Mr. 
Volcker on Tuesday) and the 
more quoted M1=A and M1 = B 
measures are also starting to 
approach the lower bands of the 
Fed’s goals. 

So, we have talked this week 
in the newsletter to clients from 
Dr. Henry Kaufman, of Salomon 
Brothers, of “ potential for a 
credit explosion in 1981.” 

For the Fed. anxious to avoid 
inflationary errors of previous 
economic upturns, it is a daily 
balancing act. with the prospects 
for the economy still far from 
predictable and a number of 
other major problems, such as 
unchecked Federal budget 
deficits, still waiting in the 
wings. For Wall Street, it will 
continue a daily guessing game. 


June 1980 
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SIP 

Societa Italianaperl’Esercizio 
lelefonico p.a. 


US$200,000,000 

Ten Year Loan 
Guaranteed by 

STET 


Societa Finanziaria Telefonica p.a. 


Orion Bank Limited 
Bank of Montreal 
Credit Lyonnais 
Marine Midland Limited 


Gulf International Bank B.S.C. 
Landesbank Rheinland-Pfalz und Saar 
International S.A. 

Tokai Asia Limited 


Lead Managed by 

Gredito Italia no 

Banque de ITndochine et de Suez 
Kredietbank International Group 
The Sumitomo Bank, Limited 


Gulf Riyad Bank E.CL . . 

Landesbank Stuttgart (London Branch) 
Toronto Dominion International 
Bank Limited 


Co-Managed by 

County Bank limited 


Gredito Italiano, London 
in association with 


Australia and New Zealand Banking Group Limited 

Bank of Ireland Group 

Banque Con tinen talc du Luxembourg SA. 

Banque Vcmes et Commerdale de Paris 
Credit Lyonnais 
Gulf Riyad Bank E.C. 

Kredietbank N.V. 

Landesbank Stuttgart (London Branch) 

Marine Midland Limited 
Orion Bank Limited 
Tbe Sumitomo Bank, limited 
Tokai AsiaXimi ted 
Toronto Dominion Bank 


Bank oflccBa Paris Branch 

Bank of Montreal International Limited 

Banque de 1 ’Indochine et de Suez 

County Bank Limited 

Gulf International Bank B.S.CL 

HanseBank 

Landesbank Rheinland-Pfalz und Saar 
International S.A. 

Oesterreischische Volks ban ken Aktiengesellschaft 
The Royal Trust Company of Canada 
Sven&ka Handelsbanken SA. 

Tokai Bank Nederland N.V. 
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Companies and Markets 


WORLD STO CK MARKETS 


NEW YORK 


I960 

High Low 


'■ July 
Stock 25 


43 * 
16* 
197, 
351b 
&6 
313« 
457 e 
33la 
44* 
39 * 

24* 

44* 
16* 
35* 
123' 
23* 
32 1' 
34* 
361s 
60 1* 
243 b 
34 
M* 


27 *! ACF Industries... 

AMF 

W'3 AM Inti 

25 ARA. 

3?* ASA 

17 |AVX Corp ' 

34is ,Abbotts Labs 

19 lAema Clove 

29t 8 Adobe OK * GU, 
Aetna Life & Qas 
lAhmanson iH.F.i- 
■Air Prod &Chom 

.Akzons - 

■Albany In 1 1 

. Alberto-Culv. : 

16ia jAlbertaon'S ! 

23 Alcan Aluminium! 

25Sfl 'Alco Standard 

251s 'Alegheny Ludm..' 
42 U : Ailed Chemical— 

19 >8 Allied Stores. 

23 jANiB-Chalmors....: 
12 I Alpha Portd. 


30 

15 

5238 

8li 

231s 

75a 


35»a 
15is 
lSN 
34>« 
56 
31* 
45 lj 
24 Lj 
39* 
35* 
22 * 
403b 
10* 
313* 
123' 
22 i' 
30S„ 
50 >s 
31ag 
513' 
2338 
271a 
1718 


I960 

High Low 


Stock 


i July 
25 


1980 

Nigh Low 


Stock 


July 

25 


46 35 

36U , 27 


20 181* 
66 Se 47* 


69* 

385a 

5812 

61* 

llte 

SOU 

38 

36* 

37'a 

195* 

863a 

58 * 
83* 
297a 

37* 

45^3 

91? 

a 5* 

47 

09* 


53 

23* 

40* 

41 

6* 

59 

26U 

27* 

23 lg 
15* 

25* 

25* 

15* 

21* 

24 
28* 

4ia 
40 ? a 
31 
23* 


'Alcoa 

■AmaL Sugar 

■Amax 

'Amerada Hess.. 

Am. Airlines 

Am. Brands 

Am. Broadcasts. 

'Am. Can 

Am. Cyanamid ... 
.Am. Elect Pwr.,. ; 

Am. Express 

Am, Gen. Insnce. 
:Am. Hoist * Dk... 
Am. Home Prod-* 
Am.Hoap.Supply. 
Am. Medical Int. 

■Am. Motors 

Am. Nat Reeces. - 

Am. Petfina- 

Am. Quasar Pet.. 


66S* 
365* 
51 
61* 
83, 
BO* 
39* 
31* 
273» 
19* 
351? 
33* 
18* 
287* 
36 Jr 
45* 
47 8 
441, 
45 
34* 


13* 7* 

227* 17* 


42* 30* 

42 1T*8 


Columbia Gas.... 
Columbia Piet... 
Combined mt. ... 
Com bust n. Eng.. 
Combustn.Equip 
Cm with Edison.. 
Comm. Satellie.. 
Compugraphic... 


387* 
50* 
19* 
66 >8 
9* 
20* 
37* 
22i, 


85* 

24 

37Ja 

23* 

181(1 

SIT* 

18 


4* 

12 

277 8 

14* 

14 

18 

12* 


GL AH. Pac. Tea 47* 
Gt. Basins Pet.,.. 13 
GtNthn.Nakoosa 35 * 
Gt. West F)nanc|, 2 1 * 

Greyhound 16fi* 

Grumman 29* 

Gulf A Western... 17* 


J-9 ' 
26* 
401* . 
407 3 
58* 
24* 
86* 1 
27 
36 

48* ■ 
21* ' 
11 , 
283* 
313, : 
31* 
16* 
64* 


Is? 

16* 

31* 

29* 

41* 

14* 

20 

20 

15* 

375, 

IS* 

6* 

22 

25fi| 

21* 

12* 

443b 


CIG 

Comp. Science.. 

Cone Mills 

Conn Gen Ins 

Conoco 

Conrac 

ConB Edison 

Cone Poods. 

Coni Freight 

Cons Nat 6a*_... 
Consumer Power 
, Conti Air Lines... 

Conti Corp 

Conti Group 

Conti Illinois. 

Conti Telep 

Control Data 


1* 

23* 

39 

38* 

67* 

17 

263, 

25* 

25 

44* 

19* 

a* 

26* 

31* 

277s 

15* 

599g 


647i 

45* 

Am. Standard 

64 * 

£9* 

20* 

Am. Stores- 

38* 

55 

45* 

Am. Tel. & Tel .... 

62* 

32* 

22* 

Amtac 

30 V I 

43* 

5* 

AMP 

42* , 

28* 

.0* 

Ampex 

23* 

24* 

14* 

Amstar 

22* 

44* 

30* 

Amstead Inds 

41 

IV* 

14 

Anchor Hockg 

16* 

30 

21 

Anheuaer-Bh 

29 

50 

19* 

A'cata. 

24* 

37S? 

25 

Archer Daniels .. 

31* 

32* 

23* 

Armco. 

30.* 

17* 

12* 

Armstrong CK--. 

17* 

S7* 

15* 

AaameraOil 

20* 

57* 

30* 

Asarco 

40* 

414a 

27* 

Ashland Oil 

36!, 1 

247g 

17* 

Assd D Goods 

24 1 

52 

38'' 

Atlantic Rich 

47 j 


32* 

Auto-Data Prg.... 

443?; 

29 

191' 

Avco 

23* j 

22* 

15* 

Avery lntl 

19* 1 

35 

21* 

'Avnat 

33J : I 

395; 

32 * 

Avon Prods 


36* 

26* 

Baker lntl 

55* j 

24 

18* 

Balt. Gas A El 

235? j 

41 * 

20* 

Banco! Trist 

28* 

50* 

16* 

Bangor Punta. ... 

221? 

27* 

20* 

Bank America.... 

05* 

36* 

37* 

Bank of NY 

36* 

64 hi 

35* 

Bankers Tst- N.Y 

55J? 

34 * 

20a; 

Barry Wright 

30* 

4a* 

32* 

BauschA Lomb.. 

48* ] 


36* 

Baxt Trav Lab ... 

46* j 

231; 

17 

Beatrice Foods.. 

23* | 

3359 

25* 

Beckman Inetr... 

27* 1 

16it 

9* 

Baker Inds. 

16 

29* 

18* 

Bell & Howell 

255; 

15 


Bell Industries. . 

1118 

541' 

30* 

Sendix. 

481' 

26* 

17* 

Beneficial 

23 * 

25* 

19 

Beth Steel 

25* 

54* 

40 

Big Three Inds... 

54* 

22* 

l?i* 

Black & Docker.. 

20* 

29* 

22 

Block HR 

261'- 

37* 

23* 

Blue Bell 

267 a 

40* 

32 

Boeing. 

332? 

41* 

27* 

Boise Cascade... 

37* 

26* 

19* 

Borden 

25* 

40* 

30 

Borg-Warner 

37* 


44* 
16* 
25 ■' 
201, 
58 In 
23* 
83* 
44 
36 Sb 
31 
53* 
54i 4 
30 
77* 

26bn 

445, 

78* 

49* 

39* 

47* 

20* 


1 293b 

I ** 
18* 
16* 
45* 
20 

■ 60 
31* 
24* 

23 

33* 

23 

15* 

37b 

■ 16"g 

■ 35* 
53* 
37 
385, 
31* 
117i 


Cooper bids. 

Coo rs Adolph 

’Copeland 

Copperweld 

Coming Glass.. . 
Corroon Black.... 
Cox Broadcast's 

Crane 

Crocker Nat 

Crown Cork 

Crown Zell 

Cummins Eng .... 
Curtiss-Wright.. 

Damon 

□ana 

Dart Inds 

Data Gan 

Dayton-Hudson ' 

iOeere.. 

Delta Air 

Den'nys 


43Ss 

1598 

22 is 
19 
56ia 
22 * 
83 
35* 
337b 
29* 
46* 
32* 
25* 

7ie 

23 
41* 
765* 
475b 
35. * 
473e 
19* 


511' 
271' 
118* 
285g 
12* 
43* 
35* 
16* 
29 
41 Jfl 
36 
49* 
44 
227a 
24 
26 
343 b 
75&* 
37sg 
50* 


I 32 Ts 
20* 
82* 
20* 
. 8 
28* 
26 

1 11* 

■ 22* 
! 28> 
29* 
1 21 
I 38* 
■ 14*8 

: is* 
i 20* 

. 24* 

. ag 
25 

; 357g 


:Guif 011 

Hall (FBI 

■Halliburton 

Hammer mil! Ppr. 

Handloman 

Hanna Mining 

Hareourt Brace.. 
Hamlschfeger.... 

Harris Banop 

iHarrla Corp 

Narsco — 

Hecla Mining 

‘Heinz iHJ) 

^Heller Inti 

Hercules-..—... 

Hershey 

Heubiein 

Hewlett Pkd. 

Hilton Hotels 

'Hitachi 


437b 
36* 
117* 
26* 
12* 
32 7a 

; 31* 

IS 

' 26* 

■ 40lg 
: 33* 
. 56* 

. 43* 

■ 20* 

: 18* 

: 25* 

32* 

72* 

36* 

: 47* 


20* 

13* 

50 

36* 

143? 

79* 

153s 
18 
53* 
110 
34. < 
43* 
38* 
40* 
38* 
70* 
IS* 
19* 
49* 
45* 
55* 


12* 

It 

28* 

25* 

73s 

68* 

8* 

141? 

41* 

503, 

233, 

30>' 

29 

35* 

28* 

39* 

9* 

14* 

35* 

32* 

23 


Dentsply Inti 

Detroit Edison.... 

Diamond Inti 

Diamond Shamk 

di Giorgio 

Digital Equip 

Dillingham 

Dillon 

Dianeyi Walti .... 

Dome Mines 

Donnelley IRRi.... 

Dower Corp 

Dow Chemical.... 

Dow Jones 

Dravo 

Dresser 

Dr. Pepper 

Duke Power 

Dun & Brad 

Du Pont 

E G & G 


17* 

13 

37* 

31* 

9ii 

75*r 

127j 
17S? 
50* 
110 
33* 
42* 
34* 
443, 
36* 
67 * 
12* 
18 
48* 
433, 
30* 


173, 

25* 

56* 

68* 

98* 

17* 

19 

187g 

437 a 

187? 

31* 

49* 

33* 

32* 

68* 


•Hobart Corp ; 17* 

Holiday Inns. : 23* 

•HOtly Sugar 52* 

.Homes take < 68* 

Honeywell I 877 a 

Hoover 17* 

Hoover Unlv) .' 18* 

Hormel Geo- ! 

Hospital Corp.... 
Household Fin.... 
Houston I nd 
.Houston Nt Gas.. 

. Houston Oil Min.' 33' 
l?7g 'Hudson Bay Mng 1 25* 
48* .Hughes Tool | 62* 


12* 
137g 
33* 
39* 
66* 
85g 
12* 
135? 
27* 
13S« 
25* 
56* 
19* 
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40 7 8 
10* 
20* 
47* 


64* 

137b 

17 

38* 

17* 

27* 

36* 

16* 

25 

6* 

9* 

25* 


32 7s Humana. 

9 Hunt (Philip A)..,,. 

8* Husky on 

19* Hutton (EF).. 

97 8 Huyck.. 

ICInds 

INA Corp 

IU In* 

Idee Basic Ind... 

idea. Toy 

1CI ADR 


183a 

27 

97, 

16* 

37* 

7* 

15 


511' 

117B 

17 

3650 

17* 

25* 

35* 

IS* 

24 

5* 

67a 

24 


32* 

191? 

INCO 

20 

61* 

46* 

Ing arson Rand ... 

59* 

1 33* 

27 

Inland Steel 

30* 

1 80* 

55 

Intel 

77* 

1 53* 

22* 

Inter lake 

28* 

I 37* 

26 

In tor North 

34 

J 71* 

51 

•IBM.- 

64* 

I 23* 

17 

Int- Flavours. 

21* 

1 ??. 

23ig 

int- Harvester 

31* 


1980 

High Low 

Stock 

July 

26 

66 m 

29* 

.Mesa Petroleum 

42 

9* 

CM: 

MGM 

8* 

761' 

501* 

Metromedia 

73 

41 

25* 

Milton Bradley ... 

54 

675? 

461* 

Minnesota MM ... 

54 lj 

69 

30* 

Missouri Pac 

65* 

39* 

61* 

Mobil 

77* 

16 

71' 

-Modern Mentis- 

15-* 


198D 

High Low 


Stock ^ I CANADA 


10* 


37* 20* 

61*4 ' 425a 


58 

50 


36* 

40* 


617b ■ 413b 
15* ' 12 


15* 12* 

37* : 26* 


265a • 19 
39* ‘ 29 


Mohaaco - 

.Monarch MiT 

Monsanto 

MooreMoGmrk... 

Morgan MPi 

Motorola 

'Munslngwear 13* 

I Murphy -GC) 15* 

iMurphy Git ......... 36* 

-Nabisco 295s 

iNalco Chem 1 38* 


81. 

35* 

56* 

44 

45t a 

53* 


*7* ; 
243* ; 
30 
22 

24* j 
427 b 1 
29* 1 
21 i 
20* ! 
ai* : 
63* ! 
16* . 


11 ‘Napco Industries 1 17* 

155b iNat- Can J 19*9 

22* Nat Detroit....-...! 27 
17* Nat. Diet. Cham..; 28 

17 [Nat. Gypsum 23* 

12* .Nat. Medical Ent 40 * 
11* [Nat. Semi cductrJ 29* 
18* Nat Service Ind-' 19* 

13* 'Nat. standard 14 * 

25* .Nat. Steel ' 28* 

27*4 .Natomas- ■ 56* 

10 * Ingnb 15* 


80 

23* 

35* 

17S B 

24* 

56* 

14* 

35ia 

306* 

505b 

29 


62* NCR 675, 

175a New England El- 225' 

285a New Eng .Tel 34* 

13* NY State E AG— 16* 

181, NY Times 231' 

31* Newmont Mining 47* 
10 5« Niag. Mohawk.... 13* 

27* NICORInc— 33?g 

20* Nielsen (AG) A..... 30* 
33* NL Industries—. 30* 
17* NLT 22* 


396s 
48* 
31* 
25* 
14* 
58* 
306 b 
29* 
03*0 
11* 
39 
417 8 
166? 
31 'a 
37* 
25* 
15 
2BI» 
22 
4078 


21* 

30* 

233, 

16* 


377g 

205' 

18* 

25* 

7* 

32* 

31 

11 

20*8 

275a 

20 

117 8 

175« 

14* 

28* 


'Norfolk A Westd 1 
Nth. Am. Coal. 
'Nth. Am. /Phllps- 
Nthn. State Pwr. 1 
iNorthgate Exp—1 

Northrop 

Nwest Airlldes... 
]N west Bancor p... 

;Nwest inds 

K-westn Mutul. ..' 
Nwsstd Steel W-. 

Norton ... 

, Norton Simon....- 
Ocddental Pet—. 

Ogden 

Op [Ivy + Math— 

Ohio Edison ' 

OkJa. Nat- Gas....' 

Oi»n 

Omark 


367s 

41* 

31* 

25 

9* 

46* 

28* 

25 

30* 

10s» 

255, 

39* 

16* 

275b 

55* 

24* 

14* 

28* 

19* 

39T a 


18* 

105g 

257' 

60* 

295' 

185? 

30-’, 

28* 

6 

30* 

38* 

16* 

335a 

405s 


135' 

6* 

16* 

43* 

20* 

11* 

19* 

18* 

3Js 

16* 

297; 

12* 

23* 

24* 


10* 

267s 

44* 

38* 

16* 

30 7^ 

44* 

27* 

30 

22t 3 

15* 


573 

207s 

305' 

287 8 

13* 

174e 

34* 

217g 

20* 

13* 

10* 


Braniff lntl 

Briggs Stratn. ... 

Bristol-Myers 

BP. 

Brockway Glass 

Brown 

Brown Forman B 43 * 

Brown Grp 2 7 (3 

Brown A sharp.. 
Browng-Ferris... 
Brunswick. 


7* 
267 a 
43* 
32 5 B 
16 
30* 


Easco 

Eastern Airlines.. 
Eastern Gas A F. 
Eastman Kodak.. 

Eaton 

Eohlm Mfg. 

Eckerd Jack 

Electronic Data.. 
Elect Memories. 

El Paso 

Emerson Elect ... 
Emery Air Fgt.... 

Em hart 

.Englehard MC— 


18 

9* 

22* 

60* 

29* 

14* 

30* 

26* 

55* 

£0 

38 

157i 

32* 

39* 


10* 
20 
48* 
301' 
30* 
39* 
41* 
26* 
31 * 
32* 
37* 
24 * 
32* 
82 
10* 
20* 
437a 
25* 
25* 


10 

1340 

31* 

18 

23* 

225, 

30* 

19* 

23 

22* 

23* 

185e 

IS* 

66* 

6* 

1440 

27 

175' 

167 3 


Int. Income Prop 
Int. Multifoods .. 

Int Paper 

Int- Rectifier 

.int Tel A Tel 

Iowa Beef 

Irving Bank 

James <FSi 

Jeffh-Pilot 

Jewel Coe 

Jim Walter . . .. 
Johns Manvilie... 
.Johnson Contr... 
Johnson A Jna... 
Johnathn Logan., 

;Jo4tens 

Joy Mfg ' 

,K Mart 

Kaiser Alumln. ..I 


16* 

40 

24 

305? 

36 

39* 

25* 

28* 

30* 


16 

52* 

30* 

26* 

507g 

34* 

13* 

24* 

24* 

56 


S7fl 

18 

22to 

20* 

ieu 

265« 

1Q5, 

1B5, 

17* 

41 


Outboard Marina 
Overseas Ship—: 
Owens- Corning.. 
Owens lllinois....- 

PHH Group 

PPG Inds • 

Pabst Brewing..., 
Pac- Gas A Elect- 

Pac. Lighting.. 

Pac. Lumber 


Ill, 

313, 

28* 

25 

28* 

34* 

12* 

23* 

22* 

51* 


28* 

21* 

125* 


23* 
23 
79* 
38 * 
B6 
49* 
54* 
70* 
59* 
33* 
27* 
18* 
45* 
42* 
29* 
35* 


15* Bucyrus-Erie. 

15 Burlington Ind... 
Burlington Nrhn- 

Burndy 

Burroughs 

CBI Inds 

CBS 

CPC lntl 

Cam obeli Red L~ 
Campbell Soup.. 
Campbell Tag g... 
Canal Randolph. 

Can Pacific 

Carlisle Corp 

Carnation 

Carp Tech 


35 

26* 

61V 

34* 

43* 

55* 

27 

25* 

1913 

13* 

29* 

19 

21 

26* 


20* 

21* 

39* 

37 

62* 

48 

49* 

69* 

59* 

Z95» 

21* 

17* 

36 

37 
26i 8 
34* 


38* 
14* 
49* 
30* 
25* 
45* 
72 
307g 
15 
45R 
40* 
18* 
17* 
345g 
105a 
30* 
28 V 
9* 
39* 
17* 


25* 

6* 

25 
22* 
16* 
2650 

52* 

215, 

9* 

3 

26 
12* 
117g 

25* 

5* 

215b 

22* 

6* 

32* 

10* 


Ensensh 

Envirotaeh 

Esmark 

Ethyl 

Evans Prods. 

Ex Cell O 

Exxon 

■ FMC 

Faberge 

Fodders 

Federal Co- 

Federal-Mogul. .. 
Fed. Nat. Mort... 
.Fed. Paper Brd 
Fed. Resources.. 
Fed. Dep. Stores. 

Fieldcrest Ml 

iFirastone 

1st Bank System. 
1st Charter Fin... 


38* 

10* 

4ga? 

29* 

23V 

36* 

705, 

25* 

12* 

4* 

38* 

173, 

16 

28* 

7* 

30* 

£83? 

7J* 

38* 

16* 


«6* 

29* 

12* 

23* 

21* 

43* 

29* 

84 

38 

48*, 

12* 

27* 

25* 

30* 

48* 

9 

23* 

125, 

32* 

29 


25J? 

19* 

63' 

12* 

157, 

243, 

21* 

55* 

295 0 

373, 

9* 

19* 

16* 

19* 

395' 

5* 

147 9 

71& 

20 

18* 


-Kaiser Steel 

Kaneb Services..' 
Kaufman Brd. 

Kay Corp 

Kellogg 

-Kenneoott Cpr. 

.Kennamet&l 

.Kerr-McGoe 

Kldde 

.Kimberley-Clk — 
-King's Dept. St ... 
Kmght Rdr. Nwi.j 

■Koehrlns 

Koppers 

Kraft 

Kroehler 

-Kroger. 

LTV 

Lanier Baa. Prod 
1 Lear Siegler 


9* 
128 
295; 
21* 
123a 
28 
435a 
561, 
253 b 
237b 
IB 
9 
31 
89 
40 J, 
415b 
35 
46* 
39* 


5* 
95s? 
1">B 
14 
8* 
12* 
26* 
33* 
14 
! IB 
. IB 
43s 
£2* 
' 5!3« 
I Z7S' 
. 29 
. 23* 
I 29* 
i 29 sa 


Schlitz Brew J.- 
Schlumbergor,. 

scm 

Scott Paper 

Scudder Duo V_ 
Sea Contra 

Sea brd coast L. 

Seagram ........... 

Sealed Power. 

3 carle (G D> 

Sears Roebuck.. 

Sea train Lns 

Security Pac...... 

Sedeo-. .... 

Shell Oil 

Shell Trans ........ 

Sherwfn-Wms..'.., 

Signal. 

Sign ode...— 


. 

, 127 
. 28* 
. 18* 
12 
26* 
42* 
55 
23* 
22* 
175s 
61, 
285, 

84* 

37* 

58* 

33 1* 
40* 
38* 


1034 7* 

10 * 1 - 63b 
153b •' 9* 
46 295g 

64* 1 45 
144, 9* 

10S* 1 6 

16* , 12* 
27Sg 20* 
ISSg ' 10* 
61* 40* 

365b 50 

455* ; 30* 
74* • 51* 
30 175a 

50 21 

6 95s 1 417g 
18* 13 

255? 18 

39it 26* 
53* ' 23 


(Simplicity PatL-, 

[Singer . i 

[Skyline 

'.Smith intL 

'smith Kline 

Sonosta IntL.— . 

Sony. — ...... 

Southeast Ban kg! 
iSth- Cal. Edition 

Southern Co.. .' 

Sthn Nat. Res..... 
iSthn N- Eng. Tei. 
'Sthn Pacific...—. 

Sth Railway-- 

Southland 

SW Bancs hares.. 

Sperry Corp, 

iSpring MUIftw 

Square D—— 

■Squibb ... 

■Std Brands 


27* 
81* 
64 5g 
547 b 
205, 
21* 
23* 
15T« 
29* 
44 
£2* 
445* 
176* 
28* 
44 
475, 
34* 
35* 


! 19 
533 4 
■ 38* 
: 41 
134' 
1 15 
1 16* 
12* 
18 

• 31 

• 13* 
36 

127* 
18 
32* 
. 35* 
- 26* 
' 24* 


iSt'd Brda Paint.. 
St'd Oil C'llfornia 
■Std Oil Indiana- 

,Std Oil Ohio. 

Stanley WKs 

■Stauffer Chem... 

■Starling Drug 

■Stevens 1JP1 

Stokely Van K — 

Sun Co — — 

Sunbeam 

ISundstrand 

■Superior OIL.. 

Super Val- Strs... 

Syntax 

TRW 

Toft 

Tampax.. 


26* 
78* 
62 
487 8 
18* 
20* 
22* 
155? 
22 Se 
40* 
IT?? 
393, 
1735, 
28* 
415s 
43i a 
aa* 
3050 


16* 

47* 

47 

43* 

33* 

9 

6* 
■ 9* 
21* 
28* 
35* 
”8-13 
36* 
495? 
135? 
73* 
307a 
13 
40* 


11* 

32* 

325, 

21* 

24* 

4* 

5* 

5* 

14* 

215, 

22* 

20* 

23* 

30* 

6* 

325? 

233, 

8* 

24* 


'let Chicago 

1 sICity Bank Tex 

.1st Ini Bene 

1st Mississippi... 
■let Nat. Boston.. 

1st Pe nn 

Fisons 

Fleetwood Ent... 

rlexi-Van 

Florida Pwr A L. 

Ford Motor 

Foremost Mek— 
Foster Wheeler.. 

Foxboro 

Franklin Mint 

Freeport Mint. ... 

Fruehauf 

GAF 

GATX 


151? 

45* 

44* 

417b 

32 
5* 
5i« 
as, 

17* 
27 * 
26 
26* 
36 
48 
12* 
4478 
£6 
11* 

33 


22* 

58* 

531; 

475j 

15* 

£1* 

26* 

17 

29* 

1* 

275' 

10* 

43* 

463, 

447 8 

30 

36* 


1476 
43 Jj 
40* 
29* 
11* 
976 


Carter Hawley ... 205? 

Caterpillar 56 * 

Celanese Corp ... 53 

Centex. j 39* 

Central A SW , 137 s 

Central Soya 15 * 

215a .Central Tel Util..' £5* 

11* Certain-teed 16 

12* Cessna Aircraft... 

1 Champ HomeBId 

197g Champ lntl 

6 .Champ Sp Plug..- 

17 Charter Co ■ 

34-* Chase Mannhatn' 44-* 

83* Ohemical NY 417 b 

195b .Cheese Pond . ... 30 
25* Chessle System..! 34* 


16* 

1* 

26* 

10 

18 


25* 

17 

Chicago Pneum. 

24 

23* 

12* 

11* 

b* 

.Chrysler ! 

6S' 

4U . 

2** 

40* 

307* 

‘Chubb • 

38* 



42* 

27 

Cincinnati Mil 

41* 

29 

19* 

24* 

17* 

Citicorp. 

21* 

33* 

22* 

39* 

373' 

Cities Service .... 

34 

765< 

43 

29 

143' 

City Investg...— .. 

25* 

25* 

17* 

39S? 

29* 

Clark Equipment. 

355' 

965' 


37* 

26 

Clave Cliffs Iron. 

30 * 

36 

18* 

10* 

8 

Clorox.... 

10* 

37* 

181a 

9* 

670 

Cluett Peaby 

87b 

37!. 

185, 

353' 

281a 

Coca Cola 

35i* 

1 2 lip. 1 

16* 

6* 

4 

Coca Btl. NY 

6* 

1 15S* 

10* 

lb* 

lli» 

Colgate Palm-... 

14 * 

1 27* 

20 


6* 

Collins Alfcman... 

7”b 

435' 

33* 

65* 

35* 

Colt Inds 

46* 

39i s 

36* 


0053 

43* 

52* 

377b 

16 

23«a ; 
84* 
56* 
5* 
33 7 B 
63* 1 
28* 
553s 7 
21* ! 
9* 
55* : 
395? ; 
29* 


20* 

29* 

39 

225? 

11* 

16 

58* 

443, 

2* 

235b 

39* 

19* 

39Sb 

12* 

4* 

37* 

28* 

23 


GK Technologies 
Gamble-.Skogmo 

Gannett 

Gelco 

Gen Am invest... 

Gen Cinema 

Gen Dynamlos .... 

Gen Electric 

Gen Exploration 

Gen Foods 

Gen Instrument 

Gen Mills 

Gen Motors. 

Gan Portland.— 
Gen Pub Utilities 
■Gen Reinsoe;....:.- 

Gen Signal 

(Gen Telep Elec..' 

Gen Tire ...... 

:Genesso 


40* 

43* 

52* 

35* 

15* 

22* 

72 

54 

25, 

30* 

615' 

26* 

49* 

21* 

6* 

53 

38* 

37* 

17* 

33, 


Genuine Parts:. 

Georgia Pac 

jGeosource 

■Garber Prod 

Getty Oil 

Glddingt Lewis 

Gillette 

Global Marine.. 
Goodrich iBFu. 
Goodyear Tire.. 

Gould 

Grace 

Grainger 1WWI . 


25* 

29* 

74* 

237a 

843, 

26I< 

27* 

37* 

203, 

147, 

25* 

415? 

313' 


26* 1 
28* 
40* 
2770 
26* 
68* . 
607* 
465, 
67* 
473, 
78* 
323, 
28 
963' 
£8* 
103' 
73* 
17* 
665, 


19* 

204b 

30* 

18* 

193, 

324, 

46* 

33* 

40* 

23* 

535, 

22* 

22* 

33* 

183' 

75? 

51* 

13* 

447 3 


Leaseway Trans- 

, Lenox 

Levi Strauss 

-Levitz Furntr 

Libby Owe nt Fd. . 

■ Liggett Group.. 

Uliy "Eli 1 

Lincoln Nat 

Litton Inds 

Lockheed.'...' . ... 

Loews 

Lone Star Inds- .. 
Longs Drug Sirs.. 
Louisiana Land.. 
Louisiana Pac- . 

Lowenstsin 

Lutorirol 

Lucky Strs 

MCA. 


56 

135? 

11 

Pao. Tal A Tal. ... 

13* 

24* 

17* 

15* 

Palm Beach. 

1653 

24* 

61b 


■Pan Am Air 

5* 

79* 

367g 

28* 

'Pan Hand. Pipe-- 

32 lg 

9* 

52 

34* 

Parker Drilling... 

51* 

20* 

32J? 

24 

Parker Hanfn 

29* 

41?' 

29* 

19* 

Peabody Inti 

25* 

84* 

27* 

20* 

Penney JC 

26* 

22* 

54* 

25* 

Pennwalt 

2B7 a 


53: 4 

34 

Pennzoil 

42 


55* 

40* 

Poopie s Gas 

497 6 ' 

Hip 

265g 

20 

Pepsico...- 

3536 

19* 

54* 

56* 

Perkin-EI mer 

517a 

20 U 

351' 

23* 

Petrie Stores 

35* 

30* 

395s 

BBTg 

Petrolane- 

37* 

26* 

44 

32 So 

Pfizer 

40 

78 lj 

47* 

265' 

Phelps Dodge 

34 

57* 

15fig 

12 

iPhila, Elect 

14* 

467 5 

431? 

29 

!PhlJip Morris 

42* 

11* 

605fl 

38* 

Phillips Pot. 

46* 

23* 


275s 

Plllabury 

365? 

225e 

50* 

30* 

Pioneer Corp 

48* 

27 

39* 

28* 

Pitney-Bowes 

35 

44* 

28* 

19 

Pittston 

267g 

4* 

8* 

5* 

Planning Rsch.— 

7 

22* 

31* 

19* 

■Plessey 

49* 

12* 

27* 

1958 

Polaroid 

27* 

28* 

38 

29* 

Potlatch 

37Je 

3558 

23* 

16* 

Prentice-Hall 

21 ig 


79 

631? 

;Proctor Gambia ■ 

76* 

25* 

2070 

15* 

Pub. Serv. E * G. 

20 

265? 

58* 

24* 

17* 

Pub. S. Indiana— 

23 

26 

40* 

20 

Pullman 

31* 

20 

16* 

13* 

Purex 

16* 

68* 

32 

31 

Purolator 

23* 

54 

34* 

24* 

Quaker Oats- 

31* 

44* 

26* 

18* 

Qua n ex 

22* 

575' 

7* 

4* 

Quesrtor 

5* 

30* 

25 

19* 

RCA 

24 - 

765? 

13 * 

u* 

Ralston Purina... 

12ia 

32* 

8?j 

bSft 

Ramada Inns 

8* 

27* 

5 

3* 

Rank Org ADR:.’ 

37a 

46* 

84* 

631. 

Raytheon 

80 

275' 

51 

37* 

Reading Bates.... 

435? 

10 » 

107a 

b* 

Redman Inds 

97? 

71 

31* 

25* 

Reaves Bros. 

31 


647 8 

155 

631, 

445, 

265b 

40* 

B7* 

7B* 

34* 

107 

65 

10* 

53* 

29* 

28* 

47* 

45* 

25i 2 

63* 

39* 

58 


1 28* 
I 924, 

1 43 
j 327 b 
16 
28* 
1 41 

; 57 

I 233, 

: 77* 

32 * 
: 15 
1 SQlg 

I 21 
20 
36is 
295? 
183' 

38* 

28* 

45* 


Tandy - 50* 

Taladyne _....|150* 


Tektronix 1 603, 

Tenneco 40Ss 

■Tesora Pet 22 

Texaco 37ie 

Texas Comm. Bk. 55* 
Texas Eastern....; 75=, 
.Texas Gas Trn.... 30* 
Texas Instrmts... 101* 
Texas Oil A Gas.. 51* 
Texas Utilities.... 18 

Texasgulf 42 

Textron 26* 

Thermo Electro 47* 
Thomas Betts.— 46 

Tidewater— 45 

Tiger Intt..... 24* 

Time Inc 53* 

Times Mirror 37.* 

Timken 1 55* 


23* 

147s 

30* 

24* 

19* 

373,- 

27* 

17* 

44* 

21 


13* 

Si- 

19* 

18 

14* 

29* 

20 * 

10 

35 

16* 


Tipperary 

Tonka 

Total Pet 

Trane 

Transamerica- - 

Trans Union 

Transway 

Trans World 

■Travelers 

Tri Continental , 


19 
15 
24* 
22;; 
17* 
34* 
22 .* 
16* 
39* 
205 j 


267? 

39* 

17 

24* 

143. 

27* 

64* 

49 

47* 

lOfi? 


13* 

30 

10 * 

137b 

JO* 

105B 

48 

56 

56 

6* 


Triton Oil Gas-... 
20th Cent Fox.. 

Tyler. 

UAL 

UMC Inds. 

UNC Resources.. 

Unilever NV~ 

Union Camp 

Union Carbide-... 
UnionCom merce 


24 

57* 

14* 

185, 

13 

15* 

643- 

47* 

457 3 

93, 


163, 

463? 


143. 

71* 


9fe 

54* 


Reich hold Chem. 
Reliance Group., 


II* 

653' 


14* 
17 
46 
20 * 
35 U 
47* 
72* 
21 * 
26* 
26 
705, 
217 S 
56* 
283, 
50 s , 
11 

167s 

97, 

265b 

226b 


5* 
103, 
30'-' 
167? 
27* 
32* 
46* 
12 * 
18* 
17 
53 >' 
125. 
40* 
1938 
19 5' 


Macke 

MacMillan 

Macy 

Madison Fund. .. 
Mfcrs Hanover.. 

Mapco 

Marathon Oil 

Marine Mid 

Marley 

Marriott 

Marsh McLenn .. 

Marshall Field 

Martin Mtte. .. 
Maryland Cup. . 
Masco. .. 


13* 
13* 
47* 
20 * 
30 J, 
43* 
58* 
18* 
24 
26 
66* 
1578 
523, 
26 
30 


27* 

145b 

36 

503' 

50* 

43 

31* 

33 

14* 

283« 

30 

78* 

287? 

3BS, 

19* 

403« 

78 

41* 

273, 


6* 

Matssey-Fergn . .. 

~ l Z 

12* 

Mass Multi Corp- 

lb* 

65b 

Mattel 

9* 

18* 

May Dept Str*. .. 

26 i« 

lb* 

Mayer tOscan.... 

17* 

31* 

Maytag 

26 

8* 

McCulloch Oil 

13 

22 

McDermott iJR: . 

32* 

36* 

McDonald's 

45* 

25 7g 

McDonnell Doug. 

33 


McDonough 

41 

21 

McGraw Edison. 

26 * 

24* 

McGraw-Hill... . 

32* 

7* 

McLean Truckg.. 

9* 

2U1> 

Mead 

2b* 

21 

Media Ganl 

30 

65* 

Medtronic 

73* 

22 

Mellon Natl 

27* 

23* 

Melville 

38 

10* 

Memorex 

1378 

30* 

Mercantile Sts... 

37 

60* 

Merck.. „.■■■ 

75* 

32 

Meredith 

38* 

17* 

Morrill Lynch 

26* 


26 
50* 
20 
375, 
30* 
18* 
507, 
18 f« 
395 b 
393, 
255g 
22i, 

36 

8* 

15* 

31* 

47* 

52* 

6458 

121 , 

54* 

143, 

92 

297, 

16* 

29* 

261, 

255, 

37 lg 
40* 
39* 
54* 
78* 
42 
363' 
723» 
45* 

9* 

8* 

42* 


20* 
21 * 
. 12 * 
23* 
21 
11 
36* 
16* 
. 28 
27* 
l 177, 
1 19* 
■ 22 
I 67, 
11 * 
. 17* 
33 
175. 
34* 


Republic Steel. .. 

Rep of Texas 

Hosch Cottrell.... 

Resorts lntl A 

'Rev co 1DS1 

Revere Coppor...' 

■Revlon 

Rexnord 

Reynolds fRJ) 

Reynolds Mtls 1 

Rich- Merrell 

Rite Aid 

Roadway Expa ,.' 

Robins <AHi 

Rochester Gas... 
Rockwell lntl .... 
Rohm A Haas... _ 

Rollins- 

Rolm 


! 8* 
. 19* 

1 10* 
60* 
20 * 
, lira 
. 163' 

: 16* 
195, 
245, 
311; 
27? a 
35 

: 49* 
' 31 
25* 
48* 
30 

. 5* 
4* 
29* 


.RoaerCorp" • 

Rowan • 

Royal Crown 

■Royal Dutch 

.Rubbermaid 

Russell Stvr 

Ryan Homes ....... 

Ryder System.. .. 
SFN Companies..; 
SPS Technology.' 

Safeco ... - 

Safeway Stores.. . 

St. Joe Minis 

St. Lou 1 2- San F..„. 

St- Paul Cos 

St. Regis Paper...- 

•Santa Fe Inds 

Santa Fe lntl 

Saul Invest ■ 

Saxon Inds 

Sobering Plo 


23 7s 
28* 
18 
347g 
30* 
14* 
4B* 
18* 
367, 
34 
243, 
29* 
35* 

9J, 
14* 
295' 
453' 
29* 
63* 
11 * 
32* 
15* 
90 S B 
24* 
137, 
27* 
25* 
26 
29* 
38 
30* 
54* 
76i« 
36* 
31* 
60* 
41* 

9* 

6 7, 

41 in 


60* 

507, 

43, 

14 

40 

43* 

20* 

3b* 

26* 

9*4 

24* 

22 * 

37* 

36* 

26 

52 

19* 

61 

27* 

35 

117 8 


45* 

34 

S 1 * 

97j 
25* 
557, 
11 
25 ?g 
12 ), 


16* 

16Sa 

20 * 

26 

IB* 

375, 

145, 

41* 

18* 

T 


Union OH Cal 

Union Pacific 

jUniroyal 

■Utd Brands 

.Utd Energy Res-. 

US Fidelity G 

•US Filter 

US Gypsum 

US Home 

JJSinds — 

■US shoe- 

US Steel 

US Surgical-......^ 

US Tobacco- 

,US Trust 

Utd Technolgs .. 
'Utd Telecomms. 


Upjohn 


Varlan Aasocs..... 
Vemitron-.- 


59 

47* 

4* 

13* 

39 

42* 

1913 

55* 

26=a 

y-3 

25* 

21* 

-36*. 

36* 

21 * 

47* 

IT* 

65 

257, 

253s 

1050 


12 * 

37ij 

34* 

27* 

43* 

17* 

45* 

25 

20 * 

69 

26 s ' 

27* 

4l7g 

101, 

34 

647 B 

26* 

se 

37* 


9*8 

50* 

22 * 

19* 

28* 

117, 

36* 

17* 

16 

567, 

22* 

217g 

28* 

6* 

23* 

37* 

19* 

263 4 

28 


'Virginia EP 1 

Vulcan Matris-. .. 
Walker iHmiC. H. 
Wallace Murray... 
Wal-Mart Stores. 

Warnaco 

Warner Comm? ... 
■Warner-Lambt ... 
Washington Post 

Waste Mangt 

WeicMkts 

Wells Fargo 

,W. Point Pepol... 
Western Airlines. 
Westn. Bancorp-' 
Westn. Nth-Ame. 
[Westinghouse .... 

Westvaco 

.Weyerhaeuser. .. 


11* 

37 

24), 

24 

42 

143, 

45* 

19* 

18* 

567? 

25* 

253-. 

393; 

V* 

293 4 

64 

247, 

313j 

36* 


44* • 
251, . 
21 
261, 

9 

26* ; 

1631 , 
401, ; 
30* 1 
3* 

26* ; 
28*, • 
59,, 

9* . 

67 

17* . 
42 * 
13 1 


29S, 

15* 

14* 

18* 

37, 

19 

111, 

263, 

24 

17, 

19* 

21* 

30* 

6* 

49* 

12 

24* 

B* 


Wheelabre.tr F ...' 
Wheeling Pitta ...1 

'Whirlpool... • 

1 White Consol td..' 

.White Motor * 

1 Whittaker- 

iWlckes 

.Will lama Co 

Winn-Dixie Str....i 

I Winnebago 

■Wise Elec Power 

Woolworth 

Wrigley ' 

Wyly 

Xerox • 

Yellow Frt Sya ...- 

.Zapata ' 

Zemtb Rad 


44* 

19* 

20* 

253, 

4* 

24* 

157, 

35* 

29* 

2 

25* 

27* 

31* 

9* 

67 

16* 

41i, 

123, 


Indices 


NEW YORK 


-DOW JONES 


July July 
25 24 


July July 
25 - 22 


July ' July 
21 18 


1980 


■ Since CmpiFt’n 


High 1 Low : High ; Low 


*Industr’lff0».D9 92G.ll92fl.68 , 927.SO 928.67 923.98 928.67 

<21171 

H'meB'ndfi 72.69 72.93 73.18 73.55 73.54 73.25 76.61 
i , i23i6l 

Transport .505.90 308.50 3W.?»'3 12.5B 313.43 309.60 313.43 

i2I/7i 

Utilities 112.95 118.16 118.47 114.28 114.17 114.28 115.88 

<B/7t 

Trading Vol' 

OOO'Bf .36,260 42,421145,890 52,230 4 2.750 58,040; - 


753.13 

mn> 

65-87 

iMifl 

233.69 

(27/8i 

98.84 

127/3) 


. 1051.70 ' 41.22 
5 Ull7I> '11171111 


■ 3TS.45 12.23 

.(2117/801 <8/7(821 
165.82 10.62 

i (20/4)68) (28/4/42 


Day’s high 925.34 low 915.23 



July 18 

! July 11 

July 4 

[Year ago (approx) 


6.72 

5.93 

6.94 

I 5.83 

STANDARD AND POORS 

.July July 
25 ' 24 

i i 

. July ! July 
• 23 ' 22 

' July ' Juh 
21 18 

1980 

$Fnce Cmpii'fn 

High ' Low | High . Low 

ilndusi'Is ... 156.64' 157.66 157.3* 1JB.07 

{Composite 120.78 181.76 121,35 122.13 

' ! < 

! July 16 

738.40 157.80 138.40 . 111.89 ; 159.40 3.H 

. »2I|7) l27/7j .(21/7/901(50/0/32 
122.S1 122.04- 122-61 - 99.22' 126.86 4.40 

i . (21/7) ! (1S.2I ,fllW75l (1/6/S2 

July 9 ' July 2 I Year ago (approx) 


4.88 

4,97 1 

r 

6.07 i 

6.32 

Ind. PfE Ratio 

! 8.02 

i 7 * 0Q i 

7.22 , 

■7.87 

Long Gov. Bond Yield 

; 10.08 i 

1 10.11 ! 

10.13 , 

■ 8.92 

N.Y.S.E. ALL COMMON 

1 ' 1 

1980 


Rises and Falls 
.July 25, July 24 July 23 


. _ v 


1 l ■ tnl n 

25 24 23 22 

High . Low 

Rises-,.. 

t *j 63ft 

6S.10 60.68 69.76 69.94 

70.10 : 55.30 Unchanged ; 398 

121/7J : i27,5j New Highs „ ., 67 

MONTREAL 

July - July 

25 24 

July July 
23 22 


r 99 ~ 

I960 


High 

Low 

Industrial 

Combined 

■MG .87 402.57 : 
567.71 569.45 

396.07 334.80 
569.39 564.17 

425.90 (23121 1 526 Jl i27[i) 

579.90 (29/2) ; 296.30 [27/5| 

TORONTO Composite 

2197.2 Z2U4.6 : 

2196.8' 2179.0 

2204.8 (24/71 ! 1702.6 (27'ii 


Friday 


NEW YORK ACTIVE STOCKS 

Changi 


Stocks Closing on 



traded 

price 

day 

TflMCO 

. 891.000 

37^ 

-is 

Buriingion Ind. . 

. 519.100 

21V 


ATT 

455.000 

52* 

- V 

Norton Simon ... 

443.900 

IB 1 ? 

+ V 

IBM 

375.800 

64V 

- V 

- _ . r m 



. - 


Fnday 


Change 

Stocks Closing on 
traded price day 


Nat. Semicduc.tr. 323.000 29* 

ITT 313,800 28* 

U S. Air 276.500 1« 


- 

-1 

+ 1«i 

— j ( 

- *» 


AUSTRIA 



July 

25 

July 

24 

July • 
23 

July • 
22 

19S0 

High Low 

AUSTRALIA 

Sydney All Ord. (1936/58: 
Metals & Minis H95B:39i 

914.2 917.41- 911.99 914.96 
5779.6 fi 732-34' 687 S. SO 5636.56 

847.47 (14.21 
6660.95 ( 14/2 i 

760.00 (2/ It 

4581 M (28/31 

AUSTRIA 

Credit Aktlen '2/1/621 

97.15 

67.15 

87.07 

67.08' 

69.40 (7/1/ 

. 66.86 (£3/61 

BELGIUM 

Belgian SE III/12.-03) 

94.54 

34-28 

94.30 

<C) . 

106.75 iH.2> 

90.14 (51/3) 

DENMARK 

Copenhagen SE (l.1(75i 

84.78 

H4.7S 

B4.28 

83.84 

96.74 (2;1i 

74.79 (6 '31 

FRANCE 

CAC General '.29/ 12/61 1 
ind Tendance i2Sf12/7l> 

1D1.5 

111.4 

108.5 

111.4 

107.71 

110.1 

106.9 

108.8' 

117.8 i2!2; 
111.4 '24/7/ 

' 97.1 (3ri| 

86. M (S/li 

GERMANY 

FAZ-Aktien SMZ/5B 
Commerzbank i Dec. 1365 

235.75 

759.0 

255.73 

745.6 

235.50 

742.7 

256.60 

746.3 

239.69 iJj.21 
749.2 (2S-2; 

212.75 |26'5| 
667.0 (27 5) 

HOLLAND 

ANP42BS General M97Bi 
ANP-CBS IndueL |1370) 

36.0 

57.0 

S7.a 

66.4 

87.4- 

66.3! 

E7.0 

66.1- 

89.0 /25,ri 
fiBj ill/' li 

74.0 1*7/3) 

. 68.2 (26(3) 

HONG KONG 

Hens Seng Bankril.7/Mi 

1147.1 1150.57 1128.07 

(C* 

7147.1 (S,7) 

! 750.9 Il9.il 

ITALY 

Banca Comm. Ital (I972i 

108.12 

107.34 

107.29 

108.94 108.15 125,-7) 

8i.11 (2/1) 

JAPAN 

Dow Average (ISft.Oi 
Tokyo New SE <4/T,S9i 

6BIS.4 6795.38 8857.4rfi056.10 8904.81 (23/41 
4B8.B 488.50 468.76; 470.57 472.65 (25/6) 

6476.95 (27rS) 
443.DI M0/3i 

NORWAY 

Oslo SE (1/1/72) 


126.75 

129.38 

125.56] 


1 

j TIB. 12 (28/S) 

SINGAPORE 

Strait* Times (1966' 

578.18 

671.57 

574.56 566JVI 

578.16 v25<7) 

i 439.75 (6)1) 

SOUTH AFRICA 

Gold 119581 
industrial (I960) 

- . 

IU) . 
(U1 

784.9 

670.7, 

746.2. 

664.0. 

764.8 (2S/7) 
570.7 (2S/7| 

: 649.6 (15(91 
. 460.8 (28(1/ 

SPAIN 

Madrid SE i2BM2/79l 

103.9 

103,90 

105.64, 

103.48 

103.80 (24/71 

33.79 (li* 

SWEDEN 

Jacobson &P. 

575.4 

573.45' 574.67 

375.48 

186.98 I8/2| 

334.72 (17/1, 

SWITZERLAND 
swissBankCo. rai.- 12,'ES 

510. 1' 

5D7.2 

509.4 • 

508.0. 

317.9(11/21 

276.0 (20, -S' 

WORLD 

capital lntl. (i/l/7n 

- . 

I4B.0 

T48.0 • 

140.4 

146.8(21/7) 

128 J (27/91 


19B0 July 24 

gh Low 

- Price 

& 

336 

335 Creditanstalt 

336 

336 


336 

285 

266 Perlmooser 

258 

114- 

100 Sempcnt 

J07 

267 

230 Steyr Daimler.... 

245 

359 

300Veitscher Mag... 

305 


BELGIUM/LUXEMBOURG 


1980 

High Low 


July 25 


Price 

FIS. 


Base values of all indices ere 100 exespt NYSE Ail Common— SO; Standard 
and Poors — 10; and Toronto— 1,000; the lest named based an 1975. t Excluding 
bends. 1 400 Indu&tnale. 9 400 Industrials plus 40 Utilities, 40 Financials and 
20 Transparts, c Closed, u Unavailable. 


2,460 

6.400 

3,170 

1,120 
386 
2.230 
6,280 
4.310 
2 600 
1 695 
1,528 
3,195 
1,700. 
6,510 
4.010 

6.250 

5.810 

2,895' 

1.750 

3,530, 

2,790 

2,755 

1.565- 

1040. 

1.795; 


1,640 ARBED 

5.000 Banq Ind 3 Lux.. 

1,820 Bekaert B 

OTOCImentCBR. 

220 Cocke rill 

1,850 EBES 

5,080 Elect rebel 

8.780 Fcbrique Nat.. .. 

2,205 GB-Inno- - 

1.25Q.GSL <Bruxl) 

B80Gevaert.. 

S.WQ’Hobtifcen 

1,440'lntercom 

8 37QKredietbank 

3.300 Pan Holding 

4.600 Petroflna 

6.000 Royafe Beige 

2,359 soe Gen Banq— 

i,530'Soc Gen Beige - 

a.ooo.sofina 

2.300 Soivay 

2.295,Tr action Elect - 
lrSlQ'UCB 

718 Union Miniere 


1980 

High -Low 


stock 


: July 
£5 


244: 

16 

57 

41 


9* 

85; 

13 

42* 

3$?a 

12* 

97a 

16* 

2530 

15 

57 

35* 

385a 

71* 

225, 

39* 

53 

16* 

24* 

35Se 

31 


18 Ablt'rbl 20* 

10 Agnieo Eagle. 16* 

3670 Mean Aiumn, 35 
. 2a Aigoma Steel 55* 

58* 51* Asbestos. 36* 

as* 28* Bk Montreal i 29 

32* 223s Bk Nova Scotia... 31* 

95a Basic Resources.; 147, 


20* 


21 * 
263b 1 
54 . 
29* 

ii* ; 
16.* 
36* - 
32* i 
I45e | 

2560 J 


173j BeH Canada 

11* :Bow Valley 

56 :BP Canada.,,,.., 

22 Bnuean a 

7 IBrineo 

11* iB.C. Forest....... 

17 Cadillac Fairy. 
16* Camfio Mines- 
105, can Cement—. 
16* Can NW Lands. 


is 3s 

j 257, 
47* 
J 29* 
... 8 
16* 
.,! 25 
J 32* 
..i' 12 fa 
-i 26* 


35* 

197, 

27* 

277 8 

29* 

48 7j 

24* 

28 

15 


£9* | Can Packers..... 
15 :Can Perm Mtg ... 
18 'con Trustee.... „ 
22 ;can imp Bank- „ 
246, |Cdn Inds...... — 

34 i E |cdn pacific 

18* Gan. P. Ent 

237, ;Cdn Tire 

9* Cherokee Res.... 


I 323, 
19* 
27* 

; 26* 
41Sb 
‘ 237, 
£6* 
i i£* 


29* 

80* 

18* 

30 

’ 9* 

10* 
52 

126* 

93* 


13* Chieftain I 28* 

50* Comlnco ; 61* 

157s Cons Bothst 15* 

11* CosefcaRes. i 20* 

6* Costmln 9* 

4.S5 Daon Devs I 1 10* 

35* Denison Mines 46* 
60 Dome Mlnes^..- 126* 
567 b Dome Petroleum 1 . 93* 


20 
40* 
20 * 
30* 
i 156 
37 
160 
36 
10* 
20 * 
60 


: 14* 
30* 
17 

; EH, 
80* 
25 

126* 

21* 

3.50 

15* 

■ S3 


Dorn Bridge. ] 

DamFoundries A, 

Dorn Stores. 

Do m tar 

Falcon Nickel-...: 

Gonstar .... 

Gt-West Lit* — .. 

Gull Canada. 

GulfEtroam Res_ 
Hawk Sid. Can.... 
■Hollinger Ago. A.. 


19 
36 Tg 
17* 
25 
121 
567b 
160 
S5* 
10* 
18* 
60 


38 

31* 

37 

19* 

12* 

50* 

56* 

36* 

15 

1970 


22 

25 

23* 

9* 

9* 

42* 

36* 

2273 

11* 

1538 


'Hudson Bay Mng J 29* 
Hudaon'9 Bay 26* 

do. Oil£Gas~...- 56 
Husky Oil. — 19* 

IAC 11* 

Imasco 26* 

Imp Oil A 46 

Inco 26* 

'Indal.— - I 16 

Interpr. Pipe — 1 l® 3 * 


59* 

33 

B* 

13* 

98 

10* 

31* 

88 * 

14* 


27* 

24* 

7 

7 

47 

6 

15 

32* 

10 


Kaiser Res- -. 

Mac. Bleed el 

Marks £ Spencer 

.Massey Ferg 

McIntyre Mines.. 
Mar Land Expkir_- 

Mitel Corp 

Moore Corp 

Mountain State.. 


18 

12 

■ NaLSea Prods A. 

53 

3258 

Noranda Mines... 

39* 

29 

Norcen Energy— 

65 

37 

'Nthn. Telecom... 

25* 

155& 

Oakwood Pet.,... 

3.00 

1-85 

Omni - 

4.70 

2.60 

Pacific Cooper— 

S3* 

60* 

■Pan Can Petrol— 

34* 

24 

Patino 

37 

14* 

.Placer Dav 

ie* 

13* 

Power Corp. 


31* 

32* 

77, 

8* 

83* 

97, 

29* 

35* 

10 * 

14* 

27 


6ij 3.65 auebeoStrgn.... 


35* 
38 
. 20 
! 2.90 
; 3.45 
■ 83* 
34* 
21 

. 16T B 
' 6.62 


45* 
10 * 
3709 
52 
16 
15 S* 
66 
40* 

34* 


20* Ranger Oil 42 

7* Reed Stands A.... 9* 

26 Rio Algom.... ; 34* 

817b Royal Bank-— • 51* 
12* Royal Trustee AJ 15* 
90, Sceptre Res — ..... 24* 

40 Saegram- — 64 

28 Snell can Oil.......' 35* 

25* Steel of Can A--. 34* 


20 * 

125 

18 

32* 

29 

14* 

21 * 

2870 

5.45 

-15* 

28* 


12* Teck B — ! 19* 

77 .Texaco Canada..: 127 
13* ;Tho mson News Ai 18 
23* Toronto Dom Bk. 32* 
20* Trans can Pipe.... 24* 
10 Trana Mntn OIIA.I 14 
10* Utd sIbcds Mines, 20 
19* WalkariHrm)C.H.| 277 a 

3.10 warrior Res- 4.46 

12 ' Went coast Trans. -14* 
22* 'Weston (Geoj 25* 


FRANCE 


. 16,70 
- 5,050 
2,000 
944 
351 
1,880 
6,230 
2,780 j 
2,400 | 
: 1,440 
1,248 
' 2.630 
. 1,478 
5,610 
5,860x1 


1980 July 25 1 Price 

High Low Fn. 

2.467 1,780'Emprunt *4* 187S 2,467 
8,577 8.680 Emprunt 1S7J, 8,500 

4.391 3,605 CNE 3% 3.675.B 

428 328|Afrique Occid 394 

456 341; Air Liquide 440xr 

1.640 1,161, Aquitaine j 1,245 

124; S7.SjAu Prin temps i 107.8 

578, 461BIC I 578 

183 147 , Banq’ RothachiM, 149 

865- B23lBouygues- ' 647 

1.078 850IBSN Gervais. 1004 

1,656: 1, 2 39 [Car ref our -l.fi 76xr 

409'. 326'dub Mediter......i 388.5 

397 328|CGE; 382.5 

578, 427;CSF (Thom»on).„| 451 

366; 280 Cle Bancaire 1 346. 9 

465 3B5Cle Gan EauX 1 443 

169.6. 143 Oofimeg ; 1B6.5 

81.8' 56 Creusot- Loire 78.3 

889; 229.CFP 258.041 

42.8, 31 DNEL i 31.8 

805i 602[Dume3 1 788 

388.81 318jFerodo 368 

358; 267, Gen Occidental ' 351.4 

132' 62.6 lmetal 93 

268.5' 224- Lafarge 26B.W 

729 oOO.L'Oreal I 679 

1,477 1.010 Leg rand ;i,477xr 

72.9: 56 Machines Bull... • 56.5 

9,080 7,260 Matra I 8,780 

809 713,Mlchfllln S I 800 

580: 461:Moet-Hsnnessy...i 560 

aa.9. 72 [Moulinex ; 72.1 

245.5 316 Paribas 343 

115 Ba.3,Peehmey 106.1 

321. 5 246 Pernod Ricard ... : 315 

040 166 Perrier ■ lBlxr 

281.2 205.5:Peugeot-Cit. ' 205.8 

270. 202|poclaln 223.9 

323. 266' Radiotech ; 320 

474: 418Redoutc I 440 

142 127.Rhone-Poulenc...i 134 

273.5 230- Roussel -Uclaf ...:.! 260.5 

139.7 119tSt. Gobaln ! 124.3 

1.040; 616'Slds Rossignoi....! 695 

262 260 Suez • 084 

958: 688Telemech ElecL-i 955 
239.3. 186|Thomson-Brancrt 231 


GERMANY 


1980 

High : Low 


July 36 


129,9 

480 

151 

128.8 

966 

313 ■ 


4,940 
■ 5,720 
• 2,415 
1,444 
i o,380 
i 8,580 
i 2,516 
! 1.288 
I 734 


203 
172 
3Z4 i 

186.4 
68.5, 

274.5 

255.5. 

139 . 

274.9' 


DENMARK 


l 

I960 i 

July 24 \ Price 

High ; Low • 

(Krone 


136.5 

325 

79.3 

121 

261.75 

120 

I2B.B 

162.fi 

265 


192 

202.75 

163 

315 

115 

126 

133 

290 

399 

125 


.106 'Andel&bankan— -103 
218 [Baftica Skand- - 325 

■ 30.5 !Burm A Wain 51.75 

102.75'.CopHandslsbank 102.76 

189.75 D. Sukkerfab— ... 260 

100.75 Dan ska Bank...... 101 

102.76 East Asiatic 106 

135 'Flnansbanksn 

,206 :Foreneda 8rygg.2&3 

! 149.5 :ForendeDampsk 192 

165.5 GNT Hldg 172.5 

120.26 Nord Kabal ...'153 

207 , Novo Ind. ...514.5 

100 Paplrfabrlkker....H0 
'106,25 PrlvatbankenK- 106 ' 
106 -Prov nsbanken^. 106 

244 :Smldth(FL) ,.249 

306 S. Berendsan 599 

: 95.75, Superfos _:i07.u 


281.8, 
185 ' 
205.4 
145 ; 
204 j 
' 77 


126, a 

37.8 
475 
149,81 
170 j 
268.61 


71 AEGTeldf 

346 -Allianz Vers. 

133.3 BASF 

113.7IBAYER. 

2 15. 6 'Bayer Hypo 

2B1 1 Bayer -Verein 

164 BHFBank 

145.2. BMW... 

280. 5' Brown Bo vert ..... 
260.4;Gommerzbank.. ■ 

42.2;Gonti Gumml 

226. 5! Daimler Benz....: 

220.6 Degussa — 

122 . Demag i 

lBB.OiD'eche Babcock, 

226.5;Deutseh« Bank..' 

12BJ5.DU Schult... r 

167 iDreadner Bank. 
116 Dyck ZomenL.— | 

191 iGHH — ... 

63.5|Hapag Uoyd I 

109.1'Hoechst. I 

21.5|Hoeach 

325 iHoIzmann IPj 


112 

139 

218 


iHbrten 

Kail und Saiz 

[Karstadt. _...l 


200 
229 ■ 
67. 8| 

68 j 

334 
87.5 
204 
137.3, 
256 > 
098 ; 
645 ' 
252.fi 
196 
288 
209 ' 
284,3 
'80.9 
■169 
160.5; 
278 ' 
191.1. 


16B IKaufhof. : 

198.5'KHD- 

40 [Kioeckner • 

64 ]Krupp „. ..( 

274.6, Linde I 

70 Lufthansa. ; 

174.5IMAN 

U2.ffManne£mann.....i 
196 'Mercedes Hlg. ...| 

236.5[Metall9esaell < 

645 Muanob Ruck....; 

149.B'Pr«ussag „.i 

164 'Rhein WMtAieot 

-240 'Rosenthal. - 

175J;8ohering 

S47.&Siemens 

64.3 Thysoen..^ 

151.7, vabft .-. I 

260 ,Verein-W«st 

tea j; Volkswagen ...—| 
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HOLLAND 


I960 

High Low 


July 2B 


Price 

n» 


80 68-1 ACF Holding [ 

85 59.3.Ahald 

26 31.4IAKZO 

a 15 053.6. ABN.. 1 

103.6 81.6 

60 V 52.6AMRO - ( 

226 ; 170.4‘Bredero Cert 

106 3 79 BOS KBl*... ■ ---I 

52 Buehrmann-Tet .. 

2l.40aland HWge- 

201 Elsevier 

llSEnnla...,. ■.--.■-iHvX 
56 -Euro Com Tst...., 67 ' 50 

86.2-Gist-BroCadO* ...J ||f 
4»^'Heineken... 

16.1 Hoogoverts.. , « 

16.2 Hunter Douglas..; 

SO.S^flt-Mueller- , 

38 KLM....... — — — 

13.1:Naarden 


68 , 
08.6 
aaaji 
142 , 
- 72,8 
35.6: 
63.61 
24.3' 
24J 
-29[ 
. 76.5j 
18.6; 


72.5 

70.0KI 

24^ 

318 

88.2 

68 

188.6 

91 

67.9 

£4.6 

1037.5*1 


HONG KONG 

1980 1 v : 


High 


g.BOCShemiff 

i,B4coimc Propw-^.-a5s 
8,60-CrossHartiatr.^.l-ii-.. 
4.85 Easto Asf? Wyiif VRaff ' 
80.00-Ha ng ae n g.gej4t,y 
5.06 Hk Etoctde^i ' 


lxslsf lOO.glNat Ned Cert.j.™. 


63.7 

16J5 

117.8 


60 j), bg jNed Cred Bank...j 56-3 


2441 191 iNed Mid Bank-—, 

92.71 70 iNedUoyd 

130 104 ;0ce Grinten 

19.1j S.SiOQEM 

87.4 1 " i9.6iOmmeren (Van). 


.1258,6 
88.4 
130.5 
9.8 
24. B 

57L2; 38.5iPekhofid.... J A8.2 

ZOJ! 16.7|Phillps....... 

61.9. 27.1«jn- Schelde — 4 61.9 

17B| 152 IRobeco I *22 

310.3; i03.4!Rodamoo --LJP5 

164.6 136.4;Ronneo 

115.7| 103.4 Rprento -IIS-’., 

175.3| 143.8; Royal Dutch ' 1W* 

331.4! 203 {Slaven burg's j**/-™ 

166.51 122 -Tokyo Pac. Hg....*. 159 

123i 103.&Unilever„ -.(122.3 

lOO.Bi 73. 8' Vi king ROB 90-^ 

37.7) 28 * :VMF-Stork 37.7 

g3.5| 73L2iVNU— 85 

67: 45 iValker-Stevin...H 31-5 
342.8, 2 16.1, West Utr. Bank.. J84B.5 


ITALY 
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High | Low 
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7.5 e.OjANic^.:-...:....;.... 

67,60044.000 Assicur Oea , 

18,30DtlD,7Bl;{ianoa Com’ltfc. —I 


Price 
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795) 
13.600 
7,750 

3,195 

93 

2,315| 

25,000 


7 

67,600 
17^110 
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SIBiBastogi Fin.. -j 

6.30aiCentraIe_.:. 12, 100 

4,439'Credlto Vareslnoi .6,950 

l,39«F1at ...I- 1,480 

60.SFInsidar...._ —i 61 

l,779|lnveit ......... 2.510 

17,990iltal cement - 129,000 

339' 235ittalsider.-.;- 

189:139^5 Montedison - 

S,209j 1,453 (Olivetti 

2,340 1.8251 Pi relll Co 

819. 648|Pirellf SpA. 

7901 . 686i5nia Viscosa 

3801 360 do. do. PriVJ 

16,600! 8,95GToro Asslc -..J 14,300 

11,410) 4,4101 . Do. Prof... (10,800 


322 

143 

1,961 

2,340 
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High Low 
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116- 
' S2.5| 
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108' 
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766 
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73 

115.5 
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llZ Creditbank 

76 El kem. ..l 76.5 
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440 Norsk Hydro ; 585 
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High ’ Low 
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86.51 

:'80t 

170' 

139i 

113; 

10& 

176) 

119| 


142- 

95: 
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264 
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77^ 

212 1 , 
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61,S;A8EA..._ 
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66 1 Volvo ! 56.6 


Price 
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69.0 
67 
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114 
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85 

86 
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-252 
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SWITZERLAND 
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1.120 j 
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8,326 
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68.750161,0001 HO ff-Roche PtCtS'68.000 
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5,600 4,825'J nte rfood... 5.525 

1.420. 


1^45UeUnoll _.i 1,375 
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3.600; 3, 0501 Nestle _.| 3.510 
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19.10 
2.75; 
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143 ! 

BO’OO' 55,00|H1C KpiMonit WlL- ' 3^6- 
15M 8^4,HK Land — 
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I 


riWheeTkl . 
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2.600' 2,3O0JAL 
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268|K8jima if 
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606IM' blshi Corp 1 
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173 
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640 
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NYK ......I 266 

lOlympus. 831 
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2.60 ! 

1.45 j 

2.50 
0.42 
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1.56 
2.80 ; 

2.06 

3.50 ' 
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2.14 Boral.. ; £.83 
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2.“O|Ms0katt»erra..," j e, IQ 
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o m ■ 
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NICARAGUA II 


THE GENESIS of movement 
against the Somoza dictatorship 
and the circumstances in which 
the Government has developed 
in the past year have combined 
to give a peculiar form to the 
way the country is governed. 
The emphasis has been put on 
national unity rather than class 
struggle. 

Power lies in the hands of 
the commanders of the guerrilla 
army which overthrew the 
dictatorship. These number 
nine and are drawn from all 
the three tendencies into which 
the movement was once split. 
In this collegiate body, most of 
whose members are compara- 
tively young, each has his own 
speciality. Comandante Henry 
Ruiz, for instance, is also 
Minister of Planning; Coman- 
dante Carlos Carrion is the 
Sandinistas’ overseer of the 
National Literacy Crusade. 

Though some of the com- 
manders are better known 
publicly than others, the col- 
legiate type of leadership, so 
different in style from President 
Fidel Castro’s overwhelmingly 
personal position in Cuba, has 
survived. 

This collegiality is reflected 
at the second tier of Govern- 
ment. the junta of five, 
appointed by the Sandinista 
leadership, who carry out the 
functions of a sort of collective 
Prime Ministership. The five 
include one Sandinista leader. 
Comandante Daniel Ortega, but 
also Dr. Rafael Cordova Rivas, 
a leader of the Conservative 
party, and Sr. Arturo Cruz, who 


returned to his native Nicaragua 
after a long spell on the staff 
of the Inter-American Develop- 
ment Bank in Washington. 

The other prominent organ 
of government is the Council 
of State which contains 47 
members and acts as a sort of 
legislative body. The 47 are 
representative of national life, 
including the political parties, 
but are appointed by the 
Sandinista leadership and not 
popularly elected. 

There is a free Press, with 
the conservative daily La 
Prensa not averse to making 
tart remarks about national life 
which are rapidly repaid in 
kind by Barricada, the Sandi- 
□ista organ. 

There is full religious freedom 
— another difference from the 
Cuban situation — and human 
rights, the Government has 
solemnly pledged, will be fully 
respected. In recent days the 
Government has announced the 
setting up of an autonomous 
human rights commission to 
look into allegations of human 
rights abuses. It bas declared 
that the doors of the country 
are opeot to outside bodies who 
want to carry out investigations 
and tbe Human Rights Commis- 
sion of the Organization of 
American States is expected to 
be sending a mission shortly. 

It has also added that private 
human rights initiatives — as 
apart from the newly created 
autonomous body — will be wel- 
comed by the Government 
Habeas corpus and the right of 


41 amparo,” or judicial protection 
against arbitrary acts by the 
executive, are established. 

. There is no sign that the 
Government regards funda- 
mental freedoms as “bourgeois” 
concepts to be despised and 
made little of. On the contrary, 
the Sandinistas. if they carry 
out their pledges, will have 
achieved the task of comple- 
menting civil rights, narrowly 
interpreted, with those economic 
rights for the poorest strata of 
society without which political 
rights have little meaning. 

The first step towards the 
improvement of the condition 
of the poorest Nicaraguans was 
taken at the beginning of the 
year when the literacy crusade 
was launched under the co- 
ordination of Father Fernando 
Cardenal, a Jesuit. With half 
the adolescent and adult popula- 
tion illiterate, the step was a 
necessary prerequisite for the 
raising of living standards of the 
mass of the population. 

700,000 illiterates 

In a vast operation, 180,000 
literacy campaigners, some as 
young as 11, have been organ- 
ised on para-military lines, to 
bring reading and writing to 
700,000 illiterates in whatever 
corner of the country they Jive. 
Special courses ate being 
worked out for the English 
speaking communities of the re- 
mote. isolated and backward 
Atlantic coast and for the 
indigenous peoples of the same 
region. 




Comandante Daniel Ortega, a Sandinista leader and 
a member of the junta of five, visiting Italy’s 
President Alessandro Pertmi . 
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Nine guerrilla leaders hold the 




Schoolchildren and students 
have been organised into squad- 
rons and sent off into the 
countryside and the smaller 
towns to educate. Each squadron 
is of 30 boys or girls, grouped 
four squadron to a column and 
upwards into brigades and 
fronts, tbe latter corresponding 
to tbe six guerrilla fronts into 
which the Sandinistas were 
divided during their campaign 
against tbe dictatorship. 

The programme is costing 
$20m. donations of money and 
services coming from tbe 
Netherlands, Peru. Iraq, the 
Dominican Republic and 
Sweden. 

Parallel to tbe State organisa- 
tions are the Committees for 


Sandinista Defence, neighbour- 
hood groups which arose from 
the committees formed for civil 
defence during the war and 
which had the job of distribut- 
ing rations, di g gin g shelters and 
giving first aid to the civil 
population. 

The CDSs, therefore, seem to 
have more of an authentic ring 
about them that their Cuban 
counterparts, tbe Committees for 
the Defence of the Revolution, 
which, Nicaraguans point out 
were set up well after the 
Castro Government was vic- 
torious. The CDSs enjoy appre- 
ciable political latitude in 
expressing their members' 
opinions. At one CDS headquar- 
ters, supervised by a Communist 


of long standing, Gladys Baez, 
now a Sandinista in the city of 
Leon, the wall bore calls for 
the introduction of the death 
sentence for “enemies of the 
revolution.” .. 

Calls for the death penalty 
have been firmly vetoed by. the 
Sandinista leadership, not least 
for the harm it would to do the 
international image of the 
Government 

As the revolution moves into 
its second year, many Nicara- 
guans are wondering when and 
'under ' wbat circumstances the 
Sandinista leadership will 
redeem its pledge to convene 
elections. 

- Though the Sandinistas have 
wielded polticai power since 
their victory last year, other 
parties, tbe Conservatives, the 
Christian Democrats and the 
Communists have been allowed 
to continue, organise and pro- 
selitise. They are certainly 
expecting elections for a parlia- 
ment with real power. The 
Sandinistas have however hesi- 
tated to name a day, despite — 
or because of — constant pres- 
sure from Washington. 

Tbe fall reasons behind the 
Sandinistas’ hesitation are com- 
plex and .various. T here is cer- 
tainly a small minority within 
Sandinis ta ranks . which is un- 
willing to see fair and free 
elections at any price. One must 
assume that these members are 
backed by foreign advisers sent 
from countries with Marxist- 
Leninist governments. Some 
Sandinistas, too, feel that foe 
Council of State and the CDSs 


are democratic enough- organist- Others think that fo&4>reeess 

tions whose existence will for of running an «IecttonvrohId,bQ 
the moment aand proxy for too costly and ^airisivfr^.opsaa^ 
elections. . font to be , xoatempi^edi at-.a . 

• Some see difficulties In the, time when Nicaraguajs;;shmdd 
foct that the Sandinistas . as at be united in retesatHag^ffie . 
present organisedar&what then: country, after thewar.-Tbese is, 
title, proclaims them to-b^ -a- too, the v feeling 
guerrilla front rather tfcan a Salvador "drifts increasingly- 
political .party, . and.^a frbst rapidly .towarils.r a crisis whi& 
whose , Activities ' ~ harot spffTed ' could pull 7 foel'whole of 'C^trM ’ V” 
over into activitieslwhich ; haye. A^.rira tdwhrils a * 

little ip do with tireactHfiesof-ele^ : be:: pointless. ' 

orthodox parlies. - ->■ : • - « Some "say-foat'iil^Eraty intfcthe 

This has brought. ■ quarrels ■- i nstilled 'and' foe 

about' foe." use . of foe .word poorest Nicaraguans improved 
Sandinista/ Other organisations;' before a poll can take, place,*/ ;• 
notably foe group supporting Sr.' ■ The constant na g gi n g ■ Jinan. 
Alfonso RobelOj an engineer who Was hing ton for elections ip" foe 
was a-member iof tfce.janta. until. view' of some observers putsjjff 
his resignation e a rli er this year, rather- than brin gs forward- foe. 
wanted to use Sandinista in their da? when elections will be belt 
title but were forbidden to do so The U.S- pressure is' seen js 
by the FSLN leadership which ■ having; little validity givea pfot " - 
claimed • -exclusive, use of the .-support for foe 56mbra- dictated •* 
word and foe prestige which ship and. "Washington’s Conttot - . 
attaches to it.- ing support for /undemocratic \ 

v ■ . govenHmeuts.-ta^othertparte rfT. ■ 
banomista Arffly Lartin America. t.'v.. 

The politicians foeu argued 


The' ' convening-' of elections:. 


that foe name should - be will certainly be made easier 'if 
removed from civil bodies like peace 1 comes Et Salvador and 
foe People’s Sandinista Army or: Nicaragua' feels under less prefr ' 
foe Sandinista Police. For their sure'- to defend ., its frontiers 
part 'foe Sandinistas replied that against possible attack from foe 
other groups should have north. / ]] j:, k . / i," 

thought about it a- lot earlier If'ew iii' Jflcaragua feel tbat 
during the war. . foe results of free and fair, elec- ’ 

Whatever foe - -rights and tiops. would give victory fo any - 1 
wrongs of tbe quarrel it will be one other .than foe Sandinistas, 
difficult to disentangle.the FSLN . No other group has the prestige 
from foe business of govern- ' born of nearly, two decades of 
meat and define its role as a armed and - finally successful 
party rather than as an adminis- struggle against a dynastic 
tratidn network. - dictatorship. 


Popular 

victors 


CONTINUED FROM 
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The ambitious literacy 
crusade which aims to instruct 
every illiterate Nicaraguan who 
is capable of reading and 
writing to do so has, for 
instance, ordered uniforms for 
tbe young teachers who have 
been sent out into the country- 
side to teach the peasantry. 
This has given a valuable boost 
to the clothing sector. 

But it would be a mistake to 
say that the Sandinistas and the 
private sector have settled down 
together like so many lions and 
lambs. Many Sandinistas feel 
that the businessmen have not 
reconciled themselves to the 
sort of social changes and 
levelling through of society 
that they, the Government, 
want. For their part, foe 
businessmen and fanners, 
though happy at how things 
have gone so far, are wonder- 
ing whether they are not being 
asked to build up enterprises 
which tbe Government will take 
over once they have become big 
enough. 

Gear and blunt 

The Government’s position is 
put forward in ail clarity and 
bluntness in the Emergency 
Reconstruction Plan 1980-81. 

“The participation of private 
enterprise in the economic re- 
activation through its technical 
skills and the productive invest- 
ment of its surpluses will allow 
the ’ rules of the game ’ to be 
progressively defined as the 
process takes its course- As it 
does take its course the role j 
that private enterprise can play 1 
in the construction of the New | 
Nicaraguan Economy will be 
worked out on an actual, not a 
theoretical basis. 

“The constructive position of 
the Government in this Pro- 
gramme, offering concrete 
guarantees and stimuli to 
private enterprise-. . - can be 
considered a substantial step in 
the strengthening of national 
unity. At the same time this 
programme will be a test of 
patriotism which will allow com- 
panies to show their willingness 
to collaborate in the process.” 

In simpler language, there 
will be scope for the private 
sector if it wants to make use 
of it. 

For the moment. Government 
and private business are still 
sizing each other up. Business 
knows that the Sandinistas are 
in control. The Sandinistas 
know that they cannot get very 
far very easily without business 
good wtti. 

The process of sizing up and 
deciding strategies may soon 
be coming to an end and the 
results could soon Sow. The 
final long delayed derision of 
Washington to commit S75m in 
an aid package to Nicaragua 
was seen by some as a challenge 
to tbe Nicaragua business com- 
munity. 

“ They see U.S. taxpayers’ 
money being invested here and 
that makes them think. They 
know that Life in exile in Miami 
is not all that pleasant and that 
it is much better for them to live 
in their own country. They are 
now thinlnn^ bard about mak- 
ing new investments." 

If the Nicaraguan private sec- 
tor is indeed tempted to col- 
laborate fully with foe new 
Government, it will mark «n 
important new partnership be- 
tween the business coumiunity 
and the forces of serial change 
whose significance will -be of 
enormous (importance for Latin 
America. 


Sandinistas 
for new 


look abroad 
friends 


BASIC ECONOMIC INDICATORS 


THE SANDINISTA Government 
can thank few governments in 
the world for great favours 
extended to them, certainly 
none of foe great powers and 
perhaps only three or four of 
the governments of their Latin 
American neighbours. 

The Somoza dynasty, which 
foe Sandinistas overthrew a 
year ago, had for long been a 
favoured ally of the U.S., an 
embarrassing ally for 
Washington at times but 
nevertheless an ally which 
could be trusted to see things 
foe way Washington basically 
wanted them to be seen. The 
first Anastasio Somoza. the late 
father of Gen. Anastasio 
Somoza. who fled the country a 
year ago. had been installed in 
power by the U.S. after 
Washington decided to end its 
physical occupation of 
Nicaragua by the US. marines. 
Soon after his installation in 
power, the first Somoza 
assassinated Gen. Augusto 
Cesar Sandino, a soldier who 
had risen up against foe U.S. 
marine occupation and from 
whom the present day 
Sandinistas take their name. 

But many Nicaraguans look 
back past foe Somoza dynasty 
ana past Sandino to foe middle 
of the last century when a U.S. 
freebooter declared himself 
president of foe country and as' 
his first act in power reintro- 
duced slavery Into the small, 
newiy-created and vulnerable 
republic. 

Unfortunately, it has been 
difficult if not impossible to be 
a patriotic Nicaraguan and at 
the same time an admirer of 
U.S. foreign policy, and it took 
all foe military offensives that 
tne Sandinistas could mount 
before foe U.S. finally 
abandoned the last Somoza. It 
also took great firmness on foe 
part of the Sandinistas before 
Washington realised that it 
would not be able to continue 
to nave a direct influence in 
the country by maintaining 
Soraoza's national guard intact 
after foe dictator himself had 
departed. 


FOREIGN FINANCING 1980 
(5m) 


Total Disbursed 
contracted in 1980 


Gross domestic product (5m at 1978 

prices) 1 

Agriculture 

Manufacturing 

Construction 

Other sectors 

Gross domestic product per capita 

,, , v- „ t , (5m at 1978 prices) 

Venezuela which was a bulwark Exports of goods (fob $m) 

for foe Sandinistas before foe Imports of goods (cif Sm) J 

social democratic president Balance on current account (5m)... 

Carlos Andres Perez gave way public external debt (Sm) ..; 

recently to Christian Democrat Total external debt ($m) 

President Luis Herrera Total external debt per capital (5) 

S!2£“-_ C «?~. ywrtl* Conclusion 


Luis Hen 
Gen. Torrijos 


INVESTMENT 

Inter-American Development Bank 

World Bank 

USAID 

Central American Bank for economic in- 
tegration 

Kreditastati fuer Wiederanfbau 


REHABILITATION 
Inter-Amcrican Development Bank 

World Bank 

USAID 


Source: Nicaraguan Government 

BALANCE OF PAYMENTS 

(5m) 


fii[ na while S Net international reserves (5m) .1. 

r^r Central government current income 

Carazo m neighbouring Costa ooeratimr ptwasps 
R ica discreetly gave the Sandi- airo nnf surplus or deficit 

mstas safe haven before they capital expenditures 

overthrew the Somozas. Total surplus or deficit 

Mexico, which was quietly j ^ 1 

helpfuj in foe overthrow of foe | 

dictatorship, is now coming for- ■■ - ■ . ■■■■■■ — — — 

ward with attractive oil credit i 
deals. ; 

Britain, which once controlled i _ ^ ^ 

foe Mosquito Coast on foe _ 

Atlantic side of Nicaragua as a O I O T| / • 

protectorate, no longer main- |8 1 CjL, I I A j 

tains an embassy in Managua ~ 

and, at the time of the over- 
throw of General Anastasio -g a • • 

Somoza last year. Lord ^-1 /-w^ -4- 

Carrington, foe British Foreign § I Ilf II 

Secretary, publicly stated that yy 1 1 1 E, 

Britain was in no hurry to 

recognise foe Sandinistas. 

As one of his first acts on “ THERE IS no balance of pay- foi 
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Source: CEPAL. 


being named Foreign Minister l meats problem in Nicaragua. 


Balance of payments 
deficit under control 

“THERE IS no balance of pay- foreign commercial banka, at tune, which had been expected 

n« «-»w» 4*r* *’ urhinV J.‘_ t : j 



1978 

1979 

1980 

Trade balance 

.. + 93 

+210 

-176 

Services 

.. -127 

-145 

- 73 

Current account balance 

.. - 34 

+ 65 

-249 

Capital movement 

-250 

+ 28 

+277 

Government / 

.. + 43 

+209 

+ 179 

Private sector and nationalisations 

.. -293 

-181 

+107 

Central Bank of Nicaragua 



- 9 

Variation in international reserves ... 

+284 

- 93 

- 28 

( + indicates fall in reserves and — 

indicates rise in reserves) 


— an act which surprised many 
— Father Miguel dEscoto. a 
Mary knoll priest, reaffirmed 
Nicaragua's sovereignty over 
over the Caribbean islands of 
San Andres and Providencia 
which are now administered by 
Colombia. Father d'Escoto 


says Haroldo Montealegre, foe 
young Minister in charge of foe 
International Reconstruction 
Fund (FIR), who is responsible 
for regulating the level -of foe 
counfry's indebtedness. 

It is a brave, some would say 
over-confident, statement to 


which .about 5500m had been, to be-disbursed msjt a four-year 
borrowed', with a Nicaraguan period seemed though it 
government guarantee. would be put to work within one 

Some of foe meetings have year. It seems as foough the IDB 
been taking place in Mexico will shortly be coming up with 
City, where the Mexican Govern- a further 595in for agricultural 
ment, whom many foreign banks development and support of new 
are courting, has given- foe state enterprises. “ t- . ' " 


Sandinistas its' backing. 


In foe energy sphere Sr. Ortiz 


explains uie acuon wun reier- make on behalf of a country No one pretends that the ZT ' r. , 

ence to historical documents of whose economy a year ago lay negotiations Jiave bees' easy. 

the empire and what be says is in ruins; whose gross national The banks have realised that in foe possibilities of 


Source: Nicaraguan Government. 


making the case that Nicaragua 
has fallen a victim to interna- 
tional Marxism-Leninism and 


of the attitude adopted by Mos- 


tbe invalidity of foe treaty that prod 
the U.S. persuaded Nicaragua year; 
to sign with Colombia which debt 
acknowledged Colombian for ; 

jurisdiction. W hi C 

At stake in present day defic 
economic terms is control of an in ir 
enormous continental shelf Bu 


geothermal power generation in 




product fell 37 per cent last there is -little raonev for any- seneranon in 

year; which found itself with a thing in Nicaragua 7 but foe some 

debt burden of more than.51.5bn pre sent government at least had . whlch 

for a Population of 2.5m; and Sot renewed on the debts nm up fyStg , SB£^5“ES 
which is likely to have a big bv ^ Somoza regime. ^ 

deficit on its balance of trade ‘The sandinistas have sought jSS-jS J5S^® isrecniiting 
in mvKibiK account this year. ^ ^ ten n S and additionally ^ 

But Montenegro argues that have made it clear that they ■ fondling. 

vould not agree to any further •_ ; ' . . 

«m e rir 3 oor h U M^ of ^ . ottered Aid delayed 


uonai aiarxism-i^en 1 msm and pressed Government of Dr Sal- "•*. '"“^ a ““ , iaui noor of thc Banco smieeze 

that foe country wUl_ soon be- ?ador AUende in Chile. Perhaps Ni^aguras feel could one d^ America buMing,. the only ^ 


come a central American Cuba 
if it has not already become 
one. 

Such commentaries and 
analyses are based on news 


the Soviets feel with the Sandi- r j c hes 

nistas — as they appeared to 
feel with the Chileans— that 1T V 
there would be no guarantee as 
such undeviating political But 


enormous underset building ta Mau^a ^ tbe accompauying table 

and one wMeh eya_p,d the "**» ■ 


such as that foe Castro govern- loyalty as would justify a large enlisting the maximum foreign 


U.S. aid 


ment bas sent 1,500 Cubans to investment of funds in a fara- 
help with the Nicaraguan way counfry. 


And even after the 
Sandinistas were installed in 
power, relations with the U.S. 
did not go entirely smoothly. 
Washington early on promised 
large amounts of aid for the 
new government, and promised 
to furnish it quickly as the 
country struggled to repair the 
damage of the civil war. But 
such were the conditions 
attached and the delays the 
aid Bill suffered in the legisla- 
ture in Washington that only in 
recent days, a year after the 
overthrow of Somoza, have foe 
Sandinistas been able to count 
cn this money. 

It is not to be expected there- 
fore that the Sandinistas would 
have the same outlook on foe 
world that foe U.S. has. for in- 
stance, about the Olympic 
Games. From this, those com- 


literacy crusade, that Aeroflot 
has opened a new route from 
tl ? e Moscow to Managua, that 
y 1 Cubans are giving advice to the 
j::®' police and security authorities 
and that the Nicaraguan Army 
has bought a number of military 
trucks from the East Germany 
on easy credit 

the It would be dangerous, how- 
But e y er- to over emphasise foe im- 
ons portance of such happenings, 
the The Soviets have given no sign 


Whatever the reasons, it is 


clear that foe Sandinista revolu- °t situation in 


tion is not being run on 
Russian roubles but rather a 
mixture of money from some 
international financial institu- 


Eye on El Salvador quake. He look, out over ™ti E “i orS fllr Wlederauftai areal*,: CDD-^ 

But apart from the task of from the horrors !S" 1 S^ aPPred ^ ble to 45 . 1 ™- 

listing the maximum foreign was P 105 * highly-populated Nicaragua's relations with the Nicaraguan reconstruction 
help for Nicaragua, foe prS gotjn Jggggi 5 SS proc ^’ ' , ‘ - • 

S 1 . 1 ? 1 ® 1811 P° ]i cy of foe ^ tos have been, varied. As Inevitably, however, .much 

;?„nc IS Sfa ^ Stotwis non lesfroved fol972 might have been ejected, the rattenfomjhas been.concentrtted 

5, tbe sj tu au°n m SPmwBt jSSS S lart have taken a on viether foe ILS. govmmment 

Salvador m particular but __ ar i s fighting ^ cautious line towards foe Inter- would assist a government whose" 

; n quri Respite the destruetloo ? 


destruction of the 1972 earth- 


E| Salvador in particular but 
also on Guatemala and 
Honduras. In Honduras former 
Somoza soldiers are encamped 


was severely damaged in last 
year’s fighting. 

Despite foe destruction 


some U.S. taxpayers’ dollars. Th* ‘vi«.r a «, a n 


iu« taxpayers aouars. -^e Nicaraguan Government 1 

. . has from ti me to time expressed 

soviet caution it® moral support for foe; 

zzsmj* as sswts? ,s« i 


yet that they intend to take any Ambassador has been telling over throw thp infr®asinJv 

important economic or financial local politicians that the Sandi- ° so ® ated nd 

step to make life easier for the nista Government should do its in o an v 

Sandinista Government in its best not to fait out with the Stle ’ dou£ SI tit 

first years of life. Perhaps private sector, statements that if NiSia^s see thT^S 

conscious of foe drain on its re- have been interpreted as mean- l raraeuans see. the _ fijjt 


>t to be expected there- sources that support of foe 
foe Sandinistas would Cuban Government is costing it, 
same outlook on foe and wishing to husband its own 
at foe U.S. has. for in- stocks of bard currency, Mos- 
about foe Olympic cow has omitted — some say 
From this, those com- refused— to provide foe Sandi- 


U13UJ yuvermneui snouia aa us s n e, n ” - 

best not to fall out with foe ^ tit 

private sector, statements that of NiSSja^s se^ rS SS 
have been interpreted as mean- 


Montealegre, who 5Fe m^? cantrararaUd : ***&£^^ 

with authority in foe Govern- to many to .lack Uirectly the &n- 

ment, looks scarcely out of his dentfinancial raaiisixvliie Fund _ ; 

mid-20s, the situation of foe thfr. Sonwza ; -regime. PifldgSd; -• 

foreign debt is being brought Package of loans centered on ^a 

under control and foreign aid wecks before . it ; felL vaigniiig - package uf . 

has flowed in fast that foe. then government" was. i r™^.? aa “nties/^in: Managua 

passing through -temporary : -^°Ped - wmtid ber.made available 
ViWMGn J„iif dfficulties. - ." . . . vi' •: quickly...- . 

r ureign aeoi Most of the IMF advances .-?.. : lp- reality, htfwtevmr/foe dis- 

As soon as Somoza rule was have been repaid.and Nicarflgaa T J - g^ioPs .. about the condi tions 
ended last year, the Sandinista meanwhile, pas seenits. quota of :• anacaulug to the aid: nuF foe' 
got down to grappling with the Special - Drawing; Bxghtsr confruv^sy the wholepri^e<± 
country’s foreign debt It was creased- ', to ; xflwut ; - :851m.- housed fo the : u^L lemkture- 
clear that the ravaged country Niraragua Is not currently . in toye ^meant that ^only novriz 


Basin. 

In foe past foe Sandinistas 
have been able to count on good 
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mentators and analysts who see nistas with significant funds, or friends in Cuba, which is cur- *5.1 


the band of Moscow behind indeed assets of any sort apart 
every move for political change, from messages of solidarity, 
in Latin America have been The situation is reminiscent 


SanmnietM dmnaU J___ gums it&uuc nuim UUflUWCU a *ve»tiuuua .jjm* uw . uuu. • 

MmdiMassfron^y deny font ^ deal money from donBaL bat- w have inade >ff, 

help to foreign lenders, not for invest- :clear that we consider . the IMF 

Guerrillas Salvadorean ment ^ Nicaragua but for liasnoroletoplay inthe fbrma- 

0 T t ! c ^ transfer to accounts outside the' tion <if ; economic policy & 


^ vuua, wiiitu Tt ic nloar u-uww w ncuuuu uuenae uz ■ , cwuuuuv .. puuvy un 

rently helping with what re- = Manama wi .f. e countr y- Gen. Somora Nicaragua. Oilbecond thoughts - 

sources it has available— which . . Ieft ttere was a mere $3fim ywt migfit say dur relatioBi axe 

do not indude inopgy^ and. from ngxiLUjg m li goivaflor ■ppmaininc iti fnmim « oo .■ ^avtom w 


because 


remaining in foreign exchange ■> correct, "“sayS: Moptealegre. ' 

in foe Govermnenrs cb^rs. .' Relations With foe Inter-;. 


DEMOGRAPHIC INDICATORS 

(900s) 


Total population 

Urban 

Rural * 

Economically active population 


1975 1978 

2,162 2244 

1.089 1,150 

1,073 1,094 

655 683 

Source: CEPAL. 


^ Sal 7 adoreans terms.' ■ meat at foe 'end of foe warTast- '^ef 

25’ -mm *2 tbe “Viet- These banks elected a small year and the Nicaraguans' We Xobster ana “ 
namiMtion of Cental- America, steering committee, consisting eager to put its nionev : to use - 
And increased violence next of Llnvds — whom Ineal affiliate, rnifckl v A ynrtnte*»+- ... •»« if. onnmp- 


PRI NCI PAL EXPOFTT 

• (value in ; y, ’ 

• • '_ -I»78 - aSft;:. : , 

. ■ ■ 14&S . . : 33 * 7 - :• 

199,6 162^ , 

^1- v 19-ff. - .2A7^ V 
- - 67.7 - 


self who are impatient with tbe operators in the Nicaraguan, Nicaragua- where, he signedi' - 

present relatively easy-going financial market— U.S. institn- ' agreements lor fofe provision of _ 

political climate and who want tions and Japanese and West frmds for new fhasibltitystudies. ^ fall 

foe emergence of some more European lenders. The two - .’ Sr. Ortiz Mena expressed a e *P°rUtems) 
militaristic and sectarian Left- sides have' been discussing- ways -good deal 1 of satisfaction at foe' : ^ oarc e: 
wing regime in Managua. of stretching 5720m of loans for way one 537m credit; for agzicui- ^^araguah"^ 



_1CT. ' SSJS^ i 
■52.1. 56 Jhf L' 

e.1 




.7. 


V 1 -" 7 : ■— 







'Riiaficial Times Monday July 28 1980 




\ \ ^-\£) 


FINANCIAL TIMES SUK 

Monday July 28 1980 



HOBDUfMS 




Ihthey ear since General Somoza was ousted from power after 10 months of bloody fi g hting the 
rating Sandinista Front has set about reconstructing the country. It aims to turn Nicaragua into a stable 
and prosperous State with an important role for private business, with room for diverse political 
opinions and with respect for human rights. Hugh O’Shaughnessy reports. 


victors 


SAYS A senior diplomat: “We 
are living through a worst 
contingency situation here in 
Nicaragua — that is to say that 
. our worst forecasts have come 
true. But it really isn’t that bad. 
I think we * misjudged the 
Sand mist as and were really 
Ignorant about them." 

.A year after the fall of Gen. 
Anastasio Somoza Deb ay! e, last 
of a dynasty which controlled 
this Central American country 
for nearly five decades, the 
remark of a diplomat stationed 
in Managua sums up the 
feelings- of many non- 
Nicaraguans. They feared 
anarchy, chaos ' and bloodshed 
would come about after the 
guerrilla army — the spearhead 
of a general insurrection against 
Latin America's oldest surviving 
dictatorship— took over. 

The reality of the situation 
in Nicaragua today 'is that, to 
the relief of many, the 
corruption and despotism of the 
Somozas has not been replaced 
by a totalitarian Leninism. -H 
all goes well for-the country, it 
will emerge from -the f ra n t i c 
reconstruction effort that is 
currently going on and become 
a society - where - political 
pluralism and human rights are 


respected, where private 
business is given an Important 
place in the economic scheme 
of things, and the needs of the 
poorest sections - of the 
community are given priority. 

If this happens — and there 
are good grounds for feeling 
that It co old — then Nicaragua 
would emerge as an island of 
stability and moderate 
prosperity In a region otherwise 
bedevilled by violence and 
unrest 

When the Sandinista Front 
for National Liberation (FSLN) 
took the reins of power in 
Managua a year ago the situa- 
tion was desolate in the 
extreme. 

Even before the insurrection 
against Somoza rule set the 
country alight Nicaragua was 
still suffering from, the effects 
of the 1972 earthquake which 
flattened the centre of the capi- 
tal and caused damage totalling 
many millions of dollars. 'The 
violence of nature is to be seen 
to this day in the ruined city 
where a gridiron pattern of 
streets are often the only due 
that Managua was once a 
bustling and crowded metro- 
polis. - 

Then, from September 1978, 
cam e ten months of fighting 
which * claimed the lives of 

35.000 people, the majority of 
them children, women and old 
■people, or 1.5 per cent, of the 
country's population. About 

100.000 people were wounded, 

150.000 had to quit their homes, 
and lm people or 40 per cent 
of the population needed emer- 
gency feeding. 

Damage to properly was 
grave, $38m to dwellings akrae 
old of total damage estimated 
by the UN at nearly $80m for 
the country as a whole. 


Though the agricultural 
potential of the country was 
clearly not as affected as the 
physical infrastructure, the war 
played havoc with- the sowing 
of the cotton crop, one of the 
two agricultural exports on 
which Nicaragua depends for 
its living. Only 36,000 hectares 
of cotton were planted' in 1979 
where 175,000 hectares had 
been planted before. 

Ransacked 

Traders suffered badly as the 
result of looting as the main 
stores in the principal cities 
affected Were ransacked before 
the Sandinistas restored order. 

Such was the universal odium 
in which Gen. Somoza. was held 
by all Nicaraguans except his 
very small coterie of court 
favourites that the Sandinistas 
had enjoyed the support of all 
strata of society well before 
their victory. Prominent among 
Somqza’s opponents, for in- 
stance. were members of the 
Conservative Party. 

The killing by Somoza’s men 
of a prominent Conservative 
newspaper owner, Sr. Pedro 
Joaquin' Chamorro of La 
Prensa, in fact signalled the 
beginning of that wave of popu- 
lar revulsion which ended 
in the dictator being tipped out 
of office. Nicaraguan business, 
as well, had no reason to love 
the Somozas or withdraw their 
co-operation from the San- 
dinistas. For long the dictator- 
ship had given the impression 
that it wanted to monopolise all 
lucrative enterprises for itself. 
In agriculture the dictatorship 
held a total of about 350,000 
hectares of land, 60,000 hectares 
tilled, 100,000 hectares for graz- 
ing and the rest left wild. 

As the war continued those 
members of the middle-class 


who had not already lost 
patience with the Somozas 
rapidly did as the regime started 
destroying any enterprise whose 
owners expressed their opposi- 
tion. 

Then there was the position 
of the Catholic Church, a 
reasonably powerful organisa- 
tion in Nicaragua. Though it 
had not been a vocal opponent 
of the Somozas in the earlier 
decades of their rule, its opposi- 
tion to them increased during 
the 1970s. Many members of 
the Church became senior 
Sandinistas and one priest. 
Father Gaspar Garcia Laviana, 
became an active guerrilla him- 
self and was killed In battle. 

Shortly before the dictator- 
ship was overthrown, the 
Nicaraguan bishops issued a 
statement which acknowledged 
the “moral and legal legitimacy” 
of the insurrection. 

Nor were the Sandinistas 
themselves a tightly-knit and 
ideologically sectarian group. 
Three tendencies, the “prole- 
tarians," the “ prolonged 
people’s war" and the 
“ terceristas " reflected distinct 
currents of opinion within the 
movement. These were at times 
mutually hostile within the con- 
text of a clandestine movement 
founded in 1962 by Carlos 
Fonseca Amador and dedicated 
to the memory of General 
Augusto Cesar Sandino. a 
nationalist who fought against 
the U.S. occupation of Nicaragua 
in the 1920s and who was later 
killed by the first member of 
the dynasty, General Anastasio 
Somoza Garcia in 1934. 

As the uprising, against the 
dictatorship prospered in 1978 
and 1979, the three factions 
learnt mutual tolerance of each 
other’s political views which 
extended from Conservative to 
Leninist 


BASIC STATISTICS 
Area: 130,000 sq k m 

Population: 2.48m~?1979) 

GNP: 9,535m Cordobas 

(esti mate 1979) 

Per capita: 3jj45~C ordobas 

Trade (1979) 

Exports: $576m 

Im ports: $340m 

Trade with UK (1979) 
Imports: £3,229,000 

Exports: £395,000 

Currency: £ = 23.60 Cordobas 


Thus it was a very 
heterogeneous bunch which 
finally achieved the overthrow 
of the dictatorship on July 19, 
1979. All points of view which 
had opposed the Somoza regime 
were allowed to be beard in the 
months after the guerrilla 
victory and many Catholic 
priests were appointed to top 
positions in the Government. 
Father Miguel d*Escoto, a 
Maryknoll priest is tod^y 
Foreign Minister, another. 
Father Ernesto Cardenal, is 
Culture Minister, and Father 
Fernando Cardenal is in charge 
of the National Literacy Cru- 
sade which is one of the prin- 
cipal domestic successes of the 
Sandinistas in their first year 
of office. 

Key roles 

In all, about 25 clergy are 
in key roles in the Government 
and their influence is such in 
some quarters that for instance, 
the Ministry of External Affairs 
is referred to by wits as the 
Monastery of External Affairs. 

And even If such a broad and 
novel coalition of business and 




working-class, Marxist and 
religious, oligarch with revo- 
lutionary is not to the taste 
of some Leninist purists, 
Nicaragua seems scarcely able 
to afford to follow any sort of 
sectarian or totalitarian path 
which would drive out of the 
country the skilled people that 
it needs for its reconstruction 
and development. 

Nicaragua, unlike Cuba, is not 
an island and faces the problem- 
of defending its northern border 
against turbulent and potent 
tially unfriendly neighbours in 
the north, El Salvador, 
Honduras, and Guatemala, the 
first and last of which are 
already engaged in a ferocious 
civil war. 

The ravaged economy has 
been helped greatly by financial 
contributions for the interna- 
tional financial agencies and 
from Western Europe where the 
Sandinistas enjoy no little 
political sympathy. Even the 
U.S., which up to a year ago 
was doing its best to block a 
Sandinista victory, has decided 
to aid the new Government 

Nor is there much sign that 
the Soviet Union or the East 
European countries are rushing 
to capture the heart of the San- 
dinista revolution with offers 
of money. It is true that East 
Germany and Cuba exert an 
influence in the police and 


security organisations. But the 
Communist powers, perhaps 
feeling as they did with Chile 
in the time of President Allende, 
that they could not be sure 
enough that the Latin Ameri- 
cans would be reliable enough 
politically to give them a return 
on their investment, have not 
given much financial assistance 
to the new Nicaragua. 

In the case of the Cubans, of 
course, they- have no financial 
aid to give and reportedly have 
warned the Sandinistas not to 
make the same mistakes of cut- 
ting their links with the 
West and with their own 
private sector- that President 
Fidel Castro did. One leading 
Conservative politician says 
that he received the same 
message from the Soviet ambas- 
sador himself. 

To report this is not to imply 
that the Sandinistas have not 
got minds and opinions of their 
own. They have demonstrated 
that they resent foreigners who 
seek to run their country. They 
see their revolution as a move 
against Washington’s crushing 
influence in Nicaragua but since 
the revolution they have also 
expelled meddlesome foreign 
Left-wingers from many 
countries who wanted to run 
their civil affairs for them. 



Politics 

Foreign affairs 

Balanee of payments 
Personal profiles 
The economy 


As the reconstruction process 
gets into its stride the San- 
dinistas are building up 
their own political and economic 
systems. Power rests in the 
FSLN, the guerrilla movement 
which organised the overthrow 
of the dictatorship. The leader- 
ship of the FSLN resides in a 
group of nine commanders of 
the Revolution who exert a 
collegiate rule. 

Elections have been promised 
though no date has yet been set 
for them. 

Despite its hostility to the 
Somozas, the business 
community was understandably 
apprehensive as the guerrillas 
took over. It has now recovered 
some of its composure as the 
work of reconstruction goes 
ahead, providing contracts and 
profits at a critical time. 
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A COUNTRY WITH 
A MIXED ECONOMY 
WITH THE PARTICIPATION 


1— AREA OF THE PEOPLE’S PROPERTY 

2— THE PRIVATE SECTOR 
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Nicaragua's freedom 
is Dasea on the careful 
planning of its economy 
and the rational use 
of its resources. 


Financial Times Monday July 28 1980 
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EMPRESA NICARAGOENSE DE IMPORTACIONES 
Responsible for the importation of 
capital goods, raw materials and other 
needs of the state sector. At the same 
time it is the only entity authorized . 
to purchase the petroleum needs of the 
country. 

P.O. Box No. 2793 
Telex: 1366 ENCAFE 
Tel: 96575, 96820/2? 


The Ministry has also opened Foreign Trade Offices 
in London, Madrid, New Orleans and San Jose, 
Costa Rica, to attend commercial requests 
and information on Nicaragua. 

COMMERCIAL OFFICE IN LONDON 

8 Gloucester Road London (5. W. 7) England 
Tel: No. 584-3231 


COMMERCIAL OFFICE IN NEW ORLEANS 

203 Carondelef Street Suite 807 
New Orleans, Louisiana 70130 
- Tel: Area code: 504, 835-8561 


EXTERIOR 


The state import firms responsible for the purchase of 
some basic' consumption goods and materials for 
production, are: 

EMPRESA NICARAGOENSE DE INSUMOS 
AGROPECUARIOS 
Purchases the needs of the state 
and private firms for agricultural 
inputs. Also responsible for the 
import of commodifies for domestic 
consumption. 


P.O. Box No. C-ll 
Telex: 1062 ENCARENIA 
Tel: 70621, 70733 


S The “reactivation” 
of our economy is a must 
for our people, that 
demands the scientific 
planning of our 
economic development. 

The Ministry of Foreign Trade, 
which reflects 
this scientific attitude, 
has created a structure 
which guarantees 
the solid and 
constant development 
of Nicaragua's international 
trading of resources 
v and requirements. / 


The Foreign Trade Companies of the Ministry, that set 
up the executive mechanism of Nicaragua's commercial 

policy/ ares 

EMPRESA NICARAGOENSE DEL CAFE 
Markets coffee exports 
P.O. Box No. 2482 
Telex: 133/^ 1376 ENCAFE 
Tel: 75566,75572 


EMPRESA NICARAGOENSE DEL ALGODON 
Markets exports of cotton and 
cotton by-products as well as oilseeds. 
P.O. Box No. 3648 
Telex: 1368 ENAL .. 

Tel: 96521/22 

EMPRESA NICARAGOENSE DE LA CARNE 
Markets exports of meats 
P.O.Box No.C-Il 
Telex: 1062 ENCARENIA 
Tel: 70519/20 

EMPRESA NICARAGOENSE DEL AZUCAR 
Markets sugar and molasses exports 
P.O. Box No. 3245 
Telex: 1273 EN AZUCAR 
Tel: 96039, 96044 

EMPRESA NICARAGOENSE DE PROMOCION 
DE EXPORTACIONES 
Promotes and markets exports of 
non-traditional products, including 
handicrafts and industrial products. 

P.O. Box No. 1449 
Telex: 1349 EXPOR 
Tel: 22005 

EMPRESA NICARAGOENSE DEL BANANO 
Participates in the marketing of 
the country's banana crop. 

P.O. Box No. 3433 . 

Tel: 96575 


MINISTERIO DE COMERCIO 
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How the revolution has affected two people. Tim Wilson is in charge of BAT’s cigarette 
factory and Marta Cranshaw is Hie Sandinista Front’s political secretary. 




Close liaison with the State 


“ WE WORK more closely 
with this government than we 
ever did with the previous one," 
says Tim Wilson, 44, the British 
American Tobacco man who is 
in charge for the moment of 
the company's local subsidiary 
Tabacalera Nicaragiiense 

(Tame). 

BAT bought a local cigarette 
manufacturing company more 
than 20 years ago and now pro- 
duces all of the country's 
•cigarettes in Tanic which has 
an annual turnover of about 
S45m. BAT has also helped 
develop the local tobacco grow- 
ing industry so that today it 
provides all but a tiny percen- 
tage of the leaf Tanic uses, 
and is beginning to export. 

The factory lies in the only 
industrial complex the country 
has got, a fringe of factories on 
the road into Managua from the 
airport. It employs nearly 500 
people and escaped almost 
unscathed in last year's war. For 
a time the plant operated as a 
Red Cross centre treating the 
war wounded. 

“To have survived the war 
a company had to have three 
things: a good deal of luck. a 
good security system and a con- 


tented workforce; I think we 
had all three," Mr. Wilson says. 
“Many plants were looted 
because the workers had had 
bad experience with manage- 
ment in the past and many 
plants were attacked oecause 
none of the workers warned TO 
defend them. 

“In our case another factor 
which helped was that neither 
side in the war wanted to 
destroy a factory producing a 
very politically sensitive item." 

Wilson, who has spent 21 
years with BAT. backs up his 
claim to have better relations 
with the Sandinistas by pointing 
to a number of events over the 
past year. The factory itself 
was brought back into full pro- 
duction only four days after 
the end of the war, turning out 
packets of cigarettes which for 
a time served as a sort of local 
currency. “At one time you 
could get five chickens or .1 TV 
set for a carton of cigarettes." 

Other tobacco manufacturers 
took a more short term and 
alarmist view of the incoming 
government. In the northern 
town of Esteli refugees from 
Cuba had set up a cignr indus- 
try which by the time the 


revolution in Nicaragua came 
was turning out some excellent 
products such as La Joya de 
Nicaragua which the British 
cigar trade rated second only 
to Havanas themselves. 

The Cubans, however, fearing 
that the Sandinistas would be 
another version of Castro, 
swiftly decamped, taking some 
of their machinery with them 
over the northern border into 
Honduras. 

They were not known as good 
payers either, and the impres- 
sion is that many of the women 
cigar makers were not sorry to 
see them leave. 


Thrown together 

As a result of the Cubans’ 
departure the State found itself 
running the Esteli cigar indus- 
try and involved in maintaining 
the local producers of the high- 
quality wrapper and filler 
leaves. 

Agroinra, the State organisa- 
tion, and EAT were therefore 
thrown together as the two 
biggest buyers of leaf in the 
country — which had its conse- 
quences when earlier this year 
blue mould disease broke out 
in Central America aod started 


blighting the tobacco plants in. 
Nicaragua. 

As the spores which cause the 
disease multiply at the rate of 
30 per cent a day and are as 
partial to the leaf of tobacco 
grown for a British multi- 
national as for that for a State 
company, both bad to move fast 
BAT imported $300,000-worth 
of chemicals from Gibs Geigy of 
Switzerland, sold a share to 
Agroinra and both organisations 
started an, immediate mergency 
campaign which had plants up 
and down the countr ysprayed 
within three days, using air- 
craft helicopters, man packs 
and mnles. 

Recently, BAT and the Gov- 
ernment have collaborated 
again, this time over the 
question of match distribution. 
The match monopoly was used 
as a private soarce of funds and 
political rewar dby Somoza and 
no marketing system was ever 
set up. In the months after the 
revolution matches were a con- 
stant course of speculation as 
wholesalers hoarded and sent 
prices up from the equivalent 
of U.S. 6 cents a box to some- 
times 30 cents a box. 

This month, therefore, the 



Ambitious 


f 


raise 


Mr. Tim Wilson 


Government, which now owns 
the match factory, and BAT 
signed an agreement under 
which the latter would market 
matches through its distribution 
channels with the -aim of keep- 
ing the black market at bay. 

It would, of course, be false 
to give the impression that the 
year since the revolution has 
been a honeymoon for Govern- 
ment 'and foreign business — or 
even local business. Wilson 
confesses that he has gone 
through times of worry about 
Government policies as well as 
times of hope for his company’s 
future in Nicaragua. No foreign 
company for instance is likely 
to welcome the 40 per cent tax 
on dividends remitted abroad. 
So far, however, BAT and the 
Government have worked out a 
ifiodus virendt 


Woman of influence in the new democracy 


MARTA CRANSHAW is in her 
mid-twenLie.5 and looks rather 
younger. She is dressed casually 
in a plain blouse end jeans in 
the manner of some well-bred 
English high school girl. Her 
office is sparse and neat; she 
does not appear to smoke. As 
political secretary of the FSLN 
or Sandinista Front in Leon, a 
city of 90,000 people, the former 
capital and today the second 
city in Nicaragua, she is one of 
of the most powerful — or 
perhaps better one of the most 
influential — people in the 
country. 

Her life story and present 
altitudes are typical of the 
generation of former guerrillas 
who are running Nicaragua. Her 
father, an agricultural tech- 
nician, traced his family, like 
man.” Nicaraguans, back to 
England. More prosperous than 
t’ve mass of his countrymen, he 
sent his daughter to a fee-pay- 
ini ••e'! lions school in Leun 
v. h:-” 1 in die early 1970s she 
b-ieame caught up in social work 


among the poorer people, in 
company with other well-mean- 
ing Catholic girls. 

In the early 1970s Marta 
Cranshaw’s good works among 
the poor of her home town, 
though at the time devoid of 
any active political content, 
were discouraged by the Somoza 
regime which saw them as 
potentially subversive. 


landowners of the region and 
was given the task of co-ordina- 
tion and political education. 


Clandestine 


In 1973 she started a medical 
degree at Leon University and 
her political education started 
in earnest As she recounts it 
today, the overthrow of the 
Government of Dr. Salvador 
Ailendp in Chile in 1973 had a 
profound effect on her thinking 
and at the same time she came 
into contact with members of 
the then clandestine Sandinista 
guerrilla movement among her 
college friends. She became 
involved in movements in 
which landless peasants 
squatted on the land of major 


She was still in her teens 
when in 1973 the Sandinistas 
derided to withdraw her into 
the mountains because her face 
and activities were becoming too 
well-known to the Somoza 
police. In the mountains north 
of Leon she had her baptism 
of fire when the Sandinistas took 
on the Somoza national guard 
in what has become known as 
the battle of El Sauce. After 
El Sauce, which did not go as 
well for the guerrillas as they 
had hoped, Marta Cranshaw was 
sent to organise Sandinista ceils 
among the workers of the port 
of Cnrinto. • 


from a fellow guerrilla under 
torture. Then started 16 months 
of confinement in the police 
headquarters In Managua, half 
of it in solitary confinement. 
She was finally freed in August 
1978 after the Sandinistas had 
captured the Nicaraguan 
Congress building and swapped 
the hostages they took there 
for the guerrilla leaders in 
captivity. 


nista Front itself, the collection 
of her former comrades who are 
the ultimate source of all 
authority in the country. 
“ People come to me for things 
when they can't get the replies 
they want out of the Ministries,” 
she said to me after she had 
fixed up a meeting with the local 
traders who wanted to see her 
about the state of the retail 
trade. 


THE EMERGENCY plan to re- 
activate the economy, published 
on January 14, is nothing ii 
not ambitious. It aims to ex- 
pand the economy from the 
disasterously low levels of 
activity experienced last year 
and at the same time to redistri- 
bute national Income to help 
correct the extreme disparities 
of wealth which are one of the 
most sinister inheritances of 
Somoza rule.. 

The 'plan, which was pre- 
pared by a team of 200 tech-, 
nicians in consultation with _ the 
country’s civic organisations 
and representatives of the pri- 
vate sector, is basic to any un- 
derstanding .of the economic 
process — indeed of the political 
process— going on in Nicaragua 
today. 

The position of the State, 
which in the past was very 
feeble when compared to the 
large personal assets of the 
Somoza family, has been 
strengthened by the nationalisa- 
tion of lands and companies con- 
fiscated from them. These 
totalled some 350,000 hectares 
and Included some 2,000 com- 
panies engaged in every com- 
mercial activity from running 
an airline to making pdving 
blocks. 

In addition the State has 
taken over, ag ains t compensa- 
tion the terms of which have 
still to be finall y fixed in detail, 
locally owned banks and all 
foreign trade. 


small .savings accounts. Thfi: been- a - . projjfem. 8i --iSDOtis? 1 
fo reign-owned banks have heeh - .bei ng. shHtggted/ lag 
allowed to continue. operations cpuotiy, to. war torn El • Sabra- 
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though they .have been stopped ttor in partkatiar. v. 


from taking cordoba deposits. 
This has necessitated in the 


The process or keeping inflaF 
tion within bounds 3m' :b«$i 


case of the loMilJoyds affiliatev helped by. the fact 
of a large retail 






staff, though the Banco de 
Londres, as it is. known, seems 


challenge consisted in. 'gettings 
the spare capacity back into- 




prospering-, on new operation. 


business generated 


There is evidence tor suggest 


demand for letters of credit for &at belter s^prvishaL g^v - 


importers. 

This financially stronger state 


industries could ijuc^'hs; 
their worth to the country. , 


is today seeking a partnership ‘ 


\ : §nA. 


with organised labour, and the habit of. . 


private sector with the. aim of "leaf - Biear ir 


private ac ; „ ,1, 

bringing back production levels creaming off the . profits. 
this year nearly to the leve)s-.ef P-S. and the Goyemment-afl^as 


1978 and next year .to achieve 
the “ normal ” levels- of 1977. >, 
The aim is to create 95.000 


that the same was? done Tq 
many years by-fhe gold min&j 
companies , in the eastern 




new jobs, more than half, of -partment: of. Zelaya. 


them in the farm sector;' and ; 
bring unemployment and under- 
employment down from 28 per 
cent last year to 17 per cent this 


Great paternal - . 

"As far as the possib^tles for 
the expansion . of the prodqc- 


year. A Government budget tive base of the economy is con- 
deficit of $25 4m on expenditures cerhed, observers, - whether sjm- 


$577m. 


expected 


pathetic to te .-Govermnenti «r 


be financed by local borrowing to its opponents, agree that the 
of $31m and foreign financing potential is" very great There is 


of $223 hl 

'The new control the incom- 
ing Government has assigned 


much idle -land of >iMe soft 
which is -producing most- of 
domestic - food requirements* 


3* *■ 


over the economy"- has not led wheat apart 

to any large measure of fiscal There is much "spare land -too 


Infusion 


irresponsibility .such as has bap-- for- the comparatively, small 
pened elsewhere in Latin 4»opotetion r of. 24m to incre&& 
America. There has been no the production of export cW>ps 
resource to printing money to such as coffee, cotton and beef, 
cover the Government deficit.' _The Government has plans for 
“"We have not tried to suspend' ■ a Urge increase in the "produc- 


She carried off this unlikely 
task for a young girl by passing 
herself off at times as a tourist, 
at times as a visitor from 
another part of the country. On 
May 16. 1977 she was captured 
by Somoza police after what she 
believes was information wrung 


For the past four months she 
has been the delegate of the 
collective leadership of the 

Sandinista Front in Nicaragua. 
She has no direct responsibility 
for the municipal life of Leon, 
which is run hy a small 

committee, or. say, of the 

literacy crusade which is run 

from a house next to h»r office, 
or of the Army or police. These 
all respond to their respective 
ministries or natiorai organisa- 
tions and ultimately to the five- 
man ruling junta. 

Her channels of communica- 
tion are rather with the Sandi- 


Marta Cranshaw is really not 
much interested in the world 
outside the Western hemis- 
phere, or at least she gives that 
impression. She is most inter- 
ested in her immediate task in 
Leon. 

“ Ours is a democratic revolu- 
tion. really deeply democratic 
and • we are determined it will 
stay that way. It came about 
through a union of working 
people and patriotic people in 
the middle class; our aim is to 
continue the tremendous unity 
we succeeded in forging in the 
fight to overthrow Somoza.” 


Many, though not all, of these 
banks had been placed in very 
straitened circumstances by 
the large devaluation of the 
cordoba decreed by General 
Somoza last year which vastly 
increased the local currency 
they needed to meet the foreign 
obligations they had contracted. 
The locally 'owned banking 
system could not have survived 
in its original form without a 
large infusion of state funds. . 

With the title of National 
Financial System, it is now 
reorganised into five banks. «ach 
of which provides one of a 
number of services ranging 
from ordinary commercial bank- 
ing to mortgage financing or 


the laws of value orto pretend ttonoffishandsea food. 


that the problems of 'inflation In . the mineral sector - the 


would not occur in a revolution- - 67,000 trey ounces of gold 


1-. > 


ary situation,” commented _ r a should bring in 523.3m thir 


senior member of the Hanning year, four times what -the .same — 

»t ’ : -j-’f- t HWO .wj 


Ministry. 


volume brought m. in 1978, and 


The Sandinistas had hoped there, could be uranium and oil 
that . Nicaraguan .''.Inflation , soon to he found.; . . 


I- v. Vs 


this year would fee running at 
less than 25 p<er cent that is to 
say a fittie in excess of . the 
general level .of price rises in 


Local cotton could, be used 
more widely in the existing tex- 
tile industry and a small chemi- 
cal industry which already sells 


Central America as a region^ In its- products up and down- Cen- 
f act . the regional level of infla . tral America" could be expanded. 


tion was higher than . expected • With a large range of export 


1: 


and Nicaragua has had to Tiva 'products and the natural re- 
with about 30 per cent a year, sources for a big expansion of 
Despite that the . prices of its productive' base the Ni car- 
many items- are. lower in- aguan economy is * greet deal 
Nicaragua than in neighbour- less vulnerable than many Latin 
ing countries and there has American, economies. 


V. Jofir 



The Great NATIONAL LITERACY CRUSADE. 
ENORMOUS EFFORT OF A PEOPLE TO OVERCOME 


Fifty per cent of all Nicaraguans did not know how to 
read. 


Today we are learning by oar own efforts and with the aid 
of the generous international support that arrived when 
people saw the enormity of the undertaking. 


2) To teach more than fifty per cent of Nicaraguans how 
to read so that they can become part of the process 
of improving our agricultural and industrial sectors. 


We have received more than ten million dollars from 
other countries, yet we need at least another ten million 
to complete our great task. 


3) To lay the foundation for the immediate next step, a 
permanent Programme of Adult Education. 


The most important objectives of the LITERACY 
CRUSADE are: 


1) To extend to the entire Nicaraguan people the social 
and economic benefits offered by the Sandinista 
Revolution. 


We are approaching the final phase of a programme, 
undertaken over an impressively short period, with a 
level of planning and development that has earned the 
enthusiasm of the international observers who have 
visited from such organisations as UNESCO, the 
Organisation of American States and others. 




We are asking for the solidarity and support of the world 
community. 


fcv ./• r >V. . ; % 
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APPOINTMENTS 

Economic planner 
for British Gas 
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=■• Mr. Derd: Portsmouth has 
been appointed head o£ regional 
coordination in economic . plan- 
• ping division at BRITISH GAS 
HQ in London from August I. 
Be will coordinate regional 
planning activities and effect 
liaison between HQ and regions 
oo planning- problems. Since 
1971 Mr. Portsmouth has been 
head of corporate planning and 
management services for East 
<\ Midlands. Gas. Region in Leices- 
' -V ter and prior to this spent 15 
. years working for Esso Petro- 
'• feftin and Gulf OIL 

"Hr. Boy S. HOTyard has been 
appointed : managing director of 
pEECO PRODUCTS, -a subsi- 
■i giary of ifcKechnie Brothers. He 
• -was previously with Eutectic. • 
■*.••• • * 

- s Mr. 2L R. N.. Moore has been 
feppolnted a director of F. JEL 
1 ? TOTDONS. 

• - - it 

. >Tba Secretary for the Environ- 
ment has appointed the Viscount 
' ■ »f Arbutbnott as deputy chair- 
> man' of the NATURE CONSER- 
■* .KSNCY COUNCIL for three 
; g&rs. He will also be chairman 
- fit- the council's Advisory Com- 
; foittee for. Scotland. 

j*.t - ,.4r 

,r The Home Secretary has ap- 

t ted- Miss S. SL. Ritchie and 
M. Hortand, as members of 
CRIMINAL INJURIES COM- 
PENSATION BOARD. 

★ 

. . .Mr. Michael Newman has bees 
appointed a director of LONDON 
^MRTAXI CENTRE. 

. '-.Mr. Adrian N. Hinwood has 
' -Seen appointed a director of 
■^GLOBAL- CLEANING CON- 
. ^TRACTS (HOLDINGS) and Mr. 

- dRiehanl W. Crook becomes a 
^director of Global Franchise 
£terfices, " 

Alan Bloss, managing 


1i!3 

r\r\ A \\r 



•director. Chromoworks, is to join 
J “£' Board of Petty and Sons, 

Mr. Kenneth Petty, manag- 
director. Petty and Sons, 

ies a' member of the Board 

* 7 of. Chroinoworks. -BPC is the 
: :*parent concent, 

*. . 

• Si W. Cal croft has been 

' ^appointed an associate director 
. • a? BR APgTOCK BLUNT (NOR- 
-OTHERN). 

, "t * 

•3- Mr. C. Ahetalr Ogflvy, director 
... of the REINSURANCE OFFICES 
^ASSOCIATION, will retire on 
; .November 30 - and will be suc- 
ceeded by Mr. Russell H. CL 
~ ..Chilvere, at present assistant 
'director. 

.\r. Mr. Derek Sandford has been aBpomcetl 
- appointed to the Board of AYLE- nTTAT,VF<?T a 
"STONE METAL (REFINING) as manned by 
. Commercial director. 

■■■'*’ * 

. " ,* ? Mr. JbKn Jones has Been. 

_ "appointed sates director .and Mr. 

“ Stan Jones,' associate director, of 

4CULTIGLASHra member- of-the 

_ Aygee Group._ __ 

Mr. Robert CL Bennett has 
become managing director of 
EP BARRUS in place of Mr. P. A. 

Barms, who has retired from 
that position but remains chair- 
man. 

* 

Mr. George Troughtan has 
been ■ appointed a director and 
general manager of TORRANCE 
AND SONS, a subsidiary of 
Stothert and Pitt. 

Mr. A. D. Bapley js to join 
LESLIE AND GODWIN (UK) 
on August I as director respon- 
sible for servicing within 
London. He was formerly with 
C. T. Bowring UK 
* 

Mr. Ole K. Rood has been 
appointed deputy managing 
director, of BANQUE NORD- 
tOPE SJL in Luxembourg, 
was previously with the 
F^st National Bank of Chicago 


- In- charge of its Saixdi Arabian 
business. 

* 

Mr. John Gelling has been 
appointed mana gin g director of 
ST. PAUL’S EMPLOYMENT 
AGENCY from August I to 
succeed Mr. Jean Mertier who is 
to take up a position with ECCO 
S-A., France. Mr. Gelling was 
previously deputy managing 
diiector of Private Patients 
Plan. 

* • 

Mr. John K. Flowers has been 
appointed " senior ' assistant 
general manager of WORLD- 
WIDE ASSURANCE COMPANY 
and Mr. Gyles Taylor has become 
company secretary. 

★ 

Mr. Kenneth CL Wright has 
been appointed a director of 
STERLING GUARDS from 
September L 

★ 

Mr. John N. C. James, a 
trustee of the Grosvenor Estate, 
has Been elected president of 
the ROYAL INSTITUTION OF 
CHARTERED SURVEYORS. 

- * 

Mr. John K Williams and Mr. 
J. Richard Owen have been 
appointed directors of JAMES 
BUCHANAN AND CO. Mr. 
Williams remains company 
secretary. Mr. Owen continues 
to be responsible for the EEC 
countries, Austria and Switzer- 
land and will take over addi- 
tional export market areas. 

•k 

Hr. Frank Burdltt has been 
appointed to the main board of 
the TRAVIS and ARNOLD 
GROUP. He has been respon- 
sible for the integration of Ellis 
and Everard Building Supplies 
acquired by the Travis and 
Arnold Group in 1973. 

★ 

Lord Westbnry has been 
appointed non-executive chair- 
man of MERU GROUP on the 
retirement of Mr. Leonard Pearl, 
who had been chairman since 
1970. 

* 

Dr. M. R. Scott has been 
appointed group planning direc- 
tor of HARGREAVES GROUP 
from October 1. He will re- 
linquish his post as chief execu- 
tive of its associate company, 
Hargreaves Fertilisers, but re- 
main on the Board. 

★ 

Mr. E. G. Everett has been 
appointed to the Board of 
PENTLAND OIL EXPLORA- 
TION. Until his retirement. Mr. 
Everett was a director of Shell 
U.K. Exploration and Produc- 
tion. 

* 

Lord AmptMll has been 
appointed to the board of 
' company 
DRAYTON 
MONTAGU PORTFOLIO 
MANAGEMENT. . - 

* 

Mr. Vincent Gargaro has been 
appointed director of marketing 
at- PtESSEY - COMMUNICA- 
TIONS^ AND DATA ^SYSTEMS. 
He was previously with Honey- 
well Information Services as 
director of its minicomputer 
and terminals division. 

*• 

Mr. Stephen Whetstone has 
been appointed financial direc- 
tor at S.E. ACCESSORIES AND 
CHEMICALS, a member of the 
HALMA GROUP. 

* 

Professor Charles Phelps, at 
present Professor of Bio- 
chemistry at the University of 
Lancaster, is to become principal 
of the i '.hKTar.ft COLLEGE 
UNIVERSITY OF LONDON 
from January 1, 19SL He will 
succeed Dr. David Ingram, who 
is leaving Chelsea to become 
Vice Chancellor of the Uni- 
versity of Kent at Canterbury. 

Mr. Jan Birfcenhetaj, Mr. David 
Evans and Mr. Mark Haycock 
have been appointed managers 
of SCANDINAVIAN BANK 


WEEK’S FINANCIAL DIARY 

The following i&a record of the principal business and financial 
engagements during the week. The Board meetings are mainly 
for the purpose of considering dividends and official indications are 
not always available whether dividends concerned are interims or 
finals. The subdivisions shown below are based mainly on last 
year’s timetable. 


TODAY 

COMPANY MKTfNGb— 

British Cinematograph Theatre. 9.11. Hlsh- 
montf BuWrtngs. Sean Street. W. UJM 
Cameron Cl- W.i. Greemwnt Office*. Lion 
Brewery. Hartlepool. 10,30 
Oomtqioiv 1U Gen. Tat., 3 . Ateyn Plata 
bUnfrurofi IZ.Ofl 

Hill (Philip) In*. Tat;, 1. Brew4r*& Green. 
Buckhtgnam Gate. SW, ZJO 
Property and in*. Tst.. Etitppa 

Hotel. Growonor Square, W. 12.1S 
Swrttrw, Albany Hotel. Both well street. 
Glasgow. 12.00 

Town and City Prom.. Winchester House, 
TOO. OU Broad street. EC. TO. 10 
(Whltecr oft Blackfnara Home. Parsonage. 
Manchester. 12.00 
BOARS MEETINGS — 

fhjifTi 

Gresham Ins. Tat. 

Hamnson Intis. 

incficaoe 

Pro*. Cities Tst. 

Ward and Go klsi ore 
Wyatt (Woodrow) 

Inter but: 

Sank Leonti <UK> 

CSC ip«. TEL 
C dorsal Secs. Ta, 

Temple «or lav. Tst 

^OmOSNO & fNTtREST PAYMENTS— 

Baraoori Tea ^ 

Edit 

Brunhlno 
Canodlan Hnp 
Canadian PacHK: 


It* Service 

Riser end Mercantile TK. 
mror Plato and Gen. i<nr. Tst. 

DfVfDCNO & (WTCftfiST PAYMENTS— 
Airflow Streamlines IQpCPt. 2iiDC 
AMebonc lb. 3‘bjc 
A lHance Pfpoorty Tst Da. si<pc 
Aiitance T5t Tst 0b. z*pc 
A iled Polymer Ln. 5 p< 

AJplito -Soft Qrlnks SJHp 
Assim-D&Mfs 5p 
Asscd- . Fishertes Liu 4 tore 
Aurora C«Pf. 4pt OB. S.25poPf. 

4.1 2Spe 

Austrian Sticaas. 1S79-B4 Spc 
flancu <*» Chile Ftm. Rate JVts. 19B6 
USS 7S.S2 


Angle Transvaal Cons. Inv. Old. nnd A 
9?3983 A£p. Do. Ptfi.Pt. SS.'Sl 3025s 
Aonasei/ium 7’:ocPtB.M. 2-5tL5pc 
Aronson iA-> 0-B2P 
Atlantic Assets Tst. SpcPt. 1.7SPC 
Attwood GaraftcS 0 537Sp 
BBA 5 PC PI. 1.7SPC 

Birmingham 74»pcRd. 1880-82 S'afte. Oo. 

9sd**d. 1979-Bi 4’anc 
BivroorulBkht Gold Mimna 102.8B63GP 
Border anil Scumero stocfcaoidwt Tst 
SpcPI. 1.7SPC 
Bra by Leslie 5-OT9P 
Braid 5 be PI. l.?5oc 
British nnd CflmmonweaJMi SWpphW 7A 
British Columbia dec. Pern. Callable (Br.l 
Bds. 2WK. Do. Bds. Ser. AO (Br. 
atwe 

British I Bds. SM Get). J nv, Tst Stem. 
1 ,7500 

Brown iMatthewj IJISp 
CA. Carendes Socteuad Flnanctnra FI to. 

K ite Oct- finally due 1986 USS 29.77 
edonla invs. Do. 3oc 
castleheid iKIang) Rubber Eats. 1-7» 


Beattie t^amesi SpePf. 5ge 
Belgrare iBUcfcfteartn 7jKPf. 4. 
Scnteiis Si-PcPt. 1.92SPC 


9pc 


B remar Tst. 

Brlxton Estate l-flSSSp 
1 Ord. a 


. and Beb-Vts- Ord. 2JS# 
>. BE. Commerce AScts. 


. . Meta. Vi«pcAPfd. 

36.25cn. 4p ePi. Sec. AccPf. HntcrJ 2 pc 
English and tntnl. Tst 2 -So 
First Union Gen. tor. Tst 4-5cts, 

Fmlay James) Ord Unit* 3» 

Haranarot 2 JSt 
MeCorguodaie 2.S4p 
Old Swan Hole! (tfarrooatet Da« 
Robertson Foods 4.93p 
ftowllnstin Const (VCIlofis 0-42Sp 
Tern-Conoutate 2 p 
the Times Veneer o.3o 
Tunnel B 6 p 

COMPANY XSeTTN^^- 
Barlop's, Plantation House. 10-15. tontine 
Lanel EC. 12.15 

Duraplpc ^ntnt- Waldorf Hotel. Aldwych. 

Elliott of Peterborough. Greet Eastern 
Hotel, tloerpooi street. EC. 12.1 S 
HHI Samuel, PlaJ 5 terer*s Hall, tendon 
Wall. EC. 12.15 

Pawson tW. l.i. The Howard Hotel. Tomole 
Place. WC. 11.00 

Tror.soarent Paoer. The Calo Royal. Regent 


Btshoosgate Tst. 5ocPf. 1.7SK 
BolHngtap ToxtJle PrUitws egoPf. 2.1pc 
Bra scan ACny. 50cts. 

Brens Stamping SixjPi. 4-2 tc 

British Car Auction 1.25o 

British Dredging Ln. 4 _pc 

British PeUtiieum BpcPt. 2.0pc. BpcPf. 

Brttab^f itcam Speclbitlei J.75oc 
British Vending Inds. 0.7b 
Briaton Estate Ob.. Spe 
arockhoBM 2 o 

Brook St. Bureau of M ay W 5p 
Brown Shisley 7SB 
Caityns 4 . 60 

Cap. anti Natt. 7» BhtcPi. 1.75pc. Oo. 
Do. 2 line 

Cent. Mta. and Trdfl. Ln. 4oc 
City of Buenos Aires Tramways (1904-1 
t la voluntary i/puldariww 8-63t> 

Combtl. English Stores 7t<pcPtavP4. 
2.71 25UC 

Cnnsd. BuHonteln Sets. 

Cook and Wans 4 tore 
Crooa Food Ingredients BocPf. 2.8pc 
Davies and Newman E.92s 
Dc Beets Cnnsd. Pf. tRcg.) 20oc. Do. Pt. 
>Br.l 2tpc. Do. Pf, 4 pc 
De<ea Ln. iw 
DcTOf isiiocfid. 1H2 
Oewhlrst n. JJ 9.75pcP|. 4. 57 E PC 
Dravton Comml. lev. 4pcPf. I^pc. Do. 
-Dtas. 14> 2 2>s 2<. 2WC 
OunhlK 1 Alfred) 5-900150 
Duport Obs. 2 >, ioc 
Electro Inv. Tst. Ord. Untti 4p 


Ilswlclc-Hooocr 0.H32SP 

palish an 


BOARD 
Finals: 

Acrow 

Belnaven Brewery 
Brody (nets. 

Mardon Finance 
Regional Props. 

interim*- 

5a Ui and Portia nd 
City Ofl ices 
Grindiavs Hldos. 

"Investing re Sucuss" Equlttes 
Matl. Westminster Btc. 

Van tuna 

DtVtDENO & IMIBREST PAYMENTS — 
Sank of Nova Scotia 3Scts. 

Capital anti Counties Property Ord. Units 

Dominion anti Gen. Tst. 7.4o 
Johnson and Ftnh Brown laap 
northern Goldsmiths 2.4p 
Pawson tW. t_J 1.9SP 
Property and Hldg. Inv. Tst. 1.65p 
Redifluuoo TV 5.25 pcP<. 2.S75PC 
K-us-^ell Bros. (Paddlnatonl 3.625P 
Scotcros 1.115 b 
S urnne Clothes l.Sp 

Tor HIV. Tst. Db. 2 L 0 C. Do. Db. 2 pc. Do. 
DO. 2tsnc 

WEDNESDAY. JULY SO 
COMPANY MEETINGS — 

Ambrose Inv. Tst.. The Institute of Cbar- 
tei-.-d Accountants. Mtioigate Place. EC. 

13.30 

Beecham. Hotel Inter -Continental, t. Hamil- 
ton Place. Hvde Park Corner. W. 12.00 
Coalite. Savoy -Hotel. The Strand. WC 
12.00 

Continental and Inti. Tst, 120. Cheaps Ide. 
EC. 12.00 

Dennis (James H->. Trafford Park Road. 
Manchester. 11.30 

Ountilli tAWrctii. Cafe Royal. 69. Regent 
Street. W. 12.00 

Eva Mid*., Midland Hotel. Manchester. 

Halma. Dorchester Hotel. Park Lane. W. 
12.00 

Holden (Arthnn. tod land Hotel. New 
Street. Birmingham. 1 2.00 
Lesney Prods.. Tower Hotel. Sc Katherines 
Way. E. 3.00 

Lloyd <F. H.j. Great Eastern Hotel. Liver- 
pool Street- EC. 12-00 
Poriv Peck. 37. Queen scree t. EC. 11.00 
Redillusion. Institute of Directors. 116. 

Pall Mall. SW. 12.15 
Reed IntnL The Institute of Electrical 
Engineers. Savor Place. WC. 1 2.00 
Sherman <Sameul). 10, Hanover Square. 
W. 10.45 

BOO Group. Grosvenor House, Park Lane. 
W. 11.30 

EOAM) MEETINGS — 

Finals: 

Blackman and Conrad 
Jarvis J.) 

Stavert ZlgorAla 

Stock Conversion and In*. Tst. 

Interims 
Pratt iF.i Eng. 

Prestige 

Yeoman Inv. Tst. 

Weber Hlags- 

INTEREST PAYMENTS — 
African Dev. Bank Fit*. Rate Nts. 19B3 
USS 73. B 3 

Ambrose . tnr..-Tst^ Jncgm*_.4-lp 

Dow Chemical 40cts-. 

Finance lor Indus try I SocLn. 1981 Bhpc 

Harrisons ' and "CrnSfiMti- -20.50 

Liverpool 1 3'n* 1981 6 -’mC 
Monks tor. Tst. 14e 
Wtachtnore Inv. Tst. (Temp. Susp. 3.05 pm 
4-7-BO) 2.71o 

THURSDAY. JULY 31 

COMPANY MEETINGS — „ 

Arhuthnot Latham. 37. Queen Street. EC, 

12.30 

Asxam-Oooarv. sir John Lvon House. 5. 
Hisfi Timber Street, Upper Thames 
Street. EC. 11. DO 

British Oredglng. Royal Hotel. St. Mary 
Street Cardiff. 11.00 
Brown (NJ. Midland Heart. Peter Street 

Library. 

Chloride. Tfie London HH ton. Park Lane, 
W. 11.30 

Country and New Town Props. 6 . 1 1, Agar 
Street WC. 11.00 . 

Cropper Uamea). Burneslde toils, Kendal. 
Cumbria. 10.30 

Kieen-E-2e. Martins Road. Hanham. Bristol. 

2.30 

Press (WUllam). The inn on The Park, 
Hamilton Place. Park Lane. W( 11.30 
Renotd. Ronold House. Wythenshawe. Man- 
chester. 2.30 

Sacgers. The Connaught Rooms. Great 
Queen Street. WC. 12.00 
Horsell 1 frank). Hawley Pork Estate. 
Money. Lee*, V1. 30 
BOAR© MEETINGS— 

FlMln 

Divans Photos raohR • •• • 

Rich Lovell 

Macnrthys Pharmaceuticals 
Midland TIL 
Ransom Tst 
Interims: 

Beaumont Props. 

Ford iMurtJrj 
Hirst and Malinson 


Manchester, 2.30 
CaOyns, Lecture Hall. Central 
Eastbourne. 3.00 


English and Sfortish Investors Obs. 2 2 ii 

jkp( 

Essex Water 3-BSocPf. ifmty. 5 'roc) 
I.925PC. Do. *.D25pcPl. (fm)y S i-pc) 
2»1 iSoc- Do. 4.2PCPI. 'flirty. 6 pci 
2.10 k. Do. 2 A 5 pcPf. Ifmly. 3>tpc) 
l.zz^ci do. 3lsocPf irmly. 4 ':pci issd- 
19B3 1 -57Spc. Do. SAicPI. Unity. 5 k> 
1980-tfl 1.-7SOC 
Finance and (nd. Tst 1-5» 

F level Id Castors >hd Wheels 1-41o 
Fobol intnl. Ln. 4 k 
G ale Lister Ln. Sue 
Cjrnar ScothUlr Ln. HaK 
GlltOtt Bros. Discount 3-SpcP*. 1 225pc 
Gomme S.4ocPf. 2.7pc 
Grant (James! CEasti lOhdcPf. 5.375K 
Grlqualand West Diamond Mining Dutlot- 
ipan Mine 2 3 'acts. 

GuUdhall Prop. Ota. 3’uK 

Harnbros In*. Tst 3.71 PC. Do. Hue 

Hartwells 3-578P 

Hems «H. J.i Dbs. 21a 3oc 

Hoft Llovd Intnl. Sp 

Hopkl noons SJ5PC 2 J 6 BPC 
House of Fraser dtaKPf. U7Soc. Do. 5hK 
Pf. 1.925K. Do. 7liKPf. 2. 625 pc. Do. 
Lns 3 4'kPC 
Hudson's Bay 1118n 
Hunilct Oh. 3'aPC 
Intnl. Inv. Tst. Db. 3 >*k 
I nvesting In Success Equities Db. 2 fsDC 
Jenks and Catteil S.SSKPf. 1.925 k. do. 

lOocPf. see 
Kalamazoo Ln, 4Lo>c 
Kitchen (Robert) Taylor 3o 
Lake and Elliot SpcPt. 2 . 1 K 
Lewis Uohni Proos. Dbs. 4>» 5 PC 
Liberty B’tDcPf. 2.1«c. Do. 9^KPf. 4.75K. 

Do. Db. 3<;K 
Ltnread Ln. 4 k 

London and Lomond lor. Tst StotcPI. 

1.B375PC. JLocPI. 1AS75K 
M and G High Income Fund Inc. Units 

Maewfat WenlHei B4mcPf. 3.062£pc 
Macante Oondoru 2.1 oso 
McKechhle Bros. Sec PI. 2.1 K 
Marley fiitpcPf. 2275 m; 

Mercantile Inv. Tst Db. 2 tore 
Morris 18 . o.) 5ocPf. l.75pc 
Murray Giendcvon Imr. Tst Db. S3K 
Nell and Spencer Ln. 4 k 
O sborn (Samuel) Db. 3'wx: 

Owen Owen fiimcPf. 2.27SPC. Do. Dbs. 
2*x 3 tape. Do. Ln. 3t«>c. Do. Ln. 4 k 
P arker Knoll Ota. 4taK 

Pitman IOkPI. iK 

Press (WMliam) Ln. 4 k 

Red* earn Natl. Glass 52Ap 

Rndi flusl on 4p 

Recti Intnl. Db. 2*K 

ftlrcr Plate and Gen. lev. Tit. Db. 2 3, pc 

Sale Tilncv Pt. 1.75K 

Samuel (H.) 6ooPt. 2.1 K 

Schleslnger American Inv. Ptg.Rd.Pf. 4>ro 

Schfesinger intnl. Fund tjersev) Ptg.Rd.Pf. 

Scottish American In*. 1.25p 
Shanlu Ob. Mac 

Smith and Nephew AfiScd. SiitcPf. 1.92 5 pc 
Smiths DOS. 3U S\pC- Do. Ln. S-'*DC 
Star Great Britain Db. 3 k 
S underland and South Shields Water 9 k 
«<LPt. ISM 3.0OB20C 
Ti Raleigh Ob. 3 k 
T albex Ln. 5 Lpc 

Tanks Consd. Invs. Rd.Pt. 3J>p 

Tarmac Ln. *r*ec 

Tate and Lyle Ord. Units 4« 

Throgmorton Seed. Growtn TSt. Db. 3t|aK 
Throgmorton Tst- 7LpcPt. 2 . 5 37 5 pc. Do. 

Db. £3.557. Do. Db. £3.5 62 
Tiger Data and Natl. Milling Pt 2.73K 
Tootal Ln. 3oK . 

Transamenca Coron. 28 cents 
Tvaatic (W.) and Turnec 7taPcPf. 2,62 5 k. 
U05 Ln. Ikpc 
_U Id- Guarantee 0.2320 
Util- Spring and Seed 
Vaux Breweries Dbs. 

Western Oooars Tea 4, 

Western Ground Rents Db. 1*aK 
Westland Aircraft 2e 
Whites 'Thnotnyl Ln-4pc 
w 0 1 seTev.Hughes GecPl. 2.1 pc. Do. Dbs. 
3ta 5K 

FRIDAY. AUGUST 1 
COMPANY MEfTNVGS— 

BPS. Fergus un House. 15-17. Maiytebone 
Road. NW, 12.00 

Derhron. Winchester House. 100. Old 
Bread Street. EC, 12.00 
Electronic Rentals, Htzalan Suite. The 
Howard Hotel. Temple Place. Strand. 
FiC. 12.05 

Evans o 1 Leeds. Queen'S Hotel. City Square. 
Laeds. 12.15 

Jenkins iffobert). Wartlev Road. Rother- 
ham. 12-00 

Imp. Cont. Gas. Ahercorn Rooms. SUhops- 
gate. EC. 11.30 

Tecaienrn. Winchester House. 77, London 
Wall, EC. 12.00 

Twhttock. St. Ermhis Hotel. Carton Street. 
SW. 11.30 

Woodheati ijonu). Parkway Hotel, Otlev 
Road. Leeds, 2.30 
BOARD MEETINGS— 

Finals. 

Cook tW II llam 1 (Sheffield) 

Cray Electronics 
Intoronti 

Kuala Lumpur Kepano 
Rvghu and Issues Inv, Tst. 

DIVIDEND 5 INTERCST PAYMENTS — 
A IHance In*. Db. 3 k 
A llied London Props. ICpcPf. 5PC. Do. Ln. 
3 k 

American Tst. SocPf. 1.7SK 
Anglo-American Cpa. South Africa Pfd. 
Sot 


?lirw 

4» . _ 


I 
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This advertisement complies t oith the requirements of the Council of The Stock Exchange 


BARCLAYS 

International 


Barclays Overseas Investment Company B.V. 

(Incorporated as a Besloten Veonootschap until limited liability in the Netherlands) 

Issue of U.S. $200^000,000 
Guaranteed Floating Rate Notes 1995 

Convertible until January 1988 into 

9i per cent Guaranteed Bonds 1995 

Issue price 100 per cent, 

Goaxaoreed on a subordinated basis as to payment of principal and interest by 

Barclays Bank International Limited 

(Incorpoiated with limited liability in England) 

The fitHowing have agreed to subscribe orpiocere subscribers Sa* the Notes: 

Barclays Bank International limited 

Algemene Bank NederiandN.V. Bank Brussel Lambert N.V. 

Banqne Internationale il-uxeixibotirgS^A. Banqne Nationale de Paris 

Bayerisdie Hypotheken- nnd Wechsel-Bank AkticngeseHschaft 


DKsd3EmrBankAktiengesellschafl: 

Hflmfa flg Bant Limited 
Lazard Brothers & Co 0 limited 
N. M. Rothschild & Sons limited 
$od£t£ Gfeirale 


Union Bank of Switzerland (Securities) limited 


Goldman Sachs Internationa! Corp. 
Kleinwort, Benson limited 
Morgan Gxenfefl & Co. limited 
J. Henry Schroder Wagg Sc Co- I -irn i ted 
Swiss Bank Corporation International Limited 


S. G. Warburg & Co. Ltd- 


The Notes of TJ S $5,000 and U.S. Siofioo each constituting lie above issue have beat admitted to 
the Official list by the Council of He Stodc Exchange, subject, in the case of the Notes, only to the 
isSie of the Temporary Global Note and, in the case of the Bonds, only to their issue. 

Purtiaikrs of the Notes and the Bonds are available in the statistical services of Excel Statistical 
Sttriceslhnited and copies may be obtained during usual business hours up to and including 8th 
August 1980 from: 

Barclays Bank International Limited, CaKnove&Co, Strauss, Tnretan & Co, 

Criwt 12 Tokenhonse Yard, Moorgate Place, 

' KjgS jpffl London ECzR 7 AN I^ndonECzRfflR 

28th Jtify 1980 . . _ _ 


^^aie Drp. _ to 

can. 

Citieoro SSijEts. 

Chv Investing STWL Do. B Pt. SMs. 
aw Of Abordetm LAmj Asia. 4oePf. TAoc 
Colonial Sea. Tst. 5pcFf. i,7Sk 
C osMt Ratio rial on Services 1.351 6 7p 
Co nsd. Ln“^PC 2pe 
Censd. Murtiihon 15.S8305o 
Cgntinental aiw imL th. 7-5b 
ContiMittal Illinois 40cts. 

Dalaoty tJSSoePt. 2U2SPC 
Darnel i Brows. Db. 2<«pc 
De La Roe 1 3_2p 

Dcbenhams 6<2«Pf. 2.275PC. DO. 7gcPf. 
XA5PC 

OofHifs (James h.) t.bo 
D ravton consd. Tst. Db. Itore 
Dudley StPtRd. 1979-81 <UK 
Dundortan 2» 

Dunlop T<srtlles EtaocPf. 2.275 k 
D urban Soodettum Deep SB^iJSSo 
East Rand Proprietary 9?-249Z3p 
Eastern Transvaal Coos. Mines &0.BD4955» 
Edinbrnen American Assets Tn. 4‘iPcPr. 

Elec, ana Gen. Inv. Db. 3 Vpc 

Eirctroolc Rentals a.l43p 

Energy scnices and Elect. o.37S» 

Estates and Agency Ip 

First Scottish American Trust StapePf. 

1.75PC. Do. Ln. ZhPC 
Folkestone and. District Water 7 k ifmly. 
lOK) max. Ghl. 3-Lpc. Do. 4.9dc ifinfy. 
7K) ML B<-w Or O. 2.4 5 OC. Db. 4. 9 tic 
ifmly. 7 k) max. Crg. ti&53 Issuoi 2.45 k. 
Da. 3.9pc (fmiv. 5pci max. Ord. 1.75 k 
F oreign and Colonial Inv. Tst. Obs. 2fe 

Gram Bros. 7 'zPcPI. 2.625 k 

Great Onse Water SUocae. 1986-B8 2Vnc 

C^eolt 6 k Stab Refugee Sag. Bds. 1926 

Hartebeestfonteln Gold Mn^400. 75729 3p 


.S25PC 

7KPf. 2 AS PC. 


intis. 5bcPf. 1.7 Bsc.. Db. Le. 


Hanker Siadeley S<;ocPf. . 

Hepwortn (J.i SpcPf. 2.1 K. 
lOpcPf. )3pc 

Herttorthb.re 6taKRti. 1986-67 31 *k 
H otrien (Arthur) 3p 
Hons kgng^ Tin Units IQp 

2 tanc 

Inti, and Geo. Tst, Ob. 21 «k 
I ntnl. Inv. Tst. Db. 2 'roc 
Jamaka Public Service Db. »>■ (series J) k 
K iliirghall (Rubber) Dev. Syndicate 4s 
Laird Db. 3 '»k 

Law Deb. Can. StaocPf. 1.9Z5 k . 

Lewis Uohni SpcPf. 1^5pc. 7*cP|. 

2.45K 

Lewis (Johnj Progs. Ob. 2K 
Lincoln 13pcRd. 7 9SO Store 
Manchester 1691 kpcRd. ItaK 
Mercantile In*. Tst. 5ooPf. 1.75 k 
M etthims Tst. 44 -k 1.575k 
M et. Water New Hirer SticDb. 1 i-k 
M iddle Wttwatersrand (Western Areas) 
24.S7459TO 

Newcastle and Gateshnad Water Dbs. 2 
2ta 'Cons.) 2'v (19BQ.B1 3 4 5 6bK 
North East LKolnshire Water Brd. fi'iPcRd. 
19&2-B3 3 '*PC 

Outwlch lm>. Tsl 5tHd*f. 1 ,75K, Do. 6KPf. 
2.1SC. 7-taPCPI. 2.71 25pc. Do. Dbs. 2U 21* 
3>«K 

Pentland Inv. TSL 1.5P 
Quebec Cent. Railway Db. 2K 
Roan Consd. Mines B Ord. KOJ5 
Sakcrs Finance and ht. 12.75cts. 

Sangero 7>!PCP1. 2.S250C Do. S'ipCPf. 
1.925 k 

Scottish Agrlc. Secs. 14KDb. 1993 7 k 
S hanks Db. Jiipc 
5haw JPrancU) 1.317s 
Shell Transport and Trading 7 k PI. 2 ASK 
Sldrov 7'ro:Ff. 2.625K 
600 Gro. Ord. Units 2.91 p 
5lough Ests. 4pcPf. 1 Ape. Do. Dbs. 2ta 
3t< 3Vpc 

Sparrow Hardwick 7pcPt. 2A5K 
Sondjrd Tst. Ob. 2 tore 
Sterling TsL 3p 

Surton District Water 7 k (fmly. 10 k) 
Ord. 3 -Sue Do. 4 9K (tmly. 7K> Ord. 
2.45PC. Da 3. JSpc limit. 4.5K) PI. 
1.67SPC. DO. 3.85k (fmly. S.SpQ RCLPf. 
1991-63 1.925K 
Tecalemit Ord. Units 1 ^ 6 2 So 
Temple Bar inv. Tsl 7 pc pi. 2A5pc 
Tesco Stores 1.45b 
Transparent Paper 3.7933d 
UOS Ord. 3.61 p 
llnlgn Intnl. lOpcPf. 3.5 k 
U ld. Gas inds. lOdtPf. 35 k 
U^. Deb. Cpn. 3.B5KPI. 1.S25K. Do. 

Dt|S- 2 2 >4 f2nd' 2 ■< 1 3rd) K 
Uruguay SirotAssca.Bds. 1 tape 
WestPbol inv. Dbs. 2 1 ; 2 Ypc 
W hitbread 4taPcM. 1.575 k. Db. Dbs. 
lta 3vK 

Whitbread Inv. Db. 3lroc 
Whltelev <B. S. and W.) Db. 3 k 
W ritan Inv. 2.7pcPt. 1.35pc. Do. Db. 
‘ 2 tape 

Young's Brewery 4.2pcPf. 2.1 PC. do. 9k 
P f. 4-5 k 

Zandpan Gold Mining 6 7. 99 054 Ha 


British Gas 
offers fire 


A. SPECIAL four-point safety 
check on gas fires (costing £4) 
is offered until September 30 by 
British Gas. The local Gas 
Region will: 

• check for leaks, 

• check that the burner is 
working correctly, 

0 advise necessary repairs. 

• check that the flue, or 
chimney, is clear, and clean 
soot or debris. Additional 
fire checks cost £3.60. 


The week’s 
business in 
Parliament 

TODAY 

COMMONS — Motions on social 
security orders on benefits up- 
rating, family income supple- 
ments, child benefit up-rating, 
pensioners lump sum payments, 
married women and widows' 
special provisions and supple- 
mentary benefit (resources) and 
(requirement) regulations. 
Motions on supplementary bene- 
fit (single payment) regulations, 
the (aggregation) regulations, 
the (deductions and payments 
to third parties) regulations and 
on the (transitional) regula- 
tions. Consideration of Lords 
amendments to theEmplyoment 
BQL 

LORDS — Health Service Bill, 
report Deer Bill, committee 
stage. 

SELECT COMMITTEE — 
Treasury and civil service. Sub- 
ject: Monetary policy. Witness: 
Sir Geoffrey Howe, Chancellor 
of the Exchequer, (room 15, 
A30 pm). 

TOMORROW 

COMMONS — Debate on Oppo- 
sition motion of no confidence. 
Motions on notification of acci- 
dents and dangerous occurences 
regulations and industrial tri- 
bunals (rules of procedure) 
regulations. 

LORDS — Tenants Rights (Scot- 
land) Bill, report stage. 
Motions to approve cinemato- 
graph films (collection of levy) 
(amendment No. 8) regulations 
1980. Cinematograph films (dis- 
tribution of levy) (amendment 
No. 2) regulations 198 0. 
SELECT COMMITTEES — 
Treasury and civil service. Sub- 
ject: monetary policy. Witness: 
Prof. J. Tobin, Yale University, 
(room 15, 10.45 am). Public 
accounts. Subject: The green 
paper on the role of the comp- 
troller and auditor general. 
Witnesses: Mr. Michael English, 
MP; Sir Douglas Henley, comp- 
troller and auditor general, 
(room 16, 4 pm). 

WEDNESDAY 

COMMONS — Until 7 pm. De- 
bate on Liberal motion on the 
plight of small businesses. 
Debate on Opposition motion bn 
effect of Government policies 
on the textiles and clothing in- 
dustries. Motion on the educa- 
tion (assisted places) regula- 
tions. Remaining stages of the 
Law Reform (miscellaneous 
provisions) (Scotland) Bill. 
Motion on the International 
Monetary Fund (increase of 
subscription) order. 

LORDS — Housing Bill, thit^ 
reading. Motions to approve 
companies (directors’ report) 
(employment of disabled per- 
sons) regulations 1980. 
SELECT COMMITTEES— Home 
affairs. Subject: Home Office 
reports. Witnesses: Home Office. 
(10.45 am room 15). Energy. 
Subject: The Government’s 
statement on the new nuclear 
power programme. Witness, Mr. 
David Howell, Energy Secretary, 
(room 8. 11 am). Transport. 
Subject: The Roads white paper. 
Witnesses: Council for the Pro- 
tection of Rural England. Nat- 
ional Council for Inland Trans- 
port (room 17. 11 am). 

THURSDAY 

COMMONS — Debate on develop- 
ment in the EEC January- 
December 1979. 

FRIDAY 

COMMONS — Debate on the 
prison system and on the re- 
port of tiie May Committee. 
LORDS — Health Services Bill, 
third reading. 


INSURANCE 


Why house policies 
are still good value 


BY OUR INSURANCE CORRESPONDENT 


LAST WEEK’S news that the 
House Rebuilding Cost Index 
had risen by 10.6 per cent in the 
second quarter of this year, and 
by 22.6 per cent in the full 12 
months to the end of June 
emphasises how right insurers 
have been to introduce index 
linked sums insured for home 
b uilding s insurances. 

Given that widespread under- 
insurance — the failure of many 
policyholders to insure for the 
current cost of reconstruction — 
a substantial cause of under- 
writing loss on the domestic 
front in the labs 1970s, can it 
be doubted that the under- 
insurance problem would have 
become even now more exacer- 
bated but for indexation of sums 
insured and of the premiums 
they attract? 

The House Rebuilding Cost 
Index is produced for the British 
Insurance Association by the 
Building Cost Information 
Service of the Royal Institution 
of Chartered Surveyors. The 
index was first set up in the 
summer of 1978, so building 
costs at that time provide the 
base of 100 . 

In the two years to the end 
of June 1980, the index had 
risen to 144.6 per cent Trans- 
lating percentages into sums 
insured, suppose that in July 

1978 a suburban three bedroom 
house bad been adequately 
insured for rebuilding cost of 
£25,000: by the end of June 

1979 this sum would have in- 
creased by indexation to 
£29,500, and by the end of June 

1980 to £36,150. 

Since premiums are charged 
as a percentage of sums insured, 
premiums on index linked poli- 
cies have risen at least in 
s imil ar proportion over the two 
years. But many policyholders 
are having to bear an extra 
increase, because most insurers 
have also been raising their 
normal Tates for bouses of stan- 
dard construction from I2£p to 
15p per cent, to cover the 
claims cost of the wider cover 
now provided under modem 


policies. So the premium -on a 
1978 £25,000 house will have 
moved from £31.25, not to 
£45.18, but to £5&22. 

About 42 per cent of the last 
year's movement in the index 
was recorded in the Marcb-June 
quarter of this year: this stems 
from the building operatives' 
wage award agreed in the 
period. The award caused a 
jump of 16 per cent in the 
labour element of the index, 
while the cost of materials 
caused a rise of 5 per cent 

That's depressing. But the 
BCIS and BZA -sound notes of 
cautious optimism — they say 
that the outlook for the next 
three months is quite promis- 
ing, with labour costs likely to 
rise by only 0.5 per cent and 
prices of materials, it is hoped, 
rising at or below the 5 per cent 
of last quarter. And in the 
longer term, the forecast is of 
die order of 25 per cent for the 
coming twelve months — but 
once again, a great deal will 
depend on the size of the 
builders' wage settlement to be 
agreed next spring. 

Even so. another 15 per cent 
is daunting enough: it will 
raise the sum insured on our 
1978 £25,000 house to close on 
£40,600 and the relevant pre- 
mium to £60.85, almost double 
what it was just three years 
previously. 

But what we are talking about 
are, for the most part, infla- 
tionery increases, not increases 
in real cost ; and many policy- 
holders will have enjoyed, in 
the last 12 months, wage or 
salary increases greater than 
did the builders. 

For most of us the cost of 
insuring our homes, expressed 
as a percentage of income, has 
in real terms risen in the last 
two decades only by the 2ip 
per cent increase in rate that 
insurers are now applying. The 
home buildings package still 
remains the best insurance buy 
in Western Europe — nowhere 
else can one get ' equivalent 
cover for anything like the 
same premium. 


Rank Xerox to back 
LSE business course 


RANK XEROX is to sponsor 
scholarships at the London 
School of Economics and 
Political Science for the new 
diploma course in business 
studies initiated by I£E. 

The four courses mark a new 
venture intended primarily for 
graduates, with first degrees in 
subjects other' than business 
studies and for men and women 
holding approved professional 
qualifications. 

The courses are designed to 


cover one academic year full- 
time or two years for part-time 
students. They begin in 
September 1980 for the coming 
session and will comprise three 
papers chosen from a wide 
variety of subjects including 
economic principles, industrial 
relations, accounting, finance, 
and economic history. They are 
linked to seminars on business 
polity, financial management 
and the impact of business on 
public policies. 


I.G. Index One month Gold 654-661 

Our clients speculate, free of tax, in very small to very large 
amounts, on 

L London Traded commodities, including GOLD. 

2. Hie STERLING/DOLLAR exchange rate. 

LG- Index Limited, 73, The Chase, SW4 ONP. Tel.: 01-622 9192 


CORAL INDEX: Close 467-492 (unchanged) 


These Notes were offered and sold outside the United States of America. 
This announcement appears as a matter of record only. 



US $ 50,000,000 

ELAION FINANCE N.V. 

4 per cent Convertible Notes 1980 due July*!, 1984. 

Convertible into shares of HJUON ! N.V. 

Payment of interest on and principal of the Notes guaranteed by 

AmsterdamHRotterdam Bank N.V. 


AmstsnteaBotteniamBankltV. 


BaBkMfles&HopeNV 


HOSaaMKCoUntod. Kanpw&CoNH. 

AtoftBankoftowaHOCACJ Alsetaeos Bank Nederland N.V. AirojplraraasiriSeaiifite^Ud^HQogK^ 

Amslw d a nvRoBatdgn Bank N.V^ E?ul»lBiareh Arab Bank bTVBStmenfConpaiyliiritBd BanfcCantndBSwHzea^^Lhntei 

Banq»d»P«fertd*sPaj 9 -BasN.V. Ba^WrtedBGesHonRnaicfenaPAF. Barciay^Ktd&CoNLV. 

HJUbertdeBHy&CaN.V. BahmanaMar^Wdan faW e ma fioroai^flad Broetanan^COTinis3tefaaiikN.V. 

CmdBanstattBariknrein CentrateRabobank Eoropean Banking Con^anyUmJtad Gxfeveson, Giant andCo. 

ItededandscffflHIikteietaraisbankN.Y. NederiandsoCra<fi8ihaikN.V. tonfoBanfcUmlted 

Pte 5 oo,Hfll*iDgSPfecscnN.V. MV.Ssvenburg’sBanfc Vstatos-inxJWesS^^ 

Vfefd^bRsbaert Sarins L&L 1^idfilntem^ioi^(Wedaftand)N.V: 

July 1,1980. 


The undersigned acted on behalf of Qaion In structuring the issue. 

Mole Operating Company, Inc. 

F6chardson-Dafias,Texas. 



o 




July 1,1980. 
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PENDING DIVIDENDS 




U.S. $20,000,000 


National 
Steel hit 
in second 
quarter 


By lan Hargreaves rn New York 


Sharp earnings setback 
for McDonnell Douglas 


BY OUR FINANCIAL, STAFF 


NATIONAL STEEL, the fourth j 
largest steelmaker in the U.S.. 
saw its profits almost wiped out 
in the second quarter, hut was 
spared from greater difficulties 
by ibe strong performance of 
its aluminium interests. 


For the quarter. National had 
net income of S3.3m compared 
with S45.2m 3 year ago. Sales 
from $l.lbn to S855m. 


The company still showed i 
strong earnings growth in the 
half year, however, because of 
income from the sale of coal 
properties in the first quarter. 
Profits increased 67 per cent to 
?2.2bn to $2"on in the sis 
months. 


With raw steel production in 
the second quarter 38 per cent 
below the year ago level and 
only half the company's blast 
furnaces currently operating. 
Mr. Howard Love, the chairman, 
sees little prospect of improve- 
ment in the third quarter. 


A SHARP decline in profits and 
the announcement of a S300m 
standby bank credit are the 
main features of a poor set of 
second quarter results from 
McDonnell Douglas, the UJS. 
maker of civil and military air- 
craft. 

Net earnings for the June 
quarter are 17 per cent lower 
at S43.7m. and the setback ex- 
tends to a full 47 per cent — 
to $38.2m — if exceptional 
gains amounting to S15.5m and 
arising from property trans- 
actions are excluded. 

The company expects that 
earnings for the rest of 1980 
will “continue to trail those 
of 1979." Partly as a result of 
this weakening profits trend. 


McDonnell has made arrange- 
ments for some $30Qm of open 
lines of credit to be made avail- 
able to cover what it describes 
as possible near term cash 
requirements. 

The profits setback in the 
June quarter arose largely from 
continued high development 
and production costs associated 
with the DC-9 Super 80 series 
of civil aircraft. Cash-flow pro- 
blems here have been com- 
pounded by reduced investment 
income and additional develop- 
ment costs on the KC-10 tanker 
cargo series. 

In 1979 McDonnell's net 
income rose by 23 per cent to 
$199m largely as a result of 
earnings on military aircraft 


manufacture. Profits on space 
systems and missiles were 
broadly counter-balanced by 
losses on commercial aircraft. 

Sales last year rose from 
$4.1bn to $5.3bn. Having been 
marginally ahead at $l.44bn in 
the opening three months of 
1980. McDonnell's turnover in 
the second quarter moved up to 
$l.Qbn. against $1.3bn. 

McDonneH says its firm back- 
log of orders at the end of the 
first half was a record $&8bn. 
compared with $6.4bn at June 
1979. The backlog is made up 
of 37 per cent in commercial 
and 63 per cent government 
business. Total backlog is a 
record $14.1 bn compared with 
$10.3bn. 


TDK maintains sales surge 


BY YOKO SHI BATA IN TOKYO 


Like other steelmakers, he 
also called for relief from 
Government pollution regula- 
tions and better conditions for 
maintaining capital investment 
at a time when steel imports 
continue to take about one-fifth 
of the U.S. market. 


National’s operating rate at 
its steel mills is now at an 
almost historically low point of 
under 50 per cent and the com- ! 
pany has been forced to cut 
capital spending from $340m to j 
S250m for this year. 


Aluminium profits, however, 
have continued to improve in 
the light of strong demand from 
the aerospace industry. 
National's recently acquired 
Californian finance company. 
United Financial Corporation, 
also contributed to profits. 


TDK ELECTRONICS. the 
world's largest magnetic tape 
maker, continues to report 
buoyant consolidated earnings, 
mostly as a result of doubled 
sales of VTR tapes and improve- 
ment of export profitability in 
the half-year ended May 1980. 

Consolidated sales reached an 
all-time high of Y100.9bn 
(S450rn) up 46 per cent over a 
year ago. Net profits surged by 
51 per cent to Y10.5bn and per 
share profits were Y209.15 com- 
pared with Y13S.50. 

Magnetic recording tapes, the 
most profitable devision of the 
company, increased sales 56.8 
per cent to account for 46.8 per 
cent of the total turnover. Sales 
of VTR tapes doubled to account 
for 21 per cent of the total turn- 
over. following sharp market 
penetration of VTRs. 

The company’s monthly pro- 
duction of TDK brand VTR. tapes 
increased to 1.7m units from 
500.000 units a year ago. with 
current world VTR market share 
of 50 per cent. If sales of non- 
branded tapes are included TDK 


claims a 70 per cent market 
share. 

On the ground of strong sales 
in perspective, the company is 
planning to bring up produc- 
tion capacity of VTR tapes to 2m 
a month by the end of this 
fiscal year. 

Because of favourable sales 
of chip capacitors, reflecting an 
increasing trend to miniaturisa- 
tion of ceramic capacitors, sales 
of the ceramic components divi- 


sion jumped by 48.5 per cent to 
account for 12.4 per cent of 
turnover. Helped by the 
recovery of demand from con- 
sumed electronics industry for 
the company’s electronic com- 
ponents, sales of ferrite cores 
and magnets increased by 32.3 
per cent to account for 25.3 per 
cent of the total. 

Overseas sales grew by 82.1 
per cent, helped by the yen’s 
depreciation. 


Sunshine Mining dips into losses 


BY CARLA RAPOPORT tN NEW YORK 


HIT BY THE collapse in silver 
prices and a miners' strike, the 
Dallas-based Sunshine Mining 
Company has dropped into the 
red with a second quarter loss 
of S1.89m. 

For the fltft six months net 
income from continuing opera- 
tions was $872,000. against 
$1.3m. in the first half of 1979. 
Sales dropped back to $7.6m 
from 89.48m. 

Sobered by the fall in the 
price of silvet. the company 


had to substantially cut back 
the volume of its silver-backed 
bonds issues which it put on 
the market in the early part 
of April this year. The first 
such issue in the U.S. the bonds 
sold out within a day, but their 
subsequent volume has been 
substantially reduced as the 
collapse of the silver mafket 
has increased the volume of 
silver Sunshine needs in order 
to provide security for the 
bonds. 


CURRENCIES, MONEY and GOLD 


Much talk but little action 


BY COUN MILLHAM 


There was much talk, but not 
a great deal of action in foreign 
exchange and money markets 

last week. Most of tbg specula- 
tion centred around expected 
cuts in central bank interest 
rates, all of which have so far 
failed to materialise. Rumours 
tended to grow as U.S. rates 
declined, and last week the 

Federal Reserve appeared to be 
actively encouraging lower rales 
when it intervened to add 
liquidity and push down the 

Federal funds rate. When this 

was followed by further cuts in 
commercial bank prime lending 

GOLD 


rates the dollar suffered against 
other major currencies, with the 
exception of the Japanese yen. 

Despite comments by central 
bank governors in Japan and 
Germany underlining the need 
for tight monetary policy the yen 
and D-mark were both depressed 
by market expectations of reduc- 
tions in their respective discount 
rates With no moves last week, 
opinion sems to centre on late 
August or September as the 
likeliest time for cuts. The yen 
was also undermined by Qatar’s 
decision to raise the price of its 
crude oil. and towards the end 


of the week slumped to a two- 
month low against (he dollar. 

Unchanged interest rates from 
the Bundesbank and Bank of 
England brought very different 
responses from the market. Ger- 
many's swing into balance of pay. 
ments deficit has loft the D-mark 
near the bottom of the European 
Monetary System, and last week’s 
news of unchanged credit policies 
at fibe last Bundesbank council 
meeting before the summer 
recess did little to change the 
situation. 

On the other hand the 
announcement from London that 
Minimum Lending Rate had been 

OTHER CURRENCIES 


left at 16 per cent poshed ster- 
ling close to S2.40, a level which 
bas rarely been exceeded since 
the Wilson Government devalued 
from S2.80 to $2.40 nearly 13 
years ago. 

The only significant moves in 
Europe last week were g. fail in 
Paris call money to a five-month 
low, while the French franc re- 
mained at the top of the EMS, 
and another small cut in Belgian 
Treasury bill rates. Any more 
important reductions may well 
await further decisions by the 
Bundesbank council, which will 
not meet again until the end otf 
next monch. 


July 25 


July 24 


Gold Bullion (fin® ounce' 


Close IS649 652 

Opening 1*647-650 

Morning fixing ... S652.50 
Afternoon fixing! 565 1.75 

(£27 1,5-272.75) 
(£270-271.251 
(£27Z.227i 
(£272.166/ 

'S640-643 

'*631-634 

8635.50 

15643 

(£266.95 268.2) 
(£264.9 266,2 
(£266.714/ 
(£268.051) 


Gold Coins 



Krugerrand -S 669-672 

Maplelsaf ,5665^67 

New Sovereigns ,S 165 is- 1661; 

King Sovs >190-192 

Victoria Sovs ^190.192 

French 20s 8168-173 

60 pesos Mexico SBO 1-806 

100 Cor. Austria.'S640-645 

820 Eagles |6765-768 

S 10 Eagles : - 

8 6 Eagles — 

i£279!a-281i;/ 
i £27 6*; -278*2/ 
(£69-701 
(£79-81 1 
(£79-81/ 

.S661-663 

S654-659 

5 162 U 163 U 

8186-189 

8186-189 

8167 170 

8786-794 

,8625-633 

jS753-757 

f£275ii -27704/ 
(£212*i -274>;i 
i£67 >2-68 l;l 
(£75 > 

(£75*2 -781; » 


July 26 j £ 

$ 


£ 

Note Ratae 

Argentina Peso.. J 4511-4531 

1875-1882 


29.20-29.60 

Australia Dollar... -2 .0590 2.0630 

0.8625-0.8630 



Brazil Cruzeiro....! 126.93-127.93 

53.11-53.31 


12.80 12.90 

Finland Markka...! 8.60*s-8.61i; 
Creek Drachma ..il01.648 1D4.BEe 

3.5940 3.5950 


9.60-9.66 
4.14-4. 17 

42.65-42.80 


Hong Kong Dollar! 11.78-11.60 

4.9275-4.92951 

Italy 

1930-2025 

Iran Rial na 

Kuwait DinanKDll 0.636 C.642 
Luxembourg Frc.i 66.40-66.50 

na J Japan 

0.2666-0.2667 Netherlands. .... 
27.77 27.79 Norwav 

538-643 
4.52 *1-4.5 5 ly 
11.44-11.54 

Malaysia Dollar...l5.1160-5.1260 ! 2.1400-2 1420 Portugal 

New Zealand Dlr-2.42Z0 2.4270 I 1.0149-1.0165: Spain 

Saudi Arab. Rlyal., 7.92-7.98 1 3.3 180.3.3210* Sweden 

112-116 

164*4-171 

9.78-9.88 

Singapore Dollar/ 5.0475 5.0575 
Sth. African Rand, 1.8185-1.8200 
U.A.E. Dirham ...J 8.80-8.86 

2.1115.2.1135; Switzerland 

0.7605-0.7610| United States.... 
3.6S80-3.6910' Yugoslavia. 

3,81-3. B4 
2.389 2.399 
63U-68 

Rate given tor Argentina bt tree rata. 


THE DOLLAR SPOT AND FORWARD 


THE POUND SPOT AND FORWARD 


July 25 


Day's 

spread 


Close 


One month 


p.a. 


Three 

months 


p.a. July 25 


Day's 

spread 


Close 


One month 


% 

P-a. 


Three 

months 


p.a. 


UKt 

Ireland! 

Canada 

Neihlnd. 

Belgium 

Denmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swill. 


2.3875-2.3980 

2.1590-2.1635 

1.1534-1.1572 

1.8975-1 .8355 

27.75-27.79 

5.3745-5.3765 

1.7335-1.7400 

43.67-48.80 

70.72-70.87 

825.10-825.90 

4.7S65-4.8005 

4.0300-4.0375 

4.1045-4.1095 

224.20*225.80 


2.391 0-2. 3320 

2.1590-2.1610 

1.1538-1.1541 

1.8385-1.8995 

27.77-27.79 

5.3750-5.3765 

1.7385-1.7395 

48.70-48.80 

70.BZ-70B7 

825.40-825.90 

4.7995 -4.9005 

4.0360-4.0365 

4.1075-4.1095 

225 .20-225.30 


7.02 3.77-3.67 pm 6.22 
7.50 3.90-3.80 pm 7.13 
-1.51 0.40-Q.44dis -1.45 
-0.63 0.35-0.45dis -0.84 
-3.99 25*1-28 dis -3.85 
-8.37 11 VI 2*, dis -8.93 
0.38 0.13-0.09 pm 0.25 
-8.00 60-110 dis -6.97 
-13.97 Z30-260dis -13.83 
-14.90 32-34 dis -15.39 
O.SSore pm-O.ISdis 0.25 0.60-1 .lOdis -0.71 
-2.08 2. 57-2. 7 2d is -2.62 
-3.80 4.80-5.00drs -4.77 
-4.66 2.15-2 JQdis -3.95 
-1.56 5.75-7-50dis -2.15 
4.54 1.57-1.52 pm 3.87 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and nor to (he individual currency. 


1.45-1. 35c pm 
1.40- 1.30c pm 
0.13-0.16c dis 
0.05-0.1 5c dis 
B*--10c dis 
3‘j-4ora dis 
0.07-0 04 pt pm 
25 -40c dis 
70 -95c dis 
9V11 lire dis 


0.65-0.75C dis 
1 .20-1.40ore dis 
O.SO-O.aSy dis 

12.30V12.32*, 12.31V12.32J, 1.30-1.90gro dis 
1.5910-1.G000 1 .5975-1 .5386 0.63-O.SSc pm 


U.S. 

Canada 

Nethlnd. 

Belgium 

Denmark 

Ireland 

W. Gar. 

Portugal 

Spam 

Italy 

Norway 

France 

Sweden 

Japan 

Ausma 

Swuz. 


2.3575-2.3960 

2.7600-2.7710 

4.53V4.56** 

66.35-66.60 

12.85-12.e9 

1.1050-1.1095 

4.14V4.17*, 

116.10-116.90 

169.15-169.65 

I. 973-1.979 

II. 47-11.50 
9.B3>, -9-67*2 
9.91-9.85 
536-541 
29.45-29.55 
3.81-3.84 


2.3910-13920 1.45-7 35c pm 
2.7650-2.7660 1.60-1 ,50c pm 
4. 54 *q-4. 55** 3-2c pm 

66.40-66.50 17-7c pm 

12.85*2-12^6*, 1 - 2 * 201 ® dis 
1.1055-1.1065 0.07-0.03p pm 


4.15*2-4.16*2 

116.25-116.45 

169.20-169.30 


3*i-2*ipf pm 
10c pm- 35 dis 
80-1 35c dis 


I. 974*4-1.975*, 12-ISlir® dis 

II. 47*2-11.43*2 7V6**ore pm 

9.64*2-9.65*, 4*.-3>,c pm 

9.82- 9.83 2*4-1 ’.ore pm 

53B' 3 -538*, 1.15-0.75V pm 

29.50-29.55 14-1 Igro pm 

3.82- 3.83 4-3c pm 


7.02 3.77-3.67 pm 
2.76 3.45-3.35 pm 
6.60 6 7 i-5 7 j pm 
2.17 34-24 pm 
-1.69 8H-10 dis 
0.64 0.27-0.22 pm 
7.57 7* 2 -6 *, pm 
-1.29 35 pm-90dls 
—7.62 290-370 dis 
-8.20 43-47 dis 
7.19 16V14 T i pm 

4.66 9-8 pm 

2.67 3V2 1 , pm 
2.11 3.15-2.75 pm 
5.08 32-26 pm 

10.98 10*i-9*i pm 


6JZ2 

4.92 

5.51 
1.74 

— 2.86 
0419 
6.37 
-0.94 
-7.80 
-9.11 
5.44 

3.52 

7.19 

2.19 
3.83 

10.06 


FT LONDON INTERBANK FIXING {11.00 a.m. JULY 25) 


Belgian rate is lor convertible trance. Financial Iranc 66.80-66.90. 
Six-month forward dollar 5.37-5.27c pm. 12-month 7.35-7.25C pm. 


5 month U.S. dollars 


6 month U.S. dollars 


bid 9 l.'IS ! offar 9 3/1G 


bid 9 3ft 


offer 9 112 


The fixing rates are the arithmetic means, rounded to the nearest one-sixteenth, of 
the bid and offered rates for SI Dm quoted by the market to five reference banks at 
11 am each working day. The banks are National Westminster Bonk, Bank of 
Tokyo, Danes che Bank, Banque Nation ale de Parts, end Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


July 25 

Sterling 

U.S.Doilar 

Canadian 

Dollar 

Dutch Gullderj Swiss Frano 


Italian Ura i Allan 1 

Japan om Yen 

tShort term 

7 days' notice. 

Month 

Three months.... 

Six months 

One Year 

17-17U 

16?g.l7lij 

1 7ia-17J4 
15Je-155B 

14 la -14ta 
13ifi-133e 

8*3-83] 

asa«r 6 

9-914 

91] 9ij 

94-Bh* 

9*s-10*e 

9Jj.lOl2 

lOie-lOsg 
lOVlOit 
101 b 103, 

101a -101, 

(0*0 010 

oooooo 

«t^a 

1-1*4 

Sl 2 « 

47 9 -5 

9,1-8* 

Srb-Sji 

4.a-6 

9*8 9*4 1158-117, 

9 la-9 U 1158-1178 

9* a 9'4 115,-117, 

8|J-B7 3 1 1158-1178 

8|ir-6iir j ll&g-lllg 

8fV-8‘S | 11 'g-I2iR 

17-20 

24-27 

24-25*8 

24-25 

23 '4-24U 
21*4-22*4 

850-85* 

950-95* 

■A-g* 

930-912 

*WB 

13*4-133* 

17*0-18 

14-141* 

13'8-1330 

11V12 

10-10*4 


, hn ±' re 9 ™ B ™A“ " ,7“ 5V in V hre ? ywra 10VUF. per cent: lour years 10 VII per cant; five years 10V114 per cent nominal closing rate. 

Shon-tomi raws are call tor sterling, U.S. dollars, Canadian dollars and Japanese yen: oihcrc two-days’ not,ce. Asian rates are closing rates in Singapore, 
o T-Jta - !"? 9 . nominal ra J^S. quot0d ,or London dD,lar certificates of deposit: one-month 8.75-8.60 per cent three-months 8.75^.85 per cent: six-months 
0.73-0.83 per cent; one year 3.05-9.15 per cent. 


LONDON MONEY RATES 


* Sterling 

July 25 Certificate 
1980 | of deposit 

Local 

Interbank Authority 
deposits 

Local Auth 
negotiable 
bonds 


'Discount 1 

Company market iTreasury 
Deposit* | deposits j Bills « 

Eligible 
Bank 
Bills « 

Fine 
Trade 
Bills ♦ 

Overnight — 

2 days notice..! — 

7 days or — 

7 days notice.. — 

One month 16in-l65g 

Two months... 16i' v -157g 
Three months. 16ta-l5 r £ 

Six months 14**-I4H,- 

Nine months... I3&-1330 

One Year 134-12;* 

Two years., — 

17-30 

— 16V30 

165 4 .17I B ■ 165* -167b 
16*0-1650 1630 165a 

I5ft-16l 8 J 

1550-16,'; 1650-15W 

14*4-14rt ■ 14U.1412 
1350-135* - 

13 '4-1350 : 13la-13j0 

- ! 13*8-13** 

1710-1730 

17-171* 

15*2-1570 

14lfl-l4' 2 

133*-14i 8 

13*4-1350 

1 1 1 ££*££&? 1 

- 15^4-16 j - 
“ ” 1 ” 

171* 16S*-16 | — 

16 S.-1670, 15 58-153*. 14^-1 4 ^ 

- : 15-15*0 1450-147; 

1570.16*0 145* 1412-14,% 

143* 1 - J - 

W*S I - - 

1412 | - 

16U 

155a 

14F>-147 8 

1650 

161. 

15S* 

13T B 


CURRENCY RATES 


ttireB yM, 5 pBf ‘our 'years 12V1 3*. per cent: live years 1ZV1 & per «nr SSmk bill rat” 

Hit lah iBi arB byyiri3 “ ,0S ,ar P nme paper. Buying rates tor lour-month bank bills UVW* per cent; lour-month trade 
onis is 1 * per cent. 

„ l BPI ? 4 . ,in ?!i e . sell,n9 rflle * or oho-menrh Treasury bills 14^*-J4Ufc per cent: two-months 14V 14b* per cent: three- 
rnonths 14 i»-14j» per cent. Aporomimdte selling rate (or one-month bank bills l6*a per cant: two-monrhs 15*. per cent- 
tnree-mon:hs per cant; ona-month trade bills air cent; rwo-mondis 15*. per cent and three-months 

is*, par cent. 


July 25 

Bank 

rate 

% 

Special 

Drawing 

Rights 

European 

Currency 

Unit 


16 

0.655328 

0.606261 

U.S. f 

11 

1 .33051 

1.44086 


lo.ie 

1.53900 

1.67298 


63* 

16.3866 

17.8621 


13 

36.9549 

40.2623 


13 

7.15149 

7.79729 


7'a 

2.30950 

2.51766 


9 

2.52730 

2.75413 


9*? 

5.36482 

5.84724 


15 

1098.00 

1196.4B 


9 

299.099 

325.738 


9 

6.38246 

6.96000 


8 

— 

102.657 

Swedish Xr. 

10 

5.46241 5.95337 

Swiss Fr. 

3 

2.12389 

zjzsxe 


- "P 1 ?** a, “ Hata8 (Pobliehed by the Finance Houses Association! 17 per cent tram July 1. 1380. Clearing 

mu.. R . at *? f0r 3umB . a ‘ sewen d ?? s " Qti,:e 14 D8r oem. Clearing Bank Rato* lor lending 16 per cent. Treasury 

Bills. Average tender rates ol discount 14.4383 per cent. 


£ 

ss 

Amount 
Paid Up 

** 0 

•E( 

a 3 * 

Jl° 

II 


100 

F.P. 

— 

rw 

F.P. 

— 

** 

F.P. 

-a* 

■■ 

£10 

8/S 


£10 |29/8 ] 


For the convenience of readers the dates when some of the 
more important company dividend statements may be expected in 
the next few weeks are given in the following table. 'Hie dates 
shown are those of last year’s announcements, except where the 
forthcoming board meetings (indicated thus 0 ) have been officially 
published. It should be emphasised that the dividends to be 
declared will not necessarily, be at the amounts or rates per cent 
shown in .the column headed “Announcement last year.” 


Kay Capital N.V. 




Oats 


*AAK —,-Aug. 4 

* Aaron sen 

Bros... .Aug. 6 

•Acrow July 29 

Assoc. 

Dairi49.„Aug. 29 
Ault and 

Wiborg..Aug. 8 
Automotive 

Products.. -Aug. 9 

BBA Aug. 30 

•Stank Leumi 

(UK). ..July 28 
Barclays Bk. ...July 25 
•Bath and 

Portland.. .July 29 

•Bibby (J.) Aug. 8 

Blue Circle ...Aug. 30 
British 

Aluminium.. .Aug. 15 
Carrington 

V,yella...Aug. la 
•City Offices ..July 29 
"Commercial 

Union„Aug. 12 

Corah Aug. 16 

Os Been Aug. 21 

■Dixons Photo July 31 

Estate Prop. 

In vestment.. Aug. 9 

Falrclough : 

Consul. Aug. 28 
"Fitch Lovell -July 31 
General 

Accident— Aug. 15 

Glynwed Aug. B 

Gold Fields 

SA...Aug. 17 
■Grindlays ..—July 29 
HoHnung 

(S.) Aug. 22 

HK & Shanghai 

Bk....Aug. 21 

"Hoover .Aug. 6 

House of 

Fraser.. Aug. 23 
1CI Aug. 23 


Announce* 
men: last 
- year 
Final 3.97a 


Date 


Int. 1 J2 
Final 13 


Final A3 


Int. 0.75 


Int 1.5 
Int. 0.84 


Int. 2.8 
Int. 825 


Int. 1.6 
Int. 6.0§ 
Int. 3.8 


Int, 5.5 


Int. 0.7 
Int, 1=5 


Int. 4.0 
Int. 1.25 
Int. 20c 
Final 2.795 


Final 2.75 


Int. 1.85 
Final 3.363 


Int. 5.5 
Int. 2.45 


Final 155c 
In. 1.002 


Final 3.007 


Int. HKS0J4 
Int- 5-61 


IMI Aug. 28 

•Inchcaw July 28 

Johnson Gp. 

Cleaners.. .Aug. 22 
Ladbroke ..—.Aug. 29 
•Letraset Inti.. ..Aug, 12 
•Lax Service ...July 31 
London Brick. ..Aug. 22 

•NatWest July- 29 

"Nottingham 

Mnf....Aug. 11 
Nurdin and 

Peacock ... Aug. 29 
Ocean Trans.. ..Aug. 21 

■Rentokil Aug. 5 

"Royal Insce. ...Aug. 18 

Securieor Aug. 8 

Security 

Services... Aug. 8 
Shell Trans. ...Aug. - 1 
Sime Darby ...Aug. 27 
Slough 

Estates.. .Aug. 29 
Smith Bros. —Aug. 7 
Smith and 

Nephew.. .Aug. 14 
•Stock 

Conversion... July 30 

Taylor 

Woodrow.. July 31 
"Transport 

Dev... .Aug. 11 

Tficentrol Aug. 2 

"Tube Invs. ...Aug- 6 

UDT -Aug. 8 

Union Corpn- -Aug. 2B 

"Vantone July 29 

Wagon 

Finance.. -Aug. 31 
•Ward and 

Galdstone- July 28 
Wool worth 

(F. W.)...Aug- 15 



Guaranteed Floating Rate Notes 
Due 1985 


r.tr.. 


Kay Corporation 


tin 

UNI 

run 


InL 1.8 
Int. 5.7 
Sec. int. 5.503 
Int. 2.8 
InL 1.734 
Int. 7.25 


Int. 1.0 


InL 1-5 
InL 4.095 
Ini. 0.85 
InL 8.25 
Int. 0.9 


in accordance with the provisions of 
notice is hereby given that the rate of interestfbp/^ ^ 
the three month period from 28th Juiy, 1980tai:x;': , 2:: : 
27th October, 1980, has beenfixed at 10J% pecannum.^ 
On 28th October, 1980 ,-interest of U.S. $258*75per ;'iV' 
Note will be due against coupon No. 5. .. • V, . y. - ^ 


sf'see* 
aPU > 

!"f 

rjf ‘f- r. 








H4SI 


Iir. 1.375 
InL due 
Final 10 cents 


InL 1.25 


Final 3.75 


InL 3.15 


Int. 1.45 
Int. 2.8 
12.5 

Final due 
Int. 19 cents 
Int. 3.0 . 


InL 0.625 


Final 4.0S2 


Int. 1.347 


InL 2.0 
Int. 12.0 


Public Works Loan Board rates 


Yaars 

Up to 5 

Over 5, up to 10 ... 
Over 10, np to 15... 
Over 15, up to 25... 
Over 25 


by ElPf 

m 

m 

is* 

12S 

12 ? 


A* 

12f 

12 ; 

12 ; 

12 , 

12 ? 


at 

maturityS 
12? 
12. 7 
12| 
12? 
12 ? 


byElPt 

13? 

13? 

133 

133 

131 



LOCAL AUTHORITY BOND TABLE 


Annual Interest 


Life 


Authority 

gross 

pay- 

Minimum 

of 

(telephone number in 

interest 

able 

sum 

bond 

parentheses) 






% 


£ 

Year 

Knowsley (051 54S 6555) 

,. 131 

*-year 

1,000 

1 

Redbridge (01-478 3020> 

,. 13 

4-year 

200 

3/4 

Redbridge (01-478 3020) 

.. 13$ 

*-year 

200 

5/6 


BASE LENDING RATES 


AJ3.N. Bank 16 % 

Allied Irish Bank 16 % 

American Express Bk. 16 % 

Amro Bank 16 °b 

Henry Ansbacher 16 % 

A P Bank Ltd. 16 % 

[Arbuthnot Latham 16 <*. 

Associates Cap. Corp. 16 % 

Banco de Bilbao 16 % 

Bank of Credit & Croce. 


16 % 


Bank of Cj-prus 16 


16 % 
16 % 


161% 


Bank of N.S.W. 

Banque Beige Ltd. ... 
Banque du Rhone et de 

la Tamise SJV 

Barclays Bank 16 % 

B remar Holdings Ltd. 17 % 
Brit Bank of Mid. East 16 % 

[Brown Shipley 16 % 

Canada Penn't Trust... 17 % 

Cayzer Ltd. 16 % 

Cedar Holdings 17 % 

[ Charterhouse Japhet ... 16 % 

Choulartons 17 % 

C. E. Coates 16 % 

Consolidated Credits... 17 % 

Co-operative Bank *16 % 

Corinthian gees 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 % 

Eagil Trust 

E. T. Trust Limited 


16 '*i 

17 % 


■ Hambros Bank 16 % 

■ Hill Samuel :§16 % 

C. Hoare & Co tl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of Scot. 174% 

Keyser Ullmann 16 % 

Knowsley & Co. Ltd.:.. 18 % 

Langris Trust Ltd. 16 % 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 

Midland Bank 16 % 

■ Samuel Montagu 16 % 

■ Morgan Grenfell i6 % 

National Westminster 16 % 
Norwich General Trust 16 % 
P. S. Refson & Co. ... 16 % 

Rossminster 16 % 

Ryl. Bk. Canada (Ldn.) 16 % 
SchJesinger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
Whiteaway Laidlaw ... 164% 

Williams & Glyn's 16 % 

Wintrust Secs. Ltd. ... 16 % 
Yorkshire Bank 16 % 

■ Members of the Accepting Houses. 
Committee. 


First Nar. Fin. Corp.... 19*% . 


19 % 


First Nat Secs. Ltd. 

Robert Fraser 16 % 

Antony Gibbs 16 % 

Greyhound Guaranty... 16 % 

Grindlays Bank 116 % 

I Guinness Mahon 16 % 


14% 


1 -month 


7-day deposits 
deposits 14*4%. 

7-day deposits on sums o’ C* 0.000 
and under 14%, up « (25,000 
14*»% and over £25,000 14V. a . 
Call deposits over £1.000 *4%. 
Demand deposits 14*2%. 


RECENT ISSUES 

EQUITIES 


Issue 

Price 


Pt (<“• 


oj 

E-a 


{381#! 


OB 


100 

f51 

180 

{57 


«®o 


I860 


High Low 


F.PJ — 1100 
F.PJ — 1257 


F.P.180/6 
F.P.! 


F.P. 

F.P. 

F.P. 

F.P. 


37J6 


90 

9 

110 

78 

112 

85 


Stock 


80 [Energy Capital (124p]j 
lall flroe. 


ISIS iff Hi 

74 Home Farm ProdslDp! 
nJenkln A Purser-... 
Peerl 


3 

SI 

67 

1103 

73 


[ttRotfe & Nolan 10 j>. 


ttS.P O. Mineralslup 
Lltd. Eleenronic 20p. 


I|« 

5°- 


93 

260 

86 

7!g 

98 

68 

103 

73 


l+or| 


-7 


£°i 


ES 


\b2.9 


I 4-81 


b6.3 

tl.O 


HU7 


13.1 


n 


11.8 


8.0 


FIXED INTEREST STOCKS 


1980 


High I Low 


Stock 


■s 1+ or 


119 

IOOIj 

69 

102 

161? 

1Z\ 


109ig|Brrtiah Home Stores 9* Cmr. Ln. *92 |117 


99 Dalei 8is*Conv. Bds. due 19BS 

63*e London & Midlandlndt at? pc Deb. ’89-94 

101 Outwlch 10J Pref. 

HiSjSouth Staff. Waters 2 * R d. Pf. ’85 

13i4!Sundert'd &S.Shields Wlr 9&2 Rd.Frf.l98S 




“RIGHTS” OFFERS 


Issue 

Price 

p: 


65 

105 

132 

18 

115 

100 

55 

34 

92 

50 

620 

76 

263 

126 

80 

62 , 
6Qcts| 
10 
12*8 


*3 I - LatWt 
=_ I Reminc. 

Date 


1980 


High | Low 


Stock 


Nil BIB 

F.P. 14f7 
F.P. 23/7 
Nil 7/8 
F.P. 4/7 
F.P. 3/7 
F.P. 22/7 
Nil 1/8 

Nil son 

F.P. 25.7 
F.P. 15/7 
Nil 30/7 
F.P. 1/7 
Nil - 
Nil — 
F.P. 28/7 
Nil - 
Nil - 
Nil 131/7 


1/9 

15/8 

30pm 

127 


23pm 

121 

8/9 

12/9 

1/8 

164 

12 pm 
144 

146 

9|pm 

124 


164 

12pm 

138 

7/8 

159 

112 


143 

15/8 
29 IB 

75 

64 

Charterhail 

64 

mm 

cm 



46pm 

90pm 

726 

17pm 

361 

22/8 

5/8 

20/8 

91pm 

737 
20 pm 
368 
175pm 

85pm 

646 

11pm 

2307 

27pm 

15|pm 

120pm 


15/8 

8/8 



169pm 

82pm 

69 

26/8 

81 

435pm 

Ma/linson-Denny. ...» 



2 1; pm 
tapm . 

26/8 

mm 

mm 





Sr ft V- 


or 


l-i** 


-2 


— 1 


+2 


M*: 


Renunciation date usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimate. g Assumed dividend end yield. u Forecast 
dividend: cover baaed on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1979. Q Grose. T Figures assumed. 
J Cover allows for conversion ol shares not now ranking for dividend of ranking- 
only for restricted dividends. § Placing price to public, fit Pence unless otherwise 
indicated. 1 1ssued by tender. || Offered to holders of ordinary shares as a 
*' rights.** •• Issued by way of capitalisation. §5 Ralnboduced. 11 Issued in 
connection with reorganisation, merger or takeover. ||H Introduction. □ Issued to 
former preference holders. ■Allotment I snore {or fully pa Id). • Provisional or 
partly-paid allotment letters, ir With warrants- tt Unlisted security, it Issued 
as units comprising 2 participating pref. shares and 1 ord. share at R3.50 
unit, t Dealings under special rule. 



J. Henry Schroder Vtegg: & Qd. Infect 

Reference Agent . ' • " . 






* Board meeting intimated, t Rights 
issue since made. '4 Tax free. 5 Scrip 
issue since made. 9 Forecast. 




BANQUE DE L’INDOCHINE ET DE SUEZ 
US$40, 000,000 Floating Rate Notes 1978-1585 j 


For the six mouths • 

25 th July 1980 to 26 th JaxBuny 1981. - • 

wiD cany an inttiest rale of9^%pwi44iibii and »; 

Co upon Amount of US550J0. 
listed cn the f - m te mho tug Stor k E x dum ge 
By: Banket* Bros! Company, Loodon r 
» . Rtfenmce Agent 


-V ...fV 








z. try 

Sr**- ' 


*. t-* • - 


Effective from Jnly 26 

Quota loans repaid Non-quota loans A* repaid 


UNIT TRUST SERVICE 


S«*s« 


its 


Non-quota loans B are 1 per cent higher in each case than non- 
quota loans A. t Equal instalments of principal. X Repayment by 
half-yearly annuity (fixed equal half-yearly payments to include 
principal and interest). S With half-yearly payment of interest only. 


OFFSHORE & 
OVERSEAS— contd. 

I ti n d ew en Admin. ( B— i ray ? lid. 

7 NnrSL.St. Peter Port, GMrwy 00126541/2 
Aneticsn 0/S (USc) .(UoS.*7 114i| J — 


Rdttt ach Bd A nrf I j iingau iaii t (CXI 

PJLBex58,SLJBfiin(^C<Kfl0W. OOiafiSSl ^ 




Ihidtrnu Baring Group 
BOO, Glouxder, U, Pedder, Hoogg Kba 0 
Fd.*Jrtr 23 PUSSM-’ 



- m 




•WCWO a 


;< 


8oadFd.Jehrl 



BBfhWihM Asset MgL (Bermuda) 

PjO. Bn 66A Bfc of nereuif i 8W. Bensudo 






Prices oi< 


PO Box 71, 7 Nr® 

Gat Fd. 


HB-Samad A Ce. (Gomtsey) Lid.- - 
8 LeFriwre St, St Peter Part, C u u awi, C.I. ■ 
GuwmyTg - . JOTS 2924 “Lq 3.47 

Hi Samoer Invest. Mgmt ~ fatal. - 

PJO. Ba>63, Jenty. . OS34273U: 

HSChmetH-AL— U412 15L2 

H^. Ffaad InL Fd W2JB 207fl 

Bn262a BneMtanlMd. Trir 

H.S.Ow«ea5 W F 

CSFRL(toJ 

CmuhM RLfAcc). 

ITF Fd. (Aee-L- 


Sne A Prosper Iptanattaal . ,7' 

053473933 






KW l»ml 

-.‘S' 

«r* 


iBtenaCL 

tSnhfiiatfian^-. 


&W V;! c 


N.V. Interteheer 

PJL Bo* 52^ Drift, Hottrod • . 
EsMTaNh(lss.Prtar).| . 5MZ 1-0051 177 

IntemtiMal Pacific lov. MgreL Ltd. . 
P.0. Box R237, 56, Pitt SL, Sydney, Aitt. 
J»wOnE*dJyTsl._ JASJ jO 33241 — 4 3-80 




■— ;-»• -i 

iir.-- -- 


For ScMestager I n te r nath md 
-see ■iliwilifGclileiimT . 


i: • : 

y-vv: - 


Janfine Fteming * Co. Ud. . .. 
44th Floor. Ceaeaugbc Centre. Hong Kong 


Jan fine 

Jhnfine Flen. ltd. | 

JxnSne SKuftiM 

fad.PacSccsJinc.)- 






liewi - - 

. 

2 - - 

* ", 


0715 2/733 


"l- -Mi * "• 




ten; Snrt*?. 

■ .l 


Next sdt dry JJy K. 


LeapoM Joseph A Sons CtefW) 

Hlrael CL, St. Peter Port. Gnerney. 04B1-26648. 
LJ. Starting Rnl — 101.77. U7A 

Kenp-Gee MnagemL Jersey Ltd. . 

1 Cinriag Cross, SLHefler. Jersey. 053473741 

Capital Fund 0443 1&3 1 

IncawFaad 1575 ,59 3 ._ J lOK 

GKBood : )fiol5 XCMj — 4 — 


J. Henry Schrader Wagg to. UrL: 
12ft CtaapMhr'TCZ. . - 01-568 4000 





States Pi 


js,;. 


Keyser UNmann Ltd. 

25, M6k Street. ECZV 8JE. 


Sentry Assurance International Ud. 1 •" 
PA Bax 1776, • Hamffton 5, Bcnnnta. 
Managed?** JH5SU« 5280CH — J - 


- - 


01-6067070 
155JG — J £30 

iTijyiaaTi — 


Stager A Fttedtender Ldn. Agents. 

ZO.Caaren SL, EC4. . . OL248W46 




hp Fj - d V 

-T > 




Standard Cbartered tntL Bd. Fd. 
37 rae Notre-Oa«e, Lumabourg. 
NAVJdya — OSSBL56 l »_ 


sk- ■ 


AS "'us. *"n‘ 


1Z0Q 




W rau g h a M Mm— — nt UotHad . 

P.ft 6mr315.SL Helier, Jersey. 0534-71468 

CcrmodKyTnot — MSOq — } - . 




Ktetaweit 

2ft Feodaoch SL. EC3u 

Enriowjt 
Cnenaey 


Do.Aocan.. 


(1063. 


tea Emfaond Fd._jCT87 
K.BFar Easl Fd. 
tcaaitRBia 


K3.lnt-BdW.tac.. 
KA. InL Bd. Fd. Acc. 

aa.wi.Fwld , 

KJB. Japan Fund 

K3. Start. AaetFd.. 
K.a U3. GwtlL Fd. J 
Slmet Bernnob 




.LF1125_ 


01-6238000 

1=1 » 





Snmmst (Jersey Mtd. tx) 

(hem Use. Dm M, SL Haftrr, Jqr. OSSA ZTVR 
American lid.Tst._ff 
CopperTrod— 

Jap. index Tsl. 




Sorrnwst Trust Manag e is Ltd. - 
48, AIM Street, Doapai, Me ®f Mm. 062423914 
TheCiteTnsi PflCS; 11231 I — 




Lazerd Brothers & Co. (Jersey) Ltd. 

PJJ. Box 10ft a. Heffer, Jersey; c.1. -053437361 

La External Food —plSJUUl HIM) _J OJO 


TSB Unit trust Managers (C.L3 LftL 

1ft WaefS t. St. Hotter Jersey (OIL 053473494 

TSa Goenrarr FuniJ aaS|.7ZJ 

- Pries « Ji M fftot sob. dor Job 


iSfe— 

f-n. ' — ’ 




Lloyds Bk. (CJJ U/T Up*- 

PS3. Box 19ft SL MeWer, Jersey: 053427561 

UoydsTrastCtt 

Next i 


TSB Git FM Hangers (CJJ LttL' 

10 Wharf St- SL Heller, Jersey (Clfc- 053473494 


i*5tU2M 1 1230 

I Af 30. 




Ueyds Bank Mmtioaai, Geneva 
P.ft Sex 43ft 1211 Geneve 12 (Swttaertapd) 

Lloyds InL Growth — EF48LS Slfft J 0.70 

Uoydslnt.lnax®e— &2815 2«4 62 


Tokyo Pacific Holdings N.V. 

Iidlnb Ma n a gement Co. N.V, Curacao. 
NAV per share Jutj 21 USS8Z56 


^^■Troi 


Tokyo Pacific HWgs. (Seaboard) N.V. 
taUmb Management Ce. aV- 1 


>52? 


M & 6 Group 

Thrre Quays, Tower Hia EC3R6BQ. 


JUy per share July 21 USKU5 




(06264568 


temafiar 

GoMI 

I dud 



(Aetna links) . 


Management Inter na tional Ltd. 

Bk. of Bemute Bldg- Bermuda. 809-295-4000 

lUSnj :r1 OftOO 
Prices 3. Next naattog jS<jr 2ft 


Tlnbl Brag : . 

PJL Box 1256 Hamntoa ft Bermada, 24760 

M-=d 

2Jfc®St I Stffffiir.JmK. _ r _05J43 




MUtand Bank TsL Corp. (Jersey) Ltd. 
28-34, Kid St. SL Helier. Jersey. 053436281 

WMam Drayton GOtJUU 1(044-05131-58 


Saraud Mo nt ag u Ldn. Agents ' 
lift Od Broad SV.EC2. 01-5886464 

Apollo Fd. Jane 30- 



?2?>rZZ 


utj 1 207 




/jTjrt li 








UrfOftt Assurance (Overseas) Ltd- . 

P.ft- Box 138ft HaraDuxi 5-XL BenataO 

tateuL HngcL Fd__|US$L09 — I \ 


Murray, Johnstone (Iht. Adviser) 

16ft Hope St. Glasgow, C2. - ' 0412215521 
Hope SLFtf.JMr 15.1 US 
Itanrey Fred JStal5.l ' VS 
Pacific Fd Jure 30 J US 


nt-Gesdlscbsft BMf 


a 


•13 3. 


PastfBdb 16767, D 6000 FraalAnt 16. 


Urban. 


Mat- Westminster Jereey Kt Bgn. LU. 


45 U Hotir-Stv St TMIb> Jersey 

High tacame ~ “* 

‘ fFuOd 


136241 


Utd. IntnL Mn g rent (C.U Ud. 
^^to*** Sbe«. St Helier, Jeney 
UXB.Fuad .f8BQM£7 1062 51—. 


305 


r every Thus. 


IfctfSJt 

10a Boofewd RqmL Luxembourg 

HAYJah'U -. „8WBMr - I -—} - 


van Catsem & Associates Ltd. 

42, Essex Street, Undon, WC2 -= 0I-355684ft 
Pnfinee. OL Fdj USJI27J1 f— 


m Ft Uaretand Lid:' 7 

P.0. Box 119. St. Peter Port, Guernsey, C.L 

IsagBfcsBi 

.li =, 

Pacific Basin Fund 

10a Ba u t wa d RoyaL Lmewbaimi. 

NAVJm6 1 .USpftH H<UBJ — 


&. S- WarhurB & Co. Ltd. 

30. a®0wo Sre«, EC2. 


01-6004555 



LM. ' 




Phoenix Manufiomd 
P0B« 77, SL Peter Port, bent 
Id i rM hi Red. 

Far East And- 




Ind. Currency Fgxi_ 

~ FaftfiLfiT 1 1 
. Exempt G9t 

Ptai taw Capitsi Life Ass.- (CJJ 





PO Bo* 12, St Peter Port, Cuemsey 04812672679 
Sterling Bond F ' * — ““ 



wtartfc cat Rfl aSn puq _ 



i rSTJ ra 

ifga.mwgw ... L. 

SmitJUyZl Naafcatog 

Ouest Fond Mn gmut. (Jersey) Ltd. 
POBrelTftSLHeaer, Jersey. 053427441 
Quest SWo.Fxd.lnt— r 
Orest latf.Sec 

ftnst tad. Bd,. 

’ Pries ea.Uy 

RBC Investment Managers _ 

PO Box Oft SL Peter Pan, Guernsey, 
loll. Income Fd._ M JDsm9 UJSj 
Metanond Ufe Ass. Ltd. 

. ijlm. 


■«» Commodity Trust' 

Wren Coramod. TsL _!4t0 


O6Z425035 
462| wj-- 


, 




4ft AtM Street, 

teJIheSHreA 

Do. Otamond 
kahCttfinJ 








" - *■'" ' 



















































• tariknm Unit Tract Hiimnn Ltd. 

5 158, Feoebmb Si, EC3M6AA. ' 6239231 

■ SfenmUX J63.4 68* i-4 AM 

Ansbadrer Unit MpL Co. Lid. . 

-tO: 1, NoMeSt, EC2Y7JA. OW23637B 

‘ 1 >P|h‘. Jtic. Moofttj FuhL- 4145JD 1554. I 3f«> 

"X' Ariurthnat Securities Lid, (iXc) 

f 37, QwwSt, Louden. EC4R28Y. 01-2365281 


Frandmgtmi Unit MffL Ltd. (a) 

64, London Wafl, EC2M 5MQ. CCL-&S5181 
Ajnenkr^ 


. • * - 

It' _ •"•- 





T.r ~ Archway UaK Tst Mgs. Ltd* (aXc) m 
317, High Holbonv WC1V 7N1_ 004316233 

"f ■ 

: Barclays Unicorn Lid* (aXcKp) 

' Unitcro Ho. 25^ Rwnferd Rd, E7. 01-5545544 





ind 

TSL 

Bttt.hLFd.lnc. 

Do.ftfflBL.~- 

w ■ ; 'Baring Brothers 6 Co* lid* ftflW 

' 83. iwHfrtafl *a v m 016882830 

; . krtatifcf **5T ' 

'-^BfAog^ilnlPnwcBdTC^ Mwrt.C5.V_,, 

' . ^9,BIshoiB®i5AEC2. .016886280 

* ' * ' SM I — -I 2-£| 

' “ - *(»[ aET£^Jdr 29. **ft»"Sr 

■ v •’ - BiMae Pnnd Hom o u (aXc) 

£Jh(k y KIogwKs^EC4. ra-62349H. 
^ - Amer. Gan — 00.7 327* — MS 


lntenil.lnc.t-. 

■ftaste 


BrttmaWSdderinBW . - 

Britannia Trwt yanamment (a) W (tf 


g&sma?' *■ sss?o»79 


GTWid.ad.ri: — Mz loia-aa 5-™ 

G.T. Far East ft&MIU «4-14 2.90 

G. & A. Tnot 04 (g) 
SRayWghRoaiBmTtwood. 0077)227300 
G.&A. |4L4 . 444-04 527 

fiartnwe Fund Manger* (aXg) 

2SLM*ryAxe,EC3A88P 01-6236114 

D^B^on|^m-623^»feB806. . 

SfeiSsEll 9|| 
^sas=m Sr } a 

Bibbs (Antony) Unit Tst Mgs. lid. (a) 
3 Frederick's PI, Old Jewry, EC2 01-588 4IU 
E am Income |»f #3 


net Leaders. 
I Go’s 


fSBk 



Bontt (John) 

77 London Wall, EC2 # «ntsaSBbZI 

tgt&tiP-m 2 a 

Nod dating Aug. L 

firtmsH Management Co, Ud. 

S9 Gresham Street, EC2P2DS 0L40644B 

mm&sM aa=g 



Barrotn-H.Y. July 24ffi4? 

BruOL SnLGSLjMy 2S- BOT? 
&dew.js*r2 


(Aeon. Unhd— xa-i 


98 



Boardran Royal Ex. Uoft Mgf* Ltd. 

Rtral Exchange, EX3P 30N 016288011 

K«rtWuk_.p2U 1264-14 AM 

Henderson Administration (aXbXc) 



Cabot Pf. . 

“fcdH H49 


grs. Ltd. (aMcXg) 
03306)86441 



1444 -U 
Sfl-0.7 


K^i Aider. Jdy 


HU SasHori Unit Tst Mg«.t (■) om , 

45 Beech Sl, EC2P2UC 
fk\ RriflrkTrlKi 0795 


. The Britisb LUO WHee LMf M 

< : ReBan«Hse-TiJab»«9ey^KL rra ^2OTl 


• r" “ftowo SMjdey & Co. Ltil«a«g) ^ 
... ^044^8^4 





01-2477243 


liiti Small 



Emnvt'JdyKt, — P7a wji — i «« 

' '' Canada Ufa Writ Tret Mngw. Utt* _ 

. B* High SL,PotlmBitf, Herts. 

'^•Sf&ASsrziBI Wi 


5- tSrfiei Unit Fd. Bgis. LW*¥ (aXO 


“^S^S 0 ® “““S&aGW 

SkTSffflSS™* «■■ 


ffl Bssasd 


^sgsaa^ftd » » 


SS.gSKSLra 

.ffifise&Si Sl^l 


?, ” f ‘ * titartnen Clarifies WR 

; ■;:;■■■!»!*.■ =l3» 

. ' ._- Ctarifes Official hwest 

,■ -iS5tgS=l MiS I d ~ n 

..—•. ^ iCWoffata Trwt Mm»gm 



• Obbolartnn Fond Manage 
57^®, PttaceaSW MwrtwtK. 


rire.lrt.JAH — BOJ 852* — 

Aam. IMtsJne 26. p3.9 97*44J| 558 

Midland Bank Group 

Unit Trust Managers Ltd* (a) 

ISSWsi® a ** ^ ?^74279B42 
i-..— nnaO 414 0 .... I 1M 


39/45 FSnsbury Square 

CTigsss-i 


01-6282294 

m ifi- 


Friends 1 Pravdt Unit TO* Mgrs.f 

Pbfham End, Doritos- 03065055 

M3H VX 

Funds iu Coot* 

PrUbc Trustee, Kngswag WC2. BWIC4300 

B.T. Unit Man ag er s Lid* 

16fmstMry Cfacos, EC2M TDD 01-6288131 
&.T. Cop. l name — n3i3 1M*-La 2-72 


OdLAocun. 

DaAccum. 

North American 

ayw.— 

Do. Accura. 

Eqritr EMempt 


Trades Union Unit Tst Manager* 

100, Wood Street, E.C-2. 01-628 8011 

TUUI Jutf4 [SCI 6L9( 1 5M 

Transatfantic and Gen. Secs, (c) (y) 
91-99. New London RcL, Chehnsford. 0245-51651 

Sgw^ 4 1 


ITSS'n.'Neal dealing J* . 


. . cm teoed rttcr CLUMOL 

) Thee are Ud prices lor carter policies. 

Commercial Union Sn*a» _ 

SL Helena, L Undmhaft, EC3. 01-3837500 

ftfeftKbf US P: 

*9**sd ft HWT hrrtmt . 

Ma^ulKP W :3 - 

Confederation Life lasomce Co. 

50. Chancery Lane, WC2A1 HE. 01-3420282 

VtowMFund 

- SuHoun raa 
Groan MiwL Pen. 

Fixed InL Pec. 

Eqirity Pension 
Property P«K«n 

Comhai Insurance Co. Ud. 

32. Camhffl. E.C3. 01-626 5410 

WBfcsi-jW-J=l = 


05. Pen. Acc__ 

Eqn^PMionCnp. . 

Pension Act 
P*n-C«P. 

Pro. Act 

—Pen. Cap 

F. lot. Pen. Ace. 

Money Pen. 

Money Pen. 

Prop . Pen.! 

Pn ^ > " ^Wiis arf tor ‘Li/r Series 4 JuJy — 
fenskni Scries B, Mtf 22. Other prices on reqaeo. 


Scottish Widows’ Gram 
PO Box 902, EdWem*EI06 


Winter Fmd Managers Ltd. 

Minster Hse_ Arthur SU EC4R 9BH 01-623 1050 

MLA Unit Trust Mngnat Ltd. 

Old Queen Street, SW1A9JG. 01-222-8177 

MLAUfAs 7171 —4 435 

Murray Johnstone ILT. Mgtrt* (a) 

Dealing Pgr Friisr- 

Mato* Unit Trust Manager* (aRa) 

ISOapih aBA m, EC^TOU. ^ 

National Provident lov. Mngrs. Lid-¥ 

' GrawchurehSt,EC3P3HH. 0M234200 

.). Gth.Un.Tst — 159.9 KA —4 LQ5 


(Aava Units) 

Vanguard &«th. 

(Accnm Units). , 

Ss«i TBd 8 

WtoprOOr July 

Units) ! 

TyndaB Managers LttUaXbXO 

la Canynge Road, BristoL 

s sat 


r055C 


(Aceun. Units) 
lnLEns. 


0272 32241 
-L6f 431 


NPIO’seas Trust 

•nKS: 


Nod daaltag 
•^Prices on Jne 26. Next duritag Aay 3L 

National Westm in ster* (a) 
161,Cim«sUe,ECZV6EU, ta-6066060 

KAceumJ 

, IlK, 

rrnandal. 

Growth lav. 

Inc<xne_~t 
Portfolio In*. Fd. 

Saafler Companies 
UntKfsMFd—— 

NEL Trust Managers Ltd.* (aXg) 
MRtanCatBt Dotting, Surrey. WU 

Netetar — P5.7 7Wj -C|9 5-W 

N^SlSS&«5*p77 5M+03 4$> 

Northgate Unit Trust Managers Ltd. (cXy) 
20, UoaraWe, EC2R 6AQ 01-6064477 

IS“JKi Bl=dtt 

Norwich Unfon Insurance group ( h) 

P^>. Box 4, Norwich, NR13NG. 1)60 3ZOT0 
Group Tsl fund — — KL33 435fl-U| 5-99 

Part Tlrust Manager* UA WftXg M1 , 
252, High Hoa»nvWClV7EB. _ 01-405 Wg. 




01-6066060 
I -0.91 -4J1 


Poari Growth Fd. 
ADO^nUnrts — 


L & C Unit Trust Ma na ge rt e u t Ud.* 

HE&C'SSte^ ®l+l3 Z*L 

ds Bfc. Unit Tst imn. lid.* (a) 

DaCAccm) 

Extralnccme 

Do-UoumT 


PeBcan Units AAnbi. Ltd. 

457^63, Princess St, Ma«*ow 061-Z36S® 
Pefltan Units PH5 122.® — I 536 

Perpetual Unit That MngmL*Ta) 

4& Thanes 049126^ 

§a^d m 

Practical Invest Co. Ud. (yXO njuini 
44. EHwnsbury Sg. WCM2BA tH-6Z3«W 

SS2RiSS5=BgS iSIrJtiS 

Provincial Life Inv. Co. Ltd.* 

222. BfeJansoate, EC2. 01-247 6533 

m a H 

PrudL Portfolio Mngw. Ltd.* (aXhXc) 
HoJborn Ban, EC1N 2NH. 01-4059222 

^StW__D5L0 1605 -L51 535 

QuHtw Maaagenient Cm, Ltd.* 

7he Stack EMhww^ 

Refiance IWt Mgra. Ltd.* ^ 

IWtanreiri^Tdrtx^VWHKt 089 2 2 ^3' 

irafei 

RUgeHeld Management Ltd. ^ 

a^ sB jasrar 

iDtemaooos ui «w«|A7 urw » TVJ i f ’* 
RothscHBd Asset Management (g) 

Rowan Unit Thrt »i* Ltd.* W 

High 

(Accra. 

SS(S«^tiS«BC4MMSaM»«m 
Prices * July IS. dett deaeug ay Ml W- 

MBfWCWP 


H4BB 

SsM&I 

Dm Acorn r 

Exora Inc. Growth 

Os. Accra. - 

Financial Pr'rty. 

Pol Accra.-.— 

High inc Prio rity 
luttnuboiiaL— 

Special Sits 

TSB Unit Tresis (y) 

« Bax 4 teens Hs^ Andoter, Hants, WIO IPs- 

IBTSBW K.4 -0.4 aS‘ 

Bfc It 7 i&mu 12 

S)ttoTftS^_riBM.4 U6A~ai 3J0 
Ulster Bank* (a) 

Wriing Street, BeBaw. 02»3^. 

(blUfcier Growth — (403 43Jf -051 530 

UnR Trust Account A MgmL Ltd. 

Reg's Hse. King WHIlam St, EC4R9R- 01-623 4951 
Frtars Use. Fund 152-9 563* „...| 4JW 

BBSb ad « 

INSURANCE 

PROPERTY 

BONDS 

Abbey Lite Assurance Co. Ltd. 

1-3 SL PanTS Chwtiwanl. FC4. _0t3«89in 
Fhnd 





1622 
-n.7 — 
-D.7 629 
-Oi 10.97 


Credit 6 Comnerce Insurance 

120, Regent SL, London W1R 5FE. 01-4397081 

C&C Mngd. Fd. (1414) 1494H — i — 

Crown Life, 

Crown Life Hse s Waking GU211XW 048625033. 
CUslFiL Incm.- 
RCang’d Fd. AcC. 

MngTd Fd. Intt. 

Mang’d.Fd- Incm. 

Property Fd. Act 
Property Fd. I idL 
Property rd- 1 nan 
Flwd In*. FU. Act 
Ftxedim.Fd.lnem, 

EguityFt Act 
=-■ - •- =U ma. 

. . A Incm. 

lnv.TsLFd.Aet 
Inv. Tst. Fd. Intt. 

Inv. Tsl FI I nan. 

Money Fd. Act - 
MnwyFd Incm. 
lnter1.Fd.Acc- 
Inter*!, rd. Incm 
Incorte Fd. 

Imest Fd AcC . 

Crown ErL Itw.'A 
Pens. Mired Fd. 

RtgencyFd. 

Brew ft) 

Brevis 

Crusafer (nsicraece Co. Ud. 

Vincula House, Tower PL. E(3. 01-6268031 

Grth. Prop. July B 1923 102.91 — 

Eagle Star insurJCfitBand Assor. 

XThre*Jw*fleSt,EC2. 01-5881212 

Eagie/riid. Units |643 6&.9| -0.7) 6.96 

Equity £ law Life Ass. Soe. LM* 
AmnrsAam PuaA HHfli Wycombe. 049433377 

EgaftFFd 11476 1553-1.71 — 

FiarJl Mten st F 3283 1568 —fiffl — 

Equity & Law (Managed Fuads) L td. 

Aneistam Road, High Wyconbe. 049433377 

Ind. Pen. Equity Q37-2 144.4 „.J — 

lud. f¥n. Property __ 1W.9 U35 ..... — 

Ind. Pen. Fixed lm._ ILL-8 117i ... — 

ini Pen. Overseas „ "50 lTOX ..... — 

IniPN-Csh 1056 11L1 — — 

tni Pen. Balanced— 117-7 323.* . — — 

hel Pro. Dep. A*nin. .13043 1D9J1. ..-.J -- 

FrtoK at Jahf 10. rirm attfemerndste Ain ML 
Grow Pension FWUs-Pnos avadabie on riped 

Faetlly Assurance Society 
(See Planed Savins* Group) 

Asslcureztonl GENERALI S*A. 

317, Fenchurcb Sl, EC3M 5DY. _01-488 0733 

Ind- Managed Bond_fllU 11731 ....4 — 

General PortfoRo Life Ins. C. Ltd* 
Craubrao'c Sc, Cheshwd, Herts. Waltham X 31971 


SUMnFta 

London A*deea * Ntim. Mti. As tor. Ltd. 
129 Klagnoy, London, WCM6NF. DM040393 

‘Asset Buflder* J50.9 53 l5( — | - • 

London Indeumity & GoL ha. Ce. Ltd 
IB-20, The Fortory. Reading 583511. 

sS^ - 

Fixed Interest (39.9 42J| .. — I — 

London Life United Anar. Ltd. 

81 KJog WITlaui St, EC4H 780. 01-6260511 

bisss^m 

Proprrt,„. Ilian U2- TI J — 

RHxed P1B2 Sli3 — 4 — 

The London ft Manchester Ass. Gp.* _ 
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581) 031-655 6000 



i» = 


aa = 


Fixed Interest Fi 
M ft G Group* 

Throeamft fe w ^HM, J C3E 6BQ. 01-6264588. 




HWiYJe«aMd«--. PST 
Intexira!. Eland** _ U9.9 
Japan Fd. Bern)-- — R5.7 , , — - 

Manned Bond”** _ 1753 184J7 — 

Pernd. SVosion***-. 357J -SSj — 

Js8hif= = 

aa=:l ffi :z = 
KKiTiTr-: S M r. ^ 
= =■ 

sat: fi ® = = 

Pacific CCapJ ...... 1M3 1473 ..... — 

Do. (Accmn) (147-2 154 J| — 

Manufacturers life Insurance Co. 

St. GetMgelWfe, Stevenage. 043856101 

Managed R®4 JS-3-MI - 


BcU-Aec. . _ 

Ex. U. Inc. July 16 
Pek.Maa.Jaly 23 

ci fM iiiia lift Atsuram Co. Ltd. 

161-166 Fleet SL. London EC42DY (H-3S3B5U 
tom^Acc. ~ 

Pens. KVin^edAccZRltf fifS -03 — 
pi-yt. FqiiiiJ are ... .. pin? H60i -OiJ — 
ftTrtte 0) otfcT£te and toWjed 
Bade Rates Mease Phene DZ-1S3 S51I 

Jh^HfaneSSSHii. 

Standard Life Assurance Cwepany* 

3GeofgtSt,EdmhurghEH22XZ. 031-2257971. 

rim b dl — n Tt 

ST 

imemauanal 
Fixed Interest 

Cash — 

Pension Mznaged— 

Pension Property 
Pension ~ 

Pension 
Pension 
Pension 

Sun Aflbnce Fond Man&L Ltd. 

Sun Ailtancn House, Honhara. 040364341 

Sun Afllaace Luted (Jfe lus. Ltd. 

Sol Alliance House, Horsham. 040364141 

RSH = 

Ky 16WJ — J — 

Stm Life of Canada (UK) Ltd. 

2, 3, 4, Codapur St, SW1Y 5BH DM30 5400 

Maple Lf.Grth. 2524 l — 4 — 

Maple Lf. Maagd U25 ...J — 

Son life Unt Ass u rance Ltd. 

307, Cheapstie, Londofl, EC2V60U 016067788 
Mraged Cap— 158.U-071 _ 

Properly cap. - -- - B£&3 


.._.) 1066 

SI « 

7 £9 


Hr 

:r “ fsar& 


Fixed Interest Cap. _ 127.9 
Fixed Interest Acc_. 1295 

u n 



Brashau Life Ass. See. Ltd. 

2 Prince of Wales Rd, B’moutU. 0202767655 

itfefcrii id r 
W id: 

G.U Ppty- Fund \jSSJB 7754 1 — J — . 

Growth & Sec. Life Ass. Soc. Lid.* 

Weir Bank, Bray-ou-Thames, Berks. 062834284. 

HEKafcrCaHd = 

Guaroicji Royal Exchaoge ^ 

Royal Exctcns?, EX3. 01-2837101 

asad-m^Asauwce . 

Prooeity Bonds9___I23R2 .. M8-H - — 4 -* 


Deposit — RM6 iSJI — 

ln«»stm«K BaL7. .WJJ-1JJ — 

Internet kMal !3334 119JJ1 -031 — 

Merchant Investors Assurance* ■ 
linn House, 233 Hish Si, Croydon 01-6869171 

p££rty*5S^rr Mli t8| = 

Equity Pens 2wi -in — 

Morey Market 1717 +041 — 

Money MfcL Pens. — 2522 +1S — 

0ep05H__ J514 +OJI — 

Deposit Pens-, — „ — Jw3 +OS — 

Igj — 

M-liSaged B92 — 

Do. Pens. 1562 +0-6) — 

NEL PHsians Ltd. _ _ 

Iffiltm Court, Dotting, Surrey. 5911 

Netex Eg. Cap. f 1ftsfe "** * — 

Netex Eg. Aara. — 


"it - 


— IntematlMal Cap — ROTS 

— Internationd Acc. QM.7 136 

— American Cap. GG15 109, 

— American Ac=- — OB4-5 

— Far Eastern Cap^—fl?- 0 

— Far Eastern A cc — -Fg»2. 

DUtrifautklL _„P0M 

.qm Sen Ufe Pwariwc It aua gw unt LM. _ _ 

“ Pens. Managed Aml_ 

= iSHvd = 

Pens. 

— Pens. Equity Aix. — 000,9 ICfe^+OJH — 

— Pens. F. Interest Cap. 

Pens. F. Interest Acc. 

Pens. Cash Cap. 

— Pees. Cash. 

— Pens. InM- 

— PeoslrtnL 
Pens. 

— Pens. _ 


Pension 
Pension 

ABany Ufe Assuranca Co. Ltd 
~ Old BwfingUn St, WJ. ,.014375962 

(Fd. Acc. 

Ini Acc 


ntl.Fwl.lnL 
FtLAcc. 

ftffi. c 

ttxralJ’ev.Acc^ 

Gtri-Mcn-PeeAcc — 1 
lnli.Mn.PnFdAcc 





NeJex Mon. AscJ 

KSEfc . „ , _ 

SS Mxril Fd Aa[— 1§-9 Sol 111 - 

Netex Demon Cap- 
Nelex Deposit Ate.. 

Netex ht F&.W. 0 . 

rwe * lrtJW T’ 

NPI Pensions ICanagaracnt Ltd. 
48Graca*wt*Si,EC3P3HH- 01-6234200 


M%^Pob«c„tzr7-8 
AMEV Life Assurance Ud* 

Alma Hse, Alma Rd^Rdgate. Raigate 40001 

AM — ~ 

AH 

AMEV Money 

SmSSTin. 

AM 




= 

Barclay* Life Assor. Co. Ltd. 
252Bomhrdlia,E7. 01-5345544 

SSS— U5W 35*41-0.3 - 

^u^— _ , — 

uSSS mZJ±m : jSfil-s-TI - 



BEMIMftMMmt 


jjfe3£ L PM . 5JK 

MneuFMsb] Hr . mnln-il -I Cf 


Beehive Life Assur. Co. Ud* 

71, Lombard St, EC3. 01-6231288 

Property Fd 


lifr.T,1 
Irii’ 


Canada Ufe Assttfauce Co. 

2^ High St, Putin Bv, Herts. P. Bar SB2Z 

WftWJI » ld = 

CauuoB Attunace Ud. 

lOlyinpicWNy, Wentitey HA90NB. 001*08876 
aWyUrte ' 


Do. Acooil 
international Intttil— 

Du. Action..— - 
Property Initial 
Dx Aara.— 

DeposH initial 
Do. Acasn.— 

GEE Pensiras. . 

Pens. Managed Itittd 
Pens. Managed ACC 
Pens. Equity Initial 
Pens.Equi*Aa_ 

Pens. Fad. InL Initial 
Pens. F7xed InL Ace.. 

Pens. Inti I 
Pens. Inti. Acc. 

Pens. Prop- 
Pens. Prop. Ace. 

PBS. 

Pens. Depos. 

Hambra Life Asssuancc United* 

7 CM Path Lam, London, W1 01-4990031 

nxedlnt-Dep — 

Mamged Acc — ■ — • 

Overseas - J5i3 

Gilt Edged W25 

American Ace IMA 

Pt-ro.F_t.Dpp.Cap 1523 

pBLF.I.De&Ac. mo 

Pro.Pr^fc?> OT.9 

Pen. Prop. Acc. »J2 

Pen. Man. Cap ZMj 

Pen. Maa. Acc — — 3S6.4 
PetLGmEdg^v — l&f 
PBuGMaB-Aoc.- m 
Pen. Eq. Cap 33tt|. 

PBLaAFfez: m 

Pen.DAF.Acc. — SL, 

Hearts of Oak Benefit Spctaty ~ 
129, Bngsway, London, WC2B6NF 014040993 
Keans nt Oak W2A d£5I — 4 — 

ussfiae— ”"- J - 

Managed Unks^- — 

ssasisE^ 

Hai«Uitts . 


= Ba,E te“5lir2r® l d-iw53-'A “ 

I! Hew Zeatand Ins. Cn_ (UK) UtL* 

— MaHtand House, Southend SS12JS 070262955 

W-"* 


m -3 = 



Money SeriH ft. 
FlxedinLSer.A 


Norwich Ihetn Insurance Group* 

PO Box 4, Norwich NR1 3NG. 060322200 

— VRl 5S-S-S-3 - 
apjr tsr — pi r 

ISfulS XH IS I Kin .3 - 

ESfwSSSS£S»“- «u»«» 

BeMAE=a« = 

Plained Savings Group 

25 Worship SL. London, EC2A2AB. 014200661 

m A Qfl *1 — * 71 - 

StFUedlm 

I 

Do. C Britannia _ 

Oo.DFxd.lnL 

prop. Ea&y & Ufe Ass. Co* 

119 Crawford Street, WIN 2AS. 014860857 

sa m i=i = 

Property Growth Assor. Co. Ltd.* 

Leoo House, Croydon CR9 1U). 01-6800606 

PfOuertv Fund -1 226.9 I — J — 


S ’fSSn: 

jmesweflt Fund (A] 

MMwyFlmdjA) 

Actuarlai Fund. 


Target Life Assurance Co. Ltd. 

SE “* 

— Man. Fmd In c.. 

&«SS=1 

Prop. Fd. Ace. 

Prop. Fd. lav 
Fixed InL Fd. Inc. 

InL Fd. Cap. 

■ Inc. ■■- . 

By Fd. Inc. 


InL Equity Fd. Inc. 
ReLF ‘ 

Man.1 — s 

Man.RHLFtf.Ccp 1 

‘eo.FdjSr 

mu f^nuFtf-.UlL 

SSpSScS- 

rrup.ren.rULi^i. 


Gift! 

DAPhlRLAcc! 

DAPn.Fd.Cap. 

Ti antirdera attowal Ufe Ins. Co. Ltd. 

2 Bream’S Bldgs, EC4A1NU. 014056497 

H9., 


DO. ADSL Ml 

□o.6rtr. Pacific 

Do. Inti. Inrorne — 

Do. IdeafftHnTsL 
Do. Man Mutt* — 

Pbh up sgat c Commodity Ser. Ltd. 

P.aBDx«2,0Duste,J-aU- 0624^3911 


Bfsfropsgats Prograssfw— tdn. Agents 
9, Bhhopsgate, EC2N 3AD 01-5886280 

ioSI^ M 

Bridge Management Ltd. 

GPO Box 590, Kong Kong 

SIpmflFtf'jSsillussiiyWdzJ -ij 

Gritannia/ScMeslf^er 
Britannia Tst. Sfegmi (C.I.) Ltd. 

30 Bath SL.SL Heller, Jersey. 053473314 

BaB=jTM«fii 

9trNM Crooudnated Wl 

ZvZ&S&Sk, og 

Eal capndretum on reonea. Nea deating JJy 29. 
Sddestnger Intematkinal S9ngL Lt d. 

41, La Matte SL,SLHelier, Jersey. 05347^8 

Am. Investments KSA. 6BO* ■ — 10A6 

Far East Fund*— — 1W0 lEB ...... — 

Gift Fmd .... ZL7 aw-ai 1268 

lr&FT(jSsSp:i20JJ rn^-u TR 
Am. Options UsS--— 0-90 0.9g 789 

oSl^FslhtlJ^OjOT LOT — 

Brown Stripley Tst Co. (Jersey) Ltd. 

P.0. Bax 533. SL Heller, Jersey. 0534 74777 

ButterfieM t&nagetnent Co. UtL 
PA. Box 195, Ham atm. Bermuda. 

CapKd iatenutianal SJL 
43, Beutemd Royal, Luxemhaorg 

Capital InL Fund 1 USG2Z.B? | .—4 - 

Chartetwose Jagtazt 

1 Paternoster Row, EC4 01-2483999 

A d|ro|B.~ rwrag - O ja 

1 Bx?ee=^ S3 «» 

CRvc Investments (Jersey) Ltd. 

PJO. Boa 86, SL Peter Pert. Guernsey. 048126521 
C. H. sat Growth Fa.*_IOLSa ILMf-OJW 3J8 

•ttfly OeeMpgs- 

Csnkfl Ins. (Goernsey) Ltd. 

P JO. Box 157, St Peter Port, Guernsey 

hind. Man. Fd. P-96.0 ZD-9 — I — 

Cratgragont Ffeed InL Mays. (Jersey) 
PJ1 Bcc 195, St, Heller. Jersey. Q534 Z7561 

mMU tesn£8?mgg . - J “" 

OWS Deutsche Ees. F. Wertpapienp 
Gnaretwrgvfeg U3, 60CO Frankfurt 

Imesfa |UEG20 37J«-02ni - • 

Delta Group 

P.0. Box 3012, Nassau, Bahamas 

Ddt- Uw. July 22 1S3JS 330HOHI — 

Bestseller timestment-Tn* 

Ptntfach 2685 Bteberguse 6-10 6000 Frankfurt 

ffiKsarrlSS M = 

Dreyfus IctertoaOoentsl Jm. Fd 
P.Q. Box N3712, Nassau, Babm& 

HAV July 16 fUSSZia) 2830J — 4 — 

Ere son ft Dudley TsL Mgt Jisy. L td. 

P.0. Box 73, 5L H dier, Jersey. 0534 7M33 

E.D.I.C.T. R476 1576* 1 220 . 

The EBs3sh Association 


01-2483999 
l-ftia 4-23 


4 Fore Street, EC2. 01-5887081 

E. A Income Fun P..WA . 52&* | &JH 

E-ASterHW* K62-14 fiEJfl . — J ~ 

feiigffirH.- Et_^ d J3J 

•hS deaBng July ST**Next dertmg July 3L 

Eurobond Holdings N.V. 

Plertermaai 15, Wliiomtad, Cnrocao. 

F ft C BflgmL Ud. lira. Advisers 

1-2. Laurence Pountney HUl, EC4. 01-6234680 
Centenary Fd._ — -I USS9-02 I — | L55 


■3= 


rn:z} ~ 


FMeRfar KEaupneat & Research 

PO. Box 670, Harnttm, Bermuda 

Watcrtoo h» Don SCSI. Hrtler, Jersey 
Q53d 27561. Tefex 4192283. 


ip hwesL _ 

■ ManaredFd— 
lmr.Fd.lnt_ 

. Inv. Fd. Ac 

HatL^en. Fd- Cap. 

Man. Pen. Fd. Acc — 

Trident Ufe Asunnee Co. LM.* - 
London Boat Gloucester. 045236541 



Tywbd Aiswanee/PeitsiiinsCaKbKG) 

IB, Canyoge Road, Bristol. 027232241 

E=FU^;:^i 


Property-—. 
Overseas I iw.. 
UK Ire 



-m ra.» 

asnpt fms okf* 

HasE^hssr , »w-j «i 

, . . . _.i. __«;«■* Mrifrod lonst Tst* 

' fll-5881815 



SWHLH 4.00 



oh. ay fi* 
MM -0,5 


Ew SeMesfagw Trost see 
Britan ttia/Scfclesutser 



SilSSfe: 

Pns.Fxd.lrt.Cap— 
ftuFxdJnLAcc — — 

Peis. POT- Cap 

Pens. Prop. Acs-, 

Imperial Ufe Ass. Co. rf Canda 

lBiperi3lH«ar,W«^- in, 


•m. 

stei Ii= 


l57^JSi — 

M S3 - 
Kfe9 r- U< - z 

fisSfelfc. & = = 

li: 

ffevtiaR Capitol Ufe Ass. Co. Ltd. 
30Uxhrft*eRoad,W128PG. 01-749 9111 

HW=flb Irj z 


= Bffcia=| 


wine Jb* 


King & 9mun Ud. 

SCornMI, K3. 


01-6235433 


3<unran, c*** , naa i 

Bond Fd. Exempt— 1SBK3 10.98! — *J — 



BrttiPen -ew.4 203.* — - 

Esf&=^ H-3 : 

Vhfrinaah Ufe Assurance* 

4143 Maddox SL, Lite. W1R9LA. 014994923 

pw .'sn: |g.T z 

V iu d— g h Pensions Limited 

4143, ItaddokSL, L*, W1R9U 014994923 

jgjrjE 

Property __JlglD i XHLB — - — 

Gawnteed I JSL75 I J — 

Welfare Inartnce Co; LM* 

Wkolade PaiV, Exeter. 0392-52155 


wfefedhirtS lolbakail 1225 
First V&feQ ComcnwMtr Trusts 
1072 SL George's St, Doughy, loU. 0624 25015 

Ftt.VIk.Cni.TsL — 132.9 34 J| 1 7 JO 

Ftenring Japan Fund SA. 

37, roe Motre-Qanre, Luxemboura 

Fleming Jdy 22 1 USS4735 | — I - . 

Frankfurt Trast Investment— GmbH 
Neue Manner stroBe 7C-76, 06000 Frankfort 

mm = 

Free Work! Fund LM 
Satterfield Bldg, Hamilton, Bermuda. 

NAVJuneSO I US503448 1 — l - 

G.T. ESanaoeownt Lid. 

London Aperts (dr 
Anaar'sTjntti- — 


Asia Sterdfig 
6.7. AisnllG Fd. 
G.T. Bond Fund— 
G.T. DcHar Fd — . _ 
G.T. £Sr. (Slrig.) Fi 
tT. Invest Fd. 


KMbttiTti. 

Gartner* Invest Ltd. Ldn. Agts. 

2, SL Mary Axe, L»don, EC3. 01-283 3531 
Gartswre Food Mawngee a ffi-L) Ltd. 

MaHaafeTfere^ 

AuralfcNTtt — 

HKSPzc.li.7sL 



BwSHfliPn 

Property Fd. Cap 
Property FLAccJ 


Wtatbor Ufe Assar. Co. LM 
Rpyal Albert Use- Sheet SL, Winher 68144 

InveUr UrtlS ^95JJ . — j — 

Acom.P«t.UMs-^D34i 2S3 — 4 — 

Flex. Inv. Growth (U9-6 125.91 J — 

Future Assd Growth -I2L0IA) SAv ei — j — 
Ret. Asd Pea. 121^ 1 -4 - 


tes faw- 

MLBoadFmi 

GHntc nee) Btiaocn (toM) (a) 

Gartmore Irtl. firth. _p92 105 jM ] 080 

fidnmu Btehcn Fd. fiSgrs. (Guernsey) 
PO Bos 1B8> SL Peter Port. Guernsey. 0481 23506. 

ln»L Rind B2L02 ZL64|+Qiq - 

Hapehro Pacific Fund MgotL Ltd. 

2U0, GonraupU. Centre, Hong King 

^-ss 1 - 

Haabros Fd. %rx (C.L) lid. 

P.Q. 83x86, GaertBey. 0481*26621 
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in motor trade balance 


BY JOHN GRIFFITHS 


BRITAIN'S trade balance In 
motor products swung back 
into the black during the second 
quarter, after 15 months of 
deficit. 

Figures from the Society of 
Motor Manufacturers and 
Traders this week will show a 
surplus for the quarter of £72m. 
This compares with £128m 
deScit for the first quarter and 
one of £287 m for 1979 as a whole 
—the first year that the motors 
account dipped into the red. 

The £!56m deficit for the 
first half overall is a substantial 
improvement over the £200m 
recorded in last year's first six 


months. But the second quarter 
turnround has come from a 
marked drop in imports rather 
than from better export per- 
formance. 

Imports of all motor products 
fell by 16 per cent in the second 
quarter to £1.04Sbn. while ex- 
ports fell by 5 per cent to 
£1.12bn. For the first six- 
months. total imports were up 
by 1 per cent at £2.26bn while 
exports were up 8 per cent at 
£{2.204 bn. 

Car imports fell most sharply 
in the second quarter, by 23 
per cent to £{596ra. reflecting 
the sharp downturn in the car 


market since this year's record 
first quarter fwhen, for the 
first time, more than half-a- 
million cars were soldi. 

For the -first half, they were 
down 4 per cent at £1.33bn. The 
SMMT forecast that sales this 
year will fall to 1.45m untis 
against the record 1.71m last 
year. 

Imports continue to take most 
of the market — 57.6 per cent in 
the first half. 

But one factor which may 
continue to help swing the trade 
balance in Britain's favour is 
Ford’s decision to halve its im- 
ports from mainland European 


plants, which accounted for . 
nearly 52 per cent of its first 
half sales. 

The action started to show up 
in the June sales figure, when 
Fords import .level fell to 45 
per cent. It will become more 
noticeable over the next few 
mnnths. 

Since Ford is the UK market 
leader, with a share of nearly 
33 per cent, the impact on the 
trade account is bound to be 
considerable. 

Imports of commercial 
vehicles continue went up by 5 
per cent in the second 


quarter at .£107m, an dup by 23 
per cent at £226m in the first 
half. This was almost entirely 
due to Japan's success in taking 
a large share of the market for 
non-car-derived vans. 

Component 'imports fell by 8 
per cent in the second quarter 
to £283 m, though they were up 
by- 5 per cent at £5Slm in the 
first half. 

Britain’s car exports also fell 
by 9 per cent in the second 
quarter to £219m. For the six 
months, they were virtually un- 
changed on the 1979 level of 
£435m. 
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BY PHILIP RAWSTORNE 


By Arthur Sandies 


A “ FORMIDABLE " LIST of 
reasons against return of Mr. 
Peter Cadbury to chairmanship 
of Westward Television is about 
to be sent to shareholders by 
the hoard of the company. 

Lord Harris of Greenwich, 
the new chairman, so far on the 
losing end of the propaganda 
war with Mr. Cadbury, plans 
a major counter-offensive. 

Mr. Cadbury took the conflict 
several stages further over the 
weekend. He made a formal 
call for a shareholders' meeting 
in a bid to regain the chair he 
lost at a board meeting two 
weeks ago. 

He produced powers of 
attorney from owners of more 
than half the Westward votius 
stock. “ The battle.” he claimed. 
“ is over.” 

This is not the view of the 
Harris side. A circular to share- 
holders is being prepared with 
the aid of lawyers, listing the 
board's reasons for opposing 
Mr. Cadbury. 

A weekend statement by the 
board said that it could only 
regret thp decision by Mr. Cad- 
bury in seek an extraordinary 
meeting of shareholders. 

“This can only damage the 
reputation of the company. The 
hoard at its last meeting came 
to the conclusion with both 
reluctance and regret that it 
was no longer possible to con- 
tinue to conduct the business 
of a public company in the 
manner found acceptable by 
Mr. Cadbury. 

“In addition, we believed 
that unless a change was made 
in the chairmanship of the 
company. Westward Television 
would lose its licence. That 
remains our view." 

It is being said by the Harris 
side that for 11 of 14 members 
of the board of a public com- 
pany to sign such a declaration 
against their former chairman 
is a rare City occurence. 

A Westward board meeting 
will be held on Friday tn set 
a date for the shareholders’ 
meeting. Mr. Cadhury and his 
boardroom supporters, former 
deputy chairman Lord Lisbume 
and Mr. Harry Turner, will be 
at that meeting. It may be that 
they will also see a draft of the 
proposed circular. 

The hoard says it is not 
worried about Mr. Cadbury’s 
powers of attorney. While these 
can force a shareholders' meet- 
ing. the directors believe they 
cannot be translated into actual 
votes on a resolution Lord 
Harris and his colleagues rely 
on their list of evidence to 
swing the voting their way. 

Mr. Cadbury was in a jubilant 
mod at the weekend. He sug- 
gested that the only honourable 
thing those directors against 
him could do wouid be to resign 
immediately, so that Westward 
could fight for renewal of its 
franchise. 


Mrs. Margaret Thatcher will 
tomorrow strongly reaffirm 
the Government’s adherence 
to its economic strategy, in 
the face of the most hostile 
political examination yet 
mounted in the Commons. 

Mr. James Callaghan and 
Mr. Michael Foot will open a 
two-day test of the Govern- 
ment's policies in a lull-scale 
censure debate on Its 
unemployment record. 

Labour bitterness over the 
record total of unemployed-— 
which marked exchanges in 
the Commons last week — 
again broke out in weekend 

speeches. 

Mr. John Grant, a Labour 
employment spokesman, yes- 
terday accused the Prime 
Minister and Mr. James Prior 
of 44 cruelly conning ” the out- 
of-work. 

By suggesting work was 
available to those prepared 
to move. Mr. Grant said they 
were “ as ready to raise false 
hopes as they have been to 
make false promises.” 

Labour's attack tomorrow 
will be followed by another 
critical assault on Wednesday 


on the “ disastrous effects ” 
of Government policies on the 
textiles and clothing 
industries. 

The Liberals will also 
mount a debate earlier the 
same day condemning the Gov- 
ernment's “indifference” to 
the plight of small businesses. 

Faced with these growing 
pressures, and some unease 
among Conservative back- 
benchers, Airs. Thatcher spent 
ihc weekend at Chequers pre- 
paring to reassert rigorously 
the Government's determina- 
tion to stick to its policies. 


The Prime Minister is ex- 
pected to reiterate the mes- 
sage delivered at the weekend 
by Sir Geoffrey Howe, tbe 
Chancellor of the Exchequer: 
that the Government’s stra- 
tegy is “on course.” She will 
point to the downturn in the 
rate of inflation and the pros- 
pects of further reductions in 
interest rates. 

She will emphasise the' 
Chancellor's theme that 
workers are pricing them- 
selves out of jobs and try to 
drive home the need for 


moderate pay settlements in 
the new wage round. 

But Mrs. Thatcher is also 
expected to temper her speech 
with a promise of more Gov- 
ernment help for the unem- 
ployed. 

Ministers looking at various 
ideas for extending aid to the 
young jobless in particular. 
The assistance, which will 
probably be announced in the 
autumn, could indude more 
funds for existing schemes 
tike the youtb opportunities 
programme, more apprentice- 
ships with special grants to 
employers, and community 
work projects. 

Tbe public expenditure 
review now in progress may 
also involve reshuffling Gov- 
ernment priorities to provide 
extra Funds to help deal with 
unemployment in 1981-82. 

Tbe Prime Minister will 
make it clear, however, that 
these measures will not 
deflect the Government from 
its centra] objective of curb- 
ing public expenditure and 
squeezing inflation oat of the 
economy. 

Parliamentary <Uary. Page 25 


Oil helps 
Nigerian 
economic 
recovery 


By Ian Rodger in Lagos 


Row over U.S. move 


Continued from Page 1 
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BY GUY DE JONQUIERES 


AN INTERNATIONAL political 
row has flared over a U.S. pro- 
posal to stimulate competition 
in tbe communications industry 
by relaxing the rales governing 
private circuits used for over- 
seas data and voice transmis- 
sion. 

The proposal, by the Federal 
Communications Commission 
(FCC) would authorise busi- 
nesses renting such circuits for 
their own' use to sell surplus 
capacity’ tQ or share their lines 
with other companies. 

Many multinationals, particu- 
larly banks, rent private lines 
to link their worldwide opera- 
tions. But traffic outside 
normal office hours is often 
light, and they could save 
money if they were allowed to 
split costs with other users. 

There is a danger that the 
plan will backfire. Some U.S. 
companies fear that it will 


used as a pretext by European 
telecommunications adminisr ra- 
tions tPTTs) to damp down on 
private circuits and force busi- 
nesses to rely on public net- 
works instead. 


The State Department and 
tbe Pentagon are also worried. 
As major users nf private cir- 
cuits. they are concerned that 
the security of their communi- 
cations would he jeopardised 
and costs increased by as much 
as seven-fold if they were re- 
quired to rely on public net- 
works. 


Mr. Leon Burt?., director nf 
the TTU's Consultative Commit- 
tee on International Telegraph 
and Telephones tCCITT). has 
sent a stinging protest fn the 
State Department, accusing the 
U.S. of reneging on its inter- 
national commitments and of 
undermining the organisation. 


NCR to spend $155m on 


! their stay in Egypt Mr. Sadat 
promised ” maximum pomp " for 
| the funeral. 

! Recalling his gratitude for 
! the Shah's support for Egypt 
■ during the 1973 war with Israel. 

1 thte Egyptian Head of State 
promised the Shah's family 
continued sanctuary. 

Mr. Sadat gave the former 
Iranian imperial family refuge 
when they S£.1 from Tehran in 
January. 1979. and again last 
March when the Shah was 
forced to leave Panama for 
! niHiea! treatment. 

The official U.S. statement ex- 
pressing condolences to the 
Shah's faimly was warmer than 
might have been expected for 
! an exiled and largely discredited 
j leader, even though Iran was 
once a close ally, 
i Reuter adds from Tehran: 
Iran's oil export revenue drop- 
ped by almost a half, in the 
Persian motnh ended July 22. 
to S864m from Sl.filbn in the 
previous month, the official Pars 
news agency reported yester- 
day. 


RISING OIL revenues and re- 
strictions on imports helped 
carry Nigeria's external reserves 
to a record 4.7bn Naira (£3.7bo) 
in mid-July, according to the 
country's Central Bank. 

The figure marks substantial 
progress in the country's re- 
covery from its 1978 financial 
crisis. 

"We are very comfortable 
. now," said Mr. ai-Haji Otiti, ex- 
1 eeutive director of the Central 
Bank. 

He expected imports to grow 
more rapidly later in the year, 
as restrictions have been eased 
and public spending will grow 
rapidly. 

After reaching 4bn Naira in 
April. 1974. Nigeria's foreign 
reserves plunged to lbn in 
April, 1978, as oil sales fell but 
imports surged. The then mili- 
tary government slashed public 
spending and banned several 
caiegories of imports. 

Britain's exports to Nigeria 
halved to £63Sm last year. 

Meanwhile, since Iran's oil 
production was disrupted, world 
oil prices have risen rapidly. 

Tbe price of Nigeria’s top 
; quality crude was raised to S37 
: a barrel in .%pr:l. and -oil 
; revenues this year are expected 
! to exceed S24bn. 

Economic activity has re- 
. covered somewhat this year, but 
Mr. ai-Haji Otiti described. con- 
ditirms ?.s "still a bit sluggish." 

; He s?id i%3* was because the 
; full impact of the April Budget. 

; providing for a 25 per cent 

• increase in federal spending to 
j H.8bn Naira, has not yet been 

felt. 

The Budget, which covers the 
; nine months to December 31. 
1980. was debated for three 
months in Parliament and 
passed only last month, 
i Observers expect a rush by 
1 Government departments and 

• agencies to spend their alloca- 
! tion increases in the remaining 
! Few months. 

A promised 30 per cent in- 
i creasejn the minimum wage to 
1 IPO Naira a month, expected 
' to be implemented shortly, 
would also stimulate consumer 
: spending!- 

Lagos port strike. Page 3 


BY GUY DE JONQUIERES 


NCR. one of the leading 
American manufacturers of 
general purpose computers, is 
to spend $155m (£65ra) on a 
major expansion of its capacity 
to produce advanced integrated 
circuits. 

The investment programme, 
to be spread over four years 
and involving three of the com- 
pany’s U.S. sites, is believed to 
be the largest of its kind ever 
made by a computer manu- 
facturer. 


Despite the onset of the U.S. 
recession. NCR’s competitors 
have also been racing to build 
up their semiconductor produc- 
tion. In the past few months. 
Burroughs, and Sperry Univac 
have announced *Ians to invest 
$S0m and S50m respectively. 

IBM. which makes more semi- 
conductors than any other com- 
pany in the world, is also 
believed to be planning in- 
creases in output, but it has 
released no details of these. 


Continued from Page 1 
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j The North Atlantic is already 
I one of the most competitive 2 ir 
routes in the world. But air- 
J lines have had to sustain only 
marginal profits or actual losses 
in order to stay on the route. 

Total losses on the North 
Atlantic routes this year, shared 
by the 13 airlines flying between 
Britain and the U.S. are esti- 
mated at U.S.f500nL Further 
losses are expected if low fares 
continue to be offered 


SUNNY intervals with a few 
showers developing. 

London. S.E.. S. Central, 
Channel Isles. E. England 
Early fog. mainly dray, sunny 
intervals, showers later. Max. 
24C ( 75F j. 

'■ S.W., Wales. N. Ireland, I. of 
I Man 

Cloudy, some rain. Max. 2QC 
(6SF). 

South and Central Scotland 
Bright periods, showers later. 
Max. SOC (68F>. 

N. Scotland 

Cloudy, rain dying away later. 
Max. 16C (61F). 

OUTLOOK: Mostly sunny and 
warm, scattered thunder. • 


Report will urge 



BY ROBIN REEVES. WELSH CORRESPONDENT 


A SELECTIVE jobs subsidy to 
curb soaring unemployment in 
the regions is to be urged on the 
Government this week by the 
Commons Select Committee on 
Welsh Affairs. 


In a report which the Govern- 
ment is likely to find deeply 
embarrassing, the committee has 
unanimously concluded the 
haemorhage of employment is 
so serious, particularly in Wales, 
that the Government must 
change tack and concentrate on 
saving existing jobs, rather than 
simply relying on measures such 
as advance factories to create 
new job opportunities. 

Although chaired by an 
opposition MP, Mr. Leo Abse, 
Labour MP for Pontypool, tbe 
Welsh Committee has a Conser- 
vative majority with six Welsh 
Tory MBs, four Labour and one 
Liberal, and its recommenda- 
tions are unanimous. It has 
spent five months investigating 


job prospects in Wales and the 
machinery for creating new 
employment opportunities. 

Its report, to be published on 
Thursday, will evidently press 
the Government for a scheme 
akin to the regional employment 
premium, abolished In 1976 by 
Mr. Denis Healey, then Chan- 
cellor of the Exchequer. 

While the committee 
recognises that simply reintro- 
ducing of the REP is probably 
nut of the question — it would 
ran counter to EEC competiti- 
tion rules — it will urge the 
Government to introduce some 
form of selective employment 
assistance to enable companies 
in difficulties to weather the 
present recession. 

The unanimous demand for 
Government efforts to be con- 
centrated on saving jobs stems 
from the particularly bleak 
prospect facing the Welsh 
economy as a result of the steel 
industry run down. 


The Welsh steel industry is 
bearing the brunt of the British 
Steel Corporation's drastic 
retrenchment programme, with 
Over 20.000 jobs disappearing in 
North and South Wales this 
year. 

Although many of these re- 
dundancies have yet to work 
their way through to the 
unemployment register, Welsh 
unemployment soared last 
month from 9 per cent to 10.6 
per cent as a result of heavy 
lay-offs in other sectors of 
industry and lack of work for 
school-leavers. Some forecasts 
predict it could reach 14 per cent 
by 1982. 

Fears of an even more radical 
steel cutback are growing 
because of BSC's deteriorating 
order book. Rumours abound 
that Mr. Ian MacGregor, BSC's 
new chairman, will shortly 
recommend the outright shut- 
down of Port Talbot and/or 
Llanwern, creating 5.000-10,000 


more direct redundancies. 

This would be on top of the 
steelmen now in the process of 
leaving under BSC’s slimline 
scheme for running the twv 
South Wales strip steel plants 
at 40 per cent capacity. 

Another cutback would create 
even greater difficulties for the 
Welsh coal industry, already 
struggling under the impart of 
a sharp drop in its market for 
coking coal and BSC's partial 
switch to cheaper imported sup- 
plies. 

The National Coal Board's 
figures, to be published this 
week, are expected to show a 
steep rise in the South Wales 
coalfield’s losses. 

The Coal Board has already 
suggested that, on present 
trends, up to 20 of the 35 re- 
maining South Wales colleries 
might eventually have to close, 
with the loss of 15.000 of the 
26.000 miners’ jobs in the coal- 
field. 
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London's stockjobbers are 
more than a little hurt by tbe 
press criticism that has been 
handed out to them after the 
publication of the Stock Ex- 
change report on the Gold 
Fields affair. .And this does not 
only apply to Akroyd and 
Smithers. the firm which was 
closely involved with Rowe and 
Pitman and De Beers. Other 
firms would also be extremely 
reluctant to accept any restric- 
tions on their freedom to take 
short or Jong positions, a free- 
dom which is fundamental to 
the current mode of operation 
of the London market 
Yet the appearance - of a 
whole series of dawn raids ” 
in the past couple of weeks, 
has once again raised the 
question of whether an unfet- 
tered market always produces 
the right result. And there have 
for some time been rumblings 
of criticism in the gilt-edged 
market over the tactics which 
appear to have been adopted by 
the jobbers in highly profitable 
dealings in tap stocks. 


also seem to have grown. The a tap ‘ 

small fim of gilt-edged jobbers Exchequer -1^3^wwcfi- .7,ja _ 
Wedd and Owen gave, up trad- April was Jan gm sh in&paoy: Us. - ; 
ing last month. The reason' is previous . supply price^ ,jjj 
not entirely .elear, but the J aauary. The -~jd 
impression is that tbe firm’ heavily short, -and •wew trying 
badly misread the direction of- to* bid for stock from- the .Cov *. • . . 
the market at key moments in eminent broker at a dlSco&Qt.V- 
the past six months or so. of -.over. £2. He wonld^not^Q^a^;:... 
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ness of the jobbing system to -Stock- was supplied .at. quT reja ah 
take bull and bear - positions a- p oint-. below 7- the. .' 
that - generates -mutib'. of the Setting \pncei v\-_. , 

liquidity of the London stock How-’ >7 thV" B «>fc\ . ihafas 
market But if the London dfertrioqs abbot ptjees^wbe i 
system Is to work properly, the jobbers are taking suti heaS^r 
balance of risk must be appro- speculative ^po^ionB js ;ob4cfete. 
priate. The market must not be But to the extent: that thereii 
rigged so that the jobbers are a -discretionary- .oiemeht^ .t&e 
always * finishing up on the johbers^-tisks cannot ber-vfeftpi ■ 
right side of the bargain, and as entirely .‘normal commercial, 
the users of tbe market gradu- .‘ones; '-^ThR ik-“nbt':td deny that 
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apoearance of firms and to a 

gradual shrivelling away of the ”, 


Two-way deals 


The common theme is that in 
a market increasingly dominated 
by big institutional investors the 
role of the jobbers has been 
subtly shifting. Their ability 
to make profits out of active two- 
way dealing has been eroded 
because of the increasingly one- 
way tide of decisions taken by 
professional fund managers. So 
profitability has come to depend 
much more on the taking 'of 
positions. In particular, mucb 
greater importance has come to 
be attached to set piece trading, 
as with tap stocks and equity 
market raids. 

Some jobbers have done well 
out of this. Akroyd declared pre- 
tax profits of £12,2m for the six 
months to March, generated on 
an equity base of under £20m_ 
Even Smith Bros., without a 
gilt-edged involvement,- has 
seen its share price nearly 
double from an admittedly lowly 
level at the end of last year. 

On the other hand the risks 
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that they can go short with a ' along their “present/xoad. One 
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official supplies. Whether. they .out changes in,. public ^ opinion., 
can do so profitably, of course. - As one jobber pots jt, in-'Jbe 
depends on the official' price - wake- of the Gold -Fields , affair. 1 , 
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Last month's Bank of England changed will somebody please 
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Money is not our most 
valuable asset. 


When your problem is more 
than just a question of money,, 
come to Deutsche Bank, where 
precision and attention to detail , 
are qualities that guarantee - * 
perfection in all money matters. ' 
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Come to Deutsche Bank, wh^r0 : : 
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Among our comprehensive 
services are time and notice •; 
deposits in ail major currencies, - 
short medium and . long-term . 
loans (overdrafts, straight and 
roll-over loans, acceptance credits 
in£-stg,US$,DMandotherEuro- s 
currencies with special emphasis 
on trade'finance and forfeiting), 
placement and trading in foreign 
securities such. as Eurobonds, 


Deutsche Bank AG ’ " ■ 

London Branch : . : - ■ - ' , ; 
10. fytoorgate. RO.Box44T % 
London EC2P 2AT Te!.: 606-4422' 
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